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Cartel Blanche

UAE’s exit from Opec dents world’s biggest cartel. Govts should use every tool to smash
smaller ones

TOI Editorial

UAE’s decision to quit Opec may have come as a surprise, but it’s a good thing. For, Opec is nothing but a
cartel, and cartels take a toll on customers. They’re everything free markets ought not to be — a tacit agreement
to not compete. Yet, it is a sad truth that they hide in plain sight even in so-called market economies. EU, which
is vocal about free trade, has fined auto component suppliers billions of dollars for collusion. Year after year,
it’s found prices of parts ranging from spark plugs to headlights, airbags, and even the foam used in seats, fixed.
In Britain — Adam Smith’s home — 50 leading schools, including Eton, Harrow, Westminster, were found
colluding on fee revisions. Even Apple was caught rigging ebook prices in 2013. It got publishers to pull ebooks
from Amazon’s Kindle store, and sell them at higher rates on its own store.

Unlike those cartels, Opec’s actions have touched everyone everywhere. Because nobody is immune to the
prices of diesel, plastic, fertiliser and textiles. John Asker, who teaches economics at UCLA, has estimated that
Opec’s actions cost the world $5.7tn between 1970 and 2014. Considering that a 3% loss of GDP typically
results in recession, he estimates that Opec had inflicted the equivalent of a 2.5-year recession on the world by
2014.

Of course, UAE’s exit isn’t a matter of high principle. It’s leaving Opec to increase production and revenues,
without being hobbled by the group’s quotas. Every oil producer knows that electrification and decarbonisation
are inevitable. China’s rapid electrification, for example, has already reduced its hydrocarbon demand by 1mn
bpd. So, for oil and gas producers, now’s the time to sell as much as they can. UAE’s current production
capacity is 4.8mn barrels per day, and it wants to sell Smn bpd by 2027. But Opec allows it to sell only 3.4mn
bpd. Hence, the break.

Opec has already lost much of its clout, and aggressive production by US, UAE, etc, will be good for the world
economy. If crude tumbles towards $50, as was expected before US and Israel attacked Iran, inflation will slow
down, and growth inch up. If cracks in one cartel can do that, imagine the good broader decartelisation would
do. From phone tariffs to plane tickets, house prices to school fees, every rupee saved is greater purchasing
power in the customer’s hand. Your hand.
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Mind the Gap in Gulf As UAE OPECs Out

Positive development for fuel-hungry India
ET Editorial

A gap has just appeared in the Gulf. The UAE’s decision to leave Organisation of the Petroleum Exporting
Countries (Opec) is guided by concern over stranded assets, as global oil demand approaches its peak. The exit
is the most dramatic effect of what has been transparent for a while: Opec’s loss of relevance as the global oil
market heads for peak demand while supply rises from non-members such as the US and Canada. Transition
towards RE also makes it difficult for the grouping to enforce production quotas since cartel members, barring
Saudi Arabia and the UAE, have not maintained significant spare capacity that can be used to stabilise prices.
The UAE intends to up its oil production by a third, which won’t be possible within Opec. But Abu Dhabi says
it will do so without affecting market stability.

The development is positive for India, which will drive global oil demand over the next couple of decades and,
for strategic reasons, needs to diversify its oil supply. The UAE is India’s most preferred trading partner in the
Persian Gulf, and represents a geopolitically stable energy source nearby. Supplies from the Americas and
Africa have to be shipped over longer distances, as does Russian crude. Western sanctions on Iran and Russia
have affected India’s importing choices. But Saudi Arabia, Iraq and the UAE remain among top sources. Abu
Dhabi’s decision to invest across the energy value chain could open up opportunities for a significant trading
partner like India.

A diminished Opec will struggle with its market stabilising role. But that may not necessarily lead to greater
volatility in energy prices. The oil market is in a steady glut despite the Russia-Ukraine and US-Iran conflicts.
Rising demand from Al data centres will push up global energy demand, and the peak oil moment may be
further down the road. Al is also improving oil production efficiency, contributing to longevity of the oil
industry. The nature of collective bargaining for oil will, of course, change as new sets of producers and
consumers join the table.
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Compounding gains

The New Zealand Free Trade Agreement builds on seven recent FTAS
Editorial

The India-New Zealand Free Trade agreement (FTA) signed on Monday
might look underwhelming when viewed in isolation, but is nevertheless
significant when looking at what has been happening over the last five to six
years. This impression is because New Zea land's economy is one-sixteenth
the size of India's, and makes up less than 1% of India's total trade. Yet, this
view ignores the fact that the FTA comes soon after the signing of, or
closure of negotiations on, seven other trade agreements in the past three and
a half years or so. It also ignores the larger policy goals that India is trying to
achieve through such deals. The COVID-19 pan- demic and the U.S. tariff
frictions have shown India that it needs to diversify supply chains on the
import and export sides. Weaning off imports from China is a tough task.
Yet, any chipping away of the 16% of India's imports that China ac- counts

for would be welcome.

Importantly, the strategic need to diversify export destinations, especially while the mercurial Donald Trump is
in charge of India's largest export market, is clear and urgent. The trade deals with Mauritius, the UAE,
Australia, the EFTA nations, the U.K., the EU, Oman, and now New Zealand all provide Indian exporters
opportunities that they should take advantage of. Finally, dismissing this FTA on the basis of its size would be
unfair to India's negotiators who have done well to use India's comparative advantage to push through key
victories.

The first key strength of the FTA for India, and unprecedented, is that New Zealand will remove all goods
tariffs immediately on execution of the agreement. The second strength is that India managed to avoid
providing any concessions on any of its sensitive sectors. Key among these exclusions is dairy, something New
Zealand had been especially keen to include. The third positive is New Zealand's commitment to facilitate in-
vestments in India worth $20 billion over 15 years. This is similar to the provisions in the EFTA trade pact,
wherein the four EFTA countries committed to facilitate $100 billion of investments in India over 15 years. To
be sure, these are commitments to facilitate and not commitments to invest, but getting them included in the text
of the deal is nevertheless significant. To help this along, India will create a dedicated desk to ad- dress any
issues New Zealander investors might face. Such a targeted approach to foreign investment is necessary if India
wants to achieve the multiple goals of weaning off China, increasing and diversifying exports, creating jobs,
bolstering the capital account, and generally increasing in comes. The other long-standing need of helping
domestic manufacturers scale up remains a sticky problem.
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g4 gl @ gfavrut F@ 9@ e REfa & gt

Ade 391, ( AT F ITAHHN )

ST Je o STET gfelar ) &l yerfae fohar & 3R Rl @l off el T 3= ShieAdt 3R 388 a1 gl arelr
FEMS & T A SHH WIAAST I TN, TE EH TH U g3 e of ¥ I 5w wH v @
T ST A7 I§ AN 3Th el T SoolEelld &7 & F¢I Fhal § AR WHR & faT gAied vcger-
ST 3cToed Y Hebell §| FAT g TG 31T 3cdeh g1 AT g2 od al 3 ded &

ALT-qd o GAY @ T & $T GO WY TAlG-AE 1 B TGT g1 guS, e U, aler, Had AL,
Rare @ gefara, daa-theell 3N Noaa-3r]md U@ & ®7 7 G6A a5 §1 S8 gardn o) & garfaa,
3eafadt 3R gd-Acad are AfFadl F N fFar §1 grenifeh a7 gt 1 F AAvaw 39 ot Frhr gg
deh S §, olfhel H-Tstellicien AT & e # dfRas s 3« A0 [Aehed Tielel o6l &

AR 3@ A R & AT 3aW g1 I ER dF & gga @ § HAigg o1, Afda adAe dRaw aRea @
Y & T THE Serar &1 9RT 39 JgT 0 & R rm-theel 3R dRae Taw W wfawudf ey #r
fasfid ) W fITR T FhT &- ETHET, IR AT g5 S HAlsell HT ITAT FEROT FIR A U

§H AT glel A1V T gferar & @R & Ugel & e H fAwed & T H TS el o@r §1 AH S
gor fAaer-amua Paw siwdAl (ESH-aT-saaTedie) @ dorar ¢ W g1 & & F JfET F o v
farfaat &t 3rhiia = & fov el 3ma 9w 20 ant & dFa-gifas $r awor $r g1

Igl gTeReT ol U 3UARN Heol-fog @ifed g @ehar &, S e @1 Ay werafae &9 g1 e @ e
gl & STAS[G 96 Ueh 3ToldT hiefelt, WAl 3N - & A8 H1H AT §, Sfgl A1 bl AT HH a3
3R TR $F-3HTh-gor-fo=a ¢

e fear S =nfev foh gfetar & @S athel ARasw dhal o faw@ @1 aifd & & fav foes-o shfaat &
39 fRar g1 0@ Alsell A o WER dwfeus ACTA- S Yo, RIS wRee STeude AR s
Ffafafat & IRT ToEa A &
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aolt & dedisha gich giarar & gt 3R ufae rcda aifaeler g g &1 afe sRa wfoeadt ser-feea =i
JATdT &, A oIl YdTg 3T &1 &I 3 Tl S| FaTdl Ig el ¢ fob QH g §AR gl g a1igT a7
81, dfc g & T 9 FgT W 991 o7 W} &

FT T AR & R & & aRgs TaX W yfaeadf e fAef@a fhar Se? Fad TaE3Rams & cRde
A arel RIel TRe Woige o181, dfcsdh U qul &0 @ hareiedel SehleAe-ailed, Siel saiad iR gaam
df%gen HTTh! & ITET HH H Teh| STg1 Eol dldd ARAAT &I, 38 &F & el #, TANNINS & FAA
diede el ST § Toh SHehT Adeld g 38 AT A 3ol Hiefel o] §ial|

g8l @l AR HH F arell & AT g 99 SR FA gl T8 FARad e & far th g &
sfRAAAT gumelr off ST gl fF @l 37ex AT §, P IEX S §, 3R HiT gg | W@ §- 3T H
¢foher derelienl @ IE @9 g0 g He1a Bl

g AT TIs¢ Il T3, geaaeyd fAa gomel AR sifderd AfRadar smaeas gl smyfas
dehelleh 3R gRMAfAs 3Tl & @Y W dF Q0 R o] U S Tohd 1 FT @1 JerId Hr e
fHEr (TR AU Blgid Th-TAEN) HT 57 QT A Th FhedA & &7 H <@ Fohd &

fAeEcE, I8 T AR YA &, T IR fadiig Aamsit &1 gehl-fAced 3ucetr a2 gl
grefifeh, sEA 3718 o g8 qoT Targddr AR Ao oeliemoe =gl §, S Tuifia aRas &hel & Swa &
fAerar g1 T8 At 7 gfaeaat e & foT AR # 39 3TUROT FI 36T TR d o ST & gem|

Teh dRgeR TR W Iiaeaedi e gy & [Aaffd wth g7 GO, Iidem 3 S & 3T &
Tehdl €1 §H 3 HGET HT oY 38T Ig GlARYT el AMige foh aiRaer ol gor dr Hamsit & sfaw &
TG & AT # A gl

¢fdd PR

dfRgs wameeT § wAd gdiems

WRT I1ea, ( AEF a4l Al $EIYe F Adedie Foe, HI§ F THd N6 Aoaw A
#F e R ¥ )

Date: 30-04-26

3T WA H S 3ARPT 3R SR o ST W gHom fohar ar aftas ofmr & gsdu &9 ) A A
STt HRATs H FoNIA, Fgliel, Fdd, HeRk, FHa IRT AR FFd 3R 3T W dwst s ik g
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el JUT TE I IS §e W fGATI FE 9 AL IEAT &, fHEd gfrar & 20 gfaRid def 3R 3R
STeR T STTAR BT g1 dfehaT & T €I U3 910, 98 AT ARHo & 11| 40 oAt i fwor @z &
dTe; 2 g% 1 JeufaRmA 37, ofehed 38 faeaR & a1g off Ul Al self g5 &1 59 ST & gfaar
3T gaeAT I dgd ed H AT B i 8l ¥ ol & ard WA § 0| R saferar wear
deell T ASIST 8 ATS 3R FI T Aehellh IE @ fh HRA & oGl Helel St gus, Fdd, Feder AR
3T 3R A H1H Fd g, 3o1h IRART deh 47 AT AR g 71| IRUR dfehar egaedr dave & 30
TS

Ig Tgell Hihl =gl & o9 gfadr o @r foh ddl &1 cgaeyr H giuR S’ S Hehdl &1 2022 & &F
ehel o o dlc ARGAT AT o7 &7 F1 Pawe § aex X foam oanl g0 yaen & SIRT gfaar & 9@
3| # 4 dord € A wsal # g dol @ areHey gl & & v @ S gl & dle & olleT gieran
d & V| 3T T R Y g gfaser g1

HRA o JNIMHS Tt JIAhSS UHH SXBE & 2016 H dd ¥ ham o1, oid giaar & 58 g &
Hehel T Hedal o ARG A FAeTel IHCH FORAT Hh ST BN TANWINE o Ig TaEAT FHAT
gars off, feh g7 HRAT T F&AT, o7 3R I BiSee oo el dh| 38 qog fRdr F &t |
g7 fo T€r UBME v A gorar & T awe @1 @@ 37 fASueT fdehed o7 Tohdl Bl FH-Jghel ot
AR 3@ AR o R ST Fr ST 7 Jg wifed = G F aRd o I FaEdr 39s Aeiker &
foT s=g o, ag 3mst Q¥ gfar 1 ST §Ifawe & arer fear ar @ gg fAsuer @am, dfhe Ietenta
S a1 38 9aT forar| qasms el & gy &1 AR A8 3R IEr 3HH Fa8 T3 diehd g1 gues ol
3T BT G, TETel T AT 9ETH & ARV AT SEIATA X @, Giodr 1 Fol Aol 3 Feq F&AT $a7elret
SIIEYT §| I Tg U AT WAW R F W@ g1 HarqR, qus, wig iR ARE 5 w5 g @ ghias &
T3 & T

AR gferar & qad Srer TRl 96T Hael arer ¢ g1 g Aol e 11 o #Is U AR faeer @
U B AT g1 ol H I8 A, TgFCA HT S, GES T GHEER T Il TR N I Hoid B
W T T A Aol & 6-7 iR T HT BF He Sl g1 NS & JART Ig TH Rl oA gl
HhdT gl

o9 gfetar # ST g1 a9 UET Tehell A€ WIfRU| JWNIHTS AL AT A I HH A QT &1 3 Fgard
351 g o &1 &7 A1 AT o o 0W FT AL TARAT? S A, AfeheT gfadr @ 3w ALt e, Fifh
ST TG ATl ST & f@ors oo 7 I d@r wr F S du eRE & e W g, s A
IGEYT GfAaT THRR AET AT HRA o Fohedlt R gfdeaer ofanem § 3R & fohel Y edAerar g1 sfaw &g
e IS A S5 A HIR §l 56 ¥ o U AR ST @6 H & T gfAar sor W @Rdr wA ae
ARl &1 AR I T0d MURT JNIS ATAAT FHRT Ueh ATapRey Sa1d gl
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S ol Frad § o 3R RT3l RIS Tehelieh qEY AT & & T & A F 38 Fr Y S| g A
HET 6l dhelleh TUT 8 Thdl &, olfhel slcdeh el W AT &I doheilsh Pig 3 FaAT Thar & oifched
3HF FUS IUAThdl HIS FEI Sl Hehall JUIINE & dcash, IHd HUST 3GAThdT AR 3HHT @ FgT
HRA o 3ell Golt §1 TSl 9Rd Wiolde Adqd S diRgsw ggel & afshar sffAsr e 1 &1 Welee
AFAH T HAIS & GfadT & TT-37el7T AT 1 BIIC IHE IIEAIN FT Tk AT SA1sA1| IJg Fawe F:T T
Gell 3R fswet fdehed o Tohel 8, TS IS Teh & §¢ AL H Fhell|

el i3S AR TR W QU e Wl A8l 9o U gl faeer & @ arel Rt & 3nf o s
f&a g T TR gschr &1 gl a2 F gl g 9 gNINS AL Fora, Afhed Rord d R wadieang
3 W HH I @ &1 Seq & Ig THEC g gen| S g fora e HfAfRaaar @ onlr §, 39 giems
T o 3R o e B

ey &1 Heel 39 A% FHT W A6 ¢ 98 dhi A, G BEen & 3R Bioed decas & off 81 3mRer-
SoNIae 3R ST &1 S 7 R Arfed R & o9 gferar 9 A § o 3t @ fsuer soaen wew a9
ST &6 STl &1 SN o1 JUINTS FgT ToisueT sgaear gl

i | .l ' EI égé Date: 30-04-26

Al 9HTT
TG

HIFd 3R AR (JUS) & o A ael ared G & 12 FeedT @ 30 @ 3797 gl &l el
fohar &1 T€ el 3caresh Al &1 0T THE & A gl @ dof 16k 1 geiriad fham g1 3 &
TEH §3 Aol 3cUlgeh qUS o 22 HGEAT 3N9% Tl sl & o 37e0T gl o 0Ty forar &1 36« 3@
favta & fore nfdie 3k aaeifas &t avg $r gstel & garen f&ar o w1 &1 e ARf «w sad Jqus
N TAT & AT AT &TAAT 3R 3cuesT dea &7 3R 318e 3aer fFeem| Tuse &7 F & fFd W)
oTgr afesh AT W 3RS §1 AW & (AR, U & U GfAfee memar 50 o $el 3culged & &TH
g, Afhet IA 3UF FIeT F d6d 38 Had o 34 oE R fAfee oF et @1 3egaAfa & 715, o
a6 I AN Bl FH ThN, 9% dRah Yt @ SIed For Fehar g, fGHG AT FH A H Hdg
e Toeiifaes A o, qUS #¥T &7 & 58 10 & AT & 6 &7 & U oA A § 7 fage
BT Yo o Rl 3/ HIhT 3T Al HT WHAT AT YST| Wb doT AMT & gt arell 3T Tored
3T Toel o ALA H §U T H IS FA H Fag HIf|
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Ius & Y fodholel @ 3% & #fasy 3R ARgw Ao Al A gofad e i 3FH AT W/ Fqarel
38 g1 frdY off RRUfY & g7 & ant & ARgF F=F dd TR & 39 gHT "er g1 5TF v 30k &9
ﬁaﬁﬁwﬁmgméascquaﬁqmqm AT g1 Fs APl W 3s Fe&dt oF 30 d 99 Far
ofifeh I AT FH TR W ol E IR IART AT el Scdleet H AU AT HeFagr Fr a1 S Tl
T off, 3R # ad 3 J9dR q¢d|w%|aaa3§a%wﬁamﬁa:mu,ﬁm%%ﬁ@m
3 Fee o g 3R 3cues ¥ el v o & 31 TadFar 9= & v SR Aeeer Tl
A0 7ALIH 30 & dRgH F=d dd A FFEAl F Sed@AT HAY 3T Tohdr ¢l By o T &, scdha &
W 3EEI0T @ & STl 3 HeET U QU a0 &I &7 Urelel o8] &< 9T, fored il & Fafd aa
T &THAT FETAT g3

glelifeh JUS & agY [eholel 7 yorg osll o@rS am S gifsl T A QB AThEd! S gerdT Sea|
gaA YUY &, 59 919 W IS Tl A8 § & 3@RFT 3R 7 F g afoy fFaa @@y a6 ol
I, S df%aeh rdcaaeyr &1 7R &7 F venfad X W@T &1 ROl & 9ar gadr & & s ganr v arw
gEdra FARET Isgufa sides T HF T ARE § Toe W IAARET AEGT & A1, ¢ A W/ 3w
ceTd STefel T IR AT T ¢, Sl fhelglel HRIR g1 oW T &1 56 &9 @ S1d def 3MYfcd & SR Y&
mmﬁaﬁ%w?ﬂ&m@rw&ﬁrm@mﬁm@wﬁéﬁﬁmw
A H A I Tl ¢

HRT 3T ded oo I TId & 85 hrer & 3if¥e & v 3maad w R xar §, safow 39 &7
HIAAT @ o g U HRA F MY Irqfcierdisi d @ v g1 Q& g 3w AR FA JoT AR F AT
Ardeptfores ey Y Tha ¢, foed s fRwar i et gafRaa gem qus & asvarss s
7 gur @ o 3l & O gelsr ¥ @S9 S W gt fiehe A F @mT daer qef e
aaqﬁanvfﬂmammgﬂs’rmlagagmmﬂﬁaﬁﬁwaﬂﬁmmluﬁéﬂﬂaﬁaﬁ
TG F @ A F°a A Al & Selr g, ar suersar 3R 93l R mardet & fAv HrEar 9w e
EE I CICECU
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feocEdlcl

ad faTas WHE & e ¥ AATTH ST HY ATH

Mg dete, ( Rfod ey )

HIF IR IANA (JUS) HT 3w R3S o F I 1 AS
@ 3rerer glem g gfaar, fadwey def-3maras sl & far wh gae
ST gl s Uh CHT ‘el (WHE) §, o HEET U del HI
3cuesT A & 3R IS g & FROT sTFT 93 YA W AT A
g1 I8 TIed s@faw serm am, arfe o T ARgE HEdt w A
Aot 9T W@ TF| s AT F 39T 3T e § Y Y
feaed, afeh 3T oTeT FeT R

| YUS TH IS HT AgcAYUl HeEd < gl 3Hh SEY fAheld @ 3
FAAR BT 3R doT T AAGT W 3T Rholl ST I8 ohal g1 IE TeATshd gdiar g &b 37ET oF Ao
T A HwfaST fT I3 ERfAE A AR A gF W feAm g1 dikaew & Aia Rel 3@ doer A
oy forder fomam &1 @ 31l 30 @ SRl ol & ASIl Scdlest FX T ¢l AT & & v fAaer & o
& Mol & 3ieT 3HA ScUlea-aTHcT g 50 o el Yfdfeal e g Fehcl &1 i ST Jeu & HROT
der 1 ETAIT T¢ IS ¢, SATIU HYFA IRT HARTT 39 def W HIAT FIF0T =g g1 ST 30
oI5l & 3 hd & Hareed # gghY HY AT §| Ig 3Nk & 3T T Y3 AR ST T §, Fifeh 30
arel feeit & we-ar 3R 3 37 Harod @ fHaRT Y e B

IUS & SH FeH & fcsliae (Aeard 8 §| e H Fa@ 937 dof culeeh U glel & HROT 3G IRT &l
gad STeT T@T &1 3R 8% W@elih 379e ARTSRN ST Htar W@r g1 &id d i & Ja-59 3T
3RT o dA-3cUIe el $I ST hel, al 3HeT TP agelar dT HT| AT Ig RSP FATHG &l HIHr Aal
qT| T e o A A AT & ARG chel @S T HT T@H AL H Fehell| el AT R A e
FARST @ G R el FGT g, FIN 3H W A AT SR HA Al AGaT| JUS o SHbT Y3
FT & §I 38T OH AT F q@T qE I AT §, S 35 AT §, oo ad 7 e § 3R stafos w9
¥ AT Y A §| SHIfoT ARG S &R & A 38 AT 3EE] dar & @ £

TR & ST IR §3 dd ATdS S g, 3987 $Rd I 319 &1 38% a6 o1, Sare 3R ef&or sar
T TATA AT &1 &F I TR T HAT 90 FIET o Ted &1 &7 ASATAT TTeT9T 57 G Skl ool
TUd Fd &, STefh §ART AT 52-53 a@ o gfafead &1 sHfow, 7 T dd-3rdcgaedr Y Fgad ¢
WO A, 39 §Hg # I QIR s 8, S 9 € sufore & g e & e amt saAe R da i Hrad
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gedl 7 g, ol Ig 9Rd & fdd & ¥ gue Ig o & &% goFx i $o avl @ 9=l WEfd & 93 deod
fru &1 319 g7 fFdY T &7 I7 ¢ W RN A8 § 3 FAT 41 g2t ¥ a7 wlg @ T

TYFT 3RS IHRNA-HRA Fel H HRAT faGT &N vF S 1 3 arell IET F o ThRIcHS 3T
usT g1 ¥F & fead T aier & ugel vwas # fREr TR ar| Amr F SeRiER S gus & asgufa 9|
HAigerAe 91 S¥e 37T JIgaT I TUHAHAT g HIGT HT HGA [T AT| AT AT W[ g & 39 99 &
gfaueha (ordifdes AEiel & Asled e 3R &y R dr, 36 HgdT d MR 96§ &ad F1 a5
| I AR AN A AT §, T 380 g @ A ¥ v Fot ¥he & aR 7 gfausha
SRR I FGled H FHH A TAolel I 371G 81 JUS A 40 @ & U6 ARAAT i Rgrser &1 o 3r9e

FHeeifceh Aged &

Fol AR, TET dhgell 3T g9 foh o dRGeh rdcgaeyr 1 gl der g, dl 3 S ool fava &t
EFRT FET 8 ohd, ST 3R HHSR IS ST a7 3T gl
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