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Let’'s Keep GST Good & Simple

Post SC ruling, all stakeholders must reaffirm the ‘one nation, one tax’ principle
MS Mani, [ The writer is Partner, Deloitte India. ]

GST was a landmark reform initiative - it removed multiple central and state taxes and enabled corporate
India to treat the country as one common market.

But GST’s ease of doing business regime will now likely be revisited following the Supreme Court decision
of May 19. We should note that the case - Union of India vs Mohit Minerals Pvt Ltd - was dealing with the
levy of Integrated Goods and Services Tax (IGST) on ocean freight and not per se on central and state
legislative powers.

But SC has, inter-alia, mentioned that the GST Council decisions are not binding on the central and state
governments. It also mentioned that the Union and states are conferred equal powers to legislate on GST.

Many of us would recollect pre-GST days where all products would either have a price excluding local
taxes or have multiple prices applicable to a band of states. This was primarily on account of VAT and
other local taxes and municipal levies such as Octroi and Entry Tax, which were divergent across states.

While consumers were unable to get an all-inclusive price for products on the product pack,
manufacturers had to also factor in the cost of setting up a warehouse in each state to avoid paying the
central sales tax, despite logistic considerations frequently not justifying a warehouse. Supply chain
planning for corporate India prior to the introduction of GST in 2017 was driven more by the
differentiated local tax structure in each state and less by demand and ease of fulfilment - factors that
were primary in the developed world.

GST meant that for consumers, every product would come with one all-inclusive price mentioned on the
product pack without any caveats. From a supply chain perspective, it meant that demand forecasting
and fulfilment would need to be undertaken from a market and consumer base standpoint and not from a
tax standpoint, as the tax for a specific product was identical across states.

This uniformity was achieved by a constitutional amendment leading to the GST legislation and its
implementation was overseen by the GST Council, which is headed by the Union finance minister and
comprises all the state finance ministers.

The GST Council has met 46 times till now and its decisions have largely been unanimous, indicating a
high level of fiscal maturity and understanding between the Centre and states. It is also understood that
while some states have had divergent viewpoints on some issues, the Council however has been effective
in balancing the interests of the Centre and the states, dealt with various implementation issues during
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the past five years and ensured that the overall aim - a common indirect tax across the country - is not
diluted.

The concern after the SC decision is whether various states will now begin pulling in different directions
taking indirect taxes back to the VAT era.

The SC decision comes at a time when states have been very concerned about their ability to manage
their fiscal situation once the compensation cess provided to defray revenue losses on account of GST
comes to an end in June 2022.

Suggestions by states to increase the period of the cess by two or three years, have not yet elicited any
positive response from the Centre. In this situation, and given the SC ruling, there is concern on whether
the level of uniformity in GST legislation across states, presently in force, will continue in future.

However, while there is certainly a need for more clarity on the issue, there does not appear to be any
reason for immediate alarm. Outcomes of GST Council meetings have largely been implemented by all
states till now. Also, central and state governments have been on the same page in implementing the
decisions taken by the Council. Both the Centre and states have worked on GST in a spirit of cooperative
federalism and the uniformity in GST laws across states has benefited both consumers and
manufacturers.

What we need right now is a restatement of the principle of ‘One Nation, One Tax’, that it won’t become a
‘One Nation, Many Taxes’ situation all over again.

The Good and Simple Tax, which heralded many other business reforms, should now move further along
the path of procedural simplification, improving the ease of doing business. It is in essence a tax collected
from consumers by businesses and paid to both central and state governments. Therefore, collective
views of both consumers and businesses should be duly considered before considering any changes in
the GST decisionmaking framework.
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& Word | W AHS H AN & TR W AW & AG gl wige, SR e Awd # g 3R
fSEeh Adisl 3 el W Uk 3UrT Ig o § TR 3w @ S8 30 g & ArAel I "o 3R wegAfd
¥ & A N P SAWER RIAT &Y TN TATIS TEHT g1 Ay & TA1T & TSET Tehal & A1
oY gaor B9 AT AFES H U0IT FAET & I A7 oY sAfov fF Ty dae & 9y de-fade &t Sarer
g fear arm sEdr ol el AT f ST Hehh R @A A H OO ST H g w H Fg
TSNP Eol STUF o &| 3oIpT Tty 34T & o7 F ol e 39 QA &1 T o gl U] &F &
FH 3H TR VF Aol ol Pl 3YeAT ISl AfeAT Hehel T HIdAT el [GAT ST ATRT|

Ig Ter g o el &1 Aardt geer e A @ ffiea § 3R sad Hedt # 1991 H sav Iw
THTAS Flelel N Y X@ifehd fFaT ST T &, S I8 FEam ¢ T Tl anfiie Tuer 3 Rufa # @@, e
d 15 30T 1947 1 &, Afhed 0 Flfed H o 3udie f & IE oWy § & gRA HE A Alefards
m@rﬁmwﬁ@%w%m?wéiﬂmaﬁ?mw*lw-mwWﬁlqocﬂdl;lﬁﬁifﬁﬁ
el &1 3HY T TUSC BT & foh GNA HIC o aRoRd H e ered & 38 hael H @@ urn, Swd
3H AAaTdr aREX & Fdaor @ 3meRr feAr Arl Ig ¢ Fecaqol ¥ ScmEEe 3T SARey J 3
AT W AF A T g TR A8 FHSN-3R ag ot d9 SI9 38% GHET UHEAST Flefel 1 Geot feam
T AT| 3T ST A FIE o Ig T W AT § o aofeys wepa fondr st & anffies aRa & simeperst
I TEET 8T o9NdT, d R gared I8 ¢ & Ife Acardt gaRER 31uar 5@ R & 307 aifdie TUet &1
adetor tF fRET Ader W o Sar § fF ag 39T g, ST arar A S T § A T 36T eeET W &
STEef? areda # Ig 98 ST HaTd ¢ fordeT Sialg A1dHel 370 g aifgu|
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IR & ATTardr IRET H IGTeldl G WX
aRE & T wd 3R 3@ g wche et
& el &1 @l & 96 YIS Fll Th a-
Y =Tt & 1 30 Sl A 1991 # Rf¥g 1@
WHR o a9 IR AT AT, ST TH STeHA
HigIe A9 A T ATl 3H Flefel HI URT
et TUT IR & IFER FRET 3T T A AT
394 Ui Ta&T # 15 39Ed, 1947 T& &
Rufa & s % IRad=T @1 Far a1 o
SO% Joolted Pl as3-1T 3O AT fRar I,
foed fov de @ & S 3R AT @
gfaemsl g1 ST @ @ URT 4(2) H TE o
wgl 1 f& afg 15 3erEd, 1947 g feal
aiffie T #F IRadd el wis s ar
FaRT R 3Eed, SEIReReT AT ey
GIfHoT H olfdd § af 38 HATCd AT SATCe|
Recrgrel ATaTd &1 St A afdd §, 38% & 9ge] &1 Tgem @ AR g faftes| v arom g §
& UAEde FIfeT STecarsll # o 3T I§ WAUTEFAT 781 § 3R AAHGA3T H 3eeE e & fav
ST IAT| SHHT GO Tge], Flefell &, Toreeh il Aetardy aiex 7 | & 38 W U ofamet hr AT i
5 o

el off 3UrHeT geufa & qoi TUS 38 TANS &1 AT & &g IR 3q$ E@HAG & Toiieh gid &1 e
U WIET 3UY g fh 37¢ dgH-IeH S gEll U geufd & uifdie g & ¥ A Jaa qRafdd
fohaT /2T A 3FH AT @A ATl FATST PN TGl SH BT HFAT AT BfSe AT TR AEHAAT Y
ToATd 7S¢ Hiel o TATH T Hololl ThET HATST & ToIv HHa T 81| $H GoIsllol HT GAATT Al TeT &
& 31 &7 ol & uUR & AT a9 FRRA TS SU| SfaToT IR A TET Ao YA 8 g g
oY Ao & arg @8l 3eddl & A A AR e & wfa gow 3 wfafgar @ N e N, F=6ifE I
IRT & HAAR H 3R el I T I 398 A9ead & v 3gia g0 U3 ReAfoued HHRE &7 T
Wlmaﬁmﬁﬁmﬁﬁmmﬁ?aﬁwa HIGATcHS § & IR & foav TH dR-
Tt T e Far =, SEd gEfele @S & 9rer ST | 38 $dde $3cdgolds aRomd o
foeher| g oY THT 8 IS ik TAhlel Tohd &, AAfehed IHb TT GH Hlofel Tl STANATGAI T Gallel
& AT TohaT| Aiverdes SIS S el F8T HIHAT Fehlel ST

FAAATR FET F GRA FE F THA T 15 I, 1947 F FAE areh geer & 7E &, T MY srgrea
o U TRE ¥ AR & # el qull 3R aroRd i e ered o agr fanar, St e 3Ed 31T
HAT AT| a2t i AT & AT FaAled IR F AT 3rmag T a1d g 6 380 3¢y & Jd69g & TRuR
S el AT ST TET &1 UATAS Flefel & TN A 15 3Ed, 1947 & A arely golrer dr aer 1 o1 & g,
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fhq 3 #ee B arT 4(3) IR gw F IR F Fo AL FeT o W@, @A FT IvEe § T W T
FIelel 9] Ael @il URT 4(3) T 39WS (F) Ig Fedl & [ G Pl 3UHAT TIeA, ST Tl FANG TS
Wrcifcash Tl R @AV ifAfeza, 1958 A1 3w fordll et & Haald IS Treier iR agds FARS
T QIclicash TAT I7 3GV &, dl 38 W T§ Hlefel oE g1 gHM $8b v urelleT TARS v g
STl ST &1 JTeiel TAR T QRIaY Hisled, 1958 & URT 2 # g GRS 1S a5 gl IHPT T
2(%) # Jool@ ¢ o W FIS TS AT TARSK AT IS T IT HiSEAA AT HIS I[P, AT-FIhid, Schror
9w St U@, [Idlicas a1 HellcHs T & § IR S FA F FHA Gl aul #7 g, 96 el FTARS H
IRATST H 3T0m| ¥O5¢ g fof Rl TUS #T Uil TARS & Goll &ol & TolU &l Al H gl 3TaTSh gl
Tgell T % a8 A F FA @ 9§ [ @ 3R g@d T@ F a8 P TqU T ARG T S I, Ao
SME H T HIS U 8l T§ dF e 3ETld T HIH ¢ b IS TIEAT 59 IRAST W TA 3l § a1
g7 safav 3ered afe vsdlehe HfAWR & ATA & TUlT AIET0T deh d2al &l SAlelal T TAT T
W ¢ ar 9§ Frell Iihdr w1 BEAT &1 30 Hiverde ET o 3Rd A8 Bl $H HeTodl WHAaRTh
AATAF ga1d FeAdT § AR 39 T 79T H1e HFAT g HideT & S ¢

TEIT: UHTUS ol I URT AleT Rl YA TUS & UTffAh I&9 H HdT GohR & dgelrd 1 Giaeied
S §1 AFATHT THOT F S AHG H F Toh H T§ colled &1 718 ¢ fob g7 eanffier oieq & fohell g &
Seord & AFT oAl H @, AU 38 SR WA T ART F @ 1 W gollel oot aredt Fr e g b
AT F HIR TR A7 G 1991 T MR Ffafest gt W@ 3ash Aaifesw 36 o are # U s Ig
T &1 &1 37 Cellell & HTelieh & T2l fY Sra okeh FI T g R Fefed & 3TER Aot e
3feTeldd 1 fSFACRY &1 Tsdldhe AR a1 fonell q@dl vl & Tyely deror ofr s@ wfshar & fRear &
5afdU 38 =gRs HRAE & Yelde W1 & § THer g AN @ [SFeeny gl

FIN GIAUT I FHT dh Il Wehd §| 30 WIHIGIS HHSET 61 I UIaT| IEAT § I3 AGAcH
HHCA # SIAHTGAT Y IAeHl el dTel Hlefel 3 3HH HRIR gl BId| FoIsllel & Sl 38 3oisld
3MRIT 3T @l &1 58 AU eieye 3T S Fee & g gl bk 3isa @1 3egEvor
FE 3T gl aeaa 7 3rha H FAEAT B geed W AR TeE A 7 =-ay a6 & swa

TARN AT [Aehel ahaT g

= Date:21-05-22
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TS IR AT F A Fed @ e
aRd & fav & gHEld sT gHr B
HFEHA ST GaRT YamRidg R
‘S foredw & Haras HIs-19 &
G Sl gferar 1 v §E @S e
VST &1 TR A G He & faw o
% gH §ed AN e Hr Fufa aid ar
asf & ereEr g g gl Il HAT Srae
dE FHS TAC § TG A T & ARG
G S HT IR FT bl g1 FHRT Aol
¢ o 8 faeT 3ofehr |uf # oemsmr 9656
3 FIT T FAH g3

58 RAIE &1 qET Uge] 937 FRidrsiete g, S aadrar § & gdr ar anf & gfoar & Aeaee drae s @
3MHACAT & el o &Y TS | HITAS HAGEART & Told Giodm F AT Helg A5 AT IRIST A AR Fioled T
HSIGY §U &1 IMFAhA G H FrAGRY fAeerss Mowem ov o Fgr o1 76 30N T &F oo Fel A
YT T fAedlers Biee Beam @ off & &, o 9 el & oo $iee oell & Saer 3R g

3N WA FI o AR & ATHS H 30hs Fed & & 2021 & 27 & IR Hrage aRart & 3ma
Te &, Afhd ARAT 3RUfGTT T FEAT 102 F §¢ F 142 & I ¥l Hifds FAGAR & aR1e R
IRIUfFAT T TUST 23.14 oG FUS TIC H ¢ X 53.16 oG FHAS FIC g a5 g afRge TR W W ar
AT 3R ARG & a1 WRAT A IREufa T T Fa@ I GEAT g1 GET Th IR GIFA TS & s
& IHTAR g 7 U7 gt arell 18 IS A FarsHer 3meft R F giod & Wr B

e favaar shae & gX gge] W Yo7d STolcl 81 Uk &3 aof & fov Ruew, Faed, Jmam, e s
AT TR T R I AT @l § o T O T & I AA-8ae Fenfaar H Re B &
oAdiotclel, M 3R TG ST A &tey goaer AR &l aifdfafer secd €, e Al dk W 3wy &
aaffeper fomam amam &

e A W I el ged W e, ARt 3k Fsfeat #r 3fe wulad &= g e &
Teld JeTchr TRIT, TEed, qINoT, TREW 3R e M WAl § 9gT ¥ &l &l 2021 &F AR A A
HRA & Al AT o A H Tge FEIAF IR Fahis TN FBAT AT F8S AR IS Fare,
fRIeT 3R SlaeTecl & 3ieieh Tgep3it & 31 glchl €1 38 RUlE & 3@ 37.6 iR $RA IRaR gdied
qYUTgFd $sfel ol X 9T AR FAT g gfderd IRar W 8, SET g8 ;T FEE AHWE 37 F T
THoll F ©F a¥ aF Tgrs AG A 9 §1 AE RO qarh § F fer 7 el @ g e 5 g
3OS ¢ SIRES 3R 3 Y& F T §| AT FAWOT & AW 7 FA: 6N, FIREs, Feawesr iR
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I G §l gHwr Wer HY g R I Gwor & @Y R W §efd g1 5@ RO & Harew dog 4
3T Y I M A 3 HRCAT ARGAT R F GeT T well F DT § R Rod $o avf A
o AR  TEar 98 §1 FAR U H U Y ¥ FH 3H & A HrIc ¥ 3 gTal FT gl 3TN
derS 3R 37 & Hfedh HA g N a¥ & G6e & QT 90 v Sae H Afgen vd ao f&Gha JAre
ST ff FdeY 2020 R HRA H 9.2 o A 3w ST IR &9 & FART A

Tgad TS Taohre SRIhA 3N MFEhs qradt Us egHe Saeludc SoIvied garl Wse & a¥ iy fhe
T ARGH TEIHAA TN Fohich A W o I F AAS F gfdr & 109 i & $RA 663 T |
gl SeolEe § o Hgd Tog gann WU T [ oedl &1 q@Rr ofed Nl 3edolel el &l $RT
o 8 SoT T8N P U g, olfched EAR o H INIET & T $WUT 3hs 3T ol HI 3AHI-TT 1 ¢ &l

AR giaar & wiur qod g97 fagel Har SR arem Isg &l §AA 9T WIS STeR I IIcqaEAT dofel Hl
ey fAuiRa fohar & 3R A € 6 aRA srdegaeyr 3t e a¥ d& gledr 1 ded delt & 3R
3 VITEAT ol Wl| 3T T AT & AR TgT HRURT ERTAT T TUT 9¢ W & 3R I #7 R_Ear &
W@ gl 38 GR # M Tl A oA Yogl STellel & Fgal suel ¥ ufades aof o emag & @ gera us,
AR fArT 3R ALgad & fAv I8 7R Have T R B A A uw T HEE, S uge wE AT A
ALGE A AR ft, #AGAN R qoiedT & Tod NN @ @ A @R ghr g1 gl @A & "o
3TeAelgel F WEF(A & OEAR & FY=-Gae Jod Toh gof Fgord § fhe g3 3R &5 ahel fSoma
A 30 aR # Bo-fol &1 W fiwor e fawerar el of @ 3R wqfoa caaear & 3ielgel w761
Il | Sehds & dr hary g1, Fifeh T8 FATST # &ar & MY W Gelufa a9 &1 39T giar aFsmdr
AT &1 df 58 Rufd & gelafa 3R e & #eg eohira Tamifas @ Sfdr ¢ 3R Sgaeas & fdt
I el T Alehcd & TUMRAca T 3FHIG dAGN g1 Sl &

sikdee § 5 @ av uged gAR o # iU 3k menfoe fufa & 3mar W fRew 3R IR A7
3TRETOT T a1 AT| W 3o &Qehl H §H IR-aa) & U 3R do o faenfaa fFar & 3k a8 & 3nfds
IYR| ARG H doll ¥ Fodl IS 3R FAATAT F AR FeIAUTSRT I5T HI ATUROT W & TRATIET
oA feam g1 <X A TS IeHee & fav S Afdat-arimA AR AeeT aar oo, e favadr &
el 3eTehl Theldl 9K T FaTeT 35 &1 G2 H EANT-IET T I WS FF diead & v 379 AaeTShal
¢ fh TR IRCRll TRIE &A1Y AU HeaoThRy AST Hl [aEIR H| FSemR W YT Figsoar Hr
AT & Ty AERD H Taee, T, geeT, aw 3R e w1 Alfdw H¥HR & AdeEn & &
faedR & @y & AR goid, A @A, I FUiFaeor, ag 3R FEIR 3ege & dicae 3R
U & GAIAROT S 3T W IR & FH HA B HEeTSAr g1 /g @ yerfahe oAt iR
tfoteh 9Y 378k HINIYOT T cqaedT FEl & o] F o # ¥ arfaiierar der |

Agrcar el &1 e g FfAar fr yTUROT 2ar B IET AT FT THAYA HUeel ol YT
HEARIHAN qUT T 3T elell &l ool fadRa Y, [Seg ST &1 Ig ool Ay H gef Fuy IauRon 4
FaT fawld ¥, forest # Fed § B ader @ Rer & SRw gopsn @@t & wer ik wenEt @ dewd
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X 3aN| AT H1 A Hoes AU @ HfAEET & R F oere form | gART w@idure o Afa Wders
gedl & GATSEE & ¢ WX 9o &ar ¥, 3% FAWdr W g &ar £ Te @ 8dw T ardt &
faera & foT Arua-garsEl &1 =ARquT fFIaRoT addAe AR $H Th Agdl ATaRTehd gl




