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Indo-US: Take 2

India’s economic size has come mostly through adding physical capital. Intellectual
capital needs a big boost

TOI Editorials

A highlight of the current phase of India-US engagement is the exchange in high technology areas. This
spans both military and civilian domains, where there’s often an overlap. This exchange, if it lives up to its
potential, can help India quickly move up some rungs of the science and technology ladder. For that to
happen, we need to see knowledge spillovers. That is, the knowledge needs to diffuse well beyond the
domain where the two sides engage. This can be achieved through careful design.

For example, when China created the Zhonguanccun Science Park in the late 1980s, it created space for
not just high technology overseas and domestic firms, but also for dozens of universities. It was designed
to help diffusion of knowledge to a wider cross-section of firms. India too needs a policy approach that
creates such ecosystems. One channel to help that process is R&D. India’s track record here is
unimpressive for the world’s fifth largest economy.

Niti Aayog carried out a crosscountry comparison of R&D spends. India’s spend is about 0. 7% of GDP,
while that of most technologically proficient nations is over 2% of GDP. In Israel, it’s almost 5% of GDP.
Another data point shows that India’s economic output is not based much on intellectual capital. The
World Intellectual Property Organisation’s database ranks countries according to domestic patent
applications for every $100 billion of GDP. India ranked 25th in 2021 - South Korea, China and Japan took
the top three spots. A reason India’s performance in this area is underwhelming is that private sector
R&D is relatively low when compared to other market-based economies. The government accounts for
55% of the total R&D budget. The year 2005-06 represents an inflection point for the private sector when
spending began to increase, but it’s not yet caught up with the government.

India ranks ninth globally in terms of patent applications, but a significant number comes from IITs and
CSIR. Knowledge spillover in India now critically depends on the private sector pulling its weight in R&D.
A measure of an economy’s competitiveness derives from its human capital. India’s done well to surpass
most countries in economic size but henceforth intellectual capital will be critical in boosting per capita
GDP. GOI should impress upon India Inc that it must spend much more on R&D and GOI itself should act
as an enabler. India’s future depends on this.
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Walk Like an Egyptian, Indian Partnership

ET Editorials

The strategic partnership agreement between India and Egypt
marked Prime Minister Narendra Modi’s Egypt visit last weekend.
~ 7 Since the last time an Indian PM visited Cairo in 1997, much has
changed. The upgraded ties come at a critical geopolitical juncture.
As the fifth-largest economy, India can provide the necessary

: : partnership to Egypt, as it deals with high levels of debt. India
f % stands to gain as well.

The pandemic and the Russian invasion of Ukraine hobbled Egypt’s

economy. Foreign debt is over $163 billion (43% of its GDP),
slowing down plans to upgrade infrastructure. These are opportunities for Indian investment, currently
at $3. 15 billion. The upgrade and renewed focus — President Abdel Fattah elSisi was state guest for this
year’s Republic Day — allows for mutually beneficial arrangements. India imports oil and gas as well as
chemical fertilisers from Egypt. Indian companies are already investing in renewable energy and green
hydrogen projects. The dedicated cluster in the industrial and logistics hub, Suez Canal Economic Zone,
will help India’s efforts to reach markets in Africa, West Asia and Europe. The upgrading of the
relationship will be reflected in the defence collaborations — joint exercises to control piracy,
counterterrorism efforts and production. Egypt plans to acquire light combat aircraft. Hindustan
Aeronautics Ltd (HAL) has proposed its indigenous single-engine HAL Tejas fighter for consideration, and
offered to establish a production line in Egypt, facilitating technology transfer.

As the most populous Arab state that is part of Africa and West Asia, Egypt is India’s key partner in this

region. It is an opportunity for New Delhi to demonstrate that it views bilateral relations with Cairo as a
partnership.

BRLCR
THE HINDU
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A grand revival

India and Egypt have re-established close ties in recent years

Editorial
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The decision by India and Egypt to upgrade their ties to a Strategic Partnership during Prime Minister
Narendra Modi’s meeting with Egypt President Abdel Fattah El-Sisi is a significant move for India’s ties
with the West Asia-North Africa (WANA) region that is long overdue, given their historical ties. The two
countries signed a Friendship Treaty in 1955, and India’s support to Egypt, including during the Suez
Canal crisis in 1956, eventually led to the Non-Aligned Movement in 1961, with both as founder
members. They were also instrumental in the G-77 grouping and “South-South Cooperation” initiatives.
During the Cold War, India and Egypt were united over their desire not to become “camp followers” of
either the U.S. or the Soviet Union. More recently, their positions on the Ukraine war have been extremely
similar — refusing to criticise Russia’s actions but not condoning them either and calling for a diplomatic
resolution. Last year, India’s decision to supply wheat to Egypt, one of the world’s biggest importers that
was hit by the blockade on exports from Russia and Ukraine last year, before the Black Sea Grain
Initiative stepped in, won New Delhi much goodwill in Cairo. The two sides are also pursuing closer
cooperation in green energy, pharmaceuticals and defence, with MoUs in agriculture, archaeology and
antiquities, and competition law. Mr. Modi’s visit to the Al-Hakim Mosque and meeting with Egypt’s
Grand Mufti appeared to be an attempt to dispel misgivings about his government’s policies towards the
Muslim world.

President El-Sisi who was India’s Republic Day chief guest this year, conferred Egypt’s highest State
Honour, “The Order of The Nile”, on Mr. Modjj; it is given to world leaders and those “who offer Egypt or
humanity invaluable services”. The two leaders will meet again as Egypt is a “special invitee” to the G-20
Summit in Delhi in September. The leaders appear to have spent much time focusing on multilateral
issues, India’s close ties in Egypt’s neighbourhood (especially Israel and Saudi Arabia), food and energy
security constraints, and building more cooperation with the Global South including the African Union. In
March, Egypt joined the “New Development Bank” set up by BRICS (Brazil-Russia-India-China-South
Africa), and is keen to join this grouping that will deliberate new memberships at its Summit in Cape
Town this August, where Egypt will seek India’s support. Bolstered by historical ties, and buffeted by
present-day geopolitical turmoil, it is clear that India and Egypt are now essaying a closer relationship,
one that looks both at future economies and autonomous foreign policies.

Date:27-06-23

Rebellion in Russia

Valdimir Putin should bring the war to an end for stability at home
Editorial

The short-lived mutiny of Yevgeny Prigozhin, head of the Wagner private
military company, not only exposed the growing, uncontrollable feud
between the warlord and Russia’s top defence leadership but also the
weakening position of Russian President Vladimir Putin in the country’s
complex power dynamics. For over two decades, Mr. Putin has ruled
Russia with an iron fist, allowing little dissent at home and expanding
foreign policy interests through force. But in Mr. Prigozhin, whose forces
took over a critical military headquarters in the southern city of Rostov-
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on-Don and launched a “march of justice” towards Moscow, Mr. Putin faced his most significant political
and internal security challenge. He called the mutiny a “betrayal”, and ordered his security services to
crush the rebellion. But Mr. Putin’s hands were understandably tied as Wagner has grown over the years
as a parallel security structure with deep influence in Africa and has made battlefield gains in Ukraine. So,
instead of crushing the rebellion, Mr. Putin allowed the Belarus President, Alexander Lukashenko, to
strike a deal with Mr. Prigozhin. As part of the deal, Mr. Prigozhin, who earlier on Saturday had
demanded the dismissal of Russia’s top military leadership and called the Defence Minister, Sergei
Shoigu, and the Chief of General Staff “geriatric clowns”, decided to pull back his troops and exile himself
in Belarus.

Mr. Putin has averted an all-out civil war, but he cannot escape the question why he failed to prevent this
feud in his security circle from escalating into such a humiliating public crisis. The rivalry between the
Defence Ministry and Wagner was hardly a secret. Since February, Mr. Prigozhin has attacked the
Ministry, accusing it of corruption and incompetence, and Mr. Putin did nothing. Mr. Prigozhin has also
blamed the defence establishment for the excessive losses Wagner suffered in Bakhmut. But Wagner’s
victory in Bakhmut, the first major Russian battlefield victory in months, seemed to have intensified the
Shoigu-Prigozhin feud. A few days after Wagner captured Bakhmut, Mr. Shoigu asked all paramilitary
forces to sign contracts with the Defence Ministry, which Mr. Prigozhin saw as an attempt to dismantle
Wagner. This was the trigger for his revolt. Before the Ukraine war began on February 2022, Mr. Putin
seemed all powerful, presiding over a huge but cohesive administration and expanding Russia’s influence
abroad. Sixteen months later, with limited Russian territorial gains in Ukraine, Mr. Putin’s challenges at
home are mounting. He may have brought temporary peace between his generals and warlords, but the
reasons behind the mutiny remain unaddressed. If he wants stability, Mr. Putin should first bring the war
to an end and put his house in order.
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