India-UK FTA: ro Farm Gate
to Premium Shelves

The FTA represents a landmark moment for India’s rural economy, especially the farm sector.
With duty-free access, streamlined trade protocols, and protection for India’s unique agri-
heritage, this agreement sets the stage for a quantum leap in agri-exports, value-added
products, and rural prosperity. The outcome of the fact will be more income at the farm gate,
with greater incentives for quality, packaging, and certification. The deal promotes job creation
and rural prosperity, from farms to fisheries to food processing units to textile and leather units.
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ndia and the United Kingdom signed
a free trade agreement — officially
called a Comprehensive Economic
and Trade Agreement or CETA — on
July 24, 2025. The trade deal has
been hailed as a significant milestone
in India’s engagement with major developed economies
and reflects a shared commitment to strengthening
economic integration. After three years of intense

the UK’s fourth since it exited the European Union in
2020. As the world’s fourth and sixth largest economies
respectively, India and the UK’s bilateral engagement
holds global economic significance. Prime Minister
Narendra Modi and UK Prime Minister Keir Starmer had
finalised the India-UK trade deal on May 6, 2025, after
the last round of talks in London.

Making Bilateral Trade More Inclusive

negotiations, the deal was finalised by the two countries
— this is India’s first major trade deal after a decade and

Bilateral trade between the two countries stands at
nearly $56 billion, with a joint goal to double this figure
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by 2030. CETA secures unprecedented duty-free access
for 99 per cent of India’s exports to the UK, covering
nearly the entire trade basket. This is expected to
open new opportunities for labour-intensive industries
such as textiles, marine products, leather, footwear,
sports goods, toys, and gems and jewellery, alongside
fast-growing sectors like engineering goods, auto
components, and organic chemicals. The agreement has
been designed to make trade more inclusive. Women
and youth entrepreneurs, farmers, fishermen, startups,
and MSMEs will gain new access to global value chains,
supported by provisions that encourage innovation,
promote sustainable practices, and reduce non-tariff
barriers.. This FTA will serve as a catalyst for inclusive
growth, benefitting farmers, artisans, workers, MSMEs,
startups, and innovators while safeguarding India’s
core interests and accelerating our journey towards
becoming a global economic powerhouse.

Transition of Farm Sector from Volume to Value

The trade pact has the potential to help Indian
agriculture transition from volume to value, and from
local to global, giving a fillip to the rural economy. The
agriculture sector accounts for 1,437 tariff lines, which
constitutes 14.8 per cent of all product tariff lines. This
indicates a significant presence of agriculture in the
trade structure, reflecting the diversity and importance
of agri-based goods in tariff regulation. Processed
food accounts for 985 tariff lines, the sector holding a
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What is an FTA
(Free Trade Agreement)?

A Free Trade Agreement is a deal between countries
to make trade easier by:

@ Lowering trade barriers for goods and services

Q Covering areas like investment, intellectual
property, and government procurement

Source; Ministny of Commence B sty

10.1 per cent share. India’s exports of agricultural and
processed food products to the UK are expected to get
a significant boost with elimination of tariffs on over
95 per cent of these items under the India-UK CETA. It
is expected to help boost shipment of agricultural and
processed food products from India by over 50 per cent
in the next three years following the announcement of
elimination of tariffs on over 95 per cent of agricultural
items. Commodities such as grapes, shrimps, semi-
milled white rice, onions, honey, processed food
preparations and sauces top the list of agri-products
likely to get a boost from the deal.

The pact would provide farmers with small land
holdings — virtually the majority of Indian farmers—
preferential access to the UK’s $63 billion agricultural
market. India exports agricultural products worth
$36.63 billion globally. The UK imports agricultural
products worth $37.52 billion every year; however,
of this, only around $811 million worth of produce
comes from India. India exports $14.07 billion worth of
processed food products globally, while the UK imports
$50.68 billion, but Indian products make up just $309.5
million. That indicates a big window of opportunity for
India and its farmers, especially for high-quality, high-
value agri-products,

Niche Indian agri-products such as tea, mangoes,
grapes, spices, and marine products have a ready
market in the UK. Post the deal, Indian products such
as coffee, tea, spices, and beverages are set to gain a
foothold in the UK market. Spices such as turmeric,
pepper, cardamom, and processed goods like mango
pulp, pickles, and pulses will enjoy duty-free access
which would enable better margins and wider reach
amongst the UK’s consumers. Market access for new
products such as jackfruit, millets, vegetables, and
organic herbs to the UK is also expected to increase, thus
helping small and marginal farmers to diversify their
product range while helping them defend themselves
against domestic price volatility. Farmers from states
such as Maharashtra, Gujarat, Punjab, Haryana, Kerala,
Karnataka, Uttar Pradesh and north-eastern states
would benefit from the expected surge in shipment of
grapes, onions, groundnut, cotton, basmati rice, spices
and other horticultural products.

The FTA eliminates around 95 per cent of agricultural
and processed food from tariff lines, opening up
premium UK markets for Indian produce.

40 s K L rUkshetra smsmmm September 2025 _



INDIA-UK
FTA INKED

How India Gains
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Significant Market Benefits: The India-UK FTA will
deliver a seismic shift bringing Indian products at parity
with major agri exporters such as EU, South Africa,
Turkey, Canada, Peru, Vietnam which currently enjoy
zero/concessional duty access.

India’s Competitive Edge Sharpened: The FTA will
strategically position India to outcompete major global
players in crucial segments:

¢ Fresh Grapes: Outmanoeuvring Brazil and matching
top exporters like Egypt and South Africa.

e Processed Food Preparations: Gaining ground over
the US, China, and Thailand.

e Bakery Items: Becoming more competitive than the
US, China, Thailand, and Vietnam.

e Preserved Vegetables, Fruits, and Nuts: Advancing
against Turkey, Pakistan, South Africa, and China.

* Fresh/Chilled Vegetables (NES): Outperforming the
US, Brazil, Thailand, and China.

e Sauces and Prepared Sauces: Better positioned
against the US, lJapan, Thailand, China, and
Malaysia.

States like Maharashtra (grapes, onions), Gujarat

(groundnut, cotton), Kerala (spices), and NE states
(horticulture) stand to benefit. State-specific agri-export

plans (APEDA) already align with FTA goals, ensuring
equitable regional benefits from enhanced UK market
access.

Fishermen to Flourish

India exported marine products worth $8.09 billion
in 2022-23, with fish, shrimp, and cuttlefish among the
top categories. The UK s a high-value consumer of Indian
frozen seafood, especially shrimp and white fish, due to
the large Indian diaspora and demand for processed
seafood. The CETA eliminates UK tariffs, improving the
price realization for Indian exporters, benefits that flow
down to coastal fisherfolk through higher procurement
rates. According to MPEDA, seafood processing plants
employ thousands of women workers, and increasing
UK market access can double capacity utilization.

Untapped Export Opportunity: Despite the
UK's $5.4 billion marine import market, India’s share
remains at just 2.25 per cent, underscoring a significant
untapped export opportunity.

FTA as a Growth Catalyst: With existing UK tariffs
on Indian shrimp ranging between 4.2 per cent and
8.5 per cent, the FTA's tariff elimination are expected
to unlock rapid growth, particularly in shrimp, tuna,
fishmeal, and feeds.

Momentum in Value-Added Exports: Exports
under Chapters 03 and 16 (value-added seafood) rose
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by 3.5 per cent in FY 2024-25. The FTA incentivises
higher-value processing and product diversification.

Plantations Sector

Exponential Growth Potential: UK already
represents a significant market for India, absorbing 1.7
per cent of coffee, 5.6 per cent of tea, and 2.9 per cent
of spice exports — now primed for exponential growth
with duty free access on these products.

Level Playing Field: Duty-free access on instant
coffee from the earlier rate of 3.1 per cent, will boost
Indian instant coffee exports and help Indian businesses
compete with other European suppliers of instant/value
added coffee such as Germany, Spain, Netherlands.

Strong Opportunity for Value Added Products: FTA
will create a powerful springboard for boosting exports
of value-added coffee products particularly Indian
instant coffee to the UK.

Qilseeds and Produce

Potential for Market Expansion: UK market can
provide a new avenue for Indian oilseed exporters
to reach a broader consumer base and expand their
market share.

Enhanced Competitiveness: With reduced tariffs
and streamlined procedures, Indian oilseed exporters

can become more competitive in the UK market,
potentially leading to higher exports.

Safeguarding Key Products

Meanwhile, India has ensure careful calibration
of market access, with the focus of liberalisation on
processed agri-products avoiding direct competition
with staple or raw produce. In processed foods such as
preserved cherries, mango slices in brine, dried apricots,
prunes and dried apples, concession at 50 per cent to
100 per cent is to be completed in a phased manner
such as in 5 or 10 years.

To protect the interest of small farmers, sensitive
itemns such as dairy products (Milk, Cheese, Butter, Dairy
spreads, Ghee), fruits (apples, pineapples, oranges,
pomegranates), cereals (wheat, rice, maize, millets),
vegetables (Tomato fresh/chilled, Onions, Garlic,
Cauliflower, Cabbage, radish, peas, beans, pumpkin,
bitter gourd, bottle gourd, lady finger, potatoes,
mixtures of vegetable), edible cils (soybean oil, palm
oil, mustard oil, groundnut oil) and oilseeds (soyabean,
groundnut, mustard) have been kept out of India’s tariff
relief offer. No tariff reduction is offered by India for
sugar, milled rice, pork, chicken and eggs also.

Indian farmers, comprising nearly 44 per cent of the
country’s population, thus can be the biggest winners

A New Tide for India's
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Steps Into the Big League

UK tariffs of up to 16%
will be scrapped

India set to gain 5%+
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in this FTA if food producer organisations (FPOs), food
processing units, agricultural scientists, exporters of
fresh produce and processed food as well as niche
food brands seize this opportunity. The Agricultural
& Processed Foods Export Development Authority
(APEDA), Marine Products Export Development
Authority (MPEDA), Spices Board, Coffee Board and
other product associations have a stellar role to play
here by linking farmers with export houses and buyers.

The FTA's Sanitary and Phytosanitary (SPS)
Measures help Indian exporters meet UK standards
with ease, reducing rejections and strengthening trust.
The agreement simplifies compliance by allowing
exporters to self-certify the origin of products, reducing
time and paperwork. UK importers can also rely on
importers’ knowledge for certification, further easing
trade. For small consignments under £1,000, there is no
requirement for origin documentation, which supports
e-commerce and small businesses. Product Specific
Rules of Origin (PSRs) align with India’s current supply
chains for key sectors such as textiles, machinery,
pharmaceuticals, and processed food.

Other Key Sectors — Textiles, Leather, Gems and Jewellery

Along with the farm sector, crucial segments of the
rural economy involved in the making of textiles, apparel
and leather products, gems and jewellery also stand to
benefit from the trade deal. These are segments where

a large section of the rural people is employed.

Prior to the FTA, Indian textile exports to the
UK were subject to import duties of 8-12 per cent,
depending on the product type and country of origin.
Key textile products for exports are handmade carpets
(excluding silk), coir and coir products, cotton fabrics
and made-ups, raw cotton, including textile waste,
cotton varn, jute-based floor coverings, handicrafts
(excluding handmade carpets), jute hessian, raw jute,
jute yarn, manmade staple fibres, manmade vyarn,
fabrics, and made-ups, silk yarns, fabrics, and made-ups,
other textile yarns, fabrics, and made-ups, ready-made
garments (RMG) of cotton, including accessories, RMG
made from manmade fibres, other textile materials
as well as from silk and wool. The trade agreement
now eliminates tariffs on almost all Indian textile and
apparel categories, creating a cost advantage for Indian
exporters. Tariff elimination in these segments will make
products shipped from India much cheaper than that
from other countries such as Bangladesh, Vietnam and
China. This strategic shift not only boosts India’s export
potential to the UK but also ensures a more favourable
position in global supply chains.

Leather products and footwear, which earlier faced
duties of up to 16 per cent in the UK, now stand to
benefit with import duty brought down to zero. This
marks a significant win for exporters, especially in states
like Uttar Pradesh and Tamil Nadu, which have several
leather producing clusters. Similarly, gems & jewellery,
furniture, and sports goods, which previously attracted
duties of up to 4 per cent, will find easier to penetrate
the UK market as they stand to benefit from full duty
elimination and boost exports of handcrafted, artisanal,
and design-intensive products.

Conclusion

The FTA represents a landmark moment for India’s
rural economy, especially the farm sector. With duty-
free access, streamlined trade protocols, and protection
for India’s unique agri-heritage, this agreement sets
the stage for a quantum leap in agri-exports, value-
added products, and rural prosperity. It recognises and
respects India’s agrarian character, by promoting value
addition and global competitiveness while ensuring
inclusive benefits reach rural and marginal farmers.
Textiles, apparel, gems and jewellery, leather — every
sector that employs people from rural India — stand to
gain from the trade pact. O
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