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Apprenticeships are Economic Investment

ET Editorial

Many of the millions of young Indians entering the job market every year have degrees, but little work
exposure. Soon enough, they discover a gap between classroom learning and employer expectations.
National Apprenticeship Promotion Scheme (NAPS), launched in 2016, was meant to bridge this gap. But
corporate participation remains a hurdle. Industry data shows only about 30% of India Inc participates in
apprenticeship programmes, mostly from a few large companies. NITI Aayog’s 2026 report says India’s
15-29 age group will remain the world’s largest, at nearly 345 mn, by 2036. But the pipeline leaks. Of 1.31
mn registrations in 2024-25, only 9,85,000 candidates were engaged, and just 2,51,000 completed
training.

NAPS should be seen as more than a welfare scheme. It can be an economic unlocking tool. But barriers
include low participation by MSMEs, startups and the informal sector. Only 10 states account for as much
as 84% of apprentice engagements. Women are less likely to stay in the programmes. Companies often
see apprentices as a cost — stipends, administrative work — rather than talent investment. Other
countries show what is possible. In Germany, more than half of school leavers enter apprenticeships
designed with trade chambers and companies.

India needs to make NAPS easier, especially for MSMEs. Industry consortia can help smaller firms take on
apprentices. Travel allowances, housing and mentoring could help candidates, especially women, from
aspirational and deserving districts enter and remain in the workforce. NAPS can’t remain a compliance
exercise. It directly connects education with employment. It's time to make companies see apprentices
not as a short-term cost but as a long-term investment in workforce India will need.
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What India's growth really means

India should counter energy risks through diversified suppliers, long term contracts,
strategic reserves, renewables, domestic exploration and efficiency.

Gourav Vallabh, [ Professor of Finance, XLRI and Part Time Member, Economic Advisory Council
to the Prime Minister.]

India's 7.8% real GDP growth in April to June 2026 is an
extension of a strong economic Journey - real GDP grew
7.2% in 2023-24, 7.1% in 2024-25, and 7.7% in 2025-26.
The latest rate exceeds the RBI's 7% forecast despite the
West Aslan conflict, high energy prices, and uncertain
trade. Its real significance, however, Hes in the breadth of
production and demand. Real GDP, which is the value of
goods and services after adjusting for inflation, rose to
X81.36 lakh crore, while real GVA, the value added by
farms, factories and services before adjusting for product
taxes and subsidies, grew by 8.2% to €73.82 lakh crore.
Manufacturing rose by 9.2%, utilities 89% and
construction 7.7%, lifting the secondary sector by 8.6% Services grew by 10%, led by finance, real estate,
IT and professional services at 12.1%. Agriculture grew by 3.6%, although mining contracted by 2.4%.
This is broad-based growth with Identifiable weak spots. This strength is reinforced by demand. Gross
fixed capital formation grew by 11.9%, private consumption by 7.1% and real exports 12%. Using the
same gross fixed capital formation measure for 2023-24, Investments by private corporations were
10.3% of GDP. While the general government Invested 4.2%, total public sector investment was 7.8%
when adding in investments by public corporations. Moreover, when adding in household Investments,
mainly housing and unincorporated businesses, total non-public Investment was 24.1% of GDP. That is,
while public capital expenditure has built the platform, the next acceleration requires more private
Investment.

Fast growing economy

The base year change Is simple. A base year removes Inflation and reflects the economy's structure.
Updating it from 2011-12 to 2022-23 replaces an outdated market basket with today's products, services
and prices. Some estimates may rise and others fall, but changing the ruler does not shrink the economy.
On comparable year-on-year data, India's 7.8% exceeded Malaysia's 6%, Singapore's 5.9%, Indonesia's
5.29%, and China's 4.3%.
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India is therefore among the fastest growing major economies. Its expanding market supports global
demand for energy, technology, machinery and services, while offering a trusted location for diversified
supply chains. This advances India's path to becoming the world's third largest economy in nominal
terms. Since rankings also reflect prices and exchange rates, the milestone will endure only if real growth
leads to higher productivity, stronger firms, and better household incomes. Employment is the decisive
test. India added 17.19 crore jobs between 2014-15 and 2023-24, according to RBI KLEMS-based data.
The next employment revolution must Improve job quality through productivity, wages, formalization,
social security and skilling. While women's labour force participation reached 41.7% in 2023-24, safe
transport, affordable childcare, flexible work, credit and market access are essential to bring many more
women into productive employment.

Manufacturing must move from assembly to design, components, machinery, electronics and clean
technology, while services must spread beyond metros into tourism, health, education, logistics, finance
and Indian language digital businesses. Al preparedness must move from adoption to original capability
through domestic compute, Indian language data, research talent, and trusted applications. India must
also make proper use of Free Trade Agreements (FTAs). An FTA utilisation mission should guide firms on
rules of tariffs and markets. MSMEs need hand-holding on non-tariff barriers through shared testing,
affordable certification, standards, customs support and buyer discovery. Moreover, external ambition
requires domestic resilience. India should counter energy risks through diversified suppliers, long term
contracts, strategic reserves, renewables, domestic exploration and efficiency. Timely Infrastructure,
predictable regulation, easter credit, and stable taxation can crowd in private investment.

The 7.8% quarter warrants confidence, not complacency. India must convert public capital expenditure
into private Investment, job numbers into quality employment, and FTAs into opportunities for MSMEs. If
energy and macroeconomic stability accompany inclusion, productivity, and transparent measurement,
becoming the third largest economy will be more than a statistical milestone. It will become a foundation
for broad-based prosperity.
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Mining amendment is unfair to States

A State that bears the infrastructural and social consequences of mineral extraction
must retain a meaningful stake in the economic value generated from its natural
resources

Ashok Kumar Panda, [ Senior Advocate ]
Aniruddha Purushotham, [ Advocate |

India's mineral wealth Is not evenly spread across the country. States such as Odisha, Jharkhand,
Chhattisgarh, and Karnataka possess enormous reserves of coal, fron ore, and other minerals that feed
industries across India. While mining brings in investment and employment, It also leaves the host State
to deal with challenges such as the resettlement of displaced groups; environmental damage; pressure on
public Infrastructure; and the long-term consequences of extracting minerals that can never be replaced.
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That is why the Mines and Minerals (Development and Regulation) Amendment Act (MMDR), 2026
deserves closer attention. At the heart of the amendment is Section 9D which restricts State Governments
from imposing taxes, cesses or other levies on mineral rights or mineral-bearing land except in
accordance with conditions prescribed by the Central government. The Centre says the measure is
intended to create a predictable tax environment, prevent excessive levies, and to encourage long-term
investment in mining. There is an understandable economic argument behind that objective. Mining
projects involve enormous Investments and operate over decades; investors need to know that the
financial rules will not change unpredictably from one year to another. However, this logic has been
contested by the States.

The real question is not merely whether States will continue receiving the royalty, the auction premium
and other revenues they receive today. The Centre claims that 90% of mining sector revenue accrues to
the States and that this will continue. The larger concern is about what States may be prevented from
earning tomorrow.

A mineral-rich State possesses a natural economic advantage. Ordinarily, one would expect It to have
some ability to use that advantage to raise resources for its own development. Section 9D substantially
reduces that freedom by making future State levles related to minerals dependent upon a framework
controlled by the Centre. This matters enormously for States whose budgets are closely connected with
mining. NITI Aayog's Fiscal Health Index has highlighted the strong performance of Odisha and
Chhattisgarh in mobilising revenue and has specifically recognised the role played by mining receipts. In
Odisha, mining has accounted for a large proportion of the State's non-tax revenue. Mineral producing
districts often require greater public expenditure because they bear the costs of mining.

The federal problem

The constitutional issue is equally significant. The Constitution gives States the power to tax mineral
rights under Entry 50 of the State List, although Parliament can impose limitations on that power through
laws relating to mineral development. States also possess a separate constitutional power to tax lands
and buildings under Entry 49 of the State List.

In 2024, a nine-judge Bench of the Supreme Court In Mineral Area Development Authority of India held,
among other things, that royalty payable on minerals is not a tax. It also recognised the States' legislative
power to tax mineral rights and held that mineral-bearing land can fall within the States' taxation power
over land. The 2026 Amendment risks rendering the Impact of this Judgment nugatory.

While Entry 50 permits Parliament to place Hmitations upon State taxation on mineral rights, Section 9D
of the amending statute goes further by extending its restriction to taxes or levies on mineral-bearing
lands. That is likely to raise an Important debate: how far can a Central law dealing with mineral
development restrict a State's exclusive power to tax land? The issue is larger than mining policy alone. It
concerns the relationship between the Union and the States.

India's federal system cannot function effectively if States have responsibilities without financial capacity.
A State that bears the Infrastructural and social consequences of mineral extraction must retain a
meaningful stake in the economic value generated from its natural resources. Uniformity may make
taxation more predictable, but predictability should not come at the cost of narrowing the fiscal choices
available to States.
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The debate over the MMDR Amendment should therefore not be reduced to a contest between promoting
investment and imposing taxes. The minerals beneath a State's soll may serve the entire country, but the
costs of extracting them are felt most directly by the people who live above them.
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@,WWWWW%WW@;W&Hm%aﬁlqlwmﬂy‘r
el & 3Tt HhshA! R 38 F3 Hfdd USHIR IaERT & 39T Sierehly| ReiE gelifae
e R WAL AR AT & fav v Asigd Seed’ $ S W SR S B

g1 Feiliarat & ues & fav RuE w8 gl gurt & sRaEr ydd ) g1 598 999 8
RUTAET § S MUR W HAhA! S HGRIAT Sl ddT Hirel fdhrd & aR A ARl 3R
SARTRHAT & T T ARl Acds dIR” FHLET |
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glellich & 3UTT A H Hl GhH A 7 IRheTsl & T dgg Ageaqol gl doil § FTgercl
doheileh WA AT Scfooid (V3TE) & TG H Sadl Sied AR o 9g 18 8| ofhed 3¢
FIaEyr & gAied USHIR YT el T a1 FAld & Heoy H CWr SIey g1 I§ ;s &9 &
THHR fhAT ST & o R 319 SRl STsiier 1 BrIer el 38T Gl § o9 it &
foT qafcd @ear # Av 3R 3curesdh VSR UeT T ST| ASHIR Golel 1 38 el & ar foeat
# SICT ST Hehell ¢ ANT a7 3 3Mqfd aef |

VSR & IMfcd a7 1 qAedr 0 fauar @ S ¢ o Alser e iR alerer faema sgaean
3rfcgaedr 1 SRIAT IR IHS AlSET dehellhl TR & T GACd A HAleTd HHYA 3Tolsel
o8 U T T 81 gAY eal H G« H Iuerey divrel R 3w afafafdt & fav Sl wierer &
ST 3T g1 TR &1 At @ wHT W A gEmat & 3uR W e 3R wkrer e
i 75 IRFedaT FF H T A gY fHAr S wehdr g1 RUE 38 gge] W Hhr gard & &
€T el &

ol 3T AT geT T AT HH 6k H @R 5[5 @ ANl & AR ¢l & AT 93 dAm W)
AT USHIR YeT el @ Tt g1 e faepe AR dereiieh &1 gelrg 3rfegaedr & UsHIR &
TR # [FURT A a GHE FReb 81 Tehod ¢ olfchel dgolcll deheileh R ol @ T FaaTele
(3iTrAe) o AlSEr FEfd F T F VSN YT el T FHEA3T w1 AT A fGar g1 A
HI HGT Gl & Gl dehfeds Fldl W FFR AaR fhar Jrdr g A7 3R 33Rd 3c4iG 597 &1
AT 3R USIR & AT 3T YT X ohd &1 AT 3curel 3R S9RT & 33 & & a9 did &l
qhd ¢l

TECNT T cehellehl Scelld &1 HS deheilehl SR YR cehallehl I UGS S0l &d ¢, Sidfh
$S AT 3cdel R TERT A oA SHT 3UHIET & SRR @ AEAR #Rd §1 gRa Seaifiear
3rFaY Y I, FHI MR dohellehl &1 T e 31 38 fAulid Aleser B iR 388 53
f3fsicer e AT & uRfEAfddR aF & g0 Re AT a6k Yar e § Fad Fel 3T
GRRT 96T §1 3T HaEU 1 o 3o & fov ey, faewma ik qff sgaear & Faar @ &
3R ST &7 & 93 g & sa gl

GERT T 337 A YT 811 HT ATHARIOT g Fhell 1 WREIT T § &R A AT a1
T S grell AfAATAT Fr dgaRes 3R SToR I Aansit J scae ot #AET der Fr S g
g 30% & 316U ¢l &R FI TS H TIell Yhled HI DA ST H

3 3T gl & aut H T oty Jansit &1 veh uaiRe S9R A9 Ja1 & T H IHET |
FTITEAT H 3TN 3R AFT 1 [EAR: ool @y 3 3umear #@Fr & 3P afaftfat
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& faEdR & 9H@ ALTA & &I H ST ST &1 grelifeh, ooh AEAR & ASThINIT F31d &1 Fehdd
g1 STP T, HH THCAT dlel ddehl T 3T 3R 3N Foia & 39T 310 3yl aifsa &
g ¢l

qATS & fager 3 gt A 3usier v @Ad ygfy fde gl g1 3user v dAd ygfy
Adew IE & o6 o9 el cafea & 3 & #faRerad gefar @ &, @ 98 39 9& g3 3 &
foraer feear @ Fear § 3R [Faer sarar §1 & 31 arer 9RaR 3uer dfaRed 3T &1 §3r
R sua & 9T HIeH, HUS AR TART Qai3t Sl dohrel JiAAEr SRl R Td wd g
SafdU g7 el &1 3T To § 3UT A Sed@eld T GHT YT g Fehell &

o9 foger 3T gaif Y 3 IR wT afad dedl §, A 3dcuaryr # Iusiedr A @Y dedr gl
I AT HHAR W TAENT TR W 3cUiied SRy a&g3it AR Jamsi w T gidl &1 308 Ty
FRER & IMd Ferdt § 3R U ISR & A0 3@@R YT gid &1 g & awi # offard
FAUHR WA & AEAR o Forad: g7 e 3T ot & ST A Tgael # Ageaqol
AT TS &1 Afehet TG A hael WA e HITAT el & Sl 30 Wik 31e smefiey
H geola & T Ig gHser & § & 0 Sem3it r Tue 3user 3 QSRR 9T T geg
SECIRS

FAUTHNT AT A A TR T SR # 68 @ varied gidr 8, 39 FAsIR & ol
AT §ATS ST Fohall &, S Gl H 3cdige AR HI 3fASRdA Femar ¢| Ig =it 3mAeT 3R
3 & I MUHAT3 & AU 3reaast 7 Ageaqol v g Hevell B

Date: 17-09-26
HATAAT &1 R
HIGH T

fordll off TS A oo FAWAT d T &1 HAgeaqul UR gl &1 Afgemsit & et Io9R,
T, TSteiiicieh HEMERT 3R 3T 3aeRt & qonl & GAE a8 HeleT shael ATATGh
o fawg =181, afeh g o & e werid F o S[sT B HS dave #RA Afdeh FAEA &
AHG H 3fETT aifd & 3 FE g 9 T Bl faed e H@w #r 3N & quar @ Tl ARaw
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I AR Fahih - 2026 H HRA 131d TUF W AR @1 FoT 145 AT A A 7 6RA @
A hael 14 29T €1 SEY 37eTS ol ST Hehell ¢ b ARG TR W 307 2T & Hehlaol HRA
dr FEufd & 303 guR Y fhdel J[oger & 3gH Hald TE & 519 R T el gfaar 1 qed
ol & Sgdr FAcaaear3it H g WY g, S oifdles FAATT ST haR & ag IS Far @1 g? e
&1 3 Fael IPw yorfd €1, dfch GAST & FEEE AR FEAWBT & dear A el adT
SEAT A FH HAENERT AR e off S &

gaehieh 1 RAIE & gl a1 § o Afdleh FAEIAT i feer & #Ra & weorfd 64.5 Hrae W@, olfehet
Ig dfRaes 3iraa O &7 & smiﬁh,ﬁmﬁam@rgddlﬁaﬁ#ﬁiﬂa{ﬁmgm%,é%é%rﬁ
AR et W sHST HIS AT AT UST| Tl A ¥ 2006 & a1 HRA H ANk GAGTA A
4.3 e 3R A Sl g8 Bl oRd 1 Rufa # @AeE & v 7 qmer o owd §
FAEAT Fad Afgen3it H e d& AT 76 Nod Fo adt 7 Raw & &7 7 37 F gorfa &7 g,
At RIem 3R Ve & ey 3ef o &97 W §1 3 smefiedy va 3raeX 30 gasis # #Rd
N FAG & AT A 41.2 Bge 3 Al &1 o gaae &1 Jem & gqd 0.5 $rag &
FUR §IT §, dAfthet a¥ 2013 A Aot 98 e IROTA ¥ Ig 3.5 B 3 FA &l

U # I I Wl AR F AN & SisA dr gl TeT 997 HEI H AT o
TSFACIRAT & HRUT VSR & 16T 1@ Sl o | AAIOT &5 & of ARG T A HF Sy 3R
aRaRe afaffeel aw @ffa war 8, Swer @ s Jea o 38 787 e gan o 3R
FHEIT 3T HT HeR &1 GAT TR & HH & dlaoje Al T 3ad 317 qesi & Jofell H wF
<sﬁﬁam—¢umsﬁac‘rﬁg‘é%IWH%%%@&HWM&%WM@W&T@H@E
WWWWWQ@HﬁHﬁm%IWﬁSﬁ%qMWWQu forar aram &
for o A Moer 2 el # AfAF wrdeer & sefall & T & APl UR g3 & AR a¥
2026 # Ig 44.1 HHe T@T| AfRG3N & AU dAged & G F1 318779 3 Toh 991 FHEAT § S
AfgeTT fRIeT 3R IR & FH Y §¢ W E, MY @l W IAH A Sgd FA G A g
SHIAT SR § T 3o @rATiaier 3R 3 ATt & g far Se, fSids ®RoT I8 3Hea]
ST §37 Bl
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