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Why This Trump Oil Tariff is Zzz

Russian oil imports can be easily dialled down
ET Editorials

A bill passed by overwhelming majority in the US Senate to impose 100% tariffs on the top 5 buyers of
Russian oil doesn’t pose an immediate disruption to India’s energy supplies. The bill is still some way from
becoming law, and New Delhi has ramped up its diplomatic initiatives since Russia’s war on Ukraine to
diversify its oil and gas imports. India now imports oil from a wider basket of oil-producing nations and
has adequate buying heft to scale up purchases from alternative sources. Traditional suppliers in West Asia
will find it easier to fulfil short-haul tanker deliveries to India as they emerge from a prolonged closure of
the Hormuz Strait. Long-term buying commitments from India can help seed investments in energy
infrastructure by smaller oil-producing nations in Africa and South America. The share of Russian supplies
in India’s oil imports grew at breakneck pace. This provides some indication how rapidly these can be
dialled down.

The US, however, will face a far more complex situation in ensuring global oil prices don’t surge on account
of its additional weaponisation. Sanctions, aimed at the top 5 importers, will allow Russian oil to flow to
smaller buyers. Opec has been struggling to enforce production quotas, and the UAE’s withdrawal from the
oil-producing cartel highlights rising conflicts with national interest. Conflicts like those in West Asia and
Europe, and ensuing sanctions, contribute to divergence of investment from production capacity in Opec
states. Trump will have to use the extra strategic muscle provided in the bill with caution.

He’s already facing a pushback from Nato allies over disrupting oil trade. Those effects could magnify if
China and India were to draw from the same oil well as Europe. Trump has used tariffs against India and
threats against China for buying Russian oil even before Congress gave him the authority. Tariffs against
India were withdrawn, and the threat to China was not acted upon. A piece of paper allowing the action
should not change the situation on the ground.

Date: 10-08-26

Turn America’s H-1B Loss Into India’s Gain
ET Editorials

The Trump regime is changing the pathways into the US, changing rules that are blurring the long-held
idea of the ‘American Dream’. The most recent measure under consideration is doing away with the 60-day
grace period given to suddenly unemployed foreigners on non-immigrant work visas like H-1B to find
alternative employment, or, well, wind up and ‘go back’. These skilled workers will go from legal to illegal
immigrant status in the blink of a Trumpian eye. Indian skilled workers will be impacted, as H-1B is one of
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the visa categories affected by the proposal forwarded by the US Department of Homeland Security.
Estimates put the number of Indians on H-1B visas at nearly 3 lakh — 71.2% of H-1Bs issued are to Indians.

But tightening of the US immigration regime can be a big opportunity to reverse India’s brain drain. With
India’s ambitions in tech expected to rise in R&D, opportunities to absorb internationally-trained
workforce are many. Rising uncertainty of the US immigration system is a gift horse that India should not
look in the mouth. But making most of this opportunity requires creating a globally comparable ecosystem
in education and research institutions, startups and businesses. The domestic IT sector can move up the
value chain, strengthening India’s position as a global capability centre, by attracting more international
companies and MNCs to expand their India office to access high-end talent. Tighter US immigrant space
could help push India on to a more circular path that balances the ambitious Indian’s ‘foreign’ dream with
the country’s growth.

The Trump regime’s approach to skilled foreign workers will undermine the ability the US has had to draw
on global talent all this time. But that’s for the US to worry about.
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Shifting sands

Pakistan, Saudi Arabia and Tiirkiye will struggle to create credible deterrent
Editorial

The joint defence agreement, signed by Pakistan, Saudi Arabia and Tiirkiye in Mecca on August 7 reflects
their shared strategic anxieties and the changes under way in West Asia’s security architecture. The three
countries have pledged to bolster collective security and deterrence, and promised to treat an armed attack
against one as an attack against all. On paper, this is a formidable alliance. Pakistan is a nuclear-armed
country with a powerful military; Saudi Arabia, one of the world’s largest crude oil exporters, has deep
pockets and considerable influence across the Muslim world; and Tiirkiye has an expanding military
industrial base, including advanced drone production capabilities. That the pact was announced in the
middle of the war on Iran and Israel’s continuing bombing campaigns in the region is no coincidence. Faced
with the prospect of reduced American strategic presence in West Asia, regional powers have begun
looking beyond the traditional U.S. security umbrella for new partnerships. In September 2025, a few
weeks after Israel bombed Qatar, Pakistan and Saudi Arabia announced a bilateral defence agreement. The
war on Iran, which saw Tehran retaliating by striking U.S. bases across the Persian Gulf, and Israel’s wars
in its neighbourhood, have further deepened the security concerns of Saudi Arabia and Tirkiye. They have
now decided to turn the page on their often fraught relationship and build a trilateral framework with
Pakistan, which fought a short aerial war with India in May 2025.
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This agreement shows the growing appetite of regional powers for formal security pacts. Tilrkiye, which
has long sought a bigger role in West Asia, will gain more strategic space. Pakistan, traditionally a South
Asian regional power overshadowed by India, is also seeking to expand its role as a West Asia security
provider and mediator. The alliance would allow the three countries to deepen defence cooperation and
military interoperability though it is too early to say whether it would help them address their security
challenges. Alliances based on collective security, such as NATO and CSTO, are generally formed to build
deterrence against conflicts. The biggest liability of the Mecca Agreement is that it was signed amid ongoing
wars. Over the past five months, Saudi Arabia has faced repeated Iranian missile and drone attacks. The
collective security pledge is unlikely to deter Iran from targeting U.S. bases in Saudi Arabia if the war,
currently on pause, escalates further. Existing conflicts, therefore, make the promise of collective defence
largely symbolic from the very outset. So, the credibility of the Mecca Agreement will ultimately depend on
whether the three partners can turn their political commitment into a credible deterrent, which is
currently non-existent.

Date: 10-08-26
A new security triangle emerges with the Makkah Pact

Depending on how different scenarios unfold, the Makkah Joint Defence Agreement
(MJDA) could affect India’s interests in several ways

Mahesh Sachdev, [ Retired Indian Ambassador, specialising in the Arab world and oil issues |

The Makkah Joint Defence Agreement (MJDA), signed on August 7, 2026, by the top leaders of Saudi Arabia,
Tiirkiye and Pakistan, is the first regional realignment since the geostrategic tsunami of the United States-
Iran war. While the MJDA text has not been revealed, the joint statement issued specifically states that “any
armed attack against any one of the three states shall be regarded as an attack against them all”.

This echoes infamous Article 5 of the North Atlantic Treaty Organization (NATO) — never invoked —
leading speculators to claim that the MJDA was a harbinger of a “Muslim NATO”. It appears to be part of a
jerky Saudi response to specific security challenges, including a Strategic Mutual Defence Agreement
(SMDA) with Pakistan last year and a 14-country Multinational Maritime Defence Alliance (MMDA) in the
last week of July.

Shifting alignments, uncertain stakes

Any analysis of the MJDA faces multiple uncertainties, including ongoing regional turbulence, partners’
previous karma, and their varied expectations. This hazy context creates a push-pull effect: from
anticipation of the MJDA having profound cascading implications to it being a seemingly desultory,
inconsequential response to their asymmetric defence and security challenges. Some also see it as inducing
counter-polarisation and alarming other stakeholders from Iran and its non-state allies, Israel, Kurds, and
Greece to the United Arab Emirates and India. To walk back, the Saudi Deputy Foreign Minister has clarified
that it is neither an effort to establish a military axis nor a sectarian bloc. He denied any link to nuclear
ambitions or an arms race.
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This denial is unlikely to pierce the statement’s conspicuous silence about the precise threats that the M]JDA
is geared to confront, the U.S.-Iran war roiling the region, Israeli aggressiveness, threats from the non-state
actors, and the impact of choke point constrictions. It also refrains from either inviting like-minded regional
powers to join in or an uplink with the existing collective security architectures provided by the Arab
League, the Organisation of Islamic Cooperation and the Gulf Cooperation Council (GCC).

Observers point out that the Arab-Muslim world has remained divided against Israel for close to eight
decades. Hence, the prospect of the MJDA being a precursor to a Muslim NATO polarised against Iran and
its Arab proxies appears far-fetched at this stage. Moreover, even as all three MJDA signatories are allies of
the U.S. (which remains suspiciously silent), it is unclear if it is meant to substitute the regional Pax
Americana or to serve as a surrogate for the ancien régime. In the same vein, if the proposed Muslim NATO
in future decides to confront Israel, the U.S. would have scored its own goal.

Moreover, the MJDA is beset by various snags. The Saudis have bitter memories of the Ottoman rule, which
brutally suppressed the Al-Saud. For similar reasons, from Tiirkiye, Ankara’s boots on the ground have
been shunned by most post-independence Arab regimes.

Till recently, Tiirkiye promoted the Sunni outfits such as the Muslim Brotherhood, Hamas and motley
Syrian militias, many of which are anathema to the Gulf regimes. Tirkiye’s President Recep Tayyip
Erdogan’s Neo-Ottoman ambitions to lead the Sunni Islamic world collide with the Kingdom’s self-image
of being the Custodian of Islam’s Two Holiest Shrines. Riyadh does not continence playing second fiddle to
Turkey or any other Muslim power. President Erdogan had atesty relationship with Saudi Crown Prince
Mohammed bin Salman (MbS) over the 2018 murder of Jamal Khashoggi, a U.S.-based Saudi journalist, in
the Saudi consulate in Istanbul. Turkish leaks on this episode sullied MbS’s image, making him a western
outlier.

On the other hand, Pakistani troop deployments in Saudi Arabia in the past resulted in frictions due to
chain of command disputes, Islamabad’s refusal to have its troops shorn of Shias and its reluctance to
confront Iran or Yemen. Armed forces in Tiirkiye and Pakistan have a long-standing tradition of
Bonapartism. Saudis have kept armed forces and the National Guard, both with an American-styled set up,
out of politics since the [khwan militia insurrection (the late 1920s) and the Makkah siege of 1979. Both
Tiirkiye and Pakistan have an active border with Iran — offering a potentially lucrative post-war economic
bonanza that they would be loath to forego. Pakistan’s enthusiasm for the MJDA is circumscribed by its 900
kilometre-long border with Iran, a large Shia minority, internal security challenges and hostility with India
and Afghanistan. In a typical doublespeak, last week, Pakistan began formal discussions on a Free Trade
Agreement with Iran, notwithstanding the U.S. sanctions, the MJDA and the SMDA.

Riyadh’s security needs

The MJ]DA is clearly fulcrumed around Saudi security requirements, which Riyadh expects Tiirkiye and
Pakistan to mitigate as part of a “friends with benefits” arrangement. However, the current threats faced
by Saudi Arabia are complex and asymmetric, ranging from air attacks on its vital and vulnerable oil and
civil infrastructure by Iran and its proxies, the closures of the Strait of Hormuz and Bab al-Mandeb and the
possible insurrection by the restive Shia minority. It is unclear if Tiirkiye and Pakistan can meet such
challenges, where the U.S. Central Command, with its large, long-standing presence and state-of-the-art
equipment, failed. The new allies could perhaps upstage the U.S. in having more boots on the ground in
Saudi Arabia, but the Kingdom is unlikely to face a ground invasion. Moreover, relying on foreign forces to
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address internal security challenges would be bad optics for the The MJDA is clearly fulcrumed around
Saudi security requirements, which Riyadh expects Tirkiye and Pakistan to mitigate as part of a “friends
with benefits” arrangement. However, the current threats faced by Saudi Arabia are complex and
asymmetric, ranging from air attacks on its vital and vulnerable oil and civil infrastructure by Iran and its
proxies, the closures of the Strait of Hormuz and Bab al-Mandeb and the possible insurrection by the restive
Shia minority. It is unclear if Tiirkiye and Pakistan can meet such challenges, where the U.S. Central
Command, with its large, long-standing presence and state-of-the-art equipment, failed. The new allies
could perhaps upstage the U.S. in having more boots on the ground in Saudi Arabia, but the Kingdom is
unlikely to face a ground invasion. Moreover, relying on foreign forces to address internal security
challenges would be bad optics for the Kingdom. The foregoing is not to deride the MJDA as merely a
cosmetic exercise. It symbolises the congruence of the three large Sunni powers with considerable
complementarity: the Saudi $83 billion defence budget, Tiirkiye’s booming military industrial complex
exporting $10 billion annually and Pakistan’s 6,60,000-strong armed forces. Their defence and security
cross-pollination through military exercises, interoperability of weapon systems and co-production and
development of hardware would be beneficial to them all. Additionally, Tiirkiye and Pakistan could gain
political influence in the Kingdom and enrich themselves.

At this stage, the MJDA’s future appears uncertain. It may flourish if a low-burn attrition war continues to
ripple through the region. Ironically, if an all-out shooting war breaks out, Tiirkiye and Pakistan may be
hesitant to commit forces against Iran, their neighbour. At the other end, if peace prevails, the MJDA would
become superfluous. A market share scrimmage among the oil exporters would create a glut, affecting the
Saudi capacity to bankroll the MJDA partners.

Having suffered Iranian doggedness and Trumpian tantrums, Saudi Arabia and other Gulf Arabs are
currently experimenting with various security alternatives. The Saudis began the SMDA with Pakistan last
year and have felt the need for an MMDA and M]DA. They do not appear to be playing a zero-sum game
between semi-reliable Pakistan and India. U.S. President Donald Trump’s unreliability was on full display
to the Saudis recently in his last-minute Abraham Accords rider to the recent nuclear agreement with the
Kingdom. The Saudis may not wish to further complicate their dependence on Uncle Sam by deepening
their entanglement with Ankara and Islamabad, both ultimately subject to Washington'’s dictates.

The implications for India

Depending on various scenarios panning out, the MJDA can impact India’s interests in multiple ways. While
India needs to keep a steely eye on Pakistan’s attempt to align the MJDA partners with it against India, New
Delhi should not overreact. As the world’s third-largest crude oil importer, India is slated to drive global
demand for the next 15 years. India has been the Kingdom’s third-largest market and second largest
trading partner. Like Saudi Arabia, India has been both a consistent and moderate pro-status quo power
amenable to simpler paradigms of economic complementarity.

Riyadh finds ties with India uncluttered by extraneous considerations. India is a geo-strategically safe bet
for the turbulent Gulf. Riyadh, facing a huge paradigm shift, is most unlikely to wade into supporting
Pakistan’s adventurism against India. So, while the MJDA may give Islamabad an adrenaline high, Pakistan’s
quest to match India’s rise through military fluster in West Asia is unlikely to succeed.
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