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Rare Earth Routes & An Alternative Path

Normalising economic relations with China vital
ET Editorials

The US-China trade truce buys India critical time to build its stockpile of rare earth magnets, as it puts in
motion a plan to raise domestic production and diversify its pool of imports. Several tranches of licences
have been issued for mining rare earth elements. Fiscal incentives are being offered to scale up
production of rare earth magnets. An emergency fund has also been earmarked to tide over short-term
import disruptions. India is pursuing bilateral and multilateral efforts, too, to reduce dependence on
China. Normalising economic relations with China is vital to executing a fallback plan for rare earth
elements. The cumulative impact of policy interventions is substantial for India’s medium-term export
and sustainability strategies, given the oversized impact of rare earth magnets in sectors such as
consumer electronics and EVs.

Alternatives to rare earth elements in production of magnets open up further risk-mitigation strategies
for countries with little import-substitution capacity. Research is throwing up interesting options for
making permanent magnets free of rare earth elements. These are not as powerful, and efforts are on to
identify magnetic materials that can pack as much punch while also rethinking motor design to
incorporate the extra complexity. Another approach involves eliminating heavy rare earth elements from
magnets so that loss of potency is contained with consequent lesser requirement for redesign of motors.
Finally, permanent magnets can be replaced with electromagnets, providing a radically different pathway
for the evolution of EVs. This last option is desirable from a sustainability perspective because it avoids
the environmental degradation involved in mining and processing rare earth elements.

With the likelihood of severe disruption in supplies of rare earth elements receding, India should position

itself at the forefront of the resilience campaign. It is key to the country’s ambitions of emerging as a
global manufacturing base, while remaining true to its climate commitments.
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Cruising ahead

India’s shipping sector needs help from the government to thrive

Editorial
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The India Maritime Week event, headlined by
Prime Minister Narendra Modi, signalled
government recognition that shipping is not just a
business but a business with a strong strategic
component. The Indian shipping sector had
declined considerably over nearly two decades
under the ideological framework of liberalisation,
privatisation and globalisation, which weakened
government support and diluted strategic intent
for shipping. Barring port infrastructure, the
Indian government seemed keen largely only on
training and educating sea-farers so that they
could continue to serve on foreign ships and bring
in foreign exchange. The state-owned Shipping
Corporation of India (SCI), once a global leader in ship ownership, was allowed to decline. Favourable
government policies, such as giving the company first rights to transport India’s oil, were withdrawn in
the name of a level playing field and SCI barely escaped privatisation. But COVID-19 was a rude
awakening. With India depending heavily on foreign-owned ships, it had little leverage to intervene in its
own trade. Private Indian shipping was too small to step up fully. Post-pandemic, the government has
realised that shipping, though a business, has much strategic importance, especially during times of
disruption, war, and where protectionism and resurgent national interests of western countries rule
trade. Recent government initiatives have sought to beef up the SCI's fleet strength.

A major part of the lakhs of crores of rupees in investments announced at the maritime week was port-
related. The government has been running its ports under a landlord model, sharing revenue with private
and foreign companies for terminal operations, which are now a target of investors. This has given the
ports financial heft to embark on new projects — the Chennai and Kolkata ports, for instance, have taken
up the transshipment hub project in the Andamans. Investments are also seen in port connectivity,
Sagarmala projects, and Indian seafarer training. Another major push has been to have foreign shipping
companies register their ships in India through their local subsidiaries, which would give the Indian
government leverage over them for serving Indian needs as well as support allied businesses such as
insurance. But movement is still barely visible in Indian merchant shipbuilding, where greater progress
would have signalled industrial, technical, and project management expertise in heavy industry. The day
that Indian shipyards quickly roll out state-of-the-art LNG ships or futuristic green fuel burning vessels,
Indian shipping will be truly cruising full ahead.
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THRT ATSHRT & werfa RO & W19, ar 3T faeaaaiadr gaem afgey Q9| el H Ig giar gl STl
'Tohfeehel 3T’ FEd €1 g TSR HI 8 0T HAT ART| Fel AR, Hel HiT Ig 3Ty 37 Tl
Fr 3TSAT fe@r WY §- A & SARER Faeads & e & RAped & I Tha! &l

Date: 03-11-25

qaTed @Wiaer & daslg BRI 3 &7 g 9 w4

FfAa B, (-defaw )

gahradl wal H, Fecaqul @idell W fAAor - Uoefde greuray’ i GrAfAedr & S g1 AR faend
Ig ¢ & oRa & @ Jmdes A Se- 3eToer & T NSl ATHET3T A FHIN X W & 3R
Ueg T FARS TARAAT g TS T & AT 7 @err dear X W g1 I3ARE TRE s@Hr Saeld
3eTE0T §1 3ARHT A T A I & fAU R W NG o, Sefh 3 AT & veh 93 IS A
N P & &1, Fhifh WR I3 T dfRaew I1qfel Al H 3@ 91T THITSR 9o g

3T & TAG H WR Y &1 FHeaian IJEHTT FhT ST g1 IT deholiehl &M, Faes Foil 3N Suslerar
goleliorrd H IANE HfAHT 58 ARGH ATFT HJelA &1 Teh Hgeaqul Teeh el gl I8 AT dk W
forelt Ser @ A= 3 e srwamst @ wfaa aXcr &1 sEhr dftas mfd F 9 wed I g ag
3% @elel &7 69 ufaerd 3R gaEaor &1 91 gfderd feear AafRa &xar g1 I8 39afsy 38 ageraer
T8 1S &, Sfee I8 3T a-gash ik Sewifoes wEifa &1 ader g1 adiead, 3= deeae [fasor
# 3N A Uhs &l of gl g8 e ‘fader SAfd & §9 H sHHT WA SEAATST HAT §, oG- 2010 7
30 U &g faarg & el S i WR 3T f 3qld ok & O FRoT At & gelacieed 3R
T 3elt & R Hehe Iclewd @1 IAT| GERT 3eTeI0T, 38Rt g faata engdfdsr =ifa 8, 5@ ror
38 g0 fordfa W faeer oem Gu 3R 3mRe &t nfEer @id ar & 388 #@gafa o 981 BR
Y W AF T ATA0T 37 T g & v 931 RT £, S 5@ 3mAd W AR & ARa SR 3eRdr
drRdt & o g8 (9w &7 ¥ Rigsha g

T 6T § b 39eT G & @iotsl HUSl FA gl AR UM i @ grudl Hod 95N 3N 3 #SK g, ofeher
dfRaeh 3curesT A gANT REUERY #AgeT U wfaeid &1 I8 adiar ¢ foh gAY 3-danfeieh &fddm 3R aredide
3cUed & drg fohdelr dlgr WS &1 39% FRS aAlderd IR oEeid §1 #Fdd, IRT H ¥R 31T & 396
IR gEERROT & faT S W #r 3a gl Y, e 3R 3T & g FT Hey o Frhr
FAGAR ¢, o7 gl & TR # giile 1 T5 Fhadr e TR R JHE §T F 6] A6 g ard|
ST & A8l, WiAel 3dedelid & 3aV0T g WA & a1 & FHifdd 3 W &I 81 fear aran, safs
faed TR W dFcl Sl A SHA 37cl9T AARAT HTART gl I Tt AlAd ol [ @A 3=awor o 3gfad,
3Tell sgaarae afafafer §, St @I & e g
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ST 8, HRA Ueh Hecdqol AlS W TST &1 &1l I 8- Volellideh BTG ¥I5C ATt 8 o ifderd seema
Aeol NS Fora w1¢1, dfcsh TET FRT & AT T WETded AfFa—iar g1 6RaT 1 el Alse &
oI 'ggel T3, Ugel I3 FI 3TdcsT Yulell YA AMRU| Ig S H Tielol Tlel & TolT 3EaeTeHh 3T
@A arell seHAMe ot &1 RN FA 1 ThAT g A6T &1 386 Iaal, 368 I3 3T HHA |
Y € ST BN, S 3T S9d AR, AU T FEfOIr S Y F Iy FgAer Seer dA1Rw,
SINEUA S TSl 3UHAT H 3GUR & gy AR JasFeer, Feedt & @1 7 @ Rs
AATIGT & HSR T MYfAS ol W &A1 ST <1

g Ig FHSE & gen 6 wfae srenfsiar & fes arer s-teeifas amer Rt sfeme & gred Tered
¥ Fgl 3HF 3N g1 'TES 13N, Ugel B HAlseT I IHUAW § WA I AU - d+AS aTHATR
foear fAerRm| 5= & A8, 3T IMcAATIR' defel FHI gART g &Y AT gref|

11



