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One Size Won't Fit All, Find Common Ground

Market rules are easier to harmonise
ET Editorial

The second Al Action Summit that was held in Paris this week emphasised the need to putinnovation ahead
of regulation, a carryover from the previous global effort at Britain’s Bletchley Park to come to grips with
the technology. The US position on regulation can be seen as an attempt to keep Al free of European red
tape and cheap Chinese knock-offs. The US regulates Al through a dialogue with technology creators, and
this approach has delivered the biggest breakthroughs. The EU has put consumer protection at the centre
of its Al regulation, which favours ethical development but could stifle innovation. The Chinese are known
to pour public resources into emerging technologies to bring down innovation costs. So far, the US has the
compelling argument over Al innovation, and divergent views will have to yield more ground for
harmonised regulation.

The Paris summit demonstrated that it will be pretty much impossible to keep Al free of ideology. This
heightens geopolitical concerns, and restricts openness and inclusivity of a transformative technology. It
will be easier to build a global consensus on making Al ethical, sustainable and safe. Efforts can be directed
at these aspects to find an eventual agreement on the more contentious issues. As co-chair of the Al Action
Summit, Prime Minister Narendra Modi has made a pitch for governance and standards to uphold shared
values and address risks. These are actionable points and can be taken forward even without an
overarching agreement.

The global initiative must find common ground before anti-proliferation begins to bite. Commercial co-
development is likely to dilute strategic interests but local safeguards on job dislocation will be necessary.
Competition will drive Al development only if the tech gains the confidence of the people. Market rules are

easier to harmonise since they deal with risk mitigation. Compliance costs could be a burden for innovators
who are vital to democratising Al. This is a large area for common guard rails to come up.
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A NuClear & Present Solution for Energy

ET Editorial
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After years of being treated as a near-pariah energy source, nuclear
is having a moment. Narendra Modi and Emmanuel Macron’s visit
to ITER in Marseille on Wednesday is a good barometer of political
support for the renewed interest in nuclear energy. Japan, which led
the way in abandoning nuclear power after the Fukushima reactor
meltdown in 2011, is also having a rethink.

Geopolitical headwinds, looming trade wars, political conflicts
disrupting supply chains and the chokehold few countries have
over key resources are pushing nations to revisit the nuclear option
for decarbonised energy systems. Transitioning to clean energy
presents a special challenge for India, which must juggle fast-
growing electricity demand with the need to reduce its dependence
on coal. Nuclear energy plants, particularly small modular reactors

(SMRs), can provide the balancing power needed for India to reduce its reliance on coal while expanding
wind and solar energy. In the 2024 and 2025 budgets, Gol signalled its intent to pursue nuclear energy.
The broadening of the partnership with France to include SMRs, advanced modular reactors (AMRs), and
training and education for nuclear professionals underscores the emphasis on innovation, indigenising
R&D and collaborating with trusted partners. To meet its target of at least 100 GW of nuclear power by
2047, Gol will need to amend regulatory and liability frameworks to enable private investment.

SMRs can help smooth India’s energy transition, as they can be set up in decommissioned coal plants.
Opening the nuclear power segment to private participation should catalyse the transformation of
electricity markets and tariff structures. With proper planning and timely action, the nuclear push could

be an all-around win.
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Averting Engels' pause
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Energy sustainability, labour markets emerge as key priorities in Al Summit

Editorial

Prime Minister Narendra Modi highlighted India's stance on the evolving Artificial Intelligence (AI)
landscape at the Al Action Summit in Paris on February 11, stressing the need for "governance and
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standards that uphold our shared values, address risks, and build trust". This perspective is also reflected
in the joint statement signed by India and over 50 other countries. Commitments to trust, safety, and
universal access align well with India's efforts to advance Al technologies while mitigating risks. The
nation's approach to Al will be crucial as the technology progresses and costs decline. Innovations such as
Chinese firm DeepSeek's breakthrough reasoning models underscore the growing risks to labour markets.
The IT and services sector constitutes a significant portion of India's economy but employs a relatively
smaller workforce. Al-driven efficiency gains present an attractive business proposition, yet the potential
for job lasses or stagnant wage growth in this sector pos es serious risks. The Prime Minister rightly pointed
out that technological advancements historically create new employment opportunities. However, as
noted in the Economic Survey, there is a valid concern regarding an Engels' pause, a phase where firms
reap the benefits of new tech- nology while real wages stagnate. India cannot af ford even a brief period of
such economic strain, making proactive policy responses essential.

The summit's emphasis on sustainable Al growth and energy efficiency is equally timely, given global
climate imperatives. The United States produces more than twice the electricity of India, despite having
just a quarter of its population.A growing share of this energy is now consumed by data centres, which
power Al training and deployment. As Al-driven energy demand surges, ensuring that this growth is
powered by renewable sources is critical. Commercial Al success remains elusive, with substantial
investments flowing into top market players but offering limited financial returns. While India may not
replicate this high-investment, low-return model, developing foundational Al models that are tailored to
Indian needs is imperative. Leveraging emerging efficiencies and maximising Al's potential must remain
central to India's strategy. The IndiaAl Mission's initiatives, such as subsidised access to Graphics
Processing Unit (GPU) clusters and funding for promising projects, are encouraging steps toward this goal.
Looking ahead, integrating Al education and skills training at scale will be essential. Even if a significant
share of top Al talent moves abroad, India must ensure that its domestic industry retains sufficient
expertise to remain competitive. Al will undoubtedly reshape industries, and preparing a robust talent
pipeline will be key to ensuring that India not only adapts but also thrives in this transformation.

el UR®G
HSCAR T TATaor &) it fAFR a1 WT &
ST
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TSl ShYeelel TRART g3Fd (AN3MME), 2024 Fr RUIE & AR giaar & g7 100 # & 85 @wr
PR & AT H S & &1 180 ¢2AT & foIT 1 & 100 3T aret Ssaq H ARG 3iad 43 3 &r
g 3R 50 ¥ FH 3P U dTed A FSC AT AT gl VH 2 -fAgs §1 3held H HARA & 3
SHMAR il & & IR @ &, [ ash Ro1 2023 & Hebraol Ao dlel T§ et T 3R haeeht
96 WX 3 IAT gl §H A & Fehd ¢ T uifehedlel 1359 WX 3T 91, S sfehr 1219 3R
ST 1493 T W & FHRIAS #1T g df AT 1 JAReAfF AN @S §T 769 T RN
Blel §H 38 IS & FF glel T RO ST g1 RAE A dlhred arem d2 g- #7s¢ bl 1 gITaRor
YATET @I HIORE o1 & AT 3BT FeT T FTo | Id G YA 96 ¥ giarar & 3ifedca W
GRT 3R ITEIAT| AfheT RAE & HoaR AT I ey # gU faed q2aor FFAe # 1773
Sared S4T & WRIHRT T TET &Y 75 2| 319TaT FFEHT sTolled H g7 §, Sidfh AR o FSe™R
$SHH H 3 G Y9 & HPEA HA 3 IR g1 TFT SIaRA Fell do W SR & W 81 serr
=gfFg & 8T, gATaoT Y W & JIrEr H ot R a1 WET &

R R PR
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YR IfFaat & T gdca 3w fr #@eT R el Fefed
wr # G WS g gEE FE H s Rl W
TSTailicieh Gell ol 18R & faaR & =@iiee fob qord giaemw
g AT YT A aTel ASTATT A T IR o= W & 3R
AT HH A F T9 T g GAHA P o Ig [auRIdse e
Y fFar &% a1 0O P g A9 Y WoldY G §eT | 872
fo-deg @ & fhar 5 T & 3R sEeh give sad gl & 6
&g Tt & Il & gEr Tsat T 48 % o= U3 W@ &1 a7
75 o ¢ & To 35 Al f Fl fr Rerd aa )@ 8
g §d ¢ o aSIoTT AISTansit T gehreid e Tl GHH HIE
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1 feoqolt WX fohg-oRq X, Afhel 30 T & He w161 AIST S Gehell o IS 19T Fo v o9l
e AT A% GIAUTT & S @ A Fo AT O o g, S FIE ST § e | RN o 3%
HET 3eTro1, fastel-arelt 3R 3w grawsd & @y @ IR o Aol o @ & e =i gde
HE? A HIC HT ool & IR W AT IS ey HAehrelr I=gfd g & MY rererd s
FHATUTRRT ANSTATHT T 3YRNAT I FaTel W3 X &l &, Fiih 381 Ig dT Fer ¢ T afsar siea
¥ 9EcR & NI &l FEIURT & BEAT ol |

FHAR AN F NAF 3cUT & AT A0 gars & e TRy, AfFT 57 e & T oer 9=
T §gl 3R FaEFds! do0el & foU dcR &l 399 & d 39e7 3R ¢or & s 3cu= & @gras
g gTUar| 373 SihedoT R YT FaRoT & A W 0T $8 ST IS ST W@ g, S e
ar S ® F 397 W W @1 A & 0 IRT AGT AT 97 WFT &1 WA A0 FHAAR deTehr
F NF 3oa9ad FH TEIEF I & ST 3o G & Sy &1 e & a7 & v GhRY
IST3 W (AR S0 @A 30¢ Toh oRE & U9 A @ gl 3esT @ b gAR Afd-Adar T
Tl for fodl T A3 A AG ¢l H B BT § 3H ATl Yhsod & FAY T | I§ Fe
¢ & ghe FIC A @S arell A W HIS e AET S K TUA R T feeuoh & A g,
AT 3R TR TFHRAT FA G &1 | I IAT H IF g o FT g+ & & a@ SF AT &
USTeAITcreh &of dle Ul & [T HFA@RY arell ATaA13it HT GI9oT Y| gHT @ SHA Asielliclh ol
W IS 31T FA&T IST| 3ol 38 VG AT HT Yo ey 1 g5 o9 TS|

foreg TS

THTE & 91T o+

HUTEh T
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JUHAHST oG AGT o IRT & IAfad dRas 3nfcfherar scfosia (T3ng) vere affic & St ard
FE 30 Teohd AT § & ¢ & AfT AT w3 W @@ foer & fTar & ® &1 38 Isem
CANGER:IT qéuﬁ%&diaﬁmaﬁﬁﬁml Y g1 3egiel HFeR GR&T, Iedd FA13i &
TR 3R Sathes AT o Fah ATHA G| ST 3l FEl, WIS ATl 7T T WA g gH
3T JTEIET AT AT A F RIS TUeeT Selled T ITALThT &1 AT o AT & 3ol Foil &
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T Fid Tafd F i STa W o SR G Fifh a5 doheliol o AT TaTo, AT Foll &r
HART d¢ S| 3@l Tohd AT F HRA 71 U3ms A U3ms dayet & v [eh- adefas
SN IR AWM $HH FIHR FISaIX hoge Ul YB3l MY Ta faehrg o) AIer H¥af| 3&eh
SEAAT AT Ao & aroifeas o IR #T TohdT &l

AR H depeltenl AR X AT ehell 1 AR 8, 9@ FRoT Ig gfaan &1 qad 31fs wrs
TS aTel g2 §1 & Y 3ETEr HT Tgd 937 oEAT Re-RE H TUENT 79T averer g,
aolg ¥ Igl MY T STeReEd I3 Fof Sl §l THR a3 HIWS Al IR e R fAder &
W g, S Arge S i go I R R TRnfAe Stha & @y NS AR & HRT Hr
TS & e 93 ToRT H & T AT 797 g1 oo Al TR 30 3Nuw3ms & A7 e o
&gl foh R YA I GET Fe8 97 16X & 3R s8H Tfehd g drell HIg a1 o181 ¢ Fifeh
& H AISA §isds SEIATH A dTell I FIH 931 dIEIG &, TIEHT daff ¥ 96 T ¢ 3R fBfoea
3T JOTell & ST TTeAY 3T T F3T HER dIR &Y 6T &1 UM § SISV HEcIhiaiiit I gehlehcd
# Feelel & faw ool Rwred gt wng &1 qFdt aolt & dae W § Fife 39 @ o & @1
¢ 3 AT e SRR & @ & 3eer & fav JediE @ 5@ 3FAE & Gy 9 fRar =
a7 fF 93 MWBA Alsd IR W & o arly [ fr &g el Farzs, afFars, @ 3k
aieh 3 T A 3AR AT F| W Fadlied F Yo & gele |

HTYIT &THAT & AP W WHR & e 3R SeT el & [AEAR Y Ferdl & W IHHT SR Fel
feem # §1 g 38 STWA & ANSF g & T JAR Gl 81911 dRA 1 THT dToholleh AT TSI
H AT 67 I§ ST AT, ST dSf Scolal o &k H 3T AU & $RUT USs 0| HEr F FHar
for T AHATET @ W& Alsel W FoR Wl AMET, ST YAUE & AU HH & 8| TS 3T
STAhRY & TR W Alsel dIR &l § AR gl @ Hislg qaue 368 3 SToehdd &1 Hloheled TRt
¥ REe ¥ IR U 710 57 ReFae I A8 ggarea arel e TR g & S I 81
TEdlel Uil &1 S8 o SeT # Iie EN-TRY, oFel AT AT & MUR TR HASH ol arell HIg a8
g of a8 Alsel & o Fo HTwan| g o Ig FAEAT giidT I H § HIR AR H NTAHAAT Sceit
W%ﬁ?aﬁwagamﬂ?ﬁammmvméaﬁmaﬁmaawimmﬁﬁ
goT AU I gT AT STRA M| THS 79 &7AAT i ¢ @1 &, safav Nfa Aetanst a
HRIT Sl 7 deolrd & fov o wishgar fe@rel gefll 78 3vcaRid §AEIT JFa 37 Fehdl g,
fSet% fT Fefel # HAd-Blded H dGoledl I3 bl g1 Flefed Taaed AR W@ & 7 WS
sEdATe oY RIAr &7 TAYT §| T3NS FT SEAATA cHeT & R & &7 H o g Tohar g Fifh 3Thr
Wﬁ%ﬂﬁﬁﬁaﬁrmagﬁaamﬁl Tﬁﬁ?ﬁ%’qua‘s’rqqmqmawl’e‘w’iﬁ?sﬂﬂ
Fg off I *(ﬁﬁr&mdlﬁgdla‘cgmﬂﬁlﬁ%%ﬁ@ﬁ-msﬁmgmﬁ%agﬁ
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faeaaer o a7 Fehal §1 TS & SR A FUEA & g o FARTT AL grem 6 58 AT &
IR & ®7 H AGT sTaAT fhar JU| I 3R IFARASET TR W AfGAr & JART QT FeATeir
gieft, [T TS & STAHAT GaTaT dgle 3R faera &t & & gl

&
]

T F @aw

HUTEH T
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Rt o TFPR Fr FAIGET 5T ST F 37T ATl g foh 3T ARIRT & TIT FF HT HAT JTATEOT
AT 3R U F IR [p F 3h fovce Aerere gARET AT §1 HIR §AN FgT IR
3eHelel & ATH W Tells ST T WA I AT T 3T $HT dLE Wil AT JTe o9 § I
M IS AT 37T 8, o & ASTeicIoh Gof §6-°G I HEA I AT 1 BgRed 9T LTl Y&
FT T g1 38 W 3T & Fala AT F ARt el fir &1 3eTed  Fer F alc F oo
H AFAERT AR RSN FT TF 97 AR g I@T &1 A 1 & Tl 1o & Aqr TR 3R A
ST T8 AET &1 WER A RN g AR BF q@ ST At Y FEAURT F QA1 T o gy F
e # A & Fh| Tge o AT HT SIS F IR JER S IS AN, A HeToId A Fel
o7 foF goara A T SO @ Wl AT S @iigel weR e off g & 3w AdEd @ e
g A8 T

Ig 8% & 6 @i o SR 39a AR #T @ q 787 A & Fhh, AT AT &1 HfUHR
Hlefel oIRT T ATl HIR SHAT Tg Y g1 foh T &7 Toh 997 HWEE A 5§ T @R 3R
HHVY g7 AT ST Tg c¥aLm I gl IAMRT, ST 9l &t 1T oF BT TF| g7 IR & 1
&t Y ARE F WA HAWN FhA Y& fFar @ an, Fwd w7 @ w74 |9 & &1 w3 & fq
TRE & 75 At MR 38 FRIHA T AT 78 § F & a¥ 357 dolipa Aot H wldr & @ B
%rrrwauq'wﬁT*uaﬁﬁﬂaﬁm%%la@maﬁﬁaﬁmaﬁﬁmﬁﬂwaﬁﬂﬁm
T &er urar &1 o Ry § R fFarEr, AR e A & JAQS FAIEY §EARUT A F dlg
T 81 Siafh ghehd T8 & o 3l s @ If0F ol Y qd Wi, Afgenmait 3R et
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I MG EEACROT, TISTeN-arelt Hord ot Sy A3 & HROT Hg AeT THRT W Fhol &l &l
RMAR Tl T &1 AR §, 3HY G T el $HI g S AT AT doAdT|

Ig TaIiash § foh St ol s o @ TR R A9 eel, ot 9 arhiRS A A @ S|
Hafea #amarerg &1 dar aifad § F g fr 987 3EE & a1 AFA3T A 3FHAvT FAT ST
o & A & A3 e i § e UR-ER oelt 7 Ig AAHar Sofcdt 18 oot § 6 9 qoa
I ANSATT T IIAT IHRR TAFA o1 § 3R Al & SR AR e Td & & Slar-ar g
FIT-FAT R Rl HFA T ANSTATT Sl T Tl HIAT §1 TE AATGhdT SIS Gekellh g1 fhdr off
& T AT 39T ARG Sl BT TR SNaeT et r Nearzd e G & 787 & HebdT Aelelld
T §o7er TfeT, [Oad SR &l T & 3FET Uer g1, d AT A @U AR T@fFaAsT & @y siad
St @l 3faa ar I gem & #@el IskElfae g a7 A R g9 el Wodsd iR WA H
mﬁlﬁ?mmﬂﬁ%ﬁvaﬁ?ﬁ,a’rqu ST dHE g

ey -
HEl9d ]

wITE 3 oSy
e

TUTAFEAT ew AT & W A o aRE 7 nfefeRge seeeie (wans) At e gefterr
T AR U TFASA H gfAdT FT THIG & AAU Gl A FAgd & §U ST FEAATS & Fesl A
ARG I F f a1 M| @A IR G Fgl o6 develleh ARRAT TG AT AfheT el 9T &
T @rar Tuee SREA gfdr a1 gefiad W AEor & @A 3R QUi o] gl A9 FEuTEmRT
Wt Wiol ST Hehol ©| GiolaT &1 3d T &1 3oJd & Toh S 8 Sooic dehollen aTol Wgﬁf
¢, Ay &7 @ o Ge@R F G, T G AT G2, STiFdAt 3N FHRT O 1 JaTg @
arel TAgl & g A HiGd gV E1 T @ vArEl A g & & AFd W Ahellh WETH Bl H
g1 e/ § 3R TISe ¥ ¥ curm g fF e g ufdem &, a@r deeile 9877 g Ui § 3R
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gforar & 0¥ Al i HEAT FA 1 FHgel 1 diedd § fF A @ sevee afed 3R wuer gidar
FHET o AT el & v i g1 giear & i &er, @ a1 safea 58 dichIfrehr 1 aaan
Cal gred
el H B @, AL & o & dfed o & v faaer &1 wans & dest & et Sw o Ig giaran
& IS 3R AT F A T Th AT T Ul HIM| FAST ST TeAT H&THAT o FRUT 3HeAch ThR
& 3Mier Herel & TERET TSt 3aa T 3oTeh U IS AT g1 g1 gE, giorar # g1 Sefarhr
T SEAATST 3T NI o 3T HASdT, TR I YIel & fohar g, ST 3R &, Raaves §, 3R
fSleTerT HTeTd AT ¥ qT-gY dh HEY FEl gl ATdHharedl ¥ o UL deh o 3ooid HighIareh
1 ol X G 6T § 5T o) o FgT i ST Fehl &1 R SHET <2r o |igeR 3roRret
fRFT & & 00 A S FA7 ol Wweh sHer Hiasgaof Fgr Hr ST Fehll| T§ A TS § 6
HIAST HT gfAAT THTS & HEW 3T a6 §, Afohel RO 9ot Ig § o WS & Aig R &
fhcTT SEQATT fohAT ST HHINM? S YT T 3R & HIST St o HIIST Y T |
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