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Getting It Right, In Five Ways

Commerce and industry minister says growth will receive a big boost from new
logistics policy

Piyush Goyal

The Modi government is taking landmark steps to
fulfil the dream of making India a prosperous,
developed country in 25 years. The target to totally
| transform the country with rapid, equitable growth
is achievable, and will be achieved.

Components of logistics policy

The latest step to accelerate India’s rise is the New
Logistics Policy (NLP). Logistics is about 5 ‘R’s.

e Getting the right product;

e In the right condition;

o At the right place;
e At the right time; and
e To the right customer.

The new policy gets the ‘R’s right, which will help the small farmer, MSMEs, large factories and the
common man. It will lubricate and rev up the engine of the economy in a manner that creates crores of
jobs, eliminates disparities between wealthy metropolitan areas and the countryside, speed up
movement of goods and people, and create massive savings from efficiency gains.

Benefits of logistics policy

The policy will reduce logistics costs from an estimated 13-14% of GDP to single-digit levels. The savings
are enormous. A five percentage point saving in a $3 trillion economy amounts to efficiency gains of $150
billion, which is equal to the estimated value of India’s entire outsourcing industry.

The biggest gainer from this bounty will be small farmers and numerous MSMEs as transportation cost is
a much heavier burden on low-value goods compared to precious consignments like gems and jewellery,
which can be profitable even if transported by air.
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Traditionally, small farmers have often sold fruits and vegetables at heartbreakingly low prices as
perishable commodities need to reach the buyer before they start rotting. With better logistics, these
commodities can travel longer and faster, therefore much further and to new markets.

This means that in the journey of agricultural produce from the farm to the fork, the economics can
change in a delightful manner in which farmers get more money and the buyer gets cheaper food. The
same is true, in varying degrees, for the entire shopping basket of every consumer because logistics cost
is an important component in the price of everything that is produced, manufactured or constructed.

Sync between logistics and other policies

The New Logistics Policy dovetails with other major initiatives of the Modi government, particularly the
PM GatiShakti, the game-changing initiative that galvanises infrastructure building from planning to
execution with digitally enabled systems that break silos and provide a wealth of data and multiple layers
of information.

This gives infrastructure project planners and executors vital information about:
® Forestland;
® Defence land;

® Power lines and data on several other issues well in advance, so that they don’t come up as an
unpleasantsurprise that delays projects.PM GatiShakti and the NLP also exemplify PM Modi’s whole-of-
thegovernment approach that gets rid of silos in governance.

These policies, along with initiatives such as building high-quality rural roads and expressways,
improving container turnaround time, faster and safer railways and dedicated freight corridors, will
ensure world-class infrastructure with world-class digital backbones to provide high-quality service -
like in developed countries - to producers, distributors and retail customers.

These policies support majorinitiatives to produce high-quality products, significantly increase exports,
increase business engagement with the world, become a global manufacturing hub and have a much
bigger role in global supply chains. All these initiatives need efficient logistics.

It is important to note that global trade and exports have been key instruments of rapid economic growth
and job creation in countries that have become prosperous. India has adopted the strategy of using trade
agreements to open up developed markets for labourintensive sectors such as gems and jewellery,
leather and handicrafts.

Exporters have a lot of gain from better logistics as their goods will become more competitive and can be
delivered to buyers in a faster and predictable manner.

Technology backbone of logistics

As PM Modi observed, exporters have to compile shipping bill numbers, railway consignment numbers, e-
way bill numbers etc to track and trace goods. They also face multiple authorities.
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® To help them, the Unified Logistics Interface Platform has been launched.
® Further, a digital platform named

Ease of Logistics Services, or eLOGS, under the logistics policy will help resolve any issue they face.
Logistics in India has already improved significantly in the eight gamechangingyears of the Modi
government. The country could move medicines, oxygen and food in the peak of the Covid pandemic.
Visionary initiatives like Digital India helped India adapt seamlessly to the work-from-home requirement
during the peak of the pandemic.

Infrastructure and logistics are now poised for the quantum leap needed to make India a developed
country.

The new policy was announced the day the cheetahs returned to the soil of India. The arrival of the
fastest animal on earth had a message for transportation. “I expect you to transport goods at the speed of
a cheetah,” the PM said to emphasise his message for logistics. Going by his commendable track record
and performance, India will certainly race ahead - like a cheetah - to become a developed country.
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Peace, Prize, politics: On 2022 Peace Nobel

The Nobel can strengthen the voices of peace and human rights globally
Editorial

By choosing a Belarusian human rights campaigner and two civil liberty-focused organisations from
Ukraine and Russia for this year’s Nobel Prize for Peace, the Norwegian Committee has once again offered
its redoubtable support for voices that are critical of the authoritarianism and militarism of Moscow and
its allies. This is the second year in a row that Russians who demand accountability and respect for
human rights from authorities have been chosen for the Prize. In 2021, Dmitry Muratov, editor-in-chief of
the Russian Novaya Gazeta, one of the few independent newspapers in Vladimir Putin’s Russia, was a co-
winner of the Prize for his “efforts to safeguard freedom of expression”. This year, Memorial, an
organisation that has been documenting alleged state abuses in Russia since 1987, shared the Prize with
Ales Bialiatski, the Belarusian activist, and the Center for Civil Liberties (CCL) in Ukraine. Memorial is one
of the few independent NGOs in Russia that continue to demand accountability from the country’s rulers.
It has a database of both the victims and perpetrators of state abuses that date back to the Stalin era. Mr.
Bialiatski, who is the founder of the rights group called Viasna (Spring), has been campaigning for
democracy in Belarus since the 1980s. The CCL, which was founded to promote democracy in Ukraine, is
known for documenting Russia’s alleged war crimes in Ukraine.

3



&
AFF www.afeias.com

IMPORTANT NEWSCLIPPINGS (10-October-22)

Of the three recipients, Mr. Bialiatski and Memorial continue to face the wrath of the state. Mr. Bialiatski
was jailed from 2011 to 2014 by the regime of Aleksandr Lukashenko. When street protests broke out
across the country in 2020 after the disputed presidential election in which Mr. Lukashenko “won” a sixth
term, authorities arrested Mr. Bialiatski again. He is currently in jail without trial. Memorial, founded in
the Soviet Union’s internal reform period, has had several run-ins with the Putin administration. Last
year, the NGO was disbanded by a Moscow court and last week, a judge ruled in favour of the seizure of
the organisation’s office by the authorities. CCL, founded in 2007, rose to prominence in Ukraine’s 2014
pro-western Maidan protests that brought down the pro-Russian government of Viktor Yanukovych.
Since the February 24 Russian invasion of Ukraine, the CCL has been documenting Russia’s alleged
atrocities. The Peace Prize has often been criticised as a political award shorn of credibility, but it could
strengthen the voices of peace and human rights globally.
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Why India Inc. is not taking a Hanuman leap

Pulapre Balakrishnan, ( Teaches at Ashoka university,sonipat haryana )

In a meeting held with the country’s corporate leaders on September 15, Finance Minister Nirmala
Sitharaman drew attention to an important aspect of the economy today. She rightly flagged concerns
about sluggish corporate investment, despite the government’s business-friendly stance, including a
reduction in the corporate tax. The reduction, effected in 2019, lowered the rate for existing companies to
22% from 30% and for new manufacturing companies to 15% from 25%. However, the corporate
investment rate, i.e., investment as a share of the national income, has barely budged. Ms. Sitharaman
challenged corporate leaders to invest, asking rhetorically whether, like Hanuman in the Ramayana, they
needed to be reminded of their inborn strength. The analogy is mismatched, though. For, while Hanuman
was so devoted to Lord Rama that he was ready to risk his life serving him, private firms are driven by
profit expectations. Managers are averse to risk, and unlikely to rush to invest based on exhortation from
a Minister if they do not anticipate enough profits. Private investment accounts for close to 75% of total
capital formation in the economy; its revival therefore is essential for sustained growth of the economy.

Decline of private capital formation

The Narendra Modi government'’s first pronouncements in 2014 had conveyed that it desired a shift away
from a state-driven model of economic development. This much was apparent in its slogan ‘minimum
government’. If this was to be, the private sector would take the lead in driving the economy. Mr. Modi
had a reputation as a business-friendly Chief Minister of Gujarat. Upon reaching Delhi, he emphasised
that his government would improve the ease of doing business in India. This by itself is a worthy
objective, as anyone familiar with the working of the regulatory apparatus in India would agree.

As private capital formation last peaked in 2011-12, its decline is something that the present government
inherited. However, it has had no success in turning it around. Though it has not allowed public
investment to slip, that has not been enough under the circumstances. Either ideological predilection
regarding the size of the government or the straitjacket imposed by the Fiscal Responsibility and Budget
Management Act have held back the government from expanding it. We can see with hindsight that the
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government misread the situation prevailing when it came to power, and thus failed to recognise its own
role at that moment.

So, what was the state of the economy then? The boom had ended by 2008, and the economy was held up
only by former Finance Minister Pranab Mukherjee’s stimulus. When Mr. Modi arrived at the Centre, the
upsurge in public investment had long since ended and agricultural growth had become erratic. In fact, in
the first two years of his prime ministership, agriculture did not grow at all. Finally, with the global
financial crisis and the slowing of the world economy, export growth declined. These added up to a
slowing of the exogenous drivers of demand, and private investors could not but have seen that the
situation was not likely to turn positive soon. Also, they would not necessarily have been enthused by the
possibility that the ideology of ‘minimum government’ could end up putting public investment on hold,
failing to expand aggregate demand when it was needed. So, based on the situation in 2014, India’s
investors would have been fully rational in anticipating a not-so-rosy future for the economy unless some
exogenous factors were to turn favourable, or the government were to act decisively to energise the
situation through public investment. They would have seen that demonetisation, with the attendant
digitisation, and the roll out of the GST could not have done much for the growth of demand.

Stepping up public investment

The one lever that the government could have pulled as it watched private investment decline was to step
up public investment. It refused to do this for its first six years in office. Only ideological blinkers
combined with the hubris that there is nothing to be learned from history can explain this inaction. Since
1947, every turning point of growth in India was preceded by a significant shift upward of the public
investment rate. This includes the growth accelerations of the 1950s, the late 1970s, and the early 2000s
and the downturns of the mid-1960s as well as the one that followed the 2008 global financial crisis. It
suggests that crowding in, rather than crowding out, characterises the relationship between public and
private capital formation in India.

While the Modi government has for long nursed an aversion to the government playing a role in capital
formation, the experience during the pandemic seems to have brought about a change of mind. The Union
Budget of 2022 was defined by a historic increase in the allocation for capital spending. This could have a
positive effect on private investment, but past experience suggests that it could take time to play out. So,
the expansion in public investment may have to be sustained for sufficiently long. Even the fiscally
conservative International Monetary Fund has suggested that public investment can play the role of an
engine of growth for the developing economies. The sustained growth needed to kindle private
investment may require that the current public investment thrust be sustained for at least half a decade.
However, two aspects would remain crucial even if the government were to find the will to maintain its
current pace. One, it is important to choose the right projects. The investment must be focused on
productivity-enhancing infrastructure. Here, some tied transfer of funds to the States would be desirable,
as they are better placed to identify such investment. Two, inflation can derail a high public investment
programme due to the disaffection it generates. Its control would require a step-up in the growth of
agricultural produce other than the superior cereals. In fact, this should be seen as an opportunity to end
India’s import dependence on edible oils and the persisting shortfall in the supply of vegetables. It is by
now clear that the Reserve Bank of India does not have what it takes to control inflation, and only a
supply-side thrust can permanently end food inflation.

Though this government may have inherited the sluggish private investment, it must reflect upon
whether its own actions may have adversely affected the investment climate. Could the significant step-
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up in raids by the Enforcement Directorate and the Income Tax Department have had a chilling effect?
Could the unreasonable stringency that governs the financial transactions of even not-for-profit
organisations have stifled the legitimate economic activity that they give rise to? Could it be that the
economy’s goose is being cooked by a surveillance state?
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The fate of chips will determine the fate of nations

Srivatsa Krishna is an ias officer

A human hair is 50-180 microns whereas the novel coronavirus is 0.1-0.5 microns. In comparison, today’s
most advanced chips are about half the size of the novel coronavirus in diameter and are shrinking
rapidly. The fate of nations depends on this infinitesimally small piece of silicon, which can devastate and
shape our lives in myriad ways.

Dependence on chips

Let us consider three different scenarios. First, Apple’s new A16 chip has over 16 billion transistors in it.
And Taiwan Semiconductor Manufacturing Company (TSMC), the world’s leading manufacturer of chips,
placed over one quintillion (that’s 1 followed by 18 zeros) transistors on just the iPhone chip. Every
message we send, every picture we take, every call we make depends on one chip or the other.

Apple buys its chips from Cirrus Logic, Kioxia, Skywords and TSMC. It designs these in-house, and the
super complex processes that run the iPhone operating system makes Apple a force of nature. But even a
trillion-dollar company like Apple is not able to manufacture its own chips. A16 is made by a single
company, in a single building called Building 18 in Taipei. TSMC’s fab is perhaps the world’s most
expensive and valuable factory. Chips today are manufactured in just a handful of nations: Taiwan, South
Korea, the U.S., Japan, the Netherlands, and China.

Second, Russia appears to be unable to dominate Ukraine in the war, one of the reasons being that it is
using more brawn than brain. Ukraine is using precision-guided missiles to fight Russia, which it recently
procured from its Western allies. These missiles are powered by chips. While Russia has some precision-
guided missiles, it is unable to manufacture these at the scale required because of Western trade
sanctions. Whatever Russia has is a combination of some chips stolen, some made indigenously and some
imported in the past, claim Ukraine and U.S. officials. The U.S. government’s famous Entity List ensures
that this technology does not reach China and Russia and they cannot get ahead in the chips race.

Third, earlier this year, Toyota temporarily shut down production at assembly lines at five domestic
group plants in Japan due to the shortage of chips. If you want to buy a new car in the U.S., the waiting
time is really long.

What is common in these scenarios is the importance of chips. Not just the ability to manufacture chips,
but also the ability to integrate and synthesise them into complex systems will determine the fate of
nations in the coming decades. Today, critical sectors such as defence, telecom, electronics and mobility
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are hugely impacted by the chip shortage, which won’t end until 2023, as per research studies. If there
ever is a natural disaster in South Korea or Taiwan, it could only worsen the crisis. The U.S., European
Union, Japan, India and China have poured in about $200 billion into the semiconductors sector, but the
impact of that will not be seen now. The U.S. was ready to defend Taiwan should there be aggression from
China probably because no country in the world has the capability to produce chips better and faster than
Taiwan (and South Korea) does.

‘Don’t be Foxconned’

While India has taken a visionary step to subsidise chip manufacturing through the Production-Linked
Incentive scheme, there is one cautionary tale that it must bear in mind as it chases global chip
manufacturers. It is called ‘Don’t be Foxconned'. Like Brazil and Vietnam in the past, in June 2018, Racine
County in Wisconsin in the U.S. was led up the proverbial garden path by Terry Gou, Chairman of
Foxconn, along with U.S. President Donald Trump and Governor Scott Walker. Mr. Gou secured around $5
billion in subsidies and promised thousands of jobs and the world’s best LCD manufacturing plant. But
everything remained on paper. Despite uprooting people from their homes to build a new factory, not
one chip or LCD panel ever got built there. Mr. Trump even called the Wisconsin Valley Science and
Technology Park the eighth wonder of the world. A manufacturing facility in the municipal records, its
designation was quietly changed last month to ‘storage facility’.

Indian States, which are competing to court chip manufacturing investments, must also bear in mind that
steady electricity and billions of gallons of clean water are required to set up a chip unit, which none of
them can offer today. Even LCD panel manufacturing is a dream for the future. For example, the proposed
Racine plant required about seven million gallons of water per day, which was being called a violation of
the Great Lakes Compact by environmentalists. Chips manufacturing will require even more. India will
get there with prudent strategies and sensible leadership in the coming decade, if all goes well.

A chip manufacturing plant costs $15 billion-$20 billion which takes years to recoup profitably even if it
is runs all year. With global supply chains in turmoil thanks to COVID-19 and the Ukraine war, the game
of chips is even more complicated now. Every major economic superpower is using its money and its best

minds to win this silicon battle. This will impact the lives of citizens in more ways than one. India can
afford to lose this war only at its own peril.
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8Tl s, STAT W IATEHI Pl AT Sl g, Ao IURT W 3AH ISl oIl gl AT AT IR FURT &3 3R
ST T YU T AT & o Sl Y Holel Selieh] IWT il §, dlich SaTel aX AT STAT AT 3URT &
3E™ F SAET AR o & IR 3TR aoig I Sl & AT gRATed TadT & @sr o 8l

dRas FEA 3R I9R A Alglg FauEl & &, AR Haern o fad af 2021 # 1.42 #U5 AC e
g @i, St o fad a¥ & qorar & oErenr i I it 81 31 AR, 2022 d oRa A afhg Side
@rdr 1 gear 8.97 #s M, S fad a¥ 2021 @ o # favws dree 3fRE g1 AU S @i @iee
arell F oI gl T T SAET g, S I8 i § fF ok Faus 39§ f SeE X SR #
foraer #ta o &) aeret #r STAT ygiy & acea #T HROT dHT B FTAT G F FH AT AR TS Fehry
IR Aol dot r faerd avt 7 WX Il dwe & e @ IeRen &1 dF A I s wew @R
QereT AT FT %,?IWWWﬁ%ﬁQHﬁWW@?WW?ﬂ%IWW%Mﬁ
ganT et & gfd oA YT A & fAv WeER A RBuifde eai@ & @A @ e o ¥ g6 w9
G AT X fear g1 ‘RBurfee seania v3 #fde IRET SRURYUS Tae 1961 & &RT 16 (1) & degd Jcds
SHTRAT & HTUHIH U A TIT I A AT AR W AT FX Aot &1 Tg GeaT FAg 6 i qgraw
Turfoie 3Ry Us #fse TRET FRUREE (SBMSHS) GaRT & Sl g1 I 3ER fhdr aoig ¥ i s
g9 ST, fearforar g1 ST A1 d6 HT ISAH g & oMU dr 38 Ffd # 9cde SART B 3H SF 7 S
UM ARG ¥V ek T RN T AT AT STCEN| STATRT @Y, S 3f¥ehaH 9 I $9T @1 AT Ha
AT &, 389 HoIusd & WY-AY 30 W Aol arell sq1a 8 aifAe giar §1 3R e & forell v o
&Y TET-37e9T @ H I AT § o el @it A A gy i s e Sar § 3R 3feaw g
G $YT FI AT AN X AT HAX T BIIST HeldT gl

drer Hfoh TATET A FE SF A HIA el T@ R HIA Ed gU a7 ¥ 2023 & v Hgehfa & 6.7
BrEE W o T A ST g, Siafd Aghfa f agadierdr @ 9= & o fie & @ gl safar,
o dF Aeehfd @ oo e & T ammdr Aife weemst 7 A aF A 3R o sl aw
Hehdl &1 X1 X A Fef & a1 #ges I AT = & v 9t 7 3ury 7 & gefey & g, afehed 39
AT H SAT & A AT g fhar B sEfaT, HIrE Sene o W € 16 o Sar & A o gefr S
AERT & AGH # $T I 3cHT AT AT AR AT &l 38 Dol & Ted AT AR W Teh golRk &t
& foT 6.1 g s ¢of & YEdd gl akss ARIReT & 3HH 0.8 Be FI FARFd sl &of &l
TEAT gl

AT ST T & foh deh ST e A gef 1 g 3l SR @9l 07 & o Haus AW SeR HY SeTE
# I @ e el P& X Fevod g, Fifch dob F AT T, AW SOR A @ et v e gierd
g1 AT AT AT H TAT F Teh @ T F¢T X I @ IUTC Fad I Ta=Is hrae I 31 [aeet &
do # fhT 1T foder g oRE & e & 9 gl
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dol & fav Afds T gAldget Pufa dar o @ &1 e Sdt & Q@ R & v 6 @
ST & H Tl F § el I HIAA G U8 W g, Fifh I Aol a8 Jadl & a a5 Jidhel
Jea § AR 38 FAd A Frae 3t &1 I, Faadr S&d & QU e & v d&6f & v 99
TR aist 7 S FET g §, sufan, a5 @ Hear § FREae e @ S B g arel e 96 dehdl
¢l IR A & 91 ¥ Roid o o [T X A FoT 190 3MUR 37hi T iy &1 g SHA dol6 & &8 AT &
SUAT THRT dT5 HT Gidhel 61 MUN 3 &6 a1, 5@d Sl &I 11,800 S TUT HT JhA 83T &,
fSa# @ 8,600 #U3 TUT HT FhdTe %ﬁsw@ré’aﬁaﬁrgaﬂ gl

Ao o anf & Bl Aausl @ df 6T FTE AW TR F [dT WA SR YE W fear an, aifdhe 3
d i @ fAdwr & faT @iald 3R sarer gfdee oo arer fadhed o @ €1 AR TR @A FFd e
AT ST Tehell| KT B Rt 1 i Rl aga et @ Al ¥ IR 3ok 48 g A o
ARl o g, forgenr FaTUE Ao R iR Faws Qe & foaw 3mawe 76 gl

WA
HeEIW1
AT = ST

HUTGhT

Date:10-10-22

aifedr @ =woll 3m & et o FURNe GURAT S g &1 oo Sfadt & 3cdiss &1 [@af@er asgar &
e & @77 & & I §,37% & @ Pl o Ted daX gy FT GHT oAef ¢ o 7 3HF IRATST A
FRAT T §1 Fg F AT T ThH e B RE AT §l G T RN ol STolhsUleT
IEFET H Mol FeEN 3T e foram arr RS 39 Sl o IgiRd Sfa & gt 3 & A &
el TaRAYUT A ToieTeht Jeqqfaa Sifaal & UfAe@s §9 & oY @1 g, odfhel S Iseafad & 3met &
Sfeaf@d usf & 3remar 1S AR 4o e g g1 AiAuE (SR Sifd) e, 1950(s FHET-EHT W)
mﬁfﬁ?rﬁg’m)m%%%@m%mﬁqﬂ%mmmﬂﬁaﬁmﬁmmﬁﬂﬁ
g SIfd &1 HGET FE AT ST Wbl HROTHA aRade anfde omer 3R 3w glawmsit & orera
S AT AR ek o Harm STl §,15 9 Tl I A 78T &7 S Fehcll| 3 eAT # gRafdd giet
& a1 fA-Rast, Rt 3R aefee deaa 3R 3emg & fufd & sgae W i caa ar seem| Jg
Hegr Vg & & Sfed @ATioeh iR dawriae § 3R Aei-s @eka & AHAT o §1 $Hh Hgod,
HagaAMerdT AR FIfad TeIIa Y ST §U 6 Ty A RN & FS 8 Seed fOeqd g fARad ez
IR Il RAURST & T cggs WAY & YR W AT afgu| S AeT ifafaas, 1952 (1952 &
60) & dgd Tl 3T & 3 deh 3T ATHS 6T S AGT T Fl 3T & & T & 37eT 3T RAE
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el B 3egEid Siaal & oo & 4 aRads $er AToe fade R uAses Fufaat & fgiad
&1 3FAE { ST AH g1 T TR o e B IHUAT 3R v FA AL ATl HRA H g uH # oo
AR IuSirat @1 vh guesh &, OH 9 BE Sd 8, 3R U S gt a9d g B 3FEHTE el o
g1 &@eTr g & o3 aRads 3 37 3FHIGT @ QU gl @ aXaren 3R e gAw & fav §g 7 w1 Q)
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