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The Econovic 'TIMES

A Better Way Out Of Bad Loans

ET Editorials

It is disappointing that the National Asset Reconstruction
Company Ltd (NARCL), the bad bank promoted by Gol, has
failed to pick up bad loans despite being in operation for a
year. Broadly, this is also a reflection of the suboptimal
performance of asset reconstruction companies (ARCs) in
India. Reportedly, NARCL is now preparing to acquire 18
distressed accounts totalling 39,921 crore by October 31.
The main reason for NARCL’s failure to close a single
transaction so far is the mismatch in the pricing of loans.
Lenders had rejected offers as the pricing was below their
expectations. A more realistic pricing by NARCL will enable
banks to sell bad loans and clean up their books.

NARCL’s valuation is based on the premise that the
resolution of the stressed asset would take place towards
the end of fifth year. It means applying a five-year discount to the asset (read: cost of holding the asset).
That is not tenable for lenders. NARCL must revise the valuation of receivables for loans and the
underlying securities on these loans. Bankers should also cooperate with the bad bank to expedite the
sale of loans.

NARCL will acquire bad loans, paying 15% of the value agreed upon in cash and the balance as security
receipts (SRs). Its affiliate, India Debt Resolution Company Ltd (IDRCL), will manage the assets and
dispose of them. Gol will guarantee the difference between the face value of the SRs and the value
realised from underlying assets up to a total of 30,600 crore. The twin resolution mechanism must work
swiftly to help businesses revive and protect the productive assets of the economy. The need is also for an
active debt market, from which ARCs can raise funds, via subprime bonds, to buy out bad loans.
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UNSC, Or Not To Be...?

India faces a political call that has bearings for global counterterrorism

Pranab Dhal Samanta
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China’s move to put on hold a US-led, India-backed
proposal to designate a key mastermind of the 26/11
Mumbai attacks as a global terrorist at the UN Security
Council (UNSC) Resolution 1267 (to cover individuals
and entities associated with al-Qaeda) Sanctions
Committee raises serious concerns over the future
efficacy of this process. After all, this is the third
successive Indian case China has stonewalled this year
alone.

So, should India escalate the matter and put it to vote at

the UNSC? The almost predictable pattern — Lashkar-

eTaiba’s (LeT) Abdul Rehman Makki in June, Jaish-e-
Mohammed’s (JeM) Abdul Rauf in August and ex-Inter-State Intelligence’s (ISI) and LeT’s Sajid Mir in
September — bares a political intent to somehow shield, if not nurse, statesponsored terrorism as a
strategic tool to contain India. Now, as a current UNSC member, India can take this matter to the council
on the grounds that a consensus could not be forged within the 1267 committee, which also comprises
the same UNSC members. But without a vote, decisions can get held up, just as China has done.

Take the case of JeM founder Maulana Masood Azhar, who was not designated even though his outfit was
sanctioned long ago. The Indian proposal on Azhar was blocked for about a decade by China. First, it
languished under Chinese technical hold. Then it went back and forth, as fresh proposals had to be moved
each time Beijing converted its hold into a block since technically a hold cannot last more than a year,
which includes a six-month extension.

It was in 2019, following the Pulwama attack by the JeM, that a momentum was built within the UNSC
after the body issued a statement condemning the incident. At that point, India was not in the UNSC. But
the Donald Trump administration was willing to front the matter and take it to the UNSC for a first-of-its-
kind vote. This would have meant either China having to veto or getting isolated in the vote.

India lobbied hard with non-permanent UNSC members, especially African countries susceptible to
Chinese pressure. China, knowing well that a vote could embarrass it, agreed to negotiate and remove its
hold, allowing for Azhar’s terror designation.

On a Veto Diet?

This time, India is a UNSC member — until December — and can take these three cases to the UNSC for
the vote on its own. The US, which has co-sponsored these proposals, would vote with India, and so
would most of the other members. Beijing may veto the move, but, in the process, risks being exposed. A
‘technical hold’ is essentially process-based, allowing China to take the line that it's not against banning
terrorists but wants more ‘information’ and ‘evidence’ to understand the case.

It's important to see China’s actions at the UN in conjunction with the pressure on Pakistan from the
Financial Action Task Force (FATF), the global anti-terror finance watchdog. For the past five years, India
has been working closely with the FATF-Asia PacificGroup to make certain that funding to 1267-
proscribed outfits like LeT, Jamaat-ud-Dawa (JuD), Falah-i-Insaaniyat Foundation (FIF) and JeM is
choked. Also, that they are restrained from raising funds through charity. Pakistan was grey-listed for its
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non-compliance with FATF norms, which had a cascading impact on its formal banking channels, foreign
remittances and trade transactions.

Pakistan’s quest for compliance and eventual removal from the FATF grey list required that it took action
against those proscribed by the 1267 Sanctions Committee. In 2018-19, there were about 25-30 persons
of interest associated with nine entities, of which four — LeT, JuD, FIF and JeM — were of Indian interest.
As a result, Pakistan had to issue Statutory Regulatory Orders (SROs) domestically to implement freezing
of funds and support to those sanctioned by the UN.

The October 2019 FATF Mutual Evaluation Report, however, noted that Pakistan had ‘not taken sufficient
measures’ against these four entities of Indian interest. Later, under pressure, Pakistan began to act. In
2021, India specified three names through the FATF — Azhar, Rauf and Mir, who was also mentioned as a
‘project manager’ for the 26/11 attacks in the FBI investigation. With time, and given
Pakistan’sdeteriorating economic situation, there now seems to be a willingness to accept the extent of
compliance Islamabad has shown so far.

The political recalibration with the Joe Biden administration through help on withdrawing troops from
Afghanistan, the Ayman al-Zawahiri incident and overall security cooperation has aided Islamabad’s
cause, bolstered by the argument in US strategic thinking that harsher measures on Pakistan will only
send it further into China’s arms. To some extent, the extension of the $450 million F-16 package conveys
an appreciation of this logic.

In this backdrop, India’s best opportunity at escalating these three cases to the UNSC for vote would lie
over the next three months, without limiting the Biden administration’s desire for strategic flexibility
with Pakistan. In the best-case scenario, like in 2019, China could lift its hold to avoid a vote. But if it opts
to brazen out the vote with a veto, then it would put a big question mark on long-term effectiveness of the
1267 committee, given that Beijing is a permanent UNSC member — a debate India wouldn’t mind.

All-Whether Friend?

Importantly, Pakistan arrested Mir three months ago after denying his existence for over a decade, and
sentenced him to 15 years’ prison under terror finance charges (not related to 26/11) to show
compliance with FATF. In fact, an FATF field visit is on in Pakistan, which may lead to its removal from
the grey list. So, a China hold in the UN just gives breathing space to Pakistan, which wouldn’t want any of
these three to be included in the 1267 listing as it would then become a matter of permanent compliance
and monitoring with FATF.

Either way, India is faced with an important political call — one that it must consider threadbare given its
strategic stakes in the global counterterror edifice.

I E| .il I El @gé Date:20-09-22
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fSoTell & AT Teh dhllehl SIGIR Sl &l o 3T faare Felr Redl # W dera et § o ererr o
THhdT &1 T USg, T I8, U Hiaddr @ a7 a¥ faceal # aiffd 3fauron 2021 $r 38 T fostelr
AT 1 REw & TEH Heurafy & fSorell STeRT $ir qga 1 2023-24 T QAT A HT ST FEY IS T
degifas R W Ig a1d FASERT H Idid gidl § oifdhd U &8 aoig & e gcd adg I8 FRIR
arfed 7 g1 59 Afa &1 87 § 3yHFant & v Sl fr Faa w7 &1 oafhd 39 a8 Fr gl
N Fr ufhar RFhdeeg Aok 3w &

g oNifd SR 3maRa 3nfie guor (AT 9FE SHdlAS BEtT Il tAdRs) W muiRa & f9ae dgd
forstell #ATerT &I STl Ush g AT IR qfolaT cTaedqT wRA H & g Sl FHRT Had w®
fSorell &1 3aea w39 gRIT Te9d & aeld 3R Tafte Fwd arer 3carget @ arafAedar &
STaft STafh A 3cUeah! T ddeall #AeT &f SUdT| 37 AT cIaEAT T 8T § STHFART i fostelr
gl 1 N & BT A 5 BEE doh HH AT difh dide dhelpd Ud Tfoos cgaedr &
giaETRd T S & | adAe caaedT At & s Bedw Faf & Acg ¥ Fafad @ ¥ o e @
St el & dacy € 3R 3ad: Ui oz BEtw dal @ 3 § S v ey el fis IR e
g1 gadr AR WX 3 g To 3R &1 Hier 3R Seuree B IR e § 3R 3 ol FraE A
ecrily

S HISET <FaEAT AT S Jehlelel qUT B, Teh Hald cFaedT & SIRY TS el foofell STei’ i ar
GH olfehel SEI-UgT=l gehlehcll T 31IGEl AT &l Tgoll a1 dr I o Tosfell 3curger 3oeir 3iferenier
&THT &1 Hier Srdemfors fasell @lig Tastial & dgd aa g1 T=al i faavor sufaat & Iy F d@ig ur:
25 ¥ d& &1 3af & v e A € g wfae diah #d A sgeaH aetd qed & 'y R
e Ig 3 Tuse S g1 Vcyifaw AR W Ferd el 3cueed tAISSr cgavdr i alE & e
¢ olfehet TWhelglel ST gTolcT 8 3ofeh AdTiae o d Cr Rl # ot SigT @ 13 BT & ot o ¥orelr 56
helehel Sicash & galdl H UGN T Heurdte iR ALIH Iaf & gfausia did off aa § 3R 3o 9w
AR 3R dicwiios TR & fav o diffa fSselr 3ueey war gl

gl 991 3R Qe FHEdr § UsA A 9% ygfa fEd dgd 3 Towiiiad §9 & Hdgeel Fgl @
AT & FH X W Srell g dr 3ed gidr g1 U=t dr fosrel fAavor sufadt fr @edr gred $r I8
991 dol6 &1 S HUGAl & ToHA HIFd THAT ST 1.3 TG HIS 9T gl did T Gk & SR SoF
FAEASN A g A F AT F FAT ASAT 9 H 7 AR 3o @ e Imeh e WA g1 g
¥ FAQTTH Aol ¢ TIoRoT &1 # UR T Arel| 0 A ANSST H haeade Tod WHRI W i §
% 3 78 TsENfds aed S & Sorel @ aafad e HeAd o Sar S Th| HRd Gl & @T w7gl
T g1 IR & vANSS Faunfaes FHEEe o Yer X Foha ¥l faotel 3eadl & # § 3R Rl
Aeg 3N 3gfd & vty Tsal fr FEREdr # g S0 0 J RS A8 fF TANSE YuTell & uge

4



&
AFV www.afeias.com

IMPORTANT NEWSCLIPPINGS (20-September-22)

TOT HT AT AT A 57 a¥ 1 30 AT IRG T AET gor Gar =w g1 3nh ae Ry a8 ai@ &
YO 78T T 15 §1 ST Hohd AT & & ARIE 58 Faeaad d aasiRe Fad £
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W T, (dEes desT YT N33 & gaer g g1 )

SH W a1 Tk ISl WY-ar g8 §| aeesr i ufd cafFd 3 oRd @ H#fAw & I AR aRd faea
F gosH g & gradi ge 991 3TITAT e IAT B

gl el LAl AT Jolell I W Aeh LT 399K Bidd 8| Tgell, Iie §H MU AR I IhaAR T
¢ dr 3R 3R FUeAN HT FHI FHAR g A & §T H AR & HPEo d@AGY ST IR § olfehel
HRATT T Tolell H STTEel & ARIReE SAer 3HR §| HITTEAT & 3hR & HROT ARA 120 & FeE
¢ AffheT Sfi20 # $RA & AFIRS T8 ST TRT g1 HRA & 916 GERT FeH IRIT 27 FSARIAT 8 Afehet
HRAT T Jofell F ARG & ARTRAT H I FiFd 3T 150 BrEdr shrer § AR 7R Hr 3rfegaear
& FehIEC SIS T degaedr Th fge g1 SM20 #H faeel #T ufd saidd 3T 43,000 sfer g1 foree
gid SAFT IT & AHS H G20 H DY T W gl 9T & T dARAA & FFEel 23 I 0w U
& Fad /AT ITAET I FHS

ATGTAT FT SR A IW@AT § AR T Tk R qhd & FT & 3T eTATB F A0F et o
UICd & Hehcll ¢l 937 IHeTGEAT gl T A I Hehol BXe] 3cUIG HF Gl §1 HRA Yl Hehel B[
39l & PRI qua?rﬂmwaﬂ‘rqsd L Hhdl gl SATGT Hehol B 3cUIG Bl & HRUT HRA HHfgeh
T O Ty A’ AT & [T N Goar &1 3ATIEAT FT PR oo & HRUT JIRT HF 3 Targaar
gl R ©Xe] HHUA! HT SEAATA H FhdT & AR FadT §9 ¥ AOR w9 3P Afdam a1 gohar g
olfthel ST§ SATGT YeoddT I aTd 3TdT & df OAT o1l 8idT & 3R ST T UsSdl &l 9Rd HI edfeddrd
I i a¥ A= 2,50,000 H 3T & YE BT § AR 3§ W AHAT H g GioRIT T oferT gl
g% §1¢ 5,00,000 FIT I HT AT AT WX 20 9faerd & #Add &3 F W (S20 & ATHl &
3THR ®H) EICT 1 Ig i cafFd 3T Y Jofer & A I & 3HRh g

g ol foest 7 20 gfdera i e (20 & AHT & HqaR &A ) 9ia afFd 3 & o Qe @
YE B &1 FE Ui Al 3T AT gt A e I ST g1 A A uid egfFd 3T & Tk fgs W
20 BT F AT Y& Bl g
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fABTST HRA TFR N 30 T QP ¥ F AT w2died 3egurd # 3urlr dh st § afever ey & v
& T ggaT &1 T AN A (S AT $T G ) I G T o Feha &1 uid cafed I @ ey
HA dlel iFd T H T8I o@IAT AT Hehell gl g fava & didl a9 3rfegaedr g & drdasg
SITFAINT TR W TYeoldl T TARX FHA gl & PROT ARA I Taeey, Rew 1R adsf-e Jamsit & e
FIY THAT FT AT &THaT AT &

ST Hehel ERe] 3cdTe 3R 9fd safed A 31T @ ARFe BUfAAT 390R gIct §1 #RA faeg & grerdi agr
3rdicgaear § ofhd sadhr dRaw IoRk & eficy Faor 3.5 BrEdr &1 gelife IRd feg &1 graar gy
d8T 3UHEFdT S6R & ST87 e 3ifdH @Ud 2 o #08 Sle’ g1 #Rd & I§ d6iR el & &6 &
TR g1 gelifh ARA Hr 9fad safFd @I 3T Faed 1,500 3TeR § Safh e 7 9fd safFd @ud oo™
24,000 sTor g1 Tgra Sl T Jofell & #R T 3ushierar T TAGRT &TACT 1/14 1 STH & Susiiercnaif
& Jolell # 0RA & MY & Fael 5 FA AEH & WA S 3YHT F Fhd &1 AR T Jolalt 7 STolelt
93T SR g 3R 37 TSR T &TAcT 3 §| R HI Pl 3HHce & MY 10 gicerd HRAT aRary
1 feeder 33 ufderad § Sefd el & a8 Reaerdy 25 gfawa g1 foger sara & f@awr o« & fou
Y TSR Foied & AR SN20 2T 7 IFATACT H Igd Pl HI¥A IGAT 1T

Il W Ig o1 o Tuse gl § T $IRA & 3usliorci3i 1 SARIR FAT & 3MYfd setaaiRe a7 &
gl €1 Tl Be] 3c91G & 93 AR AR 9 Afed FA I i Felad 3Rgw TR | ae 3R daw
RTearl &1 @ F9A & g Fahdr &1 I Fg oer wfewsr gt sfvaRe gfases & @ der 3R
AT TEAT Algal § of Jg €T & MY 10 BrEdr & S5 gl & T grad gl dfehed eiqaris
JiaSad H Ig 98T g1 30 g HAT FI TITecHS TART 3H TUeaAdl I JIA3NMT AT FT Sar g i
faecd 8 QT R &7 31 IHR 38 Yald HLaTr gl

gradl 937 79euaedar # T IGHAEAIU §1 R & 11d7 937 3dcyarar & gidl 987 3cgaedqT g 7
FEAEAN §6 IS §l 3R 9eU d1 9fd eafFd Fohel ToF @] 3cUi6 1,000 Sfe’ & A § 3R IO yeer
AuTel AT deliferar & o Srer I 1 Freifn affeeg @ gfd safdd Hewer Usd B¢l 3curg 3,000 3feR
g0 A e e f el 3R AW T gere 3R TSt Y O g ¢l AR 3l el g o
¢ Aftet 0T &1 & AT 3R sorel A T & AT AT AT §1 3Ed o 99 919 Tg § B e & Ay
ot 3R Tt A Tl Sl g1 AT 7 HOT ST Ui 1.19 § Sefh I YU H Ig 3eqard 0.48 g
3R TSA T 29 HIHEN AT HT TG & & & geliepel fohdm a7 ¢ Siafeh AAAZ H Ig ol 4 HrEdr
¢ dAeg A A & A H Fhr IR § AR FEH g@aw FqeF 0.71 §1 30 AHA A dARAAZ
T8I 3nhIeRT AT AW & AT &1 gl 3% U 3 FIhich o AHS H 0.59 W § S AU & o
TER &

A eT TRy TSEAldy T GRIAT W IFEOT SEIAT FET g1 3MMSIEr & 25 AT 50 Alel dr Jolelm H 759 HTel
H ANd AEHdE §9 & dga¥ 3R Ao s &Afd A g1 #Ra & @ gl ot =@ifgel ofdhe &2
Tsearey #r sfagrd O @@ et gl &Y Useardy Y T TAPRAT 8T fF deuaTyr & §3 g ¥ HRA

6



&
a\
AFV www.afeias.com

IMPORTANT NEWSCLIPPINGS (20-September-22)

& HHET s FAldl T o AT FBRT S Hehcl & HRX o & 3¢ Gool AT ST Fehcl &l HoA faFaAR @
AT ¢ o 8 991 3rfegaeyr a g FA Al W ared 3 H Fo et I 81 56 Yot
T I IRAT ST FhT g1 JaR N F&A0IH #fasg H AR §ar §e0a & S0 3T Jollfadl 1 Fehrer
BT 3R 3o & A & TITH A gl

Live
feccadic
e —— .c0Mm
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AR & f@aaAT
HaTGhI
SE-FR & Y & & e, e e, Aedcaww # el gue R EraT ¥ sedeentad

Y & 3UMIA Foltsl Aegm o AR @7 cfaior FRAR & Modr 3R Jelaer 5o 7 Sg3egd™
@AT I &I 3eures aXch Teh oS YR HT g1 e arel el & dedAk & ARl &I FhRIcHAs &7 4
deoi AR GUTAT Foflod #H §gd FAag AN 30Tl Focdlg AR # H AcdIvord 1 e &1 Seah|
TE T § U g, foraent 3raY A wfédt & fewe o Su-gfaar & 56 gexaw & & del 3 gw-
gc @ oiaT fRaf@er T § 3R 39 9 3T Jeodl FI SASR &1 3dehdle oid gidl @l ofel o1, ds
1990 # TA=iAT gieT o g1 a0 A| 39 1980 & gush # 0t & Fof 15 Fiohy Aevewm gler &, et F =t
AR H A| TGl A5 N A T o ET g & N AR # sisa Bovar, {orer @aan, How Baa
3R YfaH Raar ) a1 # feewer Rver gean gt & RS F e 0| chae @ HAR & S
ITERT FhETT TG &, IHH HeARoTel 3T 3R AN & FeAloiel 1 qgam aJdi=l ol e g

48 AT 1999 7 w1t A RAAAT glel Tietl T PRI g5 M, Afehed ST Tgel & A 9 ITAhT gHST Y I,
ar i fordlr &1 RRearc =gl UST| 319 3efese 370 §aIU S & dlG ©iél & #Agler Fery g, dr S v fiar
T AT AR YE 3T T ST & & gar N & v AT 39K o 36A Qawg &, o ot & gansi &
T s1em C@T FT 7 g7 [@HAT gl & Ui Fe & dlG IY(SAU o aar ¢ b §H Slea & S
FER & g1 0 # 37 e & Tg3eceld Raan gfet 1 WA F81| AR & vgel SATFT HodreorFq
gole drell §, SRt ef\ar 520 gl Heksll drhs Ied ol § T e & o939 Heg of
ITHIHAGAT R 38 ge # o AdRe H {fAH §1 3@ I8 TFAcl TEHR 9 gl 6 glel 3R
gol, dr 3eh gueT giARad g, el o Rqer due & fu 3w 3ned| gg W fheAl @1 gede
YA ¥ &1 Fhal &, ST =T T Tohl R AAIIAT FT Aol el H TErIh &l
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HYHR H ATGIT FUREAT BlaN| €T 1§, FNHA HIE & HHART disdl & gear A gorder & ST It @
R Fa & O sThR T AT &1 3eTad o TRAFRant & A S & T8 39 & aR & Idl ad &
foT @eT §1 FRAR F AR a0 ST A1 T F 9¢ HR[A T HT RE U AR GRR &I 75 Y| Segiet
MY e & HART disdl T gear IR T & A F S BT AGT B Y| dThsS, WA FAEGRT
BS Wl & FABI-JhAlT HT G 3ehelsl H olell AMGT| @7 AH Frel aTe fhadl FehedA 1 Tolled &
T & ol g 319 3ucretr giaT? foha TSl Y ST # ofeTr S 3R S &l STl 0 1 3R
BIEN? S W WA H §Head 3R WG S9N AT HEAN? §, Tg SR W § F ARl 3R Ferar &, o
AT & R STEH Ge-a-ge el |
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