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Flight Path

Costly jet fuel may drive up airfares briefly, but lack of competition is the real long-
term risk to Indian aviation

TOI Editorials

India pulled its airfare cap yesterday, without a price surge. Big question now is, what happens next
month, when jet fuel prices are revised. If US and Iran achieve “total resolution of hostilities”, as Trump
has hinted, price pain might not arise. Crude slid below $100 within minutes of Trump’s announcement
yesterday, and if peace prevails, and Hormuz Strait reopens, it will trend back to its pre-war level. But if
fighting resumes, all bets are off.

That’s a problem for aviation, because jet fuel isn’t seen as a “need” like diesel, or cooking gas. There’s no
strong political compulsion to cushion its price. Already, Singapore benchmark for jet fuel has touched
$225 once - about $50 more than its peak at the start of Ukraine war. Although India is a major producer
and exporter of jet fuel, that won’t shield Indian airlines from fuel inflation. And since fuel is 40% of
operating costs, no airline can absorb its impact for long.

In the worst case, then, flyers would pay a lot more everywhere - not just in India. But India’s duopoly
market - the Big Two hold over 90% share - is especially suited to price gouging. So, govt must watch
airfares. It can also offer some respite by slashing taxes on jet fuel until war ends. More important, it must
create conditions for at least one more strong airline to emerge. By govt's own admission, 11 airlines
have folded up in the past 10 years. That suggests systemic issues. China’s top three airlines together
have less than 60% market share. In US, no airline has even 25% share. As the fastest growing aviation
market, India should plug this gap. Jet fuel price is a short-term irritant, lack of competition is the real
concern.
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AT A @ gatfaat & e Rl w5l @ef
AT

IS AT Wield T d ¢FT & HedlAeH R 38 W S AT 3 & Hollel UHRBT & dlg TeTaar o
AT T dod H F T HAG™ B el Jeor & BT, 7Eg AR Qefemifoes yermal o == &1 3
AR & HEY IHhh HAGHR o el & Hgl g fh R W dRaesh aeiX & %3 dof & ad 90-100 SieR
gfd ST T ol W AT $I% @ 3R AT 819 3R 3PR HrAd 130 SR do S I &t A d& E, a9
ST FEIS S¢aN, oifdhe] TUTTAD 3MHesT Ghe & TateT 7 Ul 7 o1 a7v &) dRas A 3cueT 30%
FH 8 I &, S8 I 96 AU & 3RT 32T F STET gHAl & N ¥ N FRIER 39 & 0 F [ar 3w §
foh T8T 1 T dTel Toh IS ARGIT FIAT 39 AR H LI? FT I ARG #H 9 A qIar? 3o aad
dict & SUSRT i Bist # 3R st &1 grem ? gfear & WALE § G ST HF (120 3RS SfeR)
HRA &1 8| EAR Fel UATH 1 38% WISY Gt & AT 81 Aol AT W HRA HT AT 90% &1 IRaget
F foT IRa & AT T R sar W e AGT fhar &, AT &1 FfAha Bicaserd &7 edl AT ARG & der
e ¥l T T A arelr Teifaat & e el el g

Date: 24-03-26

AT 3ANFT F ANw @1 § F asaw F1 Fa g9

FEAT T, (T BR deX REd F I vaAlew )

Toe af @ & 3= % 9 F ¢ o RIS &89 F I qdi-gera R ki § da HET qd Th
Yo-goell & MY QU &1 3eglel deiolUell T §HT Xeh IHeh oAl HIGY &M 3UEI0T X Form|

3R 39 3ogia SoRISd & WY Ao T ¥ Jeu B3 WM g1 30 O, 3ANE agar W o ani 3} @
el &8 T ¢l 38 371G § foF 30 3cUed glel dlell AAII-TAE ¥ Taiad a3l 38 folv gIarst @rel
|
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S-S TFT HAWSET Fefell S SeUSeh FaARTA T @ 8, O o SqA T of W@ &l 59 H FIT-

Alsel ot o S & HH ATSANT HT §SUA AT Teh IUARN Wbl TEJT T &1 TE 3 Il I ol
Hiedr ¢ T #grifeFaa e gvr @ fRell T &l geal W e & fAT 3Her e °ic Fehch &

3MYfTsh FATST FT Agedqul FoNal- S #etel, ofef, IRaegel 3R HuR W AR a=d &1 Afhed wh
JUTTell 37 G W T § : Forl fostelr & & ol & gov, IroRes, @y dan, B3f5cd acas,
e - 3curest Farferd gl &

S & fostell @15 %ot g §, 310 @l Agcaqol Wonferdl wRedel oRfel § 3R wrarfoe Redr & aaet
T 3o & Id &1 T&T HRoT § T S 227 9ot 3curea & fov 3mafag $va W 3rafRs AR g, 9
Hold: I GAAT 8§l

FIST ofd AT § HEAT: doAquenl AR AfFgar @ @l a0 de W R W1 81 270 o 3uh 38T 3rgeet
T IIET 35T §U SUT 3MYfct TR U7 Aehrsicl o] T & g1 gt A fostelr & afad & i &l

-GG FEAA &6 @ 90 g1 g 3R f3elialt oo Ay us &, T9d @iey fHradt A 3T 37 -7 &
3R @IeT d@Fhe Fedr I @ g1 AT JfAIAT Solh3n3e & T FIH el o o0 TG F @ o

ofr ST =8 o H@H dsaeT #T 8 39 YhR I AR BREET HY Tohd gl 9 dsds T
AETge Sete a1 digdlel & HAg del W UmEl dlell & ol 3Hb AR 3N Toh HHAN FAREA AT HEcH-
fodretor cgaTyr 9 X THa &, T A dexets Ui dIsare! SeIemgr @l 3R ST Ig Foll el &l
GR&T S AT TEn-faiedy 3ffamt & & o Ash Hevdd &

SH THE & AWl oFaure o ol & M-3Ry a1 X Hehd §1 i drsared 30e ot g See
(FTT: TelUsTol) o HATT T § 3R ARl @ & TCAG & WS A & o0 WA &, W A @ a4
TET Y QT TolUetoll TR T R FS & gl H TgT Y@olleey fheold HT Sled & Tehel Bl

FAT T AE TSl I SIS T WHAT HLAT U3 Fhl &, TTHH IHb STA-3Mqfdl 3 Fareeg-qar
a7 aifaa gl 3ieafeie 3cuea- Srae dRas RBfoca sicaaryr & garfed & arer desF 397
it enfAer &- a9 g STwem|

HT FT AFTE dSATT HT dchldd JTHTHIUT A o &I, dfdhed 39 R T aF dR-¢R 39T I3 FAAR X
ot g1 38 Rufa & AT arsasT F FRUar o< a1 9§ & ol & WI FL HT gaTell Sl 38 83T
GohdT gl

3 o TFI-ger H Sheel-eh3ilay AT Rl dRe-Iegaraiar ST a0 feam @ g1 ®ieel & & :
U #H AT Y Y 3R R 39T TATUTT &7 T gaTell S 3T 3wl ATHAT H g@d ol ofall|
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IR A ATSaE W W FHT dleldl § o 3 g2 & gfafshar &7 & T Ay glar usam| ofhed 3R
STerall & el fAdeTul @1 garer da} argdrel $r YRt @ arftd Y fear Se ar ag el S d9
gfafrar & 3R A8 sgawam| 3 8 off foamer ot IorEifaatr & AR €, e ged 38l gfaror et
g AR 3= dianfos aE # v o el Toe 9 a3 @R amr gl fa &

HERITFAAT Uh-g@X I TRIRT F FIMAAT Il 81 W& A ST Toh & v HROR &), 98 g & fow v
fATer oo STTaT &1 3TST 3ARHT St X @ 8, 96 DA & fAv v qEnard iR qdeior i @@ &

i l .l ' EI égé Date: 24-03-26

RAfa#Tor F geEr
ST

ForT AfHASE o g & # 33,660 HUT T Hi EhA ‘Hed' ( AR A Fepra Arsrer ) @ Aslr &
gl 38% dgd 100 ToldT US Tol dlell SEAATA & ot oRIR 3iehiffie dareht & Fa19ar $r e §1 98 g &
fafa#ior 3MUR & AN &, VIR FATOT &1 Ferar &= iR SR oA # FUR A B gfve &
HeTdqUT @A & T 9 33,000 Ths A el g9 3R ¢ ©F @l A AR fahar Swen| F 3egAt & fav
qd HY arell ST, N HUTEHET 3R Uhleha @a Hedm 0| 0 [T T # IR & At
Tehel @S AL gomel 3R AgsaT # e S 3UTT A Sea | Hel JAAET @ FHAA IR d9h
& fow wsei, 3istmss giawsd, e iR @ glawst e & v tF W5 T 9 s &
TEAT YTl & S| g 9 § 6 588 9 15 oM@ YoieT AR IR g Fhd & iR ForeX
TR faer & SR B Y ST AT & Hebell ¢

terr faRy g &, dor-fsfea e &=, fawa seaeogd 3 g Alver siiedfas &y oig
Alser e Fg o U o sHiflEeA 1 a3 # s e @ A §, el g F&ighd oqfA,
Thiehd JIAAE @l R HAEIAISST dafdeidel ool HITMIAhRoT wf Foa ool g1 TSET s
ISR fdd e, S adAe # 13 Tai & 20 IR I oF] X W &, 38 ewnmr § &
Alsel GaA STUIBT F FA A IR IRASET H dCRAT H FUR W YA, of HR FALIH ITEAl
(THUHUAS) & HIY-H1Y 3 Iqdrdl &1 8 ¥ #X Hehd g1 glefifen @aATor 7 ¢ 3R & qu et &
fore o Fergehar sl gaAtfaar 3 omeTd JeT & @ 3R faeent & favard &1 it i &

AT & egHal H Ucael S arem e o1 T §1 e Ueat # &3 Jieaifde &7 0 § e qu
SEAATST AT 8 Hehl| 3&EX0T & AU Folledh & F& Ul A For dfed gweal A Fao 25 Hadr &
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Farfad &1 ST dolg WS halfFeidel, HHGR Tareel b & 3R &@F@r v Far anfe &1 s v
S Y 3F &7 iR MAF FIRSRX A Rerpdt T spra @ &

3RS AAEY S T Gl Acad S TTHARI, T Aledlgh HIRSR IR FEME & @Y FAUT HA
F gl 3R s gt & aRares @ a1fga & & 8

A AR A giaud AR ge WSl Fuladl & e, gl 3R e dafaeiad an sidHe
Ak § Tgal H IHMACT HT HHAT AT I5ll &, fT6H IRATAT AT Fell ¥ 3R wfaeguicasar & A
A g1 TE AT & T IR FaAAT hao Aifd @HATOT &7 v A g, dfew Sl FR W RN
fordeaaa 3R RAffAeT A & ST GF-ag &1 7 Bl

ool gl & ToIU, $7cT I fhdleadel 9 €T Sall BT ATl I SR A IfaafFd & qrY ThHIHoT &
AT @ Ay &9 @ oA Y a6 qu gAaRad wa W B, Sad Sifsedd o w7 el 3R
FiEatTershar dean| faeawsia fasren, a3k RBfoea erar Teg e giefadr SiRer St giawmsi
& TG e g fRax Hie@fareh Terelel AR el & v IRERMEr 8o a1y | st & gaitedr
IR T GRRAT & dgd 39 Auradn aren, fdw & AT IR gEdrEt S grifAwar I aiike sk
godelioiehl, a&d, N 3R IR & 3efhel fafaaior S et & &7 fafse ForeRer & de@r &ar
IRV SoT TTehl ol hierel TIeh SHITATCH & SiIsar 8 3Maedes ¢ difeh Usle Folol FATERN 3N errs
gl
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