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Hydrocarbon Hypocrisy

Sanctions are crude and often don’t work. Russia’s continuing energy exports prove it.
TOI Editorials

Three months into Western sanctions against Russia following its invasion of Ukraine, two outcomes are
apparent. Initial expectations of the US and EU were over the top. In addition, it’s getting harder for the
EU to keep its own flock together in its aim to cripple Russia’s energy sector. For example, EU leaders this
week agreed after protracted negotiations to stop imports of Russian crude by the end of 2022. However,
they were forced to grant Hungary an exemption from it. Even Bulgaria’s timeline is likely to be extended.
And as for Russian gas, there’s no deadline at all.

A step back will make it clear why Western sanctions and the subsequent sermonising aimed at countries
such as India were unwise. Let’s start with Iran, a country subject to US sanctions soon after the Islamic
Revolution in 1979. Into its fifth decade, the conversation is still about changing Iran’s “behaviour”. For
sure, when the world’s largest economy imposes sanctions, it limits the economic potential of the victim.
But evidence shows that it doesn’t achieve its core aim. Also, the collateral damage on unrelated
countries cannot be justified by convenient references to a rules-based order.

Another reason why sanctions don’t really work is that both sovereign nations and private firms have a
powerful economic incentive to bypass them. US media reports on Iran’s “clandestine finance system”
straddling the globe is an example. In the current context, IEA data showed that even in March, Russia
remained the OPEC+ grouping’s second largest crude oil supplier with 9. 10 million barrels a day. A look
at the predicament of Germany, EU’s economic powerhouse, provides an insight on this issue. Russia is
the source for about 55% of Germany’s natural gas, which is harder to substitute than oil. A scenario
analysis by the German Bundesbank on the outcome of an immediate halt of Russian energy imports
estimated the economy would shrink by 2%. Moreover, Germany’s current inflation level of over 7% is a
four-decade record.

There’s no case to support Russian actions in Ukraine. However, Western response smacks of both
double standards and unsophistication. The proof for it are the exemptions within its ranks and growing

cases of sanctions bypass. India was right to say, more than once, that Western lectures on buying
Russian oil don’t square with Western purchase of Russian gas.
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Of Sealing and Delivering
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The Modi government’s biggest achievement has been the positive impact of effective
delivery.

Arvind Panagariya, [ The writer is professor of economics, Columbia University, US. ]

Actions in the economic sphere during
eight years under the prime ministership
of Narendra Modi can be placed into four
buckets: policies, projects, processes and
delivery of benefits.

Let’s begin with policies. First and
foremost, they include such big-ticket
reforms as the Insolvency and Bankruptcy
Code (IBC), the goods and services tax
(GST), the National Medical Commission
(NMC) Act, repeal of 29 disparate labour
laws and enactment of four labour codes in
their place, and the adoption of a globally
competitive corporate profit tax.

Economists and policy analysts had
advocated these reforms for a decade or longer. But no previous government exhibited the political
courage to enact them. Beneficial effects of IBC, GST and the NMC Act are now widely recognised, even by
some critics of Modi. Effects of labour codes and globally competitive corporate profit tax are still to be
realised, but they position India well as the global economy emerges from the pandemic.

Good Policy is Best Policy

Also included in the policy bucket are less difficult, yet highly significant, reforms, such as opening of
sectors like railways, commercial coal mining, space and atomic energy to private sector entry; opening
of defence, railways, coal mining, ecommerce marketplaces and agriculture to foreign direct investment;
end to retrospective taxation; enactment of the Real Estate (Regulation and Development) Act; end to
petroleum subsidy; and revision of definitions of micro, small and medium enterprises (MSMEs) in a way
that encourages them to grow larger. All these measures promote efficiency and competition.

Turning to projects, Gol has now established an unrivalled record of building roads, railways, airports,
waterways, bridges, tunnels, and railway and bus terminals on scale and at speed. As an example, during
just three years from 2017-18 to 2019-20, the National Highways Authority of India (NHAI) awarded an
unprecedented 12,700 km highway for construction and completed more than 10,200 km of it.

Remote parts of the northeast have been connected with one another and with the rest of India. Railways
have been expanded and upgraded as never before with modern, semi-high-speed trains such the Tejas
Express and the Vande Bharat Express (Train 18) being introduced. The Ude Desh ka Aam Naagrik
(UDAN) scheme has brought air travel to many smaller cities and within the reach of ordinary Indians.
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For modern times, even more important than the physical infrastructure projects are the numerous
digital projects with potential reach to every segment of the country’s population, every corner of its
geography and every sector of its economy. India’s digital financial infrastructure, centred on the Unified
Payments Interface (UPI) platform, has been heralded as the best in the world. It has helped replace cash
transactions by digital ones at a speed few had imagined even five years ago.

Other components of the digital infrastructure have been deployed to improve the ‘ease of doing
business’ on the one hand and ‘ease of living’ on the other. Even the government’s worst critics privately
admit that they have experienced significant improvement in the delivery of public services and the
conduct of banking and other financial transactions.

Going Digital is the Key

In the third bucket — processes — fall various governance reforms. Among other things, they help
maximise the benefits offered by digital technologies. Replacement of the erstwhile office file with the
infamous red tape tied around it by digital filing systems in government offices, faceless tax audits via
digital means, online registration of businesses and mandatory use of the Public Financial Management
System (PFMS) by the Centre as well as states for all financial transactions are but a few examples of
process reforms through digital technology.

But they go well beyond digitisation and include, for example, the merger of the railway budget into the
regular budget, deployment of competitive auctions in the allocation of mines and procurement of solar
energy, and, most importantly, opening the top civil service jobs to lateral entry.

In the final bucket, delivery of benefits, fall numerous benefits schemes such as the Pradhan Mantri Jan
Dhan Yojana (PM]DY) on bank accounts, Pradhan Mantri Awas Yojana (PMAY) on housing, Pradhan
Mantri Ujjwala Yojana (PMUY) on LPG (liquefied petroleum gas) connection, Pradhan Mantri Kisan
Samman Nidhi (PMKISAN) on cash transfers, public distribution system (PDS) on subsidised food grains,
the Mahatma Gandhi National Rural Employment Guarantee Scheme (MGNREGS), Pradhan Mantri Jan
Arogya Yojana (PMJAY) on health insurance, Swachh Bharat on the provision of toilets, and the Jal Jeevan
Mission (JJM) on piped water.

Though such schemes had existed in the past, their implementation has become far more effective due to
two features. One, using the Aadhaar biometric identity and other digital technologies, ghost recipients
have been largely eliminated and leakages have been plugged, with the result that benefits now reach the
intended beneficiaries and in near full. And, two, the schemes are being implemented on scale in a time-
bound fashion.

More than anything else, it is, perhaps, some of the initiatives in this last bucket that has contributed the
most to the popularity of Modi. The positive impact of effective delivery on the lives of the people has
now been widely recognised. The less widely recognised aspect is the dignity they have imparted to the
beneficiaries. The Aadhaar card has given a real identity to many for the first time. Likewise, access to
their own toilet, LPG stove and piped water has unexpectedly given many women a sense that middle-
class status is not beyond their reach.
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g ¥ ASIARAGT FT cHAT Y T g1

TSEIT FIEHTS, ( IR T9FR )

a¥ 2014 H J9 sg AT TUEHAT §o7 & A 39 §1d of A9HT AT Eidr a7 & 3egid 987 el I
MR & dTe Fad &1 a5 ool & 3w el foram a1| IEHR 3§ wast Saaitsr & are q@¥ & W aar
A, S TH TeT & AEIAA 96 W T §U U & UGN S I AT o9 9 FEHR-Aeare froard
A A A e a1 o dg AR TSI F AT FAT F A T & fAw Holler §1 AfheT 31meT e |
dig Aol 3§ Re @ G g TR §| by IR ToF YR &1 AT A Jofist § 3R IRIT-gearidt & 2k
T 6T g1 TSl Tedig TUITHAT dfferg & A Ig < & 37 $o gfdar oA A F §, Ser 37 dF
sTSTaT 1 TSRy g UgTT §1 aedd A o9 #ff YUTAA dferg S § o dierer #fsAr A 39 ey
M-S & A Tolel I 81 T FROT AT & 59 FEAN vAd Tifeld o JuaTsn a1 Aeesh #
e @ AAIT R Iofh Ted W TEE Ao A FIRI 7 B S A KA A I3mead AT g3m 99 o afder
waﬁgm%wﬁ%mmmaﬁwmmgwmmmmasmm
AT @ Tl 3T @ Tohdia T Teh FlATREd T&AuREr & T ® U

S HNTS-Thd T e STAed &1 AT & o U IRY ¥ B & axiea &1 Oy i 37 w® &1 a&F
HTSTAT Y 3T 8 EE-ged &1 aret Al Srar g1 #rsrar st € RA-Reg-igeareT & et Rica W #ag
& T FF g8 ST g, lfhed [Aeed TddHATl & g [Tud gfaoi-tsar i o THg § IJ& UROT B
¢ o a8 IOl & uiet g1 dfAees S UsF & Us i dhd & ®9 H 3§ 3EH 9T
faRrse et HfeAaT & 9fd o JcAfaeard Y1 g3m §1 Afthed TgT g7 R-ORRT IR s+ gfayor
91T 8T X T, TeT hg ST AT & Thd ol IWiTehd ThAT ST T@T &1 3T TG & 3o &T §- Toled
Wa&ﬁ%ﬁﬁﬁﬁﬁwmwﬁ%ﬁwmméﬁmmﬁﬁwwwymﬁlmﬁ
# o9 faq 7l Aden arAvT J 3@ U # g H avor Hr W asA @ o T Fe w1 3w R
ar 3Ad ToT WHRT o 5TH SRR W AT TT WHR g1 agar At & &g aderfas vsase’r IRy
FF 3eg 3T P-EEERT F IR A Rafady g1 7 NvEdr ¥ g & AR § S 3 -
TIAAr A Sf9d & ar § 3R Toa-gaE & e gaufaed R & dfd X fear §1 usat &
I § T a8 WO o & 3w g

39 &g TNH Uod WOY F TF AR R § Terr S AR-arrerar enfid Tl gemat & Siier smerar
AdIAT GaRT IHERX ‘SaA-3fotel I AR & foIT aic &af &I ART &F ST &1 ST 379el T HTar 3R
fauell THRT arel Tt & A v Aty fr Fufa AT g S @1 Sifas-shele & fav gemsAtEt &
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Y g3 doH & NI GH FeAH ar B Ag HIGEAT TR SW S| IR FiEfphe W e fr ofd
@R o A’ HTIAA ARTST 8l &1 Heedl & €T ded i ¥ Hild TIfddt & geudler &
IR § e AR fr Fgfeaat ik daeel 7 Adse dw & Fufoar @fFa adr ' §1 s
SHAT FTTHD GBI %mwﬁﬁm%aﬁﬁﬂaéﬁwwsﬂmﬁ@w%
foF 319 g8l ATFaAT & TIUTTAe AT T i GFATT AT fhar Jar| Teel # 3RGE Fadlara 7 TR
Fr o sEY Al 7 @ ST FHAT g1 BTA & H AT TUTHAT o HAGRISE AR @I T AT I ar 3
ACIATIIT 3eyd ST 3R FEIR & 3798 qf FoT &N 3T faRard i @S9G FT T HROT Fad
Yacel TSifaEt i fauel aeat A sifd-afhadr off g1 oemster @el faueh g 3R 3ad @Al e
3 Y AR 7 & IIRWS & gHA IRA 3TH I AAT A
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gdrs<1 stea F1 faaer 3meft smard)

AfAwT AT

gferan 1 g SO GEAE 3R gRam f 3Ele @ g
W IHAE fF #F ORAT ARE3N & g W A s
GFATT T ATl el [HeldT| G2 I 3Eer &1 e fgear
glel & draslg 3R 3 & B A A9 AT g g1l
d8T A S B e fFar ol med feufaar s o
3 Rew 3 W &1 Rifea 3k ancAfasik adr Tt &
3hs o 3¢ AGAT g Al feol I Wl 37 e
SAIGT ddhellhes g, OIC-OId adl WX 3eIch T gl arelr
BT I8 9arsar Atae 3R AAdATiae der &7 g&9d ar
¢ &, Aftenst & Tareew @ JH awclwt F o g FRoT

- %)

el & 7 SN R F Jcors Usdl AN 3me Fg afda
weRll & 707 TSl & {9 @G ©F G T & FIEIUT & IUR R IR Hi a8 RUIE 461 a1 7 gice
FA gl IRAee § fF Taey FFeT garT ST TSET IRAR TaRe JA&ToT $r gradr Ruic # A
3T ® T U A IS off SemerT vk fogrs ARt aRiRS A Al T F ReR 1 50 gedaer I gue
qe7 I8 o § 5 ardiRe 3k aia Bar ras arelr AfRemsid fir saet 99 ey & o @ ey wfaea
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AGATT Hee A & AT WY 318 &) STeieh TRARE Feodl & v gfadn R # AW del ared §AR U
# 18-49 Wre 1 A gfderd AT dog ATl & FA H 37 & & TRNE & F1 IR g3

;e 8aT & Te8 ST 3iiehs fqared Afgensit @ o9 €, SIafeh ey Siaer ar difedl r Siger arel ag &
AT BIaT g1 il & TSFAey & o sedl & UTelel-UIyuT & &lidcd deh, TRk HEN & 3T foheer
S Al SHET & AT Sliaed & Y Tl g1 0 & el ar & dist 3R garsar giele arelr 3Rt & fow
oo & B H I0GRET IR AW A Fufdar o Sl g1 @gder 3R daer & arel Red € 3o S
AR #X &d Bl 36 RUE & Ades ARt & Wore qliRe o & 3/l frae & saer JAFdr J
3roRrelt afd & giar 81 0 A Farel & 6 78 e qren Shae &, oEd gUaT 3R GEAT & S 39HAT
3 TATSAT FT A M Bl SHY §¢ F dhel® &g FAT N 6 AR TG Ioilaieh oidd & & g,
IfFdaTd AAGT H o & iRy aRiTufaat & S @ 2

TS qRER FEELT FI&T0T T 580 RUIC & IHJaR Ford Gfaid Afgensit & 39er Siaer # wef fEar e
¥ dleg Prae AR oacAs BT &1 ReR o= &1 o gfawd aad aa far &1 Rer o o €
Ueell WX BT 30Tl 8 J2W YT RN FHSA &1 H$ IR o $H §a o ARUIC A1 ek § T Afgen
T ST Tl ST &1 IR § F Taey AT #T I graar Idetor 2019 & 2021 F € fRAr w
gl Il A fader & ek # o 3Gl & @y gedagR S Tl gl O 6 Sl & ged sFrer
HiAREadr 3R aRaERe @Y f qod QT T TS SRIAT HleT 7 3 Afger e 1 ool fgar 6
TCAIIT A Tl T ol HATS IR TSR I AT US| 3T 3T SHhICH JHH THTATRA HAA
36 AT IRPR TraaT F 3 FRAT THAUT H TR deh {AS Sl & S & Afgenst & awar 31 B
ol AR W M fiar Jars o

ehlleeT §X e 3R SFagTNey &9 ¥ fq@er arell ¥ aRfEUfd, oe] e & 5[5 e 3hs 3N ahsd
gohiehd I ATHA ofd I§ &1 FT &go & o WX, of FHfT /AT & oA G & 3ellgad FI H| ARGIC X
3oTeh] ATT-FHATGT W ATETd T gART TIRATRS STaedr & 3H a1 g| 3harg b sxar & ary & off Jg
geddgN oS STAT EU §| IE FIEIOT Sl & & docl 37 & o e R & AAS Tl & 317 | & @
darfesr Shaet fSar I Sufaal 7 Afgenst & f@arw e fFar & Ael SN &1 a1v g1 s adra § f&
18-19 @Tel & faarfgdl & 0O A 16.4 ufaerd &, ar 40-49 & 35 aral H Ig 3iehar 32.1 UAm 31| IJg
deg AT & & oiq B & 96 30dsl & dasg AGg o & v @ 3o arelr AWt Hr FEr
9gd FA gl ek fid o Al A ARger Ram IR IJRAF IJeAARAT & s A F §¢ § wN
USRI & AR FoPoTar del arel AR Fr afa Felr g1 ARREm3t & Feaadietor et Sea-strereehdr
3T g 93 gl

VY H FgaT g JAet gem b 3l F B 3gFEEeas 3R deerRh a9 # Sed B/ H T8
HEHATTSR-AIRER gard 3R T AT & ¥ wdaor A o gerar g3 6 0@ gue grend & o wergar
o arell Afgem3t F FET HH gl TS INAR TR FIIOT H ATy RANE F HT T g T
fiRrae 2ot g ¥1 2005-06 # ¥g &I Gl gfaerd off, ST 2015-2017 & 14 6w ® a1 201921 &
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T, Safe el fEar i Rer 3idt & st J somdr dust & fAdT @ 7l

g3, O 6o cudgr offfle dicHa #r ol W Toled I AT &7 & IRUNHA gl 3Th dold & &
FAEFST g A1 3F FFAGRAT 3o #1 A, AT H @A & arfdcd Aded f g A ge Al
S gof 9T TW arell AR FT 379 & 8¢ H Ig JUHATToToh IdgR SIof=Tl gsar gl 3r&gael gRaer
& FROT &g AGT 36 GedagN H 9N afd A X goarT Fgelr Welr &1 FeEh &9 § I§ gedaer
HIY Bl & dTaolg I8 & 3ol Ja1 AR #Agg AT AT urdi| &8 IR Raes FFART &1 garelr Sy ot
3e6 9 HU &A1 S g1 O aRar $f FwA FE, STer Afenstt & gfq @ arelt e wr cwawaeg wAdA
fem ST @1 AdSIde, 6 G SHAER H Feld gU 3ihell U5 Sl arell AfGen3i F FHA H geod 3w
IR SR 3R Fdeas wenfaat & oY &F ofr o 3w B

a3, Ffearsl ATATAH Fqud FO deo W M FT o Feol S g T W Bl T IoE &
e e 7 E2r o WATST & gL T H qWel HI TASAT &1 HaTel § [ X & gL HGET &l HGAcHS HgRT
oY arely ARRATT AT 39ay & W & N IS TagR el &1 fager &2 Afgemsit &1 v a37 F97 Shae
arell & 38 gedaER H el A gl e 3§ THhRIAr & WS 3§ W88 H 3ol el U8 ST AR
AT gaTd & Siiael HeTo 8 Sl & &1 &ifh $H hearqur iR fHsh sgagR &l eRarel & o Fade
Hedar g, Sefeh dqifsd ARERT W F@ard 380 I &1 T & FATT & drdelr gem & 396t & diage &
MR A3t & REW Tg dear F41 31 I §? 4 W gl 51 gU § o 3IRd 5@ qer & SN A g
Hare, s Rea d& 78 X ardi|

LMW =T |
HEi¢ 1]
AR F oo Far A

Tafa g
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AT ST Ge &1 e o # @&H g, IS TR HIS 3Hh o &1 Iq1G G| 386 HHA H Ao aro
3 e T AU A Q| 38k AN A GIAT | g% qBW g AT ARl T e H TH A Fid, 7S
I, AT F FeT T &TATT W g1 ARm3T F IR & O 30 3R T GoT T Fgl S Tohahl &1 AfGem3it
& UREAR g FATST H ARl AT ST o IS AT HA g1 ¢, G T geul 1 e’ 9l o W el
TAATH THR TG H G 8, ARG Y AT Sol T HIHA|
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&3S, ST deh A3 1 FhE A& g, I deh Us¢ &1 FqUT [dhrd &cds G 81 &1 36 1
g ARG AT & dG TWHR o AgT FHen AR ARRer & [AF 16 AR 3qHr @I & AT St
FATRT AT & TS| ST Yol I) THST T FIH FAT TUHAHAT sReg AT | TgT HRUT § fF 3T JAHT
ASTATT ARG &l HcATd ¢t W hfgd A 3R § TgT d& 6 315 O TWHRT ISelr & dgd Aelar arel
ey 1 wrel off Afger I Eidr S g1 Ife S Afedt @ gue o ged A S @ AL 38 [ 9 @
MG W EH QST A6T Feohel| 38 & e o §| Tg T oA o1 w1 g1 &, o8 gl gar & o’g ;W
3R a8 Per I

g Y- welel arell ufshar &, TS gidhe v @rer # e ar & & e g, el o gRomA
I H AR T Fd &1 R Y gEe & Qe & v ggell sa g g, Rfea g sudr O
JUHAAAT o Ugel & I @ AF 3R TRl gl & 22 Sietadr 2015 &l 3egiel ‘S¢r aar3il, ST ggrsir
TISTAT T B3NN | SHAT HET 36T e o Iea N6 el ham e, 3o Fef vt & 31er qgrer
g1 IS ag-aa # AE e o A §, I v, 98 FEnh’ a@r Afanst & g @ g Gaw &
forT gerseh A A TH 7S 2016 F Iooddr Arefelr H YEINA H Al IS GRART Hr A3t v o
YT O Hibd AT 30 ASTAT T GROMH @7 & oo g ant & & 37 A= & dgd Tod 4 asf &
S TISTAT & 37T o7 8 FS UoTdlol haldhelel Ukl fhU 1T §| 319 IUIFArsi $r F&ar 30 ais &
ST gY S T 3 e I WHR A off AR H Togey s A ek A gU AT wHEg At
T QEINNA 22 Hadr 2021 &I HT| SHHAT 38T AR P VSR G 3oTH JTcATe YaT el g1 22
STefedl 2015 &1 Y& fhU T FehedT FHSTY Aolell & g AfeAl & AH doh GIaT Gelalad I FishdT Y&
S, foad afedt & endr st 7 §e1| SHb AT WHR o B oS 7T Aotrn, gAY Arewen, griad
ATea Aotelr &1 o 3N AN FAY AT & dgd IEF 36T H AR H1 3cHATer YaT F6lr g1 Fa
THR SanT 20 GEeeR 2017 & Y& & 1 Arstem A 18 TsA # el w5 ¥ SAQT AfGea3it T a&d
3cANT ¥ defod gfietor RRAm o7 W@ &1 3 THH WSS F UFATT 3T ARt # ncATd Uer
w8, w8 9 ge & W W @l g ¥ 3 el W aier g1, dfow R #7 S A w7 geHen
&1 HfAST T TH| FIH G LA S AR I § b g 3R % gt Hr aRER ARGt & gt 7
o @1 &, Jfhar el A3 o #fgem e W eare g7 f&am| eamae sqsr HRoT TET W@T fF 394 318H
Fr AT Fe-ge AT A g A FEa wHE ganr w3 R Afgen wF FAe 7 dasar 7 &, e
el arT el AR & 3T & AT HH o AT, $HS JHG 3SEI0T &

Afgen3lt & 3cureT & fow s AEr AR e aeh srfecrey F e fiar &, sae R o
$r1 3 faRveR Wt ardf, orae geE AfRET §, 39% fow et @ a1 gl aifevl 39 T ¥ Afgansit
f fiar ¢d a RORaR A o g SR Afgemsit H AN Afger? & & S §1 S ar-ag F ST
Th 8 ART T Fo1G o § H GO cFagR ol AN & & H q¥Rl cFaeN &1 STl g1 36 g HT G&hid &
Y ¥R-¥R scorg 3 W §, dfhad 30 3R Soet AT TWA g1 I8 T 4R-4R g arelr el §1 ST
HIGATIT H dgelld oTeht & el Sff Hehcl gl el Flelel @ AT Tl & SH oNg & dHH HIGeA34
I 3 Seolel T A TR §, T 3R 39 ORT R fe@ @1 81 Jur=d= o Afgensit wr aamar & g7
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