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When Al Runs the Firm, Who Pays Tax?

New legal structure may be required
ET Editorials

Al deployment is raising issues of governance and, by extension, of
taxation. Autonomous actions by digital agents can be attributed to
human supervision, where the existing legal framework provides
adequate regulation. The issue becomes more complex when Al
deployment reaches alevel of autonomy where human supervision
breaks down. At that point, a new legal structure may be required
to ensure responsible action among Al agents. It is a matter of
calibrating legal changes to the level of autonomy achieved in Al
adoption, thereby retaining the advantage of being reactive and,
hence, not a threat to innovation.

Taxation similarly has a two-stage dynamic with Al So long as productivity gains of Al are attributable to
human beneficiaries, the existing tax regime will suffice. If Al systems become sufficiently intelligent, they
could hypothetically run enterprises, and a different form of taxation would be called for. This may be far
into the future, but a more pressing adjustment could be needed regarding income-tax. Al has begun to
displace humans in enterprises, with consequential effects on tax revenue. Here, implications are
continuous and tied to the rate of Al adoption.

Impact of job displacement will show up both in terms of tax forgone and in higher transfer payments to
manage shifts in overall employment. The fiscal stress can be mitigated through taxes on consumption
where Al agents are embedded in productive activity. This does not affect the pace of Al adoption as much
as taxing the underlying capital structures does. Here, too, a point can hypothetically be reached where Al
agents become consumers of economic output, and consumption taxes may not serve the original intent.
For now, though, consumption taxes will have to carry more fiscal weight. These policy implications
possess an urgency that lawmakers may not be fully appreciating. Several countries have initiated the
process of adjustment. But it favours prioritising advancement in the Al race over the effects on governance
and government revenue.

1



www.dfeias.com | 2

IMPORTANT NEWSCLIPPINGS (20-Apr-26)

THE HINDU

Date: 20-04-26
Deceptively benign
India must move from fossil fuel to avoid amplifying imported inflation

Editorials

While India's March retail inflation, at 3.4%, rose marginally from
Fe- bruary's 3.2%, this increase is decep- tively benign. This is
evident from the upward pressure on the Wholesale Price Index
(WPI), which climbed to a 38-month high of 3.88% in March. It is
important to note that while the Con- sumer Price Index (CPI) has
transitioned to a new base year of 2024, the WPI continues to use
the 2011-12 base year, a divergence that must be keptin mind when
interpreting the latest inflation da- ta. While the March CPI appears
comfortably within the RBI's 4%-6% tolerance band, the read- ing
masks a far more complex build-up of pres- sures driven primarily
by rising input costs, espe- cially fuel prices. WPI inflation rose from
about 2.4% in February to 3.88% in March, indicating a sharp
month-on-month acceleration in whole- sale price pressures. This
has found only muted reflection in food prices, with the Consumer Food Price Index (CFPI) rising
moderately from roughly 3.4% in February to about 3.8% in March.

Several factors are driving this divergence, chief among them the rupee's precipitous depre- ciation of
about 2.5% -3% against the U.S. dollar. Given that crude oil and gas are globally traded in dollars, this has
amplified imported inflation. The U.S.-Israeli war on Iran has disrupted supply chains for these critical
fuels, pushing up global prices and transmitting inflationary pressures across economies. The rupee's
depreciation has also raised the cost of imports, including fertiliz- ers, plastics, and petrochemical products,
which are key to pharmaceuticals, textiles and automo- biles. While many firms have absorbed these costs,
this may not be sustainable. At the same time, the contraction in exports (down about 3%-4% year-on-
year) and imports (down about 5%-6% YoY) in March is not indicative of weaken- ing demand alone, but
of war-induced supply dis- ruptions. In response, exporters - particularly MSMES - are redirecting output
to the domestic market, aided by policy relaxations that allow greater domestic sales from export-oriented
un- its. This is creating localised supply gluts, delay- ing price pass-through even as producer margins
compress due to rising input costs. The result is a temporary suppression of CPI. As these pres- sures
unwind, inflation is likely to rise even as growth slows - pointing not to stability but to emerging
stagflationary risks. The IMF's latest World Economic Outlook flags rising global re- cession risks and trims
India's FY27 growth fore- cast to around 6.2%. The RBI, too, has echoed these concerns. This complex
challenge under- scores the vulnerability of oil-import-dependent economies. It also presents an
opportunity for In- dia to accelerate its shift to renewable energy.
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Costs and wages

Governments must not view labour unrest as a law-and-order problem
Editorials

The ongoing factory workers' protests in Noida's industrial belt are one of the lar- gest industrial labour
mobilisations in re- cent times. Violence has been documented as well: stone-pelting and attempts to
breach police barricades, as well as a brutal police lathicharge. After Haryana hiked wages for workers by
35% following protests in Faridabad, Gurugram, and Manesar, workers in Noida realised that their own
wages were lower, a situation exacerbated by the pinch in LPG supplies. Trade unions have demanded
*18,000 to 125,000 a month - which the Uttar Pradesh government's interim hike of around 21% did not
meet and fixed working hours and holidays and overtime pay. The new Labour Codes that the Union
government en- forced from late 2025 allow a 12-hour single work- day and specify wage floors but not
actual wages, leaving them to the States. As a result, the Codes have allowed employers in certain States to
ex- tract more work from the longer workday at or near the statutory minimum pay. The share of contract
labour in the formal manufacturing sec- tor in India is the highest since 1997-98. Ironically, the provisions
of the Labour Codes encourage the sector to persist with contract labour rather than appreciate job
security, while also imposing limits on worker strikes. These, together with the energy crisis and increasing
food prices, precipi- tated the protests.

In 2024, the Samsung workers' strike in Sripe- rumbudur, Tamil Nadu, was similarly over low wages,
unpaid overtime, and the company's refu- sal to recognise unions. More recently, workers at the IOCL
Panipat refinery went on strike de- manding an eight-hour workday, better wages, and safer working
conditions, as did workers at the NTPC plant in Patratu, and Adani's Raikheda plant in Raipur. This is
practically a wave in the Labour Codes regime, showing that labour rights are paper tigers exacerbated by
Yogi Aditya- nath's claim that the protests were a conspiracy, followed by the interim hike. A worker who
spends one-sixth of his monthly income on cook- ing costs alone does not need to be radicalised to
understand that his wage is insufficient. Further, neither the State nor the Centre responded sub- stantively
to residential societies barring domes- tic workers who had joined the protests by dis- playing their
photographs at the gates- a serious civil rights infraction. The Indian Labour Confe- rence has not convened
since 2015, and the Codes were passed without the tripartite consul- tation that it would have facilitated.
The solution to the agitation, in sum, is simple: institute hu- mane working hours and wages, and institute
ge- nuine labour reform that is well enforced. The problem only looks complicated because the go-
vernment is dragging its feet.
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R AT &1 FTfee v
HATEERT

THe & Ay #7 A Afgemn HR&T0T Hath Afaure e [aUges aiRa & g & dlg qaT-faust & & 3mRio-
JIRIT T R Y& 8 IAT g1 Tg o0TeT o ¢ [ I§ SR gTol-horgTel U drell =gl &1 Fgall Hidel g foh
A SieTel AR 4T &7 & A3 @1 fhaehr sRiea @E SeT g9, Fifeh St gait T 37N & Teh-g@l &l
HStX H TSl ¥ AT AfGAT 3RETT & ofl9] el & dAN-aiepl T doR e 4 Tl a1 3T a9y &9 &
e v fauregsmat A e forw 33 gfaerd et @ gelem &Y W@ Afgemsit & ar o o gl g
aTelT STET g1 3 STefeh JUHAAAT o a7 Gaq TS & A1H IH0el Heiol H gl fob AT HRETUT Y o] Hliad
& I e F 39 AT 8§ Ud 3% gl goie ¢ 3R fqueT o Jg Fg W@ & o 3@ fay Afger 3mafor
q o7gr, gfesn @t Tet & Sshaen &y 50 gfderd e dort & B AR IRAHT F &, o9 e 3T F
g o 58 Sfcer uesT &1 GATT fehrelsl & oI alal qaT dgAfa FId &t i fgem # 3mr a¢| aRedH"
& 9 @l 3R 38R THI dh g AT ST FehelT|

HdUTieleh TaRTRAT Tg el ¢ foh Tcdeh SV & dlG IRHUATHAA glar dIMgU| Ig gHea T a1 W foh
1971 Y TR & &1 1976 F aRAAA HT ufshar 57 FROT e X & 718, FAifF faror 9Ra & Tt &
do o7 o F YAl HEET A el H The [ ¢ 3R IRTAHAT & 3o Toisiifade Ffafaited s gr dhar
gl TAgaar g W & 1976 & 25 9% & v Hrer fhw arv aRAFT &7 2001 F 25 3R ast & fow wisr &=
fem a2, dfehet 319 STafeh Ig @t g @ IS B, A HIS[ET ST & dlg IREHA A HIAT & g,
HeguT FiAUT HT 56 Hel AT &I RIS &M &b ollehcds # Yodeh fad & dlic & Hed s §lel
o] faush ot & ool & IREAHAT I IR ST AT IRETOT & g Nk &1 &, dfdher afg rerel
JIUTAT & d16 SAAGEAT & IMUR R IRIATAA gIdr g dl 388 GfAI0T & Il I Asleiide & & s
I 8 8| U A 3faa TE gem T |el Teat A ehehgen i 50 gfderd @i dore aRde fRar e
arfer lhaetT & T TASTIT P ST TATT TE&AT H Al & JidfaATded & 3R B I+ | afe gf@or &
AT & SAEEAT 3MTRT IRAHA & ORI I FTRd T SIGT Aged ¢ AT ST df 38Y 30X AR & Jar
& fgal 1 el 3 Al gl 3R Ig o 3fad A&7 geml
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AT &1 3T AEE Jad &

fsor &7 @, (dEE S F AEIHA )

4



www.dfeias.com

IMPORTANT NEWSCLIPPINGS (20-Apr-26)

AR Siaera 7 31 A, 2026 1 & TUTT ABHIEIG & TIeA & &7 & o 8 bl &1 3 oot 2r o A3y
3Tcish & favey fAvias dherar giffier 1l J§ diehc, AT iR faw & 39 s a@rg # aea g,
foraet ast @ f§ar @ 557 ® TR &I U 5 a2n 3R feer & 81 3@ tfaefas 3uafsr & fav ve wose
AT IR TT Adcd T AT A &l TUHAA Mg AT & Aded H by AR o A3ARG & 9T
FeALlerar 3R “faehr JMenRa GATUE &1 Aifd 39arg| HAT e HA HAT AE o F dhdd WETdR
TR W 37 AT F7 AT Far, sfor w3 R Fad weniad & & S Fae 3R T de Fr
Helgel 37 SorT| 30 R HFA H §AR G Joil & IerT Tl AR TR T Sielar & Fgder o 54
s # vl fqffer eS|

TIHR &I OIS HT HgeaquT Yge] Falg 3R Ieid1d T &1 Ig Fexr f&ar amm fob St oer fgar o
AEIYRT H T Agd ¢, 3T fIT THR & SR G &1 $HHT HPRIcHS Y19 Ig g1 oh o3 dear &
ATETEAT & cATAYT X AT SNasd U1 W8 6T S haol fGar i 6r wxgra 9, 30 favqy
LT Joil o & HRars T A GUH, THHRIS], S MY ABNGET dJed H ~YgAgsl S § AT
s & HAT TC MS| a¥ 2015 H FUGHAT Sl GART HRAASAT S H3ialG Foida afat # giaandr
graun3it 1 eaves FEaR A | a5, [T, grEan, Faeey Wﬁwﬁ@wwﬁw@
ST e emEeT fr 3ufEAfa A8 M| Vo a5 T H ST Soldd T PR o STTheIUTRRT ANSTAT3T i
HI3ATE FHTTIT &1 deh Tgare 8 T # Fgcaqul Mrerer fGam &1 GRam hat & 10 Frelleiey & ey &
3 arel 525 amdl & “foide deol AR Al & HAdd 17 faomi & #Aregdr @ 25 Raamgr Fqerw 3 18
HHACTAS AAA3T HT AT Joft & Igamar T I &

ICAFHITT $3al aTel BT & YeTdd & fIT o=l Gt i & 3¢ FAST A FEIURT # FFAEES
Sl Sitel T 3raey fear §1 it ST dosh s} HATIURT H ie §, 3e¢ 3MMie HMIdT, 1A, &, Sierer
gfAeToT, YR 3R GFATASTTS SiiaeT HT 37aTX a1 1 W@T §1 3cagaAfa amvarfeat 3R antarc vafaa
IRERT & AT 15§ JTaE Mard 6T FRfa A3iare O 3ifearT & AT g7 F1 Sgckie 3ere<or
€1 3T SER H FiThiceh YAIIROT AT Gl S W &1 TER A 3R a6 587 o TE 3ael A
Th oI5 Ugulel &F g1 SHH ol I FEAT H Wl T HENCRT & SAMAT HER(T H Thygd A TR &

mﬁﬁ@%@ﬁqmsﬁas*ﬁcqé?ﬁwﬁmmm@ﬁlmaﬂmﬁﬁrmﬁlﬁwﬁ
Hseh sicash Sl Sgal W HH il TTR-TARAEIEAH TFAIHT, STIGAR-IGEE IeAET R gars Jansit
& TIEaR & SEaR U AT ALIURT ¥ M| Tg Folideidel of shael qdce &I Ferar 3N, afeswh s 3R
fader & AT e o der el Fareey, Qe 3R wlwd e & aF # ot Ageayqol gge i I g
HFATS 3R SRS H volhe A 3R Meam # AT Fele o dode 30 &89 & TH7T e &
feerm & Her &1 geeR Fifed gl AT goie & {uS IRASTA3N & Aegd § S &3 & ot Fererd fohar o
T &, [Sad fhamet 1 3 & gefdr glel| ek 3ael & Fanit AR AcAaAtd ABiariedt @ AseR-
TG T IAET0T ot o forw Tl Apra@st & sierer 9fieTor &g dafod s 1| ¢, 58T 6 a@ ¥ 3t
JaT3il @l SR-cTad@y & fAffest g3 1 giRIToT far S gor g1 STk & $Y, golivst 3R gH JEEHoT
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BT 9 FAAAY | SER H TH U TIH BREC AT &7F 7 fFarehl o 3w 3reqery fezm s sa@
qelcdg & Hed Hadel & SR & 3w Uer giat|

3 EART QU DIhy FABNAE HFd & I & & TAT A W g1 38 fav Aue dAeem AR 2.0 R gA
FIH FE| g HT ANSAT H had T A3NAE gfad S aifdsr 2, 319 3@ 10 [ aifde gt gaqa
qER Heol AH § Th oI5 Ugel I &, [oreenr sy omer 7 3 ghar € 3ol ana| S8 7 a8k & g0 AH
qard H fATGR SR NI I STTeheATOTRRT ANSTATHT T oTeT c¢at| 313 STk & 85 Ufaerd IRart &r 3mg
15mm9ﬁmﬁw%lm%ﬁmﬁwmmﬁﬁsommﬁmw@ﬁﬁ
ASTAT T HH FIT| SHA TANRTATH, FghRI AIATHIT, Y6 3cUIeeh HIToHT, deTeled T g T hiere
Taehrer uger T 3gA AT gIal| AI3NaTE T FANCT & Y TER F&A 3R A AT TRl AT she; Tolol ST
TET &

ﬁw égé Date: 20-04-26
farer #1 faa

HUTEhIT

gAY (13137 TAvereT) 8T, 2026 H &l THT H WIS, AT FIdiT A ST T 12 INF 7 Jgell 0T
gR ¢ 30 gR o Tarke 3R faueh got & o faearm & #elt &r sgs & @ifeha fham| o @ 3k
o faure gamsit & ve-fags del & fov ARt & 3ReTor e aet aur a1y § e & &
IREHT &1 JEd1d @ dTel 30 fA8ash 1 9 v I & aRer faueh gel o 3qaqd Tehdn #1 gedieT
| Wwﬁaﬁmsm@mﬁa’r—%ﬁw%ﬁw352a’|e"raﬁr31|qwqad| off| §9e & AV IF
& HTEIA F Secarel # I a1 a1 T A ToEia § IR gehd g3 AR 2029 F A IoAa @
Uge AfGAT 3RETOT H Aot ¥ AW fRaT ST F RN TR & gArdr faAet @ afa awe @ At
e % g A9as A IRAAT § S5 TWHR o AsieAlfdd AQlT HT IeAd ehelal har| Tg g0 aTd
AT g & for afaus Tys & dgol IRUTRS § & gl dTel Halg 3R @gaAfa @aATr & & 1T adamT
fatrs @9 goEr & 96 Ged doF g AR AT TeNT SEe S S AR ST a9 AR
3ETST F &1 TS| ST HRA & Aol o FFE HI Jga} AT [aohrg Il ¥ oo o el o g
3GAY yehe fRAT &1 3SER0T & fav faa 3maer fr ot a9 ad gFd 0 H WHR A i eI T
IIRT AT @HAR W a9 S 8¢ H A6 Sl & I TATcd J&AT et AY |

6



&
www.dfeias.com

IMPORTANT NEWSCLIPPINGS (20-Apr-26)

gy 2023 7 ATGATIT I IRETOT ST T 10637 ATTUTT TN SITHIT TATFATT I ITRA & AT 2AT| gleAiten,
58 HRATA & ogl ardr o7 foh Jg HRETOT T o] gl S« AFfAUfTH & yade & dIg Ggell SeTarvre &
YR W IRAHAT T FHarre g &1 S| TAART STearorar r Hest fafyr Ay 202781 W@ 7 30 a1 &
Hae sgcd A oA T aREliEeT T ufhar 2029 & I gATGT & Tge GO & Fh| 1319 G GRie w1
3eCRT HHAT WA W &R 38 GfAeY &l gerer on, S 2001 & HiAU HMET & HACIH § oE] HT TS
A 3R 2026 Fr STANUAT Tk HIIA el aTell AT 5T HAYA & SIRY 2011 T SANUTAT & TUR W IRATHA
I T AT S ATl T Tedeh U &l 3HH! STAEEdl & Iequrad # A& o fAfdare fewia ¢,
olfehet fA9TH T GRS W SN STeld W AT Ffeqol weliad gl §1 3emexvr & faw, @faure & 3neoe 81
IR 2 F graune & F Icds STV & & IREHAT fRar e 3R I8 Adddd FA90rer o 3renRa
g AdAqH A8Ts o e & Ig ’OeER R F ag aRAaa &1 gag [uRor 3Rk o S9oEr ar
3YANT AT &, d9 R, AR T A0 TR SgAT @ fAU S| adAE IAR & 9w F Al 81 g Teed
OfIT 38 Fifh Adidard [9us & 30ETem aRAFF 2011 S FAIUEAT F IFTUR TR FLA T SolTeld arl
JIAT gTeld & 3TYR W GaI0T ARG & Tl H del T T&dr 3R BEAeRT gt & Far 3 sefe 3%
geer AR fogR I T3t et fAeran|

qHe & IUT-JU M Il HAGT H THR HT dle; dTell Tedid St Hel AT H gt A1, & 7| 3894
olleh g I el T J&AT 50 BrEET Tt 543 F 850 A I a1 o, Tored Tt & e et &M 3egdred
e FeoldT| el HORG gl 3R favel Adr EN-gy FHEAT & 9fd dideeydr I 3ER FA W AR
JARIT X @ ¢, a6 Tears I8 & 6 ARt &1 3ReTor dad v aee §, e T 8 3T TSRO
39T, TSetd RAeT, Tareed AR ARl & FAET 3ae gRARYT el & AT Hfo g afde g, o
AR & akdg # 3% FIT T gl ﬁqu HGE AN, ol UG b d hdd HPRIcHSD
FRAS W R F

yfafa & &1 9o

HYUTGhIT

i
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sTH IS R g 6 e & afgemt & gdafafca & o= & v wer 3R s [ued ot i
Teh SHARICGR STORIGT & AU HH HAT ART| HIR J&T Heal SId Aslellicien ol 30T T SIRAT Fafol
AT 8, AT 5§ W AT 354 91 &1 oI g TR o Afgell IRETOT § ST 13197 FMeT gz der
R, AfeheT ST TAdA 7 A I FI aolg F I dreeadm # R am sikaee & fF o off afaurs
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?f?ﬁﬂ?r%mﬁmwﬁaiﬁvaﬂwwﬁaﬁﬁméqgad@rm«miﬂ?—ﬁ%ﬁ%ﬂﬂﬁﬁﬂ?ﬁ%
STaole TEHN TR GAS F1ie g Y | gleliter 36 IR IREHA [A9ge # daeet & fav 5w e
AT 3RETOT T FAT o ST §IT AT, 3FH 39U Al W - fIgT$ Tl FI 9 JeT H @gT R 1T
THR & [T AR UT| I ggel & Jg AT 57 BT A7 foh Aehaenm # devers [t qikd e fgafhe
STel g1 UTUaT| 38 dasjg U6 Aty § foh SN & 30 9T SIR-3ATSTATS el i HITAA AT

e, 39 A faUas &1 3¢8eT Ig adrm AT o7 fF 38E dienas AR RuTasnst & Afgemsit &
fore 31Retor giAREd fohar S |eharm| | €1, 2026 @ Ugel T SAaT0TA & UR W AAT 7 el & aR&dwT
&Y Fofrold & Srualt R ehterdem 7 el i F&ar 543 § d¢r & 850 & Snwelt| MR dfes afeliasr & @
33 39 Ao W AN H &Y FEIT gl 1 GAT 67 Fel T, AT 319 771 FAU=rqen Iorar &
TR & GRIT g 3IRIT o[lel T HIfAT X Tohal & fb Queh wifcar afgemsit & aeierdy 2o &1 gada
T il TareT ¢ o Afgemst &1 fawRer & 3Reor @ TefRa o T99s av 2023 # & aRa g
TfAETeT T BEAT & T A7, 30 T @ a9 Ft o> 9127, 5id $o T # AU=asn goArg H Jfshar Tel
W &1 Ig ddoig I81 ¢ [ 3T Gus [AOus & v e & THT A dH] ald 3810 T | 8

U AT & R 58 fadue fr Sfeerar 3R 3E% aRd g & A @9 gAlfaat fr aEd i serer
o T, SAfT 58 TsAl # SR YA Tihdr & & ARG H FAST g HA dlel Teh IEH Hed &
& # off ¢@r 1| ATAIR A THAFHAT g AT & & & A FareT & off ag 9 fe@n, fowsd 3=gia
ATGAT ARETOT  Sf3 0 WeeeT fadys & aRd o gl & forw faueh gl # AR adrm 7R fagas
A 98 dE @R & 3RETUT cTaedT &l 0 IRETHAA 3R hadT & QAR & o & s & 99T fohar
o7, 38H I T RE & AT & 37 F BT A AfGer IRETOT F 9@ & qTT-TY FEAR T
TRAHAT & HAed W dfAceg Ffed afaior #Rd & Teat & St gfafhar o, sea faueh gl & FHde ar
AT T GTAR T X & Ugad I 91 ATl 37T T a1d § T 81 faurR@er # Afgansit fr dmehier
SGI $T HAG W ol TeATd el difiev &Y, g I8 FaTel & B H 3ol A @ 5| JAdfh oTWd 39
ST #T & T 38 AFS AT TSI I HEGT Sollel & Tl Teh HAFFAD A& Toshrolel T HifRI 81
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