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Hormuz Card? Not Quite

Iran’s chokehold over the critical energy route may wane as world builds alternatives
TOI Editorials

Following a brief lull, US and Iran are back to skirmishes.
American military struck targets along Iran’s southern coast, and
Tehran retaliated by firing missiles at Jordan, Bahrain, and
Kuwait. Oil prices have again begun to trend upwards, with Brent
crude hovering around the $92 per barrel mark on Tuesday,
before somewhat easing to $91 on Wednesday. For the world, this
is a movie it has seen on loop since Feb.

What'’s crucial here is Iran’s chokehold on Strait of Hormuz. It
targets shipping - including those flagged by neutral countries
such as India - in the critical waterway. It has been Iran’s “Trump’
card in this war. However, like with any leverage, if used
repeatedly, people find ways around it. So, it isn’t surprising that countries are already devising
alternatives to reduce their dependence on Hormuz. US treasury secretary Scott Bessent said that Hormuz
will be a “worthless piece of water” in a couple of years. He may not be wrong. UAE is already furiously
building a second pipeline to Fujairah, which will allow almost all of Abu Dhabi’s oil to be transported out
without using Hormuz. Similarly, Saudi Arabia is expanding its East-West pipeline to ship out oil through
its Red Sea ports. Iraq and Jordan have revived plans for a pipeline that will carry up to 1mn barrels per
day to Port of Agaba off Red Sea. Baghdad is also repairing an old pipeline to the Mediterranean via Syria.

The calculation is clear: Iran can’t be allowed to have permanent control over Hormuz. It can’t hold to
ransom global energy supplies. And given there is no immediate solution to the US-Iran deadlock, and with
the Israel problem not going away - there is no telling when Tel Aviv will again initiate another round of
conflict with Tehran - countries can’t leave their energy security in the hands of Trump, Netanyahu, and
IRGC. Plus, major producers have roughly a decade to rake in oil revenues. With electrification and
renewables steadily increasing their share in global energy mix, the days of petro-dollars are numbered.
Hence, the pills - pipelines and storage - for alleviating Hormuz headache. Iran may have overplayed its
hand. Hormuz may soon be a footnote.
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A Plane Plan for China to Consider

BRICS is a good platform to float it
ET Editorials

It's no surprise that Air India’s mounting losses and request for additional funds have riled up the likes of
Singapore’s opposition leader Kenneth Tiong, who is baulking at future bailouts by Temasek through
Singapore Airlines (SIA). Temasek, Singapore’s multinational investment firm, is SIA’s largest shareholder.
SIA, in turn, owns a fourth of Air India, already facing turbulence after the June 2025 crash, high jet fuel
prices, wars in West Asia and Europe, and airspace blockades.

The upcoming New Delhi BRICS summit may be the unlikely, but best, platform to negotiate better deals to
use Chinese — and Russian — airspace, especially for long-haul flights. China and India are cautiously
traipsing to stabilise relations. Direct flights between the two resumed last October, ending a 5-yr
suspension. A regulatory relief to offset Pakistan’s airspace blockade can create a new waypoint that’s only
a minor detour with minimum distance penalty. It will suit Air India the most. Its existing wide-bodied
787s, 777s, and incoming A-350s are best suited for executing this high-altitude turn over the Himalayas,
east of Pakistan.

This selective blockade on Indian carriers since 2025, Iran and Iraq shutouts during peak escalation of the
West Asian conflict, and soaring fuel bills are hurting India’s aviation industry. Planes are flying longer,
incurring higher fuel burn and paying more for it. Throw in added maintenance cost, passenger
inconvenience and secondary knock-on effects, and the entire network goes into a tailspin. Having the
largest US- and Europe-centric long-haul fleet, Air India has been hit much more than global rivals flying
through Pakistan, and bypassing a direct West Asian conflict zone. Flying over the Himalayas may not be
an all-encompassing fix-it. Technical challenges persist. Planes need special certification and specifications
to handle flying over such trying terrain. Yes, it will come at the cost of passenger payloads. But the high
trade and tourism potential between China and India can soften that blow.
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gl dehpe WX | dAfehel Tepell el HT JeRled el o WHR & v gEaee s f&afa g1 g
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TasFaar df I8 & [ TXPR FT 39T NTARIRG HHST &7 JTHIUT Selrent H AT $r degra Tafa
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& T geqd O garust & 31arar, 3T ATeafAe TR W T61S DS HI 30 & FT Aded ¢ &
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1. gfcersh RAISH ToFe & AR THRT 37, Refd S & 6 380er 2018 & AT & 3HqaR Bfoee
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SoT 3T Tl H ART & 3T &7 TATAIEHIOT T oifehed Tg UROT el gl
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gl
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GeTdTSeT T Hohel Sl &1 ST Tl S THI Tl T§ ST YT 3R &7 H SoRFell 7 3MTshreshell
& faEdR @ ST § S IS e & 3 ¢ Tohl &1 58k NS Fad q97 aedfdendl AR S
gedl A7 &1 3R WS & 39 HgAAT T ofd AT @ QU S ¢ Y& A=A N BRI
W # 390 [Thadr &1 @ § [ B9 o =g gasiia & afaa & goar &1 598 ag 3R gardr
g STam| Jfhd 3R wifehedte & fhaRt i @Xg 81 Siesh fig §3CT 3R U WEfas &9 & 8
HETdqOT TUT X YA &1 U R oo AR & 3R @l 3R glefsl & |del Ty & & &7 H
TFC 3RS T IR TR 57 THA AW g6 A 9ET W AR A

Hepenl W @ Ggel 14 3T T Teh FHL TS SAAT IAT AT| SHeT YT T3 IR o 30 F[elTS
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& fow gfaeey &1 6 fdr v 9a7 o e el W gHeT AT Sean| g # gu Pafi s
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qfehd SA1eT T HeET 3R TGN 1 UiichEcisl IR =A1er Y@ Fedeh &1 3R 3mARET &1 G371 3R
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T ATGAT FT WA ga el & dg T Tea8T H 9ol d|d|lu€ﬂ?ﬁ§3ﬂmﬂﬁq\ﬂ‘r
Tsfde seera &1 dIeRT, dfd 3R a3 3RS el & &y od AT ¥ gfauely A7 dey @
arel S & & H Uifehedlel o 3oTeh &l Teh $RIQHG A I Ageaqul ${fAHT AS &1 T8 qoeitar
qIfehEciTal T $RTsTecleh R 3R &1 & | 9{fAeh & HoIqT FT §| Hewdqul o1 Jg ¢ &
g gHSIA P 3ARET FT qF7T gred gl

Nl 3 Feeld §U Aol ceh AT H 39 T g Smel fe@ms A feam &, oiafh g@ e A
38 Hgeaqul M Foft 3R GRen Fath B &1 &7 A urfehedreT H Fedl &f@gd iR gema
T e, UTfehEclel & HTY 37T gL FIET ISR & SR 33T Hehel &1 S $H &1F H Teh o5
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I AT THHT Hehell §1 3 H oY 38 Sl 3R HET 3T & I A FAA oA H ALTEY
& AT S Y| A 319 ARG IR BT IS WA SHIET AT H& T PAA A
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FILETS R AT 8T H R o I§ AT T3S I &A1 H @1 gHer|
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