) N
A ¢ . Y ”
cf".. \ ) AN 50

&

www.dfeias.com

IMPORTANT NEWSCLIPPINGS (04-Sept-26)

THE TIMES OF INDIA Date: 04-09-26

Why Critics Of GDP Numbers Are Plain Wrong

You can’t compute growth by comparing numbers from two different series. So, 7.8%
is the correct growth rate. Also, there is plenty of other economic data that supports

the high growth figure

Gourav Vallabh, [ The writer is finance professor |

India’s first-quarter GDP release has generated unusual
controversy. The official estimate says nominal GDP grew by
10.3% in Q1 FY 2026-27; a competing calculation puts it at 2.6%.
Neither can describe the same comparison.

This is not a contest between optimism and pessimism. It turns
on an elementary statistical rule: growth must be calculated
between numbers prepared under the same series. Apply one
ruler to both years, and the 2.6% claim collapses.

At current prices, Q1 FY 2026-27 GDP is estimated at 88.27L cr.
Its comparable Q1 FY 2025-26 estimate, in the new 2022-23
series, is 80L cr, yielding 10.3% growth. At constant prices, GDP
rose from 75.46L cr to 81.36L cr, giving real growth of 7.8%. The
2.6% figure divides the new-series 88.27Lcr by the old-series

86.05L cr. That is not an alternative estimate; it is arithmetic built by splicing two statistical frameworks.

Why did last year’s 86.05L cr become 80L cr? The published journey is clear.

e On Aug29,2025,Q1 FY 2025-26 nominal GDP was 86.05L cr, under the old series.
e When the 2022-23 series arrived in Feb 2026, it became 80.32L cr.
e Itwas updated to 80.44L cr in June, and to 80L cr in Aug, after the new IIP and PPI series were

incorporated.

e The denominator was, therefore, revised through a documented sequence, rather than changed at
the last minute, to fabricate growth.

A crucial distinction is being lost. Nominal GDP, or GDP at current prices, values production at the prices
prevailing in that period; it does not use the base year’s price list. Merely replacing 2011-12 with 2022-23
as reference year cannot mechanically reduce nominal GDP.

The base-year price reference directly affects real GDP, which holds prices constant, to isolate changes in
output. If a factory sells 100 units at 50 each, its nominal output is 5k, regardless of the base year. If better
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records, later, reveal returns or double-counting, however, the estimate must change. That is a data and
measurement revision, not a base-price effect.

A new GDP series does much more than replace a price reference. It can introduce new surveys and GST
data, better company and govt records, a change in coverage of economic activities, removal of duplication,
updated ratios, and improved methods of estimating value addition.

The 2022-23 series expands coverage of the unincorporated sector, adopts double deflation in
manufacturing, and improves quarterly benchmarking. These changes can revise both nominal and real
GDP for earlier periods. Thus, two propositions are simultaneously true: changing base-year prices alone
does not alter nominal GDP, but a comprehensive series revision can alter it because the information set
and methodology have changed.

Those insisting on 2.6% should state required assumptions openly - that the new surveys and GST data
add no information; that company and govt records are unchanged; that economic coverage has not
widened; that corrections for duplication and updated ratios do not matter; and that the revised
methodology has no effect on historical nominal estimates.

Those assumptions contradict the documented construction of the new series. The denominator is not
optional: 86.05L cr remains a historical old-series estimate, while 80L cr is the comparable new-series
estimate. Valid growth requires the same ruler for both years.

The broader evidence also fits a strong quarter. Cement production grew 8.9%, IIP for infra & and
construction goods 7.2%, electricity IIP 9.3%, capital goods output 15.2%, commercial vehicle sales 18.3%
and cargo at major ports 6.2%. Because these indicators help compile quarterly GDP, they’re not wholly
independent. Nevertheless, they reflect observable activity, which is hard to reconcile with nominal growth
of only 2.6%.

The internal pattern is equally coherent:

e Real manufacturing grew 9.2%, utilities 8.9%, construction 7.7% and services 10%.
e Private consumption rose 7.1%, fixed investment 11.9% and real exports 12%.

Nor is 7.8% real growth an implausible break from India’s recent path. Before Aug’s update, published real
GDP growth for FY 2023-24, 2024-25 and 2025-26 was 7.2%, 7.1% and 7.7%, respectively. National
Accounts Statistics 2026, after incorporating updated IIP, PPI, and administrative data, revised these rates
to 7.3%, 7.2%, and 7.8%. Either vintage shows three consecutive years above 7%. Q1 FY 2026-27 grew
7.8%, against 6.9% a year earlier. Annual and quarterly rates are not identical, but they establish
continuity, rather than a statistical surprise.

If 7.8% real growth is consistent with India’s recent economic path, the next question is why nominal GDP
grew faster, at 10.3%? This is explained by the price component, captured in GDP deflator. Nominal GDP
reflects changes in both output and prices, whereas real GDP seeks to isolate output.

The two growth rates imply an increase of roughly 2.3% in the GDP deflator. This deflator should not be
confused with either CPI or WPI. It measures price changes across the economy-wide value chain, using
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multiple price indicators with varying weights. Household consumption prices, wholesale goods prices and
prices embedded in value addition, can, thus, move differently.

Every GDP number has a journey. For Q1 FY 2026-27, the first advance estimate was released in Aug 2026,
the second advance estimate will follow in Nov, and provisional estimate in Feb 2027. The first revised
estimate will be in Feb 2028, followed by the second and final revised estimates in Feb 2029. Revisions are
part and parcel of GDP estimation, not evidence of manipulation.

NSO should also publish a simple bridge showing how documented changes in data, coverage and
methodology reduced the figure from 86.05L cr to 80L cr.

Scrutiny must begin with comparable numbers. In current series, Q1 FY 2026-27 recorded 10.3% nominal
growth and 7.8% real growth; 2.6% isn’t an alternative estimate, but a category error produced by mixing
series. Explanations ignoring this elementary principle must be challenged, because they violate both
economic theory and common sense.

Tie Economic 'TiMEs Date: 04-09-26

Religious Tourism as Branded Pilgrimage
ET Editorials

India’s pilgrimage towns are awash with humanity, but starved of high-end hospitality. Ayodhya, Tirupati,
Varanasi and Shirdi together draw tens of millions of devotees each year. Yet, branded hotels are
conspicuous by their absence. Alan Watts, Hilton’s Asia-Pacific president, is blunt: there is ‘almost no
branded supply’ at such destinations. For a country that aspires to be the world’s third-largest lodging
market, this is a gaping opportunity disguised as a yawning gap.

Religious tourism is not a niche sideshow but a $60-bn industry, which is growing as India’s upper-middle
aspirational classes with money to spend demand comfort to go with their devotion. Pilgrims increasingly
take air-conditioning, Wi-Fi and reliable service for granted. It’s no longer a clean cot in a dharamshala. The
Indian diaspora, too, wants to get a slice of this spiritual pie with five-star amenities. To make branded
religious tourism thrive, three ingredients are essential. One, infrastructure investment: airports, roads
and utilities must keep pace with crowds. A luxury suite is of little use if the journey there is a penance.
Two, cultural sensitivity: hotels must blend luxury with reverence — prayer halls, architecture echoing
temple motifs, aesthetics. Third, partnerships with temple trusts: legitimacy depends on being seen as
enhancing, not exploiting, faith.

The risks are real. Over-commercialisation of the high-end kind can provoke backlash. The line between
lux service and opulence is thin. Yet, the rewards are immense. Branded hotels can capture a slice of a vast
market while raising standards. A well-run luxury resort or hotel in, say, Madurai would be an apt
statement of India’s ability to marry tradition with modernity, faith with commerce.
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AP X # FF hee)  TASAT T 8T &

UG

a¥ 2026-27 1 ggell THAE &1 99 fa a¥ & Sl #rel @ JolellcHdh SHSIAT - I & T &
1T B 201142@%3&%@%86.05&@@3%amaw?rs?ﬁmmﬁﬁ
202223 T ITUR IY AT gC A5 WS YE F AR Poer af & g2l @A F71 Hdy 3mad=
HeTehY 80 ol &S 3R dTe] a¥ M 88.27 @ IS T fohdm| ToIgTal Alfdetel fdehra e 10.3 T1f¥d
&S IR Rrer e &X 7.8% | Afhet Fo FAME Rl TSI W AT 86.05 oG FS I STATD
mﬂﬁg@ﬁﬂ&?ﬁ?Zﬁ%mﬁl‘%%I FAATETTT &7 I§ 3IRT o TEr & 5 ufcharcas seona
& FRUT g @S A Mo &7 & 3ds Faer @ &9, safF seftuaiis & & s add|
Afhe Ig deold S AT, Fifeh SUTET olelead H Bfoea TART &1 dar e garie a7 & r
YR, ST AR & &b & 41T, NTAUHTH & Ui Fiell T HT 598 2022-23 § TCHITHS Y&
AT INTART HT FE TEAR I sl IR PRAT & HATaRF 877 H1 &7fd g5 & vAvavas
JegTel &1 AT 31TITEAT W A7 SRASIRT T 15T &1 W H (P &3 Ft 37 caragiRe thaed
& I F Y S@aAT g

Date: 04-09-26

ARt & TaT A v 7 Uslfas AT gAr$ Y B

IMAY arsof, (a3 A, 3R & veefa e & didaw )

Fo feeil gger BET HT ST HRIHA %Wgﬁﬁgﬂﬂﬁmﬁﬁmﬁwd‘@ugd et o
Fel T ART F 36T AR A dId Jeit F ST &A1 J1ar &, 38 P 9E1, Ueall a1 &7 & &7 H S@r
ST §1 g o I FgT 6 5 A Al v & T A @ T H HNS A0 a1 G 8, Ak 7N
39T THATT UGl gl & Hehdll
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S ARRATT SEddsT WhereTel BT 8, ToleTehl Agcaraniat R AU g7 GRURS AT @ 31 g
AfFeT T T&TT Fr AT Tl T 3ART HIAA IHFEX 3 Tohrdel T 1T gidr g, st o 3R
39 T JTe T 3% AHAS T FA &1 57 Fhraet IR 387 AT & s asar 3R 3¢
AT ST §1 Ao et H SARER Aol & drar gel 1 I wewr or - R dveh, Rieper
H WcH HA|

3 b $H TG T &l gieIdl I A Iehieidsh AfAART AR Sicthd H HIMAR ool 1 Herclt WEr
g1 et S8 dh AN SATHRT &, Tgell TN Soo AR 1 AEIURT HI Aol # T IT g

JpIeifeh R Tofiliceh HEITURT HHEX FHSS IR Aslelifce Shael & ar eEr-3el e gid
&1 3R & IS T JfAFEEST A AT B AT F ggd FA A fdeper W e@rg AL |
AR A JATAY HT 8 IHET Teh 3T i1 AT AT g1 Hlel AT 90 (S T H ddws &
Wzﬁ)ﬁiﬁgéﬁmaﬁrwﬁmﬁﬁgﬁwmwﬁa@wmmﬁl
el Tohel 3T sR=TRFE (R AR F RS o Fo AT & W §- ATIURT A TN
H 3G HfAST ARG & Hell 3HRT Slefen THS & S W@ 8l

gHferT Tger e T TAGET & YAS e 71 IR 37T g1 Tg FARTT e & e o e
H WA IR AT AT HF FR T A 318 IS diefid a1d o AT e, Saswr afgensi f QowRT
1 el & IS AAT-LAT AT 81, QO H TGS H A1 TWA FT AHN FGT I AT| Segial 37 el
gfAafddr i 3= srFefAs g & MY Mewd Toeifaes dvorT fT T AL, dfod Th T3 Sl
FIIHHA ST g uer foRar|

HY 9T S JaT AT Y TelldT IAT AT| SAH ofarstar Hef ST AT gTel & & Ters U At arell
gar AT A 3egled 3el Jgrs 3R gl ofedl & IR H ™ AR 31 Tehrdel & aR & 8l
ST, TSl 3¢ TTHAT AT IS §1 37 AT R IM7a, At Srerel & 3175 Afgene il o s
IS e Sl W AL Fo B &7 3R Fo S Al Fo FH-ALIA g7 & dRart @ o v
3fearar Afger A 3R T AGRISEC & Th OIT AT & Th BS AN T S8 | ThEhaAr
3 o ool & sfaar Ao stanfaar @ ges $r O 3R g3eR s agdr §, ofehed 3¢ IR-
IR &gl ATl g [ I IFHR gl del Hehdll, 3og ATGT & R H AIdelT TRV

Gl ARG o A 1T 3§ e W o o B Sieah ) gaar & §U 3R & J&7
Heh| 3ogiel Sl fb g F SEX & Tpell H ST el HIWheT §; ATdolieieh aRage fovcen
IGIEA &, 98 6 #Y g AT @relr; Aerer MBAT 1 SEAATS Iop AT FA IR garg S F
T Fa frar arar &1 R{% foget ad & & JIRT F87, e aERT 3R Az & arr Sz
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wleh oY, AT Tehlcll @l FAA ATl aTell T & HRUT Hlelal HAHS JEIAT & HTUR W g,
dfed ST & MR W U Id §; FF aeiRe & dt w 3ffafFa i 3ramdr &1 sead T 7
W 3o [Weh THEABHR gof X & ATl g AR &gl J1ar g for Afgensit o dfFcafea i g
TaTAdT AEH &1 ST Hehell|

3T FHIAhHA HI ARAG A% fhadl [aaR &l 38R0 & SIRT THST 6l AT| S HaAre Hl JAHAG
TS F ASTAIds ATl dan«ﬁmﬁd%aﬁrmwmqﬂﬁa@a@wmlﬁﬁm
PRI STAdT gTel (HIoTd) 3Taleld- WA SIdR-HX Hl G- of ¢ H Aelelider TaaeT Hl dall
g1 38T Hi% F1 FRIET 3o RIS ey ToTeltiaeh 969 H ded gl ael $hI HIfAT FT T B
2027 # &S TAUTHAT YA1d 8l & 3R ©F g AGAT TehloleT Teh Agea ol dled TR &

feaTerht Tt A et

HUTGhIT

Date: 04-09-26

TR 3l & wead 3N Bae@ed & @l ¥ [uea f ARt @ galer & v & 75
gfRig 1 3regetar # GArer st 3R Fenf@a weat & S Sod ImAfad fr S, ag gHT H
AR Y| S9Tel H TR Fead T 35 AATRT a1 & 916 Ig 3T & 31471 47 foh RT3
& T U foRdr 3T & fAuea & folv ek &4 I8 safav 3R 3maegs o1, Fife ffarer=t
T STRET 3R T & 39 Alfdal T THAT Ggol & &1 Y @ 8| SHhT AN g hr ST Hebell
fh Uod Fo adt & qRY & & & wady et & a6 3 & AR asat 1 sredr-ard
SeA-Eef gTfel T ATHAAT HIAT IST &l SHA HISC gl §HT S Fohel foh [g AT Hr I & Fers 919
Yo F AT &7 F Tl 3R FenfAd vl o BHae el I FRE 3R aRf@s admaet
oo T HIGT Hel Al efhl ITA-37TA AITRAT T FIGROT WA @, Fifh 30 3R 8 o
A I TR gl Tgoll oTd ar T TIfRRT T Tdd IR Fr gl

Tg gATed AT R HRA 39er RATRT 817 & TARRRT fr FIRET e @ &, Fife s TR i
g, 3 gE ot &1 AT A WY Sog W § fF 3% e ¥ HRA F 99T TS A 3fE @
8 ThdT §-8 3T & IF Aurer 1 Afear F S a1¢ 3713, a8 fAsad & BATRN 87 7 AR wear
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b S| AT Fg TET foh AT & AUTel o TARIT Heal T FHAT 9 a1 g1 &) Aol 37 AHA
A ggol 8l Gt 3R Seriierar fem gar &1 0 # I 31T ¢ 1 87, Aarel, $feret Aefhy et
W 3TF [T garg a0 fF TR & FAoREY &1 FIs arsm aF Taidg gl 379 39 Ig IO §
fr salterer arfdfer & Tord 7R &gl 3if8e Ao & TVge @ §, d9 36 Idd HIReET S dafea
sraffwar & Sl @ifgel a8 @ wHy § & 3auys, e, fAfEed, sreomee vewr AR S -
HYHIT Y €Tl H TR Y& N IS TARITS Aeh INICTEE Fols Tael TRIAVSIAT T FAet dr e
s A1y & ATl T A ae, fastel, g5, gIoT AT gt a3 w57 ¢fte @
3Thele fhaT SIeTT anfRT &6 #E7 3 gddi & & gIREAAEHr a7 = ar wenfaa a8 T W@ & o
A gU AT TsAt A AfeAT & AR g arell s@ee A H{AGH T § AT S Al Tg
S A& T Afeat & e T & a1y gieer 3R R nfe s w@ §

i | .l I El égé Date: 04-09-26

faffea e T Fedr dies Aes fady Rt 3Rk Aifa
fATar3t, et 1 R_Ifad X WY §1 J9T & 57§ godE
103&%%@%@%3%@@?1996
& dI¢ FT 89 FAT TR gl dles FAar iR des &
R faulid @&y giar g1 foea & &ol ol &l o d
FS CAR F 3TIAH TR W g IS §1 30 T
373l gl THRT §ies Fr dles 6%%@3@
©r &1 3RE S gfemR 7 dies dies de & fou
3T ¥ & AR § agr ot 3¢ Arhe & 93 YA W fSeare &Y 718 §1 ARa & off &l 3afr
el sies & dres UR-UR 9 W & AR @ FedE 10 a9 Sies H Peg 7 GAd T IgT T
At dres @ WPR IR e 87 g & v [Jauver & aRd §¢ Sl g1 SeiR &I H dsl
T A AT ol o arell TEABT & AT 0T gl H &7AcT § 3 SHEH F1H §¢ Fohod T
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ST Ahe # feharell & &S HROT §| FTH YHE HROT oA I g1 &g delrg & giferar dgredy
A U IR R dRas dor hradt A dor fGar § S0 glAanR & #AgIS eX dead S M g
ey fohdal THY deh ol Ig TUSC g1 ¢ 38 fAaereh o 3afer & fav dar oemel @ of ook
@ &1 3T 37ar THRT G gadl ol AT et T Rar ger @ &1 3eor & v AR
TIHR I el ol BTel & H HAAIdATeIh & H HEcdUl 40 @ U3 Slek & FAT &l GR T 4T
Fo A 1 A ¢ R R & el fufa 0 T ) a9 @ § S d wee
ds fears =81 B

FHAWTSET HGT I & AR & TR FARD THRT dol 2025 H Feohel B 3cUG (SHEI) o
U 124 HIACT T T 2031 A 142 BIEET T TgT Fhell &l AR o fqemar 1 grer & & el
3afer arel sies & YAEG Fele T YA @ AT 58 S6R & U ol o Hedl g «Ael fodT|
AN fadd faHmr F g1 &7 & Sl JfARAT & @y [Aelel AT @l AT &l 3R ST @l
ARHT TFHRT dieg ST AT gifesdT adel & Udhel hl HITALT 8T AT IR A I §ies JTar al
SO dics des W gad 3R d¢ Tt o1

Psiel Notd & AT IIAF &1 f@gfFa 3R 3ARAT Qg 8o H Farg de & 3rreish 301 seaa
wmﬁﬁﬁﬂaww%lﬁﬁﬁgrﬁmﬁa@mﬁmmwﬁzmm
8T & 9fd %3 FI gfdecydr algds| Agdlg &3 Iid aul & e AT ¥ 36 a8 § FW el
g‘é%ﬁ?ﬁﬁaﬁsqma‘iqelﬁﬁdwd U3 Hehdl ¢l 399 di8 des W 3R gara deam| 3fefpere
gefoeia (T3mS) ¥ TIfOT &7 & AR & T aer o geit & AT 9o @ § 3R s &)t
H I A S T &1 TS # Fod @ 1 $o fEar sl & FIRY faaqaila fvar o w1 &1 I
o AT d& 39 fAaw & fAee arer Reol 35dlc & & WBar ¢ o 394 fodfig cgaear # a3
FANRAT YT 8 gohrdl &1 Feal dies Aes 3T 3T H VF gTad e T Thal ¢ foad Aues
& forT fadiisr SToR SR & 8f1 Sl & o) FAT doh STTT & RTT e T & Safav e
TET A ST W ol ol gaR a2l 3N IR A e X @1 W faet @ arodr @ aweny
dics Tfgd Affea oRTufal & HEdh W 3R 93 & gl

df¥geh TR W FT dles Aes AT Fol oled T Tl ARTd AR ST IIRAT FTcgaedmsit & v
3T @R AGr ¢ o facel fager v AR €1 foef@a e & sea soic are 3R fFar & sedr
AT § ARGF Fod T 997 BEAT TE WU 1 TR g1 SHA [dehraeiior geit v 3N 317 arel it
GaTg W ER US Hhcl &1 o Fo avl & oRa &1 3egsa o uht gfte oar B

st HRA & facel fFaer 3meNa e & v 3w gfaraucas &7aar doer gelll HRdT
Rerd de 1 Td9 Aot & dgd 3 @ R Yoll JdE & R Sl dcohlel Il Hclolel Haeh
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gAfaal @ Auea & #Aee AR afeha g8 goger fagel fAder 3R giwiferar fAder &1 fasey @l
gl



