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RBDI’s Signal

Small rate hike is a smart call, it doesn’t crush sentiments, but sends a message

TOI Editorials

Wednesday’s rate hike was necessary, and widely expected.
Inflation has been inching up since the start of Iran war, and has
averaged above RBI’s target of 4% for the past three months. In
fact, RBI sees it touching the upper tolerance limit of 6% in the
festive quarter that’s just started, before dipping slightly to 5.7%
in Jan-March. War isn’t the only reason for high prices. While
it’s made fuel costlier, a weak monsoon is likely to affect crop
yields and food prices in the months ahead. That’s why a gentle
tap on the brakes was necessary.

—— S — — A 25bps hike, taking the repo rate to 5.5%, is just that — a gentle

tap. Yes, it will increase EMIs slightly. Home loans, especially,

could cost a few hundred to a few thousand rupees more every month. But nobody expects demand to wilt

under a 25bps increase. The momentum built up before the festive season should continue. Which raises the

question, what does this hike achieve? Three things mainly. One, it tests demand response. Two, it’s a warning

shot. Three, it protects rupee by narrowing the interest rate differential with foreign markets, and dissuading
foreign investors from pulling out.

If demand, and inflation, remain high, RBI can implement another hike in a few months. Many analysts expect
one in Dec, and some see one more by Feb. But if inflation moderates, RBI can wait and watch. That’s why it
has described this intervention as “calibrated tightening”. In RBI guv’s words, it’s “more data-dependent than
pre-determined”. And we, consumers, should understand what it means: RBI has made its intent clear — it’s
going to curb inflation as long as growth isn’t hampered. If that takes more than one rate hike, so be it. Rate cuts
are off the table, for now.

Coming as it did at the beginning of the festive season, the small rate hike is designed to not sharply dampen
consumer sentiments. But it’s also a message that things have changed. Last year, RBI’s four rate cuts, together
with income tax slab revision and GST cuts, had revved up the economy. Now, global conditions demand an
easing off. RBI has already turned cautious. Consumers should look at what happens in Dec.
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cFq & drell ST ﬁgﬁmaﬁwmﬁﬂﬁﬂm%lwwaﬁmwaysrﬁﬁ gl
fF 30T ool & gHOm e FHfdIiar AT 3 ARA- aid Toleld IR T G3mem & §39 o,
et gferar 3R AR i gUida e & v a8 awar dar gl 3§ | Hfawiirr & e
S TF9 HT AGTEF TATT FI T AT 31T g1 HiABIIAT I ATIFRI ST T & ale gl
| 9T TE & T FA S oI fhell g JUH W AT X 38 Tsd AR 38 AT G3man
AT 98 I Fsoll ™ ThdT g2 ARSI F X T ‘AT’ T & IR H FIT 3R T F37 3R
e ®T & TEH HEH ST &1 gl AA? dadd H JARST H T&T fT AhUIar dgg o<l g
3R & A de ALIET A §| HGIS T SPoldl F&d g1 el @R ARG & Sgr o @7 g
W%&aﬂaﬁﬁmﬁaaﬁaﬁsﬁ@mﬁmﬂﬁ?ﬁssqﬁﬁmdaﬁarﬁrzﬁ,amaa
faeg o sas @arw fG@r dr 39 v #Asilar f6ar g1 oF T & AW W Q@ QA9 S
cfadr fava geur & a1 4 & ARG & A & T @I AT Ieleh ol @l g 1T, forgren
CFT A Afefels W W aoy Do 93] 0 & 5T R W FT W N Tohd &, ST e &
AANT HeAl & AT 8T T AT IARAT SFAdT AT AR I A ATAMN?
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8Tl & Hafed AT of Ay &r gar3fi & TH3RYT
(3TRTH e Hed) IR WA W qeg & @
§3 AT 1 e R fear| F§ Hax 10 a=m & o
ST g1 2,700 T9F HT GeIr ok Hod arell HER
I gal W THIRY 27,000 T9F 3ifhd gl TR oA
P o U d 3§ ‘Te-ggs’ sHh wEr IR Y
3TN Goldls & 3@ N IR & & TH Usal A
PeelH' Tl AEfeeh-HeX' deh dhgad H Hebrd oTgr
fFar gar FRER, e IEdarer 3R WeERT
3rEqdrel 7 ganit fr @i e gt oEert & o sad e feogoft ik #1588 Feahal

37ereld of I Hara 8 @eT Thar T sdem 99T &gl S W@T & 3R wer o g |1 g7 I8
feoqoft Fre-drey wEAT Sufaal, &6 3eaareal & Afesel td RAfecas dar el @l # foca
fSFAERT &1 Fdeads Jeq AHA arcl §1 I faseel dd §, 99 dhg TR U &al, T Hed
3R v FurEar AT @ 3T Pt BT 2025 H R U H AN A I g1 3H @H & dwd
gar fasharat 3R S-HETEr F A #F gea-gdr # Saaed ®9 8 Gaer afead §, arfe
Ut T 77 Al W & 3R IJurEdr H1 AoTw earv A Th, W MY Fargrery & 5@
gfdfsar @ @ § o car fasharst 3R WeRY gar @lie A 53 AfAFRAT 7 g8 FeA H de
Tra #/ el T §

TAFT FRURT TAT T TAT Agl 3GAT oF T gl F 3AATA & R FUa AfHhar &R
¥ 8 gal @l & v ATy #Xd g1 Ife Hs W e & Gar ol & Sgdl § of 3TAR A
fSFAell @ gool &5 o &1 o1 FEd 81 Safh gTd § SACRIR 3ETdTel 3NSATE HRA 3R
I AN TR TIEET A3l & degd 8 3UIR ad § I &ar 3cuieenl 3R 3rEgdrat
I HAAATA Flefed 3HTEca ﬁaﬂﬁé?aﬁaﬁa?ﬁgéﬁl SId EaIU 3Maedeh o] HAHIH & dgd
3T § A TR BT SeHA-3TUIRG Fed caaT T FAT TN §S &7
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$C AT Ygo HUAl HHA & HAord H T G ROIC 7 TAR T 3mMe fovar a1 & gare 3mA
e HY TgT A STATHA ST T o W &1 30 ROE o sarar a1 & gansit fr #Agas &1
hRUT &aT H ol dlell T I HEIM Bloll ot ¢, dfesh gar wuafadl & HoAh &l offerd g1 39
ool & Told shufetal TS 3N Hea freiRor wiftreor (vadidie) & AT &1 off aroet s18t
R § 3R gamslt i fEd F I aw dfUw @ ol §1 Fer aw % Ae-Preh gar dufaar
ot &Y @ @ urar & AT SFTET AT 39 &dl 3cdrel @ W 81 A gar FERT Il |
FCAR & g0 @IS S &1 86 Ugel fd7eh Ud Agroen qdiateh (Fhar) o off Sal-facel aar
FUHAT W HATT 3oMd U gl g & g8 FUAAT o THR @RI 3TeIsY 3cUIG Yok H TT T
omeT ar foram, Jifeha garatt fr Hredar J weldr [81 h?

Tg IMAATT TcIaT T § ITghl & G ar 81 &1 W@T &, JITET ¥ ¥ TWHR & Y Toed Y &
T F ¢ 81 T@T 1 30 e HT o WHR H gal Hed fAgwor ffawd 7 davus & g fear
g1l TF g Gl H ATAD BT THR o AR H el SNTTTH (a1 THR FAELT ISAaAT) &
1,200 31¥9drel, 200 ST hgl, 500 dolrd HeX AR 8,000 & 3if¥e F1-39fer gl 9X T &a,
Teh Hed o] & & Udeiash Haer foar g1 glefifeh 38 Alslell 9 YHTET (AT I give &
THR I Aol AR IRl decad a6 g, fSas fow gt srer off S &1 gar faawor &
el & IMUR WX HREMERT Fta arer [Aohdr3it fr deheiihl ATTdT T FI FAGT SHACRT & HAlles!
T ST gl gar sy AT A Y 3T a3 F @ied AT ST g, S 3TAR H gHEr AR
HAET A TEA g, Fifh HAT: AHR HT 368 ITH AT T FEA, IR 3R aqoraargo’

gdIu 3UcTsY el 2y gl

Ik 3 A AraTe T Tl & AFWSR &7 # g, AT 3¢ 8 G 36 Arslelr H HAENER
IART ST o &ar faawor & @y & ot Afy 1 g ofY s Swem Rfecar &1 sggw
Sl T&TT T 9T §| T8 HeJsIT i Hdeall &l FRE&T HT sifdeh Fad g R #lel b
& U T o1 oft T 3FAG § 1T B, F R gar 3eheT & oo & dee i TRe @2 g
4T FAT AT ATaw g5 & & IRumH § fF W 39 RfFcas & eRdr &7 7era A &
R W@ &1 39 3w & gad & 3Tuarenr # Rfecas ik AT & 9ReEr & fm AR
ARYIE 3N SAET O afele & fddig @#a 3 @ &1 36 aR¥eT # MY ~rmery &1 sdhdr 3R
Ffes HER ST feeafOrat i dasie T yfafar @€t w1 S Fhdr gl
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aRgd H-3FH IR I IYT-9ue & @ o 9T & AT & ard 79 A a=F
AT Th oG PUS 3leR I FASTIEAT qTel drsdlel o B fear amw Sadr a¥ 2026 &7 3w
gefe & 3ieh H o T 3FAE §, A9 AR giaar &1 vHE Irdegaeunsi & g8 oo ad § gefy
el dTell ook 3T gl TR e d% 3k 3n¥e agaer v9 G gorea (3gdE) o
dRgs TTue iR Tavsdr Taide e aur feg Esw ST #ise T wifdat & g7 & oIRa
& faw fad af 2026-27 & gef& &X & AR 9610 §| FoAh NS Holq el AT, dgek AT
geda 3R e & I A FROT F9v v )

feheT goT 3l TR & g HRRNET, HRIGR SHIT F 53 ARgeh Gaarait 3R ey FEgreit @
BT T STcll & €T & ol ol HRA T ool 3T gefer i TR 3 3T w61 ewd| g
Y S A, IAEAAT IR ARG IATTIT T §S &1 Fhel W] 3cU1G (SS) & HAlspar
QAR 3ihsl, IR I GHEAN 3R 3TATSHAT HI ATHTT TP & Teh % W & I 3o ardl
1 TR TGN fAeholal & o IR 1 37 el 3R STe-ggari 3nfdes wfAAT @ qraur gar g,
S 3HH O NAF Jefr i AT F IR-GR e A @ E

mﬁﬁﬂa@ﬁy13éuﬁaﬁ%ﬁg$¢ﬁm¢ﬂwédﬁwﬁﬁ’r?waﬁaﬁ
g F dATPdaX RGN F & Tk, . F. Fer F 9Ra f1 INRge [_FATr gfaeaat se=,
3T R AIRAT FA e 3R Farsit & S Hierel & A Td W AR far) @l @aer &
IHNT FA & AT H 38 98¢ TISC dd Fell 3ol dgl, SHP v & Afaar & fErar
ST B TSl G@RT ohT ST aTel 3ifael # 3R glell uIfey, oifoliecead egaedn faeadey gleir
TfeT 3R TWEHERT AGRAT aFdd F AT W AT ARl 37w F Fg WER 1 geifaar
¥ qft g 3aerd § 3R 3T W A T @ g1 3T 31 Reaforat & g 8 doha Forar & &
mﬁéaﬁﬁr&wﬁﬁqgﬂﬁ$%€maﬁ3ﬁﬂdm IEAT T HT gl

g TFEAG H R & HET 311U FoghR (HIST) &Y. 3Hed AFREeT o off [sr &1 @xg & &3
HecaquT gAaal &1 AR earel emn| 3eglel dRag Rerd 3 (3Reams) & Rareh fadh e
w9 giaer &1 fow R s ST 09 144 37T ster Sere av ) 3ei 38 IS 3R
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THN T gIERIAT T 30T Jardm iR Fgl o saq HAeve #iasy d 0RA &1 by Tga A
gTelifoh 3ogie I8 off @ X AT ff I8 +Is TR Famene =ig7 g

ST & AdIS AT B ARGH Goll RNT Fa & faw 3msrees gfaeqat s el ik sad
foT dhaer g TSR HT Afaar gdicd g1 gl dfcw Tsdl & Aifcar i 3a=h & #Ageaqor £
3glel 38 o W SR fear & ARed e caaedr 3R 36 eldl, Haeeht $r geat, eqet
faeaaeigdr 3R FATaRar aur FHere e S Heal W IR & HH HEAT g

gaT JMETET &l STAHIEIRT o & § H @A & AFS H AR o 386 dgak s 4
YU A I ST HET| 3elch ITAN TH T & haol GG & YR W GIAS AT Tohar ST
ThdT| 3T FEr dich F FHTAT AR TR X glem 3R g8 folv daeifere 3R s 817, ar
H 3T HH FA F [l ekl # Feelld 3R AT 9361 & v AR g g

IE AU F WEN aF & AN § IASHhdT F A a0« dlell a1 § [ ey & st &
3cHTEd Bl IR Hellel & Sl N 1 U=l JiAAEr e HAGIRGT W AT ST g
qENt & o Aloler H-Uoelfas IRTEATAET & o 3 W $TA-HJolel & &ard @ ST @M ¢ S
RholgTel STodr WcH il =Tl e@dT|

g ar & wew a3 dH6 F @ vEm Jb AT A9 F PRAF HR AT FEER fUEd (@)
S AT F o AT & FRIGR AT HT dH FS TASC A FE &1 3egial Shalloidh ASHA
I QT 1T AeTlchR & &gl, ‘URa & Al Hufaat & fav gfaeat’ #ier srraw gREe gl §
FIifh 3o¢ SHPT AT &1 71T [HoldT| Hs IR TAENT Hufaar gfaeqe’ H Aeat & fow FgaT &
TERT ol 1 TR H THT gl g o1 T1fee| A fAoR & Jg Tl (R & v Johdmeics
gl

glelith HR & glel T 7.8 BIHEI Hehol e 3cUle (SHEId) defdr iel-s 2026) &I dRIB
L gu 3ogia gl fob ST AU T IRT A JH Pl FASIRAT GPRIcHS ¢l 3ogia
gl fo ToaRmehl &1 3r8erd Tl @ o] glet arel &l 3R AT &t ot Tiar welt § 30 & &
37gie o H e & Al A At AR JgAT HA A o g ARGH TR H FHuAAr A
ool I TS WA WA dTel Ageaul TEH AR { 1S g feoqol sy Fuse AR w3 Bl

afRaeh sitehlsl ol ToAEEleT & glel I Ush Udiaell & 81 RAIE & Holrfaen, a¥ 2026 # 31d deh
fagel diéwmifet et 3 #la 2.4 arg FU3 T H Yey e Hr g1 RAE 1 Aetem § &
soT fAaere $r 93 dAe W TART argdlr 3TareT S8 @Rl el of 8% folv ART & PRURC
ST I AT 1 T Teh HROT aardl g1 RUIE & AR 0N &I $3 931 Huldl WA 311
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o &1 gfafaficg FHdr § et o sulaal § geanRg [y & g @ gacg 3mehyur Jg7
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sa% weu Ages JupEare N AR FF dws Rravs @ Wer F 3wl RAE F war, w
981 SUAT HITST F HAA H & T I HAlG[aT FRIGK T ASGT el H 3T&F Fafr ofen
W &l T & oAlc & Hdewh To8 TR o1 Tg & o $© 997 Fufaar IRas gfaeoet @
gad & fow weRr Aifadl W R wdr §

RA T Th d3I diehd 39T [amel daeirer gfasm § 3R 3nfefrera sefoaia (Tams) & &7 & ot
HRA & UM gfedl & Y@ ST # AA gl HhT &7 &1 30 Tl & Joawiy & Ay fBioea
TR, Tell DR 1 TG FS el g1 TS gFd HeT HIAEH H gerelliaeh 0 & &l Hd
?W%mﬁw%ﬂmé?wﬁm@%ﬁ,%ﬂﬁ?dmul{éﬁwmdl Y =
gae Hisle € T g <o gfeiar & fafise g Fod A fAd g h| dAfee sudA o v
el T§ & T HRA 30eT FTaemmemrell SofaaRt 3R HeuTent T ¢or & Aeh °Iar § A7 8|

3ogiel ARAT SN’ 3R 3T EATSRT & PNaR e I fr 3R eI Eamrar| 3
Hhgell & Toh 3T &S HRAT WFedIR HEUTTh BT A &1 TAfSehet dell H 9= ITUR &= @ 8
3R @ ¥ 39 SF AR X W} £ ARas doeiil HUfAAr & drg TaeIRITel ol @l TR
FGT H gs o 30 Al #r 3R ToT W § AR sAhr Fe o swe anfAa §1 qur & Ra
fRfar & arel W@ @t i O AREd §9 @ R @ o9 arw €1 37HE § 6 8 Hegl W
SR e 3R ToElifas 98T STeg €7 39 Hed 3a16|
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