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Giving primacy to human development

M. Suresh Babu, [ is Director, Madras Institute of Development Studies. ]

The promise of development has emerged as a rallying point for political parties for the elections. Taking stock
of the achievements of the past few years, as portrayed in the Human Development Report, underscores the
task ahead and the need for a clear strategy for embarking on a long journey.

A poor ranking on HDI

Two recent reports reveal some important facets of India’s development. First, the Human Development
Report 2023-24, published by the United Nations Development Programme, takes a comparative perspective
and maps the achievements in the area of human development. Second, a paper published by the World
Inequality Lab in March 2024 provides long-term trends in income and wealth inequality in India between
1922 and 2023. These reports do not reveal very encouraging trends on both fronts and can be used for future
course corrections. More importantly, the evidence published is a significant guidepost for the forthcoming
government, if it is to advance human capabilities and enhance the welfare of citizens, which are agendas of
the major parties.

India ranked 134 out of 193 countries in the UN Human Development Index (HDI) in 2022, which was an
improvement compared to 2021, when it ranked 135 out of 192 countries. This one-point increase can be
attributed to a marginal increase in HDI value to 0.644 in 2022 from 0.633 in 2021. This places India is in the
medium human development category. Between 1990 and 2022, India witnessed an increase in HDI value by
48.4%, that is, from 0.434 in 1990 to 0.644 in 2022.

However, even though India moved up a rank compared to 2021, it still fell behind Bhutan, Bangladesh, Sri
Lanka, and China. The medium human development category of countries includes Myanmar, Ghana, Kenya,
Congo and Angola. The index on which India registered an improvement is the Gender Inequality Index. In
2022, India was ranked 108 out of 193 countries, while in 2021, it ranked 122 out of 191 countries. However,
India also has one of the largest gender gaps in its labour force participation rate as there exists a 47.8%
difference between women (28.3%) and men (76.1%).

The Report raises concerns on rising inequality and its implications for advancing human development.
Inequality between countries at the upper and lower ends of the HDI started to increase each year since 2020.
This divergence is compounded by substantial economic concentration, as almost 40% of the global trade in
goods is concentrated in three or fewer countries. Further, in 2021, the market capitalisation of each of the
three largest technology companies surpassed the GDP of more than 90% of countries that year. The
ramification of increased inequality is discussed in the Report, which states, “The share of people reporting
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having very high control over their lives is low and relatively equal for the bottom 50 percent of the
population, but rises with income for deciles 6 and above. Thus, income inequalities, which often intersect and
are associated with other inequalities in human development, shape agency.” That is, agency increases as
income grows for the bottom 50% of the distribution.

When adjusted for inequality, India’s loss in HDI is 31.1%, which is higher than that of Sri Lanka, Bangladesh,
Nepal and Pakistan.

Widening inequality

The World Inequality Lab study shows that the bottom 50% were getting only 15% of India’s national income
in 2022-23. According to the study, “The top 1% earn on average 5.3 million, 23 times the average Indian (INR
0.23 million). Average incomes for the bottom 50% and the middle 40% stood at INR 71,000 (0.3 times
national average) and INR 1,65,000 (0.7 times national average) respectively. At the very top of the
distribution, the richest 10,000 individuals (of 920 million Indian adults) earn on average INR 480 million
(2,069 times the average Indian)”. This stark income inequality in India has important implications on the
aggregate demand and consumption and on human welfare. The real growth rate of incomes at each
percentile of the income distribution shows that growth for the top decile has been significantly higher than
the rest of the population. Within the top 10%, growth rates rise with rank indicating that those at the very
top benefited much more than the others. Interestingly, during 2014-2022, the incomes of the middle 40% of
the income distribution seem to have grown slower than the bottom 50%. This skewed income distribution
and growth of incomes of the higher percentiles indicate a forthcoming possibility of the reduction in the size
of the ‘middle class’. When growth gets very concentrated at the top, the pace of economic polarisation
accelerates eventually resulting in the emergence of two classes, the haves and have-nots.

Household debt levels in India reached a record high of 40% of GDP by December 2023, and the net financial
savings plunged to 5.2% of the GDP, according to a recent report. A breakup of household debt shows that
unsecured personal loans have experienced the most rapid growth, followed by secured debt, agricultural
loans, and business loans. Annual borrowings of households surged to 5.8% of GDP in 2022-23, the second-
highest level in independent India. Given low levels of human development, high levels of inequality, low
savings and high debt, it is time to think about an alternate growth strategy which accords primacy to human
development and convert it as a route to accelerate growth. This needs political will and thinking beyond
short-term electoral gains. As a first step towards this, the narrative of development needs to be recast.
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g Aqdl & TTT geled H hell U aR O sifcerd gmg gear Bl

v P g | SR & AR A B o v R e soe e @ a

M B FEATl AR ARG F IS o 60% ST F ¥ 3 § I 4548
L afaerd HA-AATFT AT S & W disT Feh § fogrem iy 3R

HH - el 3 & Scdrel 1 A & ST 3R FN dehe

T O H Uk AT dl gl dfhd PR Aifaar #@gams 3R
WHR HT 57T & [AWT R & GAE T Fo6ft a 3cucARdr o aF SIET 3c9ed & Tl dck gl
fAaer M, A7 & @RI FF FE F AT 30fEd TR 3R faare & g & faw 9Rd gem g, aae
IR Al 1 AT Wod weh-al avf @ arfd §, s goa #rr F #7gams A off e w1 St
AT Gehell &1 AfdhaT M7 TS T A PR AfAAT 3cUesT delet, J9Td HF Hla BﬂTsmagTvrs?\'a’ﬁﬁ
BT 3T T Weold LA DI SEHITolh TIoTeAT §of dl TRPR HT AINS HI TE 8 Sar W|am a1y & favg
ISR T #RIET &9 3R &2 Ahe oIS oef Fehanl| 2T &1 foidfiey ifa e &1 wopfd & 3e%9 3R
Srdemifore glelr afeu|
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YR 9 1 73 9= faxita wufeai 2
STIRY 9, (AGH Tasheicsd & JUH 3R AHIASE Bree¥H H el §)
T 1992 & 9faefa dierel & g S fagel daf o St 3gsr 4 ol

gefhdl off 3R 3 QU 3987 & wh I§ o a1, I9R 39 W H
HEY ¢ el T o 3M9eh & & AT glol T 3MRIHT g1’

gg feogoly RAE S & e FEerm dax F fr off ag [t d=
CaRT Ush HIRERfl Xy gideifcd SToik # ThRT denl 1 r@r ¢
HIET FATDT HAE H 3T e W@ |

HRAT ROT S6IR AT BIE AT gfaAar & STeY 3ol ¢orl Helleld Teh
JhR A I AT AfdheT A dh 1990 & ek & 3R & off v
Y Gexr fadier dar s A7 SEe HiEe FE @ A 3usFAr &or

oeh Ger faet & atfay feiRa &1
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A9 30 a¥ §Tg AT 2023 # 3 E dF A I3 e FRGR MFad S &1 997 fear 3R a8 9Rd &
Gedr dfehaT FRIGR & STeT Aehel AT TE YT TG I Feholldl HIHT gl AT| a¥i & SR 0RaT H
facelr dat @ Alspgalt T 7 & TR |/ W B

& &1 Hal F37 faeRl o w5 ues o § e 42 gl # hael 100 AMET g1 TATHSAH I hael
26 m@rd €1 38 37 faceh dai i Alspgelt Aervw §1 s vadiuwndr d $r 8,000 & fRE @ g
o8 93 ARFH I Ao W Al I, I IHE IARF, Acgiah Jues 3R deadr aiiar 3nfe ar
dr oRa & & & A€ A1 R Serhr 3uftulr sgd Al &

IRA & MY dF § IR v 8, Mgy 3%, 3msdRmsdinm I, Edived dF 3R Fed Aftegr I
TG B3 T Feen off W & 1 MY 20 Fygyer B A F 9gd A A g FYFT @gen § IR
eehr ot ST sga WA B

3fRrier s gl aRg AR Farffica arel &1 M 10 & gaweilch facel aReufa yeuer soeh facdiar $fsar
Bl TS §3 IAREI FIHT Bs AR H AT §| HAA Fofen A A o #Ra @ FRER gAC foar
3R Eqeres gefr & for duy w @ Bl

1T &1 T AT AT AT § STl F G FAWAT FIFA 3UHA H AHGR § FAMh Ig FRIGN A1sT
3T i &l §1 W 37 W ARG Jatie 1 70T &1 AR Shasd far @9 S & 7R &R
&I FUel §, a8 3T o Shaet AT RGN W g Geeer @l &

g e 1990 & ek & Y feall & TehedA 9T § o HRAY Afd AT T & 3R &6 R®
e feal 3R q@dr 3N 3AREH s gfafafRal & Teefde qara & @ Heled AT 1 JAH
W &1 T safav dife 3ARE fadfa Sufaal 1 #Rd & d@ger gaer giaed far o a|

Afzar & 3@ I A o formr 2 F F4 el s 7ey @9 (38 7T F9 20 HU8) S e
3ERIEUT § eHTead 8 @ A1, 38 e HT, 9 AR =G $5 S A 3ol f SR g5
arelr 2|

AT T G a1 & T 3ARHT Fafal & 95k FieT g Tt IR A gl el & & 379 37919
JeadieT & 3R gy & 3ahr RFAvaar g1 g R @96 & F$ e fr ardiv 5@ Jvy w Siga 7
foh 3R aoRT A fafla qof & Fai (98 dler i) & T @er S| | w5 ar Tsedr iR
IPIGTHD ST & AN o FAI39AAIETEG T 3 @A W g3 ToheH 3eier|
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Tl 1993-94 # 519 ©F 6 T s &I gdq fear a1 o1 a9 37 @ &g # Al @R 9| 9
# IR T4l F3el s HRA H 3T dfehed 308 F ARG & IS A HA TTET & Ao AT

qIfAR, seldich, JHoid HiUcd, T THUSH!, HALT Todal, BB Folf@er, iUy Al 3R Mesdd
g 31Mfe T %3 8 S TgT A I ¢ 3 AT HRAT 63 $o W Al ARt & 9 §a ® S
afshT =18t &1 AUH BRI, Srugdr, e foger, AR 3nfe 3T 3ee’or

@l AR 38 ST Sl ARG 3cITAAT I FAGIdT & JHUT & &9 H W Ig Fel ¢ [ ARG
3eafAal AR geerel & SEd HfAS gfasr R Fharraas irer R@rar § Afer fagelr fadry dafaat &
RA OIS & Afa & aor 39T B

A g oA T 1990 & &k & HEF H HRCAT HET G P ool S 81 AT oeT 3¢ F  ITeid
fed gul #eg oo & T 57 A F A 9 F A FRIR IHH AT o Fh| AT HRAT
W%@Hdﬂd@rquﬁgﬁﬂl

3Gl HASIN Foll WY, e AR X ¥ 30 ot & 3R @ioenc are gefiarg & 2000 & &2 &
HEY H GfAAE e P JohdTeT TEArAT| IRUTATTET TSR bl T BHT I ol 20 A A3 39T &
31 g Il

2005 & 2008 & ST FHEMY H FUN faREy &7 § TAE Pl # dfRaeh doft i seled g3l 588 #%
aREgfal $ fAT a8 AWK T Qe A sreumios doh S| W dfREe fadw dee 7 2008 A
R W §Y 37X 3TaT 3R 7 T IR O 22 s & §uy & 30T 70|

facel ufarar ARgs fadg Hohe @ g0 e HAGR 95 Tohr Af 3R 3egia aeY eholer & A feam
HRAT FAfEAT & 9 0T Adhed A8 ATl 3ol AT foarm iR 84R-4R SR feaerr gffe &
$ATIT 59 Ageht A1 f3ToTcel Tolled S SYTYS HA dled 38R 3T ol TR dohl hl IRY Sgek AT

S8l YR SId HIfds & dlg R &R o I Gehsl al e FIH B3 3R siplsT Bl oot F faehfad
@ﬁmmﬁmmmmwzﬁmmwmm@ eqT g 3T
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TR g

/WS
HE?1

Date:09-05-24

5



.
&
N'-F www.dfeias.com

IMPORTANT NEWSCLIPPINGS (09-May-24)

a7 foFae # fase

HUTGhIT

HrHeh faeael BT UhUrA & fav gl i< A &gl foh Tedd g ddeliee gieaal & [SFAeR saagr
AT TRl 3ferera fAder fear fo faemust SRy axel &1 gAfd & 9ged hael oNfdslr seas foam,
1994 & 3IER, ATt @ Faaiyonas gifdd fhar SV g8 #eEr & f@ga 7 Qamws afgdr
WU ARl gl SEH wEr T g fh A GUr & Fel & 3TwT S Sl Mgl fereld Idstior
3gde faffes earr e faeesl @ S8 AW W FAds T W ¢ ¥ e @Af¥ey e o 9% 8
WS A FIGY HEAI HAGRT FI 1 37 HAF A9l I FET 3THieFar TI&TOT WfAaor gany i g AT
JEATAd HRAS § e FeA Al T gl | TaR g [T SUHFAT Fl THAA Fel H Al AT
fFema €1 39 WS90 I8 e geard ar adsfas afEaad gant far S w@r @ dr 3H Sidr B @rd
dR W gHTiadT A &1 0 A H Al Hifds Eerenior g 3 fafhcar yomelr s dver f@Rmer e
T AT 9 W ST AfSehd TAIRATI o I eRR #T f9H X goAars el T g1 3§H H§ 60 [
A & oH H HUGIT HAG TIR GaIRT ATl-ATel STeddl I STl [l ¢ Fafad #AAeg g fasmer
goish 9fd 39el fSFAel e @ Hg & ofd ¢ fReR aral, 3RS ardl, o et a egfad gaer
arel YT IGEIT 3ctel @ IUHIFAI3N r Jofdd X @ dAH faamder 3l sfr qerssh genrfrcd/ganiRa g
W@ ¢ S Sl & @HIAd Jol A g g THldd Y 1§ 8, i3 a1 eTHfAdT g gopif @ affa # w® E
At 1 rageen qo{('\lg'ﬂ'a-lld-lql{ ATETTT U7 & NHF H SART ddgiRT TR Fdl & foleddh MUR T
FEAT SATEAT =Tgt 8RN fF I Ut & ISR F Tolg SoF FI Aol AT var [F sHfw 8 W}/ §
Fifeh FHET TIEAT Aol [FFAeRAT & 9fd 8 oqare! sl gl S1d 3fehel Toloiiel T oT61 §1 39
3CTEX0T Al X Hafdd HATCAT g fAHEN A Tde & STell difeT o b THh-Ush fGaAmasT & ofax Jareadi
FT EIATST Wl alel & Sdolk H 6 IgaT dIeT|
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AT Yot 9v 3T A ASUS HHe & died
W dg B, (99 AR T RAee @ )

37 e o A i €, 9 AFaRr WResd # tF & a6 gl 356 6E 8 W A1 39 wR g
TFEYH HT 70 @ S 33T FHTAT Usholl TST, Fifeh HIAR T & TA F 3qeh FH AN IlAh SIAR
g U] I NFERY B AU Fde T 39T Teh e g1 3 U3R sf3ar veguyw 3R wr sf3ar &
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oo & @ard &1 3T AAAT & fF 3T 3% ddA-9d W 1Y 3R IS Tohdl ¢l [AEART & a1y o
TET ATHT AT, U3R 331 & @Y 39+ Qo & o 3mafaar &1 grenfer, TR Sf3ar varaud oF 3ToRerd
HRON & HATC GG &l T a1 Fel g

G H, S § TET FAE A IR AT ol 39el Irefiey foram &, a9 @ ol o el ool @ I8 @Hg
giEat # g1 oo ucAhA H o & G, FARSET 33T H N Teg HAT UST| S ThR 5§ Il
3gecc Teg Bl §, dF 3ol @it B AIRRAT W aT AT Fhl &, FT AN Toh T FeS el qgT
Hehell & 3N F© HARS AT YA e e & g &1 Tohd &1 Fheh, Sliael-FR0T & Teal & Aoy gdee
A, AR T & AHA T 3 81 Tohd &1 T&T FROT ¢ & 331t 1 Teg g sl € a7gl, I & faw
o ThHICE B &

HISATCHS TICC § T HAF & U 38 TAY IR TIARH o, foleld U3N 3f3AT il 387 HRd TR 4
Tler §1 3TF 37a7aT, 39% 9 [JEART, 3R SfEar vaavy 3R TR SfE9r veauy dade (W3R i) g1
T o 37 AR WA & HIH A Aoy Hr Ao T §, dAfched FAARET, TFACT T 30T AT &
Y YT & THhUd & HRUT T HIT HIT HideT aidl o @7 &l STH e RS & NAIT Jar
AT Sar § 3R 39% HFEAT 1 a7 Frhr 3T g1 Sefe, LR REr i ged st @l g, sqfav
30% HIAAT & ddA-8T FHT HA ¢l fcFpd I8 & & 9 Hufaai & fGo gar g, df J79#d TRt |
FATAT T 91 fhar SIrar g1 erer dr JRwel 1 g7 515 g1 fSieTehr Far ddel Aeldr 8, 3ol ddel-sheldr
HT 3T |l @ &, sAfav Ay &7 3arst 35 W &1 A Fue 3R SR 30 A9 H goAsa &
TATH T T &, Afohed €T 3o aTell a1 I8 ¢ & 0 TRl gearsma & aifat & mene 787 g =R,
AfheT TgT 3T 3oic & 8 T &1 W H, P IrE 3R Fa1 2 39F v ARIRE 35539 A o
o feer-fAder SR e §| #gce, I o 8¢ & 3] I TR, o g Fellse H I dded & v
fere o T&ar &1 3E g, AT FUeir &7 8t I8 wol & F g8 39Tl Fose H AT FT FE oA HI
S Y| GEAT, ITG Ig WHT AAgl &, ol AT & ToIU #ieTel-ogel I 3R cgawn e =@ifgu 3 e
I FASC H eg &1 3T e Hr AN Ao aifev A1 §H Nz & faeq 3t ¢ arfew| afe A
Rhs o §, o 39 Qe Rbs &7 WU g, sHiav HfRwRer Aee dufaar arf3d w6 gav fadmeT
T & AT T I HFT B

TSl TCHTshA JdTel § o6 #RT # TOHAeeT 3eaeT 39 8ff aRuea &80 &1 | g1 0 Anffiesh &9 & AR
8 o & fa%ey WIHR 1 Flefel Tl AMGU| Irelel, Jh3HT F&h Hi HA d&al, AT iager
e & FRUT ARG T IR 31 AT Fufaar gaa & F FT T &, 99 FROT 3367 & 3R
g gl A1 3AA AR 8 ST FAEST ¥ I SErd Bd g1 98 i a9 3R iR Jer 3 g,
& 33 Tdid § fh ¢ Fr Y umm faFes Fufaar # & IR & a1 RS’ 39 HT el TqE W@l ol
gaehr 3 § & QU AR 3c@eT & & g9 GUR AT B §H 960 gl 335TA &7 H favd Tl
WAl & [T AR FT 3T FORK HeH 31 & aiarl
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