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Rescue plan

Leverage global cooperation on vaccines, strengthen local disease surveillance
TOI Editorials

US support for temporary waiver of patent protections for Covid-19 vaccines signals welcome recognition that
much greater global cooperation is needed to halt the pandemic. While the West has booked most of the doses
to be produced in the near future, India’s deadly second wave has revived the debate on patent waivers,
compulsory licensing, and technology transfers to address developing countries’ needs. Urgent and liberal
actions on these issues are critical to scaling up global manufacturing capacity. It should help that most Covid-
19 vaccines have fructified through significant public funding, even as ongoing virus mutations underline the
dangers of delaying global herd immunity.

The brutal second wave has also left India struggling to live up to its billing as the world’s most dependable
vaccine maker. On Wednesday, India could only administer around 19 lakh doses, reflecting constrained
supplies from both Serum Institute and Bharat Biotech. This is amid a desperate scramble by state governments
to secure more doses and many of them are postponing vaccination plans for the 18-44 age group. While
working to improve vaccine supply, India must rectify other shortcomings as well. Access to testing remains
difficult. Oxygen scarcity and poor supply chain management, which had first manifested during the peak of the
first wave in September, shouldn’t have recurred either.

Government’s principal scientific advisor warning of a third wave calls for immediate strategic responses,
rather than down the line. A comprehensive exercise to identify virus strains in circulation and understand their
epidemiological characteristics must take place now. Valuable evidence will be lost otherwise. Severity of
disease in younger people, reinfections, infection of those fully inoculated, contraction of infection by those
following lockdown norms, false negatives in RT-PCR tests etc, all require more scientific study than is taking
place at present. Pending clarity on these issues and mutations in general, there are sharp differences in
treatment protocols over plasma therapy, remdesivir, CT scans, steroids and other silver bullet remedies that
only aggravate public agony.

Politicking too detracts from India’s real problems. MP Tejasvi Surya’s tack of storming into a war room
alleging a scam in bed allotments by inexplicably reading out names of 17 Muslim employees, set back triaging
work at a time Bengaluru was recording India’s highest active caseload among all cities. The pandemic has laid
bare the dangers of populism. Even as global cooperation warms up, India must do everything domestically
possible to halt the pandemic.
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The Quad’s economic imperative

Participating nations should cooperate and benefit beyond the security framework

Arun M Kumar, [ Chairman & CEO of KPMG India, Arun M Kumar has served as Assistant Secretary
of Commerce and Director General of the US Commercial Service in the Obama Administration. ]

The leaders of Quad nations came
together this March (virtually) for a
meeting that was veritably 17 years in
the  making. Launched as a
humanitarian response to the December
2004 Tsunami that Killed and displaced
millions across South and Southeast
Asia and Africa, the Quad now met in
the wake of another calamity — this
time a worldwide one, the Covid-19
pandemic. Appropriately, they pledged
to combat the pandemic together
through vaccines. This sets an example
of concerted action to advance a
framework for a free and prosperous

Asia Pacific, built on a bedrock of democracy and cooperation.

While the security framework of the group is well-understood, there is also an enormous opportunity here for
Quad nations to dramatically alter the global economic landscape. This could go a long way in benefitting all
the participating nations, at a time when job creation is paramount for their economies.

What if this alignment of the strategic interests of Quad powers could be extended to bring about significant
transformation in the sphere of trade? A July 2020 paper published in the Journal of Economic Structures by
Mohammad Masudur Rahman and co-authors, makes some fascinating points. Using econometric modelling,
the authors conducted a comparative analysis of the likely impact of tariff reduction and trade facilitation in a
scenario of Indo-Pacific regional integration on various macroeconomic and trade variables.

The modelling showed that if Quad countries were to sign a trade agreement where bilateral tariffs are scrapped,
India’s real GDP could increase by 0.2% or $2.7 billion a year, while exports could rise by 2.5% or $5.7 billion.
Sectors where India’s exports are competitive such as clothing, textiles, and light manufacturing, would benefit
the most. On the other hand, US could see an increase of 0.01% or $3.7 billion a year in real GDP, while its
exports could rise by 0.6% with heavy manufacturing being the major gainer. If the countries also managed to
reduce non-tariff barriers by 25%, India’s real GDP could increase by nearly 2% or $31.4 billion a year, while
US’s real GDP could increase by 0.42% or $85.1 billion.

While such an agreement would be advantageous for the other two partners as well, benefits would differ
depending on the size of the economy, the levels of tariff and non-tariff barriers. If other nations or groupings —
like Asean — were to join such an FTA and engage in reducing non-tariff barriers, the benefits for member
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countries could be exponentially higher. So, given the economic turmoil the region has faced during an
unprecedented year, to emerge stronger from this crisis there is a compelling case for India and its Quad allies
to embrace even greater trade, investment, and economic cooperation.

The US-India relationship is a cornerstone of the Quad. Economic and strategic ties between the countries are
now deeper than ever before, and the Biden administration has stated its commitment to further enhancing this
relationship. From climate change to technology, this partnership has significant potential to benefit both
countries.

US-India cooperation on energy and infrastructure can serve as an effective platform to enable greater job
creation in India, which is currently on a multi-dimensional energy transition journey towards increasing its
renewables capacity. More importantly, extending the partnership across industrial sectors, with a strong focus
on reducing carbon emissions, has great potential to transform this economic growth into a more sustainable
one.

Japan is already a large investor in India, particularly supporting key infrastructure projects in the country. The
capability of a large, young country like India to absorb technology and provide scale economies to Japanese
investments is unparalleled. The duo can work together to maintain a free, open and inclusive Indo-Pacific
region, as a level playing field to fuel economic activities for countries across the littoral. There is scope to
partner on building resilient supply chains — an essential factor to boost business in India’s key industrial
sectors.

At the same time, Australia and India are also seeking to grow their trade relationship. India’s Australia
Economic Strategy Report 2020, in response to a similar document released by Australia, projects the ambition
to place India as Australia’s third largest trade partner by 2035. Raw materials, investments, and access to the
Pacific nations are aspects India can benefit from. In its new avatar, the prosperity of the nations of the Quad
will be enhanced by a wider commitment to collaborate with each other. Key areas of such engagement would
be trade, investment and financing, and overall economic development initiatives in areas ranging from
healthcare to infrastructure.

Among Quad nations, India needs investment, attractive financing for infrastructure, technology, and access to
key raw materials, particularly rare earth elements. The other members of the Quad are looking for market
access and reliable destinations for investment. In such a scenario, an enlargement of the Quad’s present
strategic focus, towards boosting economic ties under the aegis of the partnership, would make for a win-win
situation for all the countries involved.

How the Quad process evolves and indeed how other stakeholders in the region, China, South Korea and Asean
react to this grouping remains to be seen. But political and economic imperatives suggest that the ‘Confluence
of Two Seas’, posited by PM Abe in his address to India’s Parliament in August 2007, could play a critical role
in global strategic and economic policies in the years to come.
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Unlocking Vaccine IPs Provides a Key

Let India free up Covaxin’s IP for others
ET Editorials

The decision by the US to withdraw its objection to waiving patent and intellectual property rights for Covid
vaccines is welcome. There would be two practical advantages for vaccine production in India, if the waiver
comes through at the World Trade Organization. One, it would be simpler to extend the licences for the Astra-
Zeneca, Johnson & Johnson, Sputnik V and Novavax vaccines, which have already been granted to assorted
Indian vaccine makers, to more companies capable of utilising them. Two, Pune-based Gennova’s indigenous
mRNAbased vaccine would be free of patent-infringement challenges, when it goes into production. India
should first waive the IPR on Covaxin, or buy it out from Bharat Biotech, and transfer the knowhow to other
companies, to scale up vaccine production.

Waiving IPRs on Covid vaccines will not see many countries jumping into vaccine production. That calls for,
besides patented knowledge, latent knowledge. India is one of the few countries of the developing world to
possess such knowledge in plenty. However,there would still be hurdles such as restricted availability of key
ingredients and some trade secrets, which, if not actively shared, might prove difficult to reverse engineer. So,
in parallel, the government must start an all-out campaign for indigenous capability in producing the assorted
ingredients that go into vaccine manufacture. It must call on Indian biotechnologists, designers and fabricators
of the equipment used in vaccine production. They make a fair share of the global personnel in this line of work.
They must be helped to set up and run facilities in India to produce these ingredients at scale in India, with
assured funding from Gol.

India and South Africa submitted a proposal to the WTO last year calling for a waiver of patent and intellectual
property rights for vaccines, therapeutics and diagnostic tests relating to Covid. The US decision is limited to
vaccines, but still represents progress, as it has turned others, such as the EU and Japan, more cooperative.

Date:07-05-21

Politics & Policy Pushes, Not Quota

ET Editorials

The Supreme Court verdict against reservations for Marathas is welcome. It rests on technicalities such as
whether a state can identify a socially and economically backward caste, and whether extraordinary
circumstances have been made out to justify a quota for Marathas, breaching the 50% ceiling on quotas
prescribed by a 1992 Supreme Court order. But the merit of the decision lies in the institutional check it delivers
on the willingness of the political class to buckle under pressure and accept as backward a socially,
economically and politically powerful community.
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The solution to the systemic problems that prompt people to organise as groups and demand quotas in jobs and
educational opportunities is a more dynamic economy and investment in the education system. This equips
people from all tiers of society to enter the formal workforce. In a framework of political empowerment of the
ordinary citizen, it would allow him to resist exploitation in any context. India’s growth process needs to
generate more jobs and more formal sector jobs. That calls for faster growth and formalisation of the economy.
The goods and services tax (GST) is a major driver of transparency and formalisation. Its coverage must
become more comprehensive. Serious effort has to go into improving the quality of education. Young people
must emerge from school and college with not just bits of paper announcing their qualifications, but with actual
capacity to understand the world, apply their knowledge and solve problems.

With the world as their market and global capital chasing profit-making opportunities, entrepreneurs have never
had it so good in history. Politics and policy must guide people to become entrepreneurs, rather than seekers of
quotas and handouts.

O» .
o The Indian EXPRESS

£} JOURNALISM OF COURAGE Date:07-05-21

Quota, unquota

SC strikes down Maratha reservation, challenges political leadership to re-frame
backwardness question — and answer

Editorial

The five-judge Constitution Bench order that struck down the Maharashtra State Reservation for Socially and
Educationally Backward Classes (SEBC) Act, 2018, providing reservation for the Maratha community in public
education and employment, has significant political and legal implications. The Supreme Court refused to
revisit the 1992 Indra Sawhney judgment, which had ruled that the quantum of reservation should not exceed 50
per cent, unless compelled by “extraordinary circumstances”. The Court has held that the 2018 Act violates the
principle of equality and by exceeding the ceiling of 50 per cent, goes against Articles 14 and 15 (right to
equality and protection against discrimination) of the Indian Constitution.

Maharashtra’s 2018 law was the outcome of a prolonged political campaign by the numerically significant and
politically dominant Maratha community. At least three national commissions and three state commissions have
rejected its demand for reservation in the past. It has been revived as a political issue in recent years, with
parties competing to promise quotas to the group, which continues to dominate in state politics, running of
cooperatives and educational institutions and ownership of land. But reservation in Maharashtra had already
reached the 50 per cent bar set by Indra Sawhney, and inclusion of the Marathas, estimated to be about 35 per
cent of the state population, within the existing OBC quota was fraught with the risk of turning other
beneficiary groups restive. Hence, a separate quota was constituted, with the Justice Gaikwad Commission
advocating the Marathas’ claim to social and educational backwardness. The apex court has now rejected the
Commission’s argument that extraordinary circumstances existed for a Maratha quota — the Court said the data
collected and presented by the (Justice Gaikwad) Commission “proves that the Marathas are not socially and
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educationally backward”. By all accounts, the Commission’s recommendations may have made a more
persuasive case for proportional representation rather than social justice. Going ahead, the Maharashtra
government should listen to the state’s top bureaucrats who have reportedly advised the leadership to undertake
a fresh study to support the Maratha claim for backward status and affirmative action, if it wishes to pursue
quotas for the community.

This also brings a moment of reckoning for various other communities, for instance the Patidars in Gujarat,
who, in the wake of a deepening distress due to structural transformations in the economy, have been mobilising
for quotas. The Constitution has envisaged reservation as an instrument to address historical injustice and
discrimination. Ways must be found, however, to address other kinds of disenfranchisement and disadvantage
as well. In the end, a resolution to the growing clamour to be declared backward may only lie in the government
addressing supply side issues in education and employment. For now, a problematic part of the SC verdict
needs to be reviewed — three of the five judges were of the view that only the President will have the power to
identify the backward classes in a state or UT. The question, who is backward, and who gets how much, is an
important one. The answer can only be found with the participation of states.
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