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Cash Trumps Culture

Small states are relatively out of fashion these days because politicians now understand
economic realities

TOI Editorials

Campaigning in western UP, BSP chief Mayawati said her party will take concrete steps to spin-off the region
into a separate state. She held similar views when she was CM of UP. There may be some political support for
the move, with administrative efficacy being a frequently cited reason.

How and why of states | Culture has been the primary approach to demarcating states. Language is the most
practical way to identify culturally coherent regions. Andhra Pradesh was carved out in Oct 1953 as the first
linguistic state but the matter didn’t end there.

Does size matter? | A States Reorganisation Commission studied the issue and in 1955 concluded there’s a
strong basis for linguistic units. It felt a state is not just an administrative unit, but one where the working of
democratic institutions required an emotional response. The answer was language. But there was another
issue. The question of an appropriate size for administrative efficacy did come up. The Commission said
“efficiency of administration is seldom determined by the size of the unit.”

When matters | Demands to revisit borders never seem to fade as grievances, real or imagined, are a
recurring source of social and political mobilisation. A call to spin-off western UP as Harit Pradesh has surfaced
often. About 24 years ago, it was an important plank of RLD. This coincided with new sub-divisions within
relatively coherent linguistic regions that led to formation of Jharkhand, Uttarakhand and Chhattisgarh. Later,
when AP was bifurcated, a new economic factor came into play.

Urban dynamics | A parliamentary committee report on housing and urban affairs estimated that urban India
now contributes 65% of the national GDP. Therefore, the presence of an urban dynamo in a state can change
its political dynamics because it determines the extent of autonomous control over own tax resources (OTR) a
govt will have.

Telangana movement was based partly on economic grievances of a relatively poorer agrarian sub-region. But
Telangana’s control over Hyderabad put it in charge of what really mattered. In 2021-22, Telangana generated
about 79% of its revenue through its OTR, while AP could manage just 50%. Consequently, a govt in Telangana
will have far more fiscal space to fulfil the needs of the people. Economic reality can no longer be ignored
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when talking about state formation. Social grievances and cultural factors do drive mobilisation but India’s
changing economic structure will temper demands.

Date:16-04-24

Iran: A Tragedy

It could have been a modern West Asian power. But foreign interference & ayatollahs ruined
it

TOI Editorials

Iran’s barrage of drones and missiles aimed at Israel again cast Tehran as a major security problem in West
Asia. As a disruptor, it has cultivated a host of regional militias — from Hezbollah to Houthis — to carry out its
strategic goals. Internally, ayatollahs rule with an iron grip, impose an ultra-conservative form of Islam, and
deny Iranian women freedoms. But it wasn’t always like this. Iran could have been a great modern power.

Inflection point | A major turning point for Iran came in 1953 with the coup against then democratically-
elected Iranian PM Mohammad Mosaddegh. The coup, backed by CIA, was a huge blow to Iran’s democratic
aspirations — Mosaddegh had undertaken a slew of reforms with the aim of turning Iran into a genuine rights-
based democracy. It also concentrated power in Shah Mohammad Reza Pahlavi, creating a brutal regime and
paving the way for the ayatollahs’ 1979 Islamic revolution.

Surviving sanctions | Iran has been under Western sanctions for 40 years. While this seriously curtailed Iran’s
economic development, it did not lead to collapse. Iran’s military prowess — domestic production of drones
and missiles, a covert nuclear programme — and continued export of oil, highlight the country’s inherent
resilience.

Human resource | With a population of close to 90 million, and with some of the highest levels of education in
West Asia, Iran has no dearth of human resource. In fact, 70% of its STEM graduates are women. Imagine the
impact of this resource, properly deployed, in an Iran that’s free.

Nuclear deal | The deal created much hope of giving Iran a chance at becoming a normal country. Trump
torpedoed it and Biden didn’t pick up the ball. Anti-US ayatollahs were happy. Israelis and Saudis rejoiced. But

for ordinary Iranians, who feel trapped in the Islamic Republic, the door slammed shut again on a better life —
continuing Iran’s disruptor/pariah status.

The Econovic 'TIMES Dt 16.0024

Gesundheit, Even as West Asia Sneezes
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Disruption of merchandise trade should be limited
ET Editorials

The effect of Iran’s strike against Israel over the weekend, in
retaliation with the suspected Israeli attack on the Iranian
consulate in Damascus on April 1, has been muted in the
energy market. This would suggest the market expects a de-
escalation of hostilities. Fundamentally, energy demand is
weak on account of Western economies and Opec+, which
includes Russia, having to go in for deeper production cuts to
| establish an $80-a-barrel floor for crude oil prices. The US has
a lower tolerance for high fuel prices in an election year and
would not like to see Russia benefit from a surge. Qil-

producing nations in the Gulf, including Iran, are wary of a
ramp-up in US production if the conflict were to push crude oil towards $100 a barrel. Besides, energy price
volatility would force central banks to keep interest rates higher for longer, with second-order effects on
demand.

Disruption of merchandise trade should, in line with energy supply, be of a limited order. Asia’s maritime trade
with Europe through the Persian Gulf has already seen some dislocation since lIsrael’s strikes on Gaza.
Alternate sea routes and air freight are already in operation. Supply chains in Asia, by and large, appear
cushioned from energy and trade dislocation. A weak Chinese economic recovery lends additional stability
against possibly deeper trade disruption in West Asia.

Apart from a flare-up in crude oil prices, India faces turbulence in capital flows on account of higher interest
rates and flight to safety in the event of an escalation. Its merchandise trade also has an over-dependence on
the Persian Gulf sea route. It would have to lend its voice to global efforts at conflict mitigation to protect its
growth momentum and inflation control. The downside risk to inflation is greater than to growth. Core
inflation is now well within the tolerance zone. But higher energy prices, if sustained, could work their way in.
Meeting mediumterm fiscal goals might become more difficult if Gol has to absorb yet another fertiliser price
shock.

aﬂa W Date:16-04-24
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Jerhiel # g & # AW oRAT dee 3fhE qE g3
S ST el o AHe S| JTERieHT A e g Tl &
g # ARA ¥ ar REw e §- &N v ardr | e
T W Yol Ig ol GIEe 3iThe aiar dieed fSdister &
erar & 3R 3T R gem vava 1718... Sg@Td I8 oo
F gl &7 arel a1 §, Ak JferHiE & F & @ Fganat
W A i T gl 89 & AT T W o 3erehicenr
urgdl G9d 937 AgleAT gl g afaolr ey & owEreter 20
i foFd I HaX T &, $HA afarol ga mfAe gl 3R
gferar T 90 HrEEr I FE &1 TE I ARG H W ¢ b FgT T HON HIS HA H@mEr A g R Tg
Ufeaet 1 Sielell & &7 H ST S g1 g Agledd Ueh Tl el icrhieerr | gomell & Hellfold
giar &, foas 56 3or anfAer &1 57 @ ¥ el 'dafas & @ WwEa & 89 I 3R dafae
aia@rmaﬁ%muwﬁwﬂ?waﬁﬁmgaﬂ%l

JeThieet 38 qudl @1 AhoReT HEdlal ¢ adifch Tgi HhT ah HT °e H R T @ ST gl JAT
83T &1 3Mhfesh IR MeTels & a6 o1 Rererr Frbr T#g & gfaar o1 e P g o1 IR AT Sfrar o
f& JfeThfear saW P &1 Sl gl & MY I & & STefary aRad & Tg Aeledld §9 Seerdl d
o T@T &1 0 Heledd &1 Gohel alell % 319 e @ § 3R g0 aRomA giaar sk & #@gqgy fo
SE| &I Ao & SO A G N HE T9 Foll, ST FH HAgledd & URT 3R Rl arell T a6 2022
T JereTr H 10 gfcRrd o g a1$| |iEAr ar 3, Afther 9% aroq daﬁﬁﬁwégéﬁ?a?mﬁﬁw
g TS | gk 1 qU T I A F FIGT @ G Tolal ¢ Toh FeI AR qh T Jhd 7S ThaRT
QA AE R G &1 e H F 3msw M ge @ §

waﬁvﬁﬁﬁm%ﬁﬁ:aﬁﬁﬁﬁﬁmﬁmﬁaﬁeﬁ@yﬁﬁﬁﬁﬂam
Sfarofl FENER & IRT 3R FHZ F Tk 9¢ T § dfeh THEI W IS drer 9% I Jecarhyor off
FHIR T3 T &1 SHY o FHAT 1 Foeal TN $HY 3 Moty 0T 87 IR T391, g7 SATGTR ST
W &1 3 Ruad a6 & ael argAseny g # f gea o § S epEew Y@ R 3Ed e,
AT 3R Ae (3nHTeRT) H Seod ANGH Sl AT FT Tohal ol

e & 56-Fc o @l ARETR T 9371 Fea R{F & S fF Fee sE3ieass 3 erar $ir
ITHT FI TART FX ol g1 I AlIG AT & HROT glel dTel TN Dleed Scdole] I EIT 12% TG
T Bl 3R 3RSl e ool Ul 9% & Wude] g # e, dr A A I gl @ Y deo
STEAT| SEA FAg A g9 3R el SIS3FAISs & HaRlvor # ol 3Mwel| & S s WHA 37 W 8
IR @A Fr 98 a7 W g, W F 3o deoral df A AR T&T HheH 30 & folv g 589 G& g Hr
HI T3 WA ¢l 38 A€ § F3 qAT & 5o Fcelial @ I3 WY W &AW SHiad el I TR §, dlieh
9 €l T a8 3T IR YT HTH T 7
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A FT 3R T AR &R TT BT W FY T 3 3R FAsd gqar § gfiRgsdr oir 7 v Jar
ATFT FHIUT 39 & Heohd A @ 81 Uk 31l &l WIRAT # el g W FHS §Hl & 916
AT F A 3T G FHAT F hr To &Y & | gienF AR 3R g ot F ST W g
FNATS L F GT @ T T gard ST ATl Afhet ST &M AJea gH Hlh Ustelica soor Afad &l
vedlel fonar &1 @gFd Usg H ST & YA o &6 AR 9 gl § o SAST W gHT 3HhI glehd ol &
Sa § 3T SO o 39 A W F AWER T sEdAT RAT &1 3esia I o @ § & Saey 9
FEE & 96 3H ATHS B TcH THST AR AfFeT 3R SESe & 3T T 3T HS gHaT aiar § ar sa&
IR dgd R gl F8 §uY &1 AR sErse & <9 F § 3R AR F 5EF g @ Ahew| el ¥
U & aAqcd & Ig @ T § T a5 aiRwer Rrr # 3@Rer 3R aftae® dut & gamEr & @sr
FTRIY T T T 50 ToaT § 50 &1 7 3§H 738 T &l g1 ST AN o3 Fu9 & A W
e aRE A fauR faad g3m e &0 Gy $0a & 987 # I 7 § R DT i o dgT & ary
eI §1 AN el arell a1 Ig § 6 el off Ao Sur & Suet o1 wAde g1 forar B ofdher guen
Wﬁgﬁmésmq%ﬁﬁrﬁ%mawﬁwmaaﬁgum%%wmmwﬁaaﬂﬁw
TATH I TET &1 HRAT, R, el 1 fgsigeer AR AT & gl ey R woerr & §1 eueh & a1d
Tg o § & g geell & 3R RSTeen aur g S Holoet gAM &1 FASA X W@ &1 7o # oo oF
AL ¥ SEASA GaRT aHER aﬁ%mwmmwwma{mﬁmgﬁ g1 e JEr
goig ¢ & 3ARer iR oRes S = 3R sasa Tuy &t 3R e & 9T # fEs 7@ ¢ ® R
Irsgafd A58 of Hohd fGaT & T 3PR OB o & fa%cy SareT ®Rars aXdl gl ar AR 39T arg
ST&T SaM| R & Gl U& & WIA h 3diel & &1 IHA ohel WOV & NI T g & folar 187 dr ol
AT e T gt @1 off Her A8 Fr &1 et 9IRA AT WATASAT ST & Feol arel gl & 17
AR 7 REs =T & 8
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3TSThel ~AUIToIRT H T T gl &l X AR ATH G@ o9l &1 =IrayrfeleT &7 Irg & R=—Iar
Tarenfash AR FEETEATT §1 HIS IMRTY g, S & 21 QaTieigd ARl & Uh A 7 AR & T
AN SIars dggs A U9 folget FAUIicnl 1 HASIN Hlel H HIRRAT & Wl HRAS & 3606
fram &1 8T & fSat & =aaiforerr & gafea 301 & 93 fogey 39d e & I8 Jady HIifrer g1 o ar
o HRGFA3T & SIRT ggel 3 gk § IR AT 9F g4 Sieit A fo@r g, safdv sHer Hged Sl gl
a3, JTUFAT al 3efer-37efeT [TURURT & RHE & faoiord g1 3fRaeansit & te §Hg i o6 § &
Hafed #ARTe W IAETS sifdeh gald Fellehl hel T ST I ¢ 3 FHA Ul &A1 =MW gE
HHE T o6l ¢ b waradrierent 1 et 8 oRE & qara # 81 3 =AMMgT| el 99 H $e1 qd sarareieit
o HR-EAST GaMd, Iod Il AR AR HIAW & ALTA § ATl &l HHGAN Hlal T Tl
IR Fr AR €A Eiar g

97 H Ig 7 3T TR IR § R HRAT F9IfeldT & e Hehlol ITSlsiiiaes 3eaedl AR eafederd
foecdt & 9RT &1 99, ~FARfTA FY 3eEI0T F WY A AT A F W At Far @ geA g5 § A
W@Wg@%‘,ﬁﬂﬁm%ﬁ?uﬁw “ATATTT Eaid & §? s T gy & Ry off Mepay &
3IT-37019T YehR & Tl THE HH & ¢ AR AU 36T el oAl °edd &1 3T dliehdd al a8l &,
gl fordt tharer &1 QU HesT @l @ gaT gl U§ HFH el Sl § [ o el ¥ SAer S g, el
H #1T &T Tgard Uer aXaT| 3ee wAr Fgr § R ardr #r 8 39er IR &7 vgard 8 Siv 3R ag d@en
HX X of| TE a1 frdt @ N 781 § % 3o 3 0 =@ vl g, foe o gar R fauer &
3TO1T-37el9T I §1 fauer &l o1 & foh aradiferenr fohdl eora & 3Rt o hafel Y I 8, Siafh T
98T & oeTdT g foh fauey =amaaforsr & $haer &I gaifad e dr FIfer # W@ g1 &, oo Gt e
SR W1 I o fquet FF @Y sgrgefcEt B fAsuetar W gard @s U, 9 eiehdd 3N FAr T gers ar
T &1 I Teh UohR &I #IGh FACIE ¢, o N faeadr & faaAey & e g

JeETedl, I§ 39PR d29 § & 3ered s Tdae & REar g1 3edr ¥ @A 3R a5 s & 3iered
gafaa gt &1 I8 @ger 3T F& & 3eradl & AT O THAd 8T gl aifevl saTer 3Rd af I8 §
fF 3rered 39er Ry off haer & % Ry I FE8 W w8 3R g7 & =T F e F1 [AEaR
H| carg geT F g AT faueT FI1, ey o Al & gard # SgT AT gVl SgdifeeT H Fag
gARaa e, 06 3 AT 1 Ao w6 A R 7 G Sl =i ) g, 3ah &
el 3iftaeant w off §1 0T & S8 Ihar & Aler 3 W 3if¥gear 3wt SEaedr @ aer 3k
&% =mafaE @ Farg & 3FAE
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