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Artificial Selection, Al Edition

Unlike the dotcom peak, when tech-fuelled returns were spilling across industries and
markets, today investors are sucking money away from non-Al industries, and from
nations peripheral to the AI boom.

Ruchir Sharma, [ Columnist based in New York |

It’s hard to recall a time when global markets were so obsessed with
a single storyline. Al boom is now so powerful and widespread in
nature that it is overwhelming all other drivers of returns, and
shaping a new Al-based world order.

Relative performance of the world’s major stock markets over the
past year can be explained by how much exposure they have to Al
Nations with a large foothold in the “stack” of industries
developing Al infra and services are massively outperforming,
while those without are lagging by record margins. Winners include
US and China, thanks above all to their foundational AI models;
Taiwan and South Korea on the strength of chip manufacturers;
Japan and Israel on a broad array of Al skills.

The partial winners are secondary suppliers. They include nations
that are exporters of circuits, servers and other Al-related electronic
hardware — such as Mexico, Thailand, Vietnam. Or that play a role in the AI stack as both exporters and
sizeable bases for data centres, such as Malaysia and Singapore.

The losers include much of Europe, with the odd exception (Netherlands is a major supplier of advanced
chipmaking machines). Worst off are those countries that lack “Al plays” and rely heavily on the industries
most exposed to disruption, including IT services.

In US, Al plays constitute more than 40% of the market cap and have accounted for more than 80% of the
returns this year. The return and concentration profile is similar in Japan and even more extreme in South Korea
and Taiwan. In China, all the action is taking place in newer growth-oriented segments of the market, while the
old-economy sectors struggle. Meanwhile, the likes of India and Philippines, which are perceived to be at the
wrong end of the Al-wrecking ball, are well in the red this year.

While the internet frenzy of the late 1990s was also an overpowering global phenomenon, it was not so
narrowly focused. The leading tech subsectors back then were communications equipment, semiconductors and
wireless telecom services, which accounted for 60% of global market gains at the dotcom peak in early 2000.
So far this year, the three leading tech subsectors (semiconductors, hardware and electronic equipment) have
contributed a significantly larger share of global market gains, over 70%.
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Also, unlike the dotcom peak, when tech-fuelled returns were spilling across industries and markets, today they
are sucking money away from non-Al industries and nations. Even in US, investment outside of the tech sector
is declining in real terms. Meanwhile, foreigners keep pulling money out of countries seen as peripheral to the
Al boom, from UK to Indonesia.

Global investors may be focused almost exclusively on Al, but they are not choosing winners at random.
Leading Al nations are long-established tech powers with a deep commitment to R&D, spending more than 3%
of GDP on average — over three times the level of lagging countries. They also invest heavily in tech, with tech
spending averaging 3.7% of GDP among Al winners, compared with 2.7% for partial winners and 1.6% for
losers.

To be sure, no leader’s position is secure. In US, the performance of the dominant Mag 7 tech stocks is
increasingly diverging, with three up, three down and one flat for the year, while all face some form of foreign
competition, often from China.

In China, giants such as Alibaba and Tencent are still trying to determine how to profit from Al and are down
around 30% this year. The real Al momentum in China is with newer tech firms, often listed on secondary
boards that are much better known to local than to foreign investors, such as ChiNext; it is up 35% for the year.

In Japan, market leadership has shifted sharply towards tech over the past year, with semiconductors up 200%
and computer memory pioneer Kioxia rising by 3,500%, to become the nation’s single largest stock.

The Al booster effect continues to help power many economies through one crisis after another, from the tariff
war to the Iran oil shock. Expectations for GDP growth have risen by nearly a full percentage point for the Al
winners since the start of the year, while falling significantly for the losers. In countries like US, Taiwan and
Korea, the large gains in advanced manufacturing, the associated surge in profits and the wealth effect from the
Al-led stock market gains keep lifting economic growth. In countries like China, Thailand and Mexico, tech
exports are rising rapidly enough to offset weakness in other parts of their economies, including domestic
demand.

In short, it’s an Al-driven world. Of course, this monomania will not last forever. The speculative enthusiasm
will fade even as the technological revolution endures and expands in scope. As was the case following the
railroad boom of the 19th century and the internet craze at the turn of this century, a more balanced global

market will eventually re-emerge. But so long as investors continue to see Al as the sole foundation of the next
world order, they will keep ranking nations based on their tech prowess.

'THe Economic TiMEes Date: 02-07-26
UP], India’s Epic Odyssey Continues

Wider play also lowers remittance costs

ET Editorial
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India is pushing ahead with the export of its wildly successful Unified Payments Interface (UPI). Greece has
become the 10th country to plug into the instant digital payment system, which allows Indian tourists and the
diaspora to use it for QR-based payments and to remit money to India. Offering UPI to other countries
showcases Indian innovation in the global marketplace. It also allows settlement in local currencies, thus
bypassing the dollar-denominated SWIFT gateway. This comes in handy to chip away at the petrodollar energy
trade, for instance, with Russia. Making publicly funded open-source digital infrastructure available to the rest
of the world establishes India’s credentials as a trusted technology partner.

The immediate benefit to India from the cross-border expansion of UPI is reduction in remittance costs. This is
a key concern for a nation that receives the highest amount of international remittances. Wire transfers through
the SWIFT network route money through several intermediaries that take their individual cuts. UPI settlements
are instantaneous, reducing liquidity costs for intermediaries. The system is transparent about exchange rates,
and so squeezes out hidden markups in international wire transfers. Since UPI has partner networks, cross-
border transfers can be accomplished locally instead of over premium networks.

Countries are rolling out their own digital payment platforms. But India enjoys two key advantages with UPI.
One, it has a first-mover advantage in a vital piece of DPI. Two, the network has acquired scale few other
countries can aspire to match. US technology majors have presented UPI as a case study for their country’s
digital payments roadmap. It’s reasonable to expect India will be able topress its UPI advantage with more
countries. A larger UPI footprint helps to conserve foreign exchange. This is driving Gol’s initiative to globalise
UPI. Remittances offer a stable source of capital for an economy growing principally due to domestic
consumption. It’s good for bolstering soft power, too.

Date: 02-07-26

The More Kinds of Citizens the Merrier
ET Editorial

The US Supreme Court’s decision to strike down Donald Trump’s executive order curtailing birthright
citizenship stops a silly idea in its tracks. By reaffirming that nearly all infants born on American soil are
citizens, the court has defended the universality enshrined in the US Constitution which, last heard, still holds
sway in that country. The message is clear: citizenship is not inherited like property, but conferred by belonging
to a place. The ruling exposes the Latinate obsolescence of jus sanguinis (citizenship by blood). In a world
where identities are increasingly fluid, insisting on ‘ancestral purity’ is as outdated as professions along caste
lines.

The ongoing football World Cup provides a stark lesson, where nations thrive not by excluding but by
embracing as many nationalities as possible to make their citizenry. To demand some other atavistic proof of
kinship would be to deny the very cosmopolitanism that makes modern societies thrive. The US, more than
other countries, should know this. Its innovation economy has been built much on ‘imported’ talent.
Universities, companies and research labs flourish when they attract minds from across the globe.

Citizenship provides a surety. Trump’s order, had it stood, would have also created a stateless underclass —
millions born in the US but denied its promise. The court’s ruling averts that dystopia that only failing states
seek as misguided ‘protection’. Belonging is not defined by Trump’s 1950s politico-aesthetics, but by
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participation, contribution and presence. Whether in football, business or democracy, identity is fluid. Nations
embracing this fluidity prosper. Those who cling to outdated notions of ‘Blut und Boden’ (blood and soil) close
doors on themselves.
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THE HINDU

Date: 02-07-26

Yes and no

Governments must respect the decision-making of gram sabhas
Editorial

A new report, based on Rural Development Ministry surveys, opens a rare data-backed window into the erosion
of India’s grassroots democracy. But where the state has framed the issue as one of “vibrancy”, the report
highlights a paradox. It acknowledges that “participation fatigue” has kept citizens from engaging in gram
sabhas whereas its solutions, such as more meetings and oversight, are a recipe to further alienate the rural
working class. The 73rd Amendment empowers gram sabhas, but governments have reduced them to
clearinghouses for central and State schemes. This fundamental aspect must change. However, in response to
18%-28% of respondents citing a lack of outcomes as the reason for low interest, the report pushes for greater
use of the NIRNAY app and to upload meeting minutes in real-time. In the real world, panchayat secretaries
thus have less time facilitating discussion even as lacklustre oversight has allowed officials to tell workers that
their MGNREGA demands were ‘not entered in the system’ due to server errors. Similarly, that more than half
of the barriers to participation are related to livelihoods could point as much to visibly systemic issues — such
as the precarious nature of rural labour today — as to deliberate economic exclusion by the state, as scholars
have highlighted. But the report does not acknowledge such divergent possibilities. Due to the state failing to
institutionalise attendance as a paid component of social protection, gram sabhas have remained a playground
for the leisured elite such as landlords and contractors.

According to the report, gram sabhas spend 13% of the time identifying local issues but only 4% discussing
revenue generation. But gram panchayats have been systematically constrained from raising their taxes, leaving
them dependent on grants. The 14th and 15th Finance Commissions grants tied panchayat spending to central
priorities such as drinking water and sanitation, limiting local priorities to ‘flagship’ programmes such as the Jal
Jeevan Mission and Swachh Bharat. There is thus no incentive for citizens to attend a meeting if the funds are
being earmarked by Delhi bureaucrats. The report also states that Provisions of the Panchayats (Extension to the
Scheduled Areas) (PESA) Act areas have “reasonably strong physical infrastructure”. Under the PESA Act
1996 and related forest rights laws, gram sabhas have the right to provide prior informed consent for land
acquisition and mining. However, the state routinely bypasses them or uses the excuse of low participation to
manufacture consent. The Hasdeo Arand protests were rooted in this issue. There is a right to say ‘no’ and the
state simply needs to acknowledge it. If ‘yes’ must be the only answer, the report’s grouses are a farce.
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qolAit T ATEET F IHIT A FATSS FI&TT W
qaTeHh

TSI HATOT o Adoilad AR BB & fov 737 q#e RIY o Taeg Hdsha q& Har g "~ g
Tee el HTel, WEQUT S@HTST| UA A 2018 F AW AFA HRA H AN I Y Ao 3% HT &I A
FH o H FET ATl Afhd TATHUATH-5 Hr RAOE § A Fuda a5 78| sgw, Fe7 T # Folt &
$ROT 15 ATl T & G T & aeal & Gfderd Toe 10-15 awf & oEMdR ger g, Siefh g &
gfcRrd ol & e &1 SfgT TWHN & aAdold RIRHT 7 gor &1 sfasy q@em aifew, 9@ a§ ot foF 3
geur el d W s &7 & giaa 781 § iR Fa-siearehemor @ #-a 3R 37 3wt & & d
e Se AT &1 Far fager a1 93 qed H AR & fAT e & A ¢ 0§ # gy A-GT F g
T & faT a1 A & SN soret 3R @A & AT HIE TERT FAET GIaT| JUA TN Yredae i
RAE & 38R #RA & 2000 & HHEA @l H HEAT IR TN d6H 16.8 FA5 & Th g1 WHR
TIRLY YA goell ek ¢ o6 @IS gl of oIfsy, et =gfda ol 38 cgaedr @ gare daie =gl o
ohdT| J&T FRUT § 5 Tareey 3R sare o 3M3e-3iT%h-Uithe W SdgIT §adT o 8T ¢ Safov TR Hr
IS HeIIUTHRT AT oM FoT ol & Gl 3 3UeA Hefoldl gk el gl
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fStereT RN faEaR fanar Seem| s&el 3eged il S 1 AHAET Al qellell 3R AT R Fodrs
& T @medl &7 quraar # GUR 0 g Ood & aul 7 & & GREA® AWl & H9er d gy s
R & 75 &

§3 UR 3R 3R haleadeT & 3 A 3WsT Sd 81 SATAT 38 U H g, Tl 3R =AF JoTrelr
& Tl o TAHT F T AT AU @A W SR AT I g1 TUSe § 39 T geg Feed S AR
g1 TheiichT YT 3UceY § 3R TEUNTd sTonliad Y 9ceT g1 319 TRax gfaeeydr, FdAfrad ®Rarg 3%
Teh HISAT 3¢ &l el g1 3Tavysh glaf| Il S FURT Al A H oA Sl § o ARt & fav
$8h GRUMHA shdel HETSH HIFGBIST ool B deh & WAT g1 a1, UG Tg Toh Wl =317 gotrell AT
HEM ST 38 qalefATad, IReRll 3R eRdHe 8ol Turfia gishansit & 3eToioig 3edrel, HeT &
R 3R 9o &9 @ yadd 3R g8 W =g AT & 98 A g, g aeie 378 :a 8§, S
o 8 gl =Ry
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Live
fEccadicl
S —— .C0Mm

O

ST H AN AT gasE geft

"o FAR AR, ( I, ATy, feelr )

Date: 02-07-26

WA 2026 H TG HT TUTAHA Solel b &IG TRk QAT o 39ell Ugell fager Im&m & fov Aafar
R M F YA Tgd & AR AT, $EH SG g DA G| @AW F T ThA oA [FeATIR
aRfEgfedt & g1 81 9gel, Seceer & &1 gRace; @y, W ARG #Ead; iR el e
M AT AT A Ge A I G T WRET A |[T%e fiwadr H fader Jifd ggo @ geamd
I T AT & AT W gl ARG THR o WA H & TUHAFHAT BHA Fl A5 ool T &7 70T fo=r
o1, eifhed @IS Fr graffear ¢ I dohd § 6 Sieadr 379t Wmera Aager Aifa & S [@ar agar
¢l W AW gl & dle, 519 Al G2t & HeEr afRar, 3R gfaushy Heg 3R g gfoeddyn &
R ¥ R W FIEEHd, AW gHAT R & A%y el 3R Far-aRadd & ag #Ra H e
aﬁaﬁarﬁn@amgsﬂ%l@ﬁ,mﬁ?mwuﬁm%ﬁ:agqaaﬁammﬁmﬁ
IHereT QU] STATT-T-SEAT AR @y Asgel Wl o1 qard T Td TSN T g1 3 o ATehdl @l
eI et T galedr off &1 vy & el @ive SENAREN HI Aifd W X ol & T Fod T8l
W—agﬁé%rﬂmaﬁgmlWﬁﬁ?ﬂmﬁrmﬁmﬁwm%aﬁﬂ@rm
gierar & &{ld W gI1Farel Ig ¢ {6 a1 e @AW & T A A & 9l HRA AR dieeneer & d
Y FURA T FIg 3 A IR g3 &7 Red T A & v RGAsR 2025 # @iferer f&ar &
3ifas aTPR & SR facyr &3 v SIReR ST T EAT & A9Y Jg0T ARG H AlhTelT 37egeT 30
ﬁwq@ammmwwﬁmmlwwﬁmaﬁwmmm%mw
|

SIS & fager #A ol I H HRA JUIEET St & @ UR 99 Hed HOW Sder wd # g1 uger,
AR o AT & AT a6 28 A, 2026 & diecieel AERST & v i & 9deh diem IR T g8
forar &1 weer & et F0T 1.4 @ e 3Tl AfdH 3N AT Ao VAT Tg F TR §1 G Heal
R gfaetl #1 1 Id JE & R GeEt F AT a9 & a9 caraie Redt F wfaRadar
JAT ARG o TEdr ot @S Al 39 St U Siadid & SIRY god AT Hla I HITALT T ] &
T AEr M FAA-H (1996) 3 W RER H AT @ W § AR G FAdeNEor FoaeE
aﬁfe\aawa?ﬁgéalﬁm,shwaa—ﬁmwsﬁmﬁﬁaﬁﬁaﬁﬂaﬁmmﬂaﬁa%&mw
9 T HeATd A6 9o IS gIgAR v Riar swereer # AfSer & gech feeraedr g1 fFfvEr #iek &
I AT A geUe IR, qafR UsEt & 9 RAclee g 3753 H INYAROT, Hoead & ST
AT §E@MMg T IMEYARIRI- T F IRASTAT ST i Wedifcres efer & &g 81 Hierell S e shael
T I IRAISTAT G &, damer T WSk H s@ehT FATT AR 1 T GRaT, qafk o $T Fafaciadr
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3R e #EEPR &7 A AfFa-ddes H TG T 2 gS &l TE FROT § F AR DT Hr v o
&rdepIfore SeEng 39U FI hadd AR A3 & & H g7 SWATIHNTAT §EEg A o IRT 3R
A, gl i WEfas 3R W &1 9IRd U8 39 &7 & U N+ &7 fef@a e argar ar iR are
2024 # 38 Atar NE & Th T & gl 30aR ff B I, AfFa 319 THEFT WeR o 38 &7
A N AT e afF IR dereng Iy aR@een @ HEr gem & vty foar @1 @
RIS HRA & qafk TAl H FRET & ARy ¥ HAd HdeaAlel §1de Jgol & qeaeer § e
A Y oles, 9T a9 fege aRASTET, Hoithel eotel (Seree] aaTer), arNEIGr el qRASTEr 3R fafde
4eXaE T Fofl IRAGEST & a1 fffwr o ghr gl HRA BARET FHINERK (Kot @) HT oo
HaeeTelier g1 ST 21 fhelldAley =isT Ig 9T AR YAl Tl A A AR & SISl g1 Halel dchlel
T THG & o1, dfesh Gradhlicle IUEAde gard 3R ARG &TAdT dga & g1 HRd el drgdr &
3% qafd & MU e Tl HIUENTdS g A, o sifasy # @ARS & H sEA g
Th | dger 3 JIedr FET SIS YU IRIASTAT & foIT ST &l oeTeeT Ueh 3R SR & [adig AgdieT
hT UM Y el §| TTTHA TEHAT T gIieran el T A Sl gl & s Jiear /e eamaeh Jeere 3R
YAEATI GRATSTAT T 3T o W HgATT ol &

AR 3R SR & &g AT T dedr T Fag o9 AT @ cifad W1 1 3l &9 afoy & A9 &
forT ez a1 fmam afe et 3@ uRASEr A DT F G HEMER ST §, O I had STo-gaud
HeAT g1, dfcsh Ueh 0TI Her §IHRA 3R Sivceer & <ig AR, oief, dAr gRem, el g
FATFCIIE A JAHT TN fAIRAT &1 STTAT SR IRT FT ASR3IETST AL HT TohdTl A3 ool Fael o
R T TEA BT HIRAT FT TET &1 TR AR T H g T R e g5 &1 o Fo 7=t
A AR & SaoN 3N ST &1 A TS| g e & fewrer Fadr & ot # w9 ST o
HT TS TG ¢ fF oRa Nedl &l G agdr g1 ARd 3R Seceey &1 Rear gfaor ofrr & gad
FAgcaqul HTSIEIAT H & T §ISRT §, S & AR HiT Wi R &1 earer @ar geml aer gl
T HPRIcHS A & Recdl & AT Twal| el drehdl 58 &F F gy Wl F & 3Meh-Iroteiicleh-
UEAdS TUfica T &

Date: 02-07-26

areHIfF IR RId Y AFT SdT oalleT FAT

A fFaR, ( aRss T9FR )

HRA-ATTST Hael &l e US4 & Red & &9 & 3@ Sar g1 T8 @E Feaias AfFegfda 787 g,
sfesr afedl @ Awffd diEpias @ehear &1 gt o 81 Jg7 HAT F@gsl At W N @Y 9ol g
W 8, Afded 38 I & & Tk QAT Howlrer o Al ®, S WER & 9w Turer fRyd arerifs
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ergIR R & SioTel # 9E’T &1 TE gART AT, WAT YeereT 3R qAeoid gRam @ o3 iy geat &
A o &

aredifeh TgIR Red 70 & 38 amel &1 SO0 §, WX 3 3IARUY & HAGd Follh & Fear 3R
Tehcedl &9 o AT @ fare & &g # g1 e gurdfae sreheel & THR, ST o1 5,478 Ths
A I AT Tl AT § ITRTLSIeTeh o1 Ig ¢ o 38 Ao W U Al @1 1 59 faae # 513 &=
1814 & 1816 & T §U Al Yoo 3N 38H a5 g5 Gl T & fAfed &1 1815 # geameiRa
31‘1?1816ﬁqmgéwﬁﬁﬁﬁﬁargrcgﬁmMama:mmﬁmﬂwaﬁmﬂr@l
Waﬁaﬁﬁ%aﬁ%m@aﬁwgﬂﬁmgmaﬁﬁaﬁaﬁ@mwmmmn
Tpfd fREl TSl A T TFATA 6T A AfGIT Il Jag Feelchl &, AT ¥ FoArel g1 3R [ad
AT O15 & €1 sk A H uRT & o IRade g3 3N 38h WA FAT AC Yo F S B qf@y A
%aﬁraﬁﬁgﬁraﬁrwélu‘é‘fﬁmaw@ggaﬂﬁszﬁmaa‘rﬁaéﬂmwﬁaﬂsﬁvﬁmw
UfdeTfdeh aRT & 3IER, 58 goilel | & THT R AT 371 A7 ?

T 1964 # ¥g faare iR & & AFS 37| areAlfhaldR & s Aas aRA=T & Reeaa & e
mmﬁmwmmﬁwmamaﬁmm*mmw@mm
it 3t & fRREt f dok 7 a7 weAfa SN o W & O dieiRd s gurieafa sae @ S
AT fA#ATT W Ak g i el & Al S A0 8t faT a1T, W FAHg Side & 9y T Ao B @
fee av| el FEUfT Seo gohr g1 Sdivd 3mmRa 3ehelel & T8N, oFeET 3.75 a9 fahelidier & %o
SH &7 H Golell Yereh HH 3R TR J@ge Hlge &1 a7 {A & ATAHAT & FROT 0T TSR H el
HYCT & &3 SJhAT HT A §| 7RAL STl S &7 59 fadreg H @l AR ST @ &

areffeh TBIR RSTd IR & Hecaqul Wiald a1 & & & T § 3R I§ 3eeh g Sfal, faQivent et
1 RSy v &ear &1 0 #, @A 3ARTadr &1 yHE ge Shat fr geraae q@Her 9T dr ggar &
¢, UIRFEAfIR o o g3 @1 &1 GEar &7 W wEAfds @90 oRa @1 g, Sefd durer fagrias @
9T 3MYR 9T 37977 SraT 9L &hdl & 3R 30 39 JAaRdr &7 &1 fEar aarar §1 9R”d &7 d& & &
AT &1 [AUROT FE A IIAT URT F HUR W gl AT, J&T A9t 1816 i G & AT & 7 ury
I MR AT g1 HRA-AdTel HIAT ST 77T 98 Tl 8197 eI g1 gohr 8, TR FET e st
& 3t o Sfad 1 FEar & WA arel o9l & v Ig faare RIS At @1 geaT =61, dfew @,
ST T ggdle @ S5 Aol 1 JAE §1 FTeliieh, STllell ¥ R o i feufa &t g1 aar g
BT TSitaan ST R Aiohd § 3N FHesilics Farg S gishar o SRy g

o oft, 3ifce waTare 38l g 81 519 o WA @1 Fuse, gREel R WER TR HiATRT FET g S,
d9 de Ig fadie AT-AT &Gt 7 AHA 0T LIM| FoFd 3T T & % 38 GeaAle Y grefoe, ddeareierar a
O HHoU & HY AIST AT, dlish HIATT el & AI-ar e X o Fove, g 3R BAfdae & @
T g Fohl
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