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IMPORTANT NEWSCLIPPINGS (05-Aug-24)

The Econovic 'TiMEs

Mining, For States to Tax and Take Care

ET Editorials

In an important judgment crucial to India’s mineral-rich
states like Jharkhand, West Bengal, Odisha, UP, Madhya
Pradesh, Karnataka and Goa, last week, the Supreme Court
affirmed that state governments have the authority to levy
taxes on mineral rights, despite the regulatory framework
established by the Mines and Minerals (Development and
Regulation) Act 1957. The court found royalty not to be tax,
thereby limiting the scope of Parliament’s control over state
taxation of mineral rights. This verdict is welcome.

It means enhanced revenue for states, many of which are
resource-rich but poor. It underscores states’ autonomy in a federal structure and, importantly, clarifies
the scope of MMDR Act, distinguishing between regulation of minerals (a central domain) and taxation of
minerals (a state domain). This has been long-pending and will, hopefully, avoid future conflicts over
jurisdiction. Importantly, CJI D Y Chandrachud pointed out that states have limited room for taxation,
with most rights residing with the Centre. While it could be a windfall for states, they will now also have
the responsibility of spending on development and bear liabilities. Mining companies have warned that
the extra costs could be passed on to customers, so states will have to tax sustainably.

All is not done yet. On the day the top court gave its ruling, the Centre, along with a batch of mining
companies, argued that the judgment should be applied prospectively to prevent confusion, legal
challenges and associated administrative burdens. The apex court has reserved its decision. A middle

ground would be to go for the prospective application of the ruling to limit the impact on mining
companies and ensure that the new regime can begin on a fresh note.
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AR FAFARIOT Pl o FfATGUAT STFd HIA §T AR o
gifar sofc # @sfhal va Afgamst @ o7 ggEe arelr
ASTAHT & fow T g FAs 9 3mafed frw| sq iy &
39T A3 & el TR HAHH, FI-HEIAT TG &
ﬁvwwq@ﬁaamqmﬁsmsréﬁﬁmmﬁ
ISR &t H gam|

ST AT T FHIHASBIGN ERT H Afgar3i HT HEMEGRY des &
Hee fAeEl| e @detor & gaR Rem iR wierer fasra
d% Secl 9ET & Tod Afgen HAARFT SN & 2017-18 #H 23.3 wfavid & sgy 2022-23 H 37
gfaerd g 5| foaad a¥ 2024-25 & il §oic’ W WHR & TJ 3 dh odg HI S dlell I &
HaIft M| 319 J§ WHR & Fol ogg H1 6.5 G g1 1 &1 oo ar el &1 J§ 3 4.8 T &l

AR # it sofc faa a¥ 2005-06 # Ig ARTT el & v & fhar v & fawe & amer @ 3med
IEE T & W U0 3T IS & o Y IR F Afgenst & 9reiedy see & v Jdffe e @
el gofc gl & fhv @1 dRgh TR W W Solc ool @I @3 1984 & meefoar & &,
fSraer 3regeror g et & fomar|

ferdly ot gor & AT AT FAETar & Tl AT TF IgT T F AT AT 3fd Agcaqor dfiw Tfee
q Hageaefiel Soic Sellell gl &, 3del g1 AT alfeleh FHAT W e YW@o & folv caraes gomferdr ar
fapf@a e ol @werA yonferdat & foar g oiffis @A & iR Afadl & on] & & fav
T T 3TdcsT AR cTT Agt A Tehd |

2013 # ARFH & fod FAET A AfAF Tfoe § Hdeefer goic & AU Icpsedt &g A o3 &, S
e A SAARRT T HdT & for TARNT 3R T8 TR W Ordetfae afaar e garear fir feem &
FY BT HT WY 82 AT dRGh TR W 37 A & 3ol &, Faar Ifaust & e goear & anfaa
foRa|

3= R # 2005-06 F AfIieh Soie AT YRITT & dle AT 2007 H A HAeT F 7T AT A S doie
o7 TfUa fRar 8T A A 2013 H e ®F & Hdcaadle doic &I ATANPI Hld FI Gear # &
faEqa R Sy v 715

Afdter FArTar Hr SrEmsit d Aved & fIv WHR ganT afdes gewl W wE fhar S @ g1 gie s
AT & Gl e 3qdafd § safau frely ver & sragers g &7 & wnfdd e $r &Har @
g1 38 sRuT gEfoe, e vg Teefae TAEFdeoT & [Affied 3mmal W g3 &9 8 &9 fear =
gl
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gfdr s A gU MY g T WA § F Oy TaAd AR qeercheor fr 3aRed ad gl o
TIATT & HE H G o7 Gl Yollelelad qaiarg 3R uRon Heelr goifaar ¢, S 3w famdior
el I &THAT AT Y ol 1 FATST H WRETT HfAST 1 ARt & AcATAIRAT & #AT & goa
X S &1 fodhw wargeies & ar 3mare

ggel, Rl AR 7 Heldel glaT 3 q@r, TORISER| o7 aledl 8 &1l sl HTell-310=il ARl &1 Bl &
A USOR & Helee ARG & AW HT G 997 qren Phara 3N fhdrre 3mara g1 sad o e
Tetcqol Rl el AaEt & g1 ‘gAa 50 Sf3ar g TR Aded #F & egER 34 gfawrd
AT FrISHae 7 3HJeAA & HROT ARY IS &t 8

FT dgofc # fog 7N F FreAwnt ARt & v orEd TURa & & 9RUe e dREd J
ATGATST Y 3EA HIAFT F AT & &1 3T SHEAENET F 3682 AR F FWAT v e aRaw
YelT el g OEd 9 giawm 3R e @ FHSAT R SR S #X deh| g8k A1Y g HHbS A
& T WA IR FFRT 3REbcd & T HJoll &ellel & AT e HT 6Iyom Ig TS el ¢ 6
WFR FT d&T AfGAT3N T FRITT & MAT = 1 8, F99 I gad 9 Toh|

$H IR §olc H 3 Aol i IR o Aw eu Gar am 8, S 3¢uA Tfia & agdr g
TATAUAS 819 H T 16T Afgany g, S foar et IR & xoT 9= & fov duy adr g1 57 Afgensit
& foT #or ROT HT ST AT F QT Fh 20 A@ fHRAT ST ScHgats g1 3T Rl
Hfgen3i 1 STSRT 3R TAGA T TET AT FAT ¥ 3R IeAhr wIATFA @rel g

HAAIR AfGATT T TS T, Al & 98 Ao o & atdAar el €1 o Faaadr e fGar &
AfFd &1 AFT 8N &1 Fofc 2024-25 H GIVOMT AfFieh FAGFAT R AT FASFAHOT & Gid AAR
HaeAelieldl &l dl TUsC T W §, T 3Thl 38l Yelel fohaleadel & #Hd 9T g

AT I PN Teol el AT 3oTeh TG HETAAT FHG . HASFA Sellel I SAGIR IgoT oAeh el 4
YE FIHY &G F 3TN I H ST 81 S §, FHAT e afed e & qdied Fgi| $6h @Y U 0q
a7 @ o T el &7 HEeTehd 8, S I8 FARTT A fob omeidat i foar frdr amemr & soc &
gEaTtad faedr glaud gred gh|

W=
HeEI¢1l
HbcAdrll # FAGIAT
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AR & SUEHEA e a8 dogs A alced Fal ¢ & ol ered & 'gae dor 3 v § fk 3 a9
gHgiiar aa €1 3 Fed € & 9w, 3med @ @ U Qv aRcw dggg AT e e aedie &
ST UfaR &l Teh HAHH HI FAIAT H @ Al dhfeds fdarg HaReT dF & & & ol Jereldr Hl
AT T YT STeld U 3ogiod gl foh AN H 7 TR HiT HIGA IWAT AR STof g7 A & fAw e
I &1 fawr g1 92k, o9 @ 3Tl JAFA d T gl TehRT Ul Scehe $TOT +41F oJaedl & faw
PSS TS §1d G &l Y T Ig ipeldr § fF cgaedr e I 30emsit w @ A8 3a) 9T W gl
3R 3T 3¢ AU A AW H FHSNAT el N UG Yolell Sgal o1 g1 FHASAT HIS =T @l g,
afceh A A fohaT a7 33U §, S @A & Ugd @ HAlSe AT HY & qAlar g1 s fh g
=arareiier o off g forar § 5 a8 RUfS 39e 39 & @er §1 e 3erea fr auren 5@ g @
fAera el § Ser 3o FHESd R HgAld @ A @ Forerdr Sar § 3R HIS o U 39 @
HSIGT AT 71 § I g3 AT IIeAT| wlieh JFeTerdd § AAS H1 AEIROT g T hael & [@erd 3rdver o7
T ST Fhdl| FIH A 919 Ig ¢ 6 haem ER d@gAfd & 3R W Far Jrar g1 Fgar o gem &
A AFA W AT 8, foee e weAfd ¥ gosmar #Ear &1 Wew I37 o IF 6 e eed &
ATH § A AT ST JeTelcdl W HhedAl & AR H HA Ao H G H Teh Ageaqol 3ushd g1 Tgi
e BRET o §T H AT I IR A oI S ARl gAfoT FEY ¢ F A ererd F I3@ERom ;i
Wm%wmﬁmdwqulq@rqéummﬁﬁﬁgﬁ%ﬁmﬁmmﬂﬁwﬁ
fAfed &, JfhaT dAled I8 & T 319 I =T 9T T I gl sI1eT &1 I1ar g1 I8 &ufa Swaiis
TATST # T AGT & Tohdl| o AT H 3 ST d =3I I H golhlel glell U v 34 ol off
I # 31efise AT 3Gy WATS A1 gl off HehdT| @il 3aTeld A1 § Fifeh STl 36aT & el & e’i
ST 9T &
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