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What binds India together

Labelling dissent as anti-national strikes at the heart of constitutional values
Dhananjaya Y Chandrachud, [The writer is Judge, Supreme Court of India]

As early as the 19th century, Raja Rammohan Roy protested against the curtailing of the press and argued
that a state must be responsive to individuals and make available to them the means by which they may
safely communicate their views. This claim is of equal relevance today.

The commitment to civil liberty flows directly from the manner in which the state treats dissent. A state
committed to the rule of law ensures that the state apparatus is not employed to curb legitimate and
peaceful protest but to create spaces conducive for deliberation. Within the bounds of law, liberal
democracies ensure that their citizens enjoy the right to express their views in every conceivable manner,
including the right to protest and express dissent against prevailing laws.

The blanket labelling of such dissent as ‘anti-national’ or ‘anti-democratic’ strikes at the heart of our
commitment to the protection of constitutional values and the promotion of a deliberative democracy.
Protecting dissent is but a reminder that while democratically elected governments offer us a legitimate
tool for development and social coordination, they can never claim a monopoly over the values and
identities that define our plural society. The employment of state machinery to curb dissent, instils fear
and creates a chilling atmosphere on free speech which violates the rule of law and detracts from the
constitutional vision of a pluralist society.

The destruction of spaces for questions and dissent destroys the basis of all growth - political, economic,
cultural and social. In this sense, dissent is the safety valve of democracy. The silencing of dissent and the
generation of fear in the minds of people go beyond the violation of personal liberty and a commitment to
constitutional values - it strikes at the heart of a dialogue-based democratic society which accords to
every individual equal respect and consideration.

A commitment to pluralism requires positive action in the form of social arrangements where the goal is
“to incorporate difference, coexist with it, allow it a share of social space”. There is thus a positive
obligation on the state to ensure the deployment of its machinery to protect the freedom of expression
within the bounds of law, and dismantle any attempt by individuals or other actors to instil fear or chill
free speech. This includes not just protecting free speech, but actively welcoming and encouraging it. The
great threat to pluralism is the suppression of difference and the silencing of popular and unpopular
voices offering alternate or opposing views. Suppression of intellect is the suppression of the conscience
of the nation.
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This brings me to the second threat to pluralism - the belief that homogenisation presupposes the unity
of the nation. A united India is not one characterised by a single identity devoid of its rich plurality, both
of cultures and of values. National unity denotes a shared culture of values and a commitment to the
fundamental ideals of the Constitution in which all individuals are guaranteed not just the fundamental
rights but also conditions for their free and safe exercise.

Pluralism depicts not merely a commitment to the preservation of diversity, but a commitment to the
fundamental postulates of individual and equal dignity. In this sense, pluralism furthers the basic
postulates of the Constitution and nourishes and provides content to the goal of national unity. In the
creation of the ‘imagined political community’ that is India, it must be remembered that the very concept
of a nation state changed from hierarchical communities to networks consisting of free and equal
individuals.

The Preamble sets forth the founding vision of securing to all its citizens justice, liberty and equality.
However, the founders recognised that a commitment to pluralism went beyond its guarantee in the
Constitution and in its institutions - it lay in how it was worked. For this reason, the framers postulated
that “fraternity” presupposed the recognition of its ideals - a sense of brotherhood and sisterhood that
went beyond the guarantee of equality and liberty. Dr Ambedkar put it eloquently when he said that
“without fraternity, liberty and equality could not become a natural course of things. It would require a
constable to enforce them.”

Fraternity can only be realised when there exists a nation where different groups do not merely coexist,
but also share a common thread of tolerance, love, respect and affection. For example, the Rakhi protest
called by Rabindranath Tagore prevented the partition of Bengal with people exercising a token of
solidarity and harmony.

What is of utmost relevance today, is our ability and commitment to preserve, conserve and build on the
rich pluralist history we have inherited. Homogeneity is not the defining feature of Indianness. Our
differences are not our weakness. Our ability to transcend these differences in recognition of our shared
humanity is the source of our strength. Pluralism should thrive not only because it inheres in the vision of
the Constitution, but also because of its inherent value in nation building.

India is a subcontinent of diversity unto itself. It has been for centuries a land of vibrant diversity of
religion, language and culture. Pluralism has already achieved its greatest triumph - the existence of
India. The creation of a single nation out of these divergent and fragmented strands of culture in the face
of colonial tyranny is a testament to the shared humanity that every Indian sees in every other Indian.

The nation’s continued survival shows us that our desire for a shared pursuit of happiness outweighs the
differences in the colour of our skin, the languages we speak or the name we give the almighty. These are
but the hues that make India and taking a step back we see how altogether they form a kaleidoscope of
human compassion and love surpassing any singular, static vision of India. Pluralism is not the toleration
of diversity; it is its celebration.
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No Go to the Status Quo

The diminishing importance of cheap labour makes five reforms India’s need of the
hour

Manish Sabharwal, [The writer is chairman,Teamlease Services]

In 1967, retired British civil servant Leonard Woolf wrote, ‘I have no doubt that if the British government
had granted in 1900 what they refused in 1900 but granted in 1920; or granted in 1920 what they
refused in 1920 but granted in 1940, or granted in 1940 what they refused in 1940 but granted in 1947
— then ninetenths of the misery, hatred, and violence of India’s partition would have been avoided.’

India’s inevitable but delayed Independence created needless human suffering. India’ formal job
explosion is being delayed by five pending economic reforms that are, similarly, unavoidable, inevitable
and overdue. The earlier they happen, the earlier India creates the 200 million new formal, private and
productive jobs it needs.

Plunge into the Cold Waters

India faces a very different world in 2020 than China did in 1978. Companies are moving production
closer to customers so they can respond faster to demand changes. Automation is slowing the
attractiveness of lower wages. In his book, Fully Grown: Why a Stagnant Economy is a Sign of Success,
economist Dietrich Vollrath suggests that a rich country’s slow growth is a good thing. Research, design
and maintenance are starting to matter more than production.

Politics is having an antibiotic reaction to trade and immigration. This means that rich countries — with
their skilled workforces, large capital pools, huge customer bases, better infrastructure, higher State
capacity, world-leading universities and hi-tech companies — are actively authoring a globalisation
different from the one China took advantage of 30 years ago — a supercycle of global growth, policy trade
openness, and a deconstruction of manufacturing supply chains that made low-cost labour valuable.

Labour law: India’s labour is handicapped without capital, and our capital is handicapped without
labour. We need urgent reform on wages (reduce the gap between gross and take-home salary), social
security — the costs and governance of Employees’ State Insurance (ESI) and Employees’ Provident Fund
Organisation (EPFO) — and employment law (we should have one code instead of four, and it should be
more than a word-processing exercise). Outcome: 50% formal employment.

Public sector banks (PSBs): Raising India’s credit-to-GDP ratio needs three things — RBI raising its game
in regulation and supervision; more private sector bank competition; and reform of PSB governance and
human resources (HR). PSBs got Rs 2.5 lakh crore capital infusion in the last 24 months. Yet, their risk-
weighted assets are lower than 24 months ago. Outcome: raising our credit-to-GDP ratio from 50% to
100%, and higher growth and productivity for our micro, small and medium enterprises (MSMEs).
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Higher education: India’s low gross enrolment ratio, and variable graduate quality, mean the current
licence raj in education isn’t working. This needs three things: massifying higher education (India’s gross
enrolment ratio needs to rise to 50%), vocationalising higher education (link apprenticeships to higher-
education and enable modularity for certificates and diplomas to degrees), and allowing innovation —
and let's not confuse university buildings with building universities please. Outcome: lower graduate
unemployability with higher wages and productivity.

Clean Up the Act

Ease-of-doing business: India’s employer regulatory cholesterol universe of 57,000-plus compliances,
3,100+ filings and 5,000-plus annual changes is painful. This needs rationalisation (more than half can be
ended without compromising enforcement); digitisation (going paperless will reduce corruption and
improve enforcement); and simplification (we need a single universal enterprise number for all laws).
Outcome: a reduction in our 63 million total enterprises, but a rise in our social security-paying
enterprises from one million to 12 million (GST registrants).

Central government: The Indian State has too many central ministries. 52 is much more than Japan’s 8,
the US’ 14 and Britain’s 22. Additionally, too many big ministries in Delhi operate in state subjects. India
must devolve more funds, functions and functionaries to state capitals. Our civil services need
differentiated performance management, lateral entry, specialisation and top-heaviness rationalisation
(there are 250 people with the rank of secretary in Delhi!). Outcome: a State that does less so it can do
more around human capital, investment and productivity-led growth.

Reforms since 1991 have radically improved the Indian economy, and reforms since 2014 have radically
improved the formal Indian economy. But every doctor knows that a treatment 90% complete is
incomplete. In his book, Backstage: The Story Behind India’s High Growth Years, former Planning
Commission chairman Montek Singh Ahluwalia recounts a prime minister’s longing: ‘What we need is
growth that falls like the rains on the mountains and flows down in streams to the valleys and plains
below, not growth that is like snow, which sticks to the mountain tops.’

People like Winston Churchill believed the British empire would last a thousand years. But the British raj
began declining at its peak because it stopped listening and taking risks. Nations on the rise dream big,
dare greatly and see failure as a challenge to be overcome. To paraphrase economics Nobel laureate Paul
Romer, the world is ‘conditionally optimistic’ about India. We have the ability to end this conditionality.
We must act boldly and quickly, because the economic status quo is not only immoral or wrong, but also
unsustainable.

Date:21-02-20

Link PAN to Aadhaar, Secure Data by Law

ET Editorials

The government has done the right thing to set March 31as the deadline for individuals to link their
income-tax Permanent Account Number (PAN) with Aadhaar, failing which PAN would become
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inoperative. Several deadlines have gone by, after the Supreme Court’s ruling mandating PAN-Aadhaar
linkage, which is needed to weed out duplicate PANs. Minus such linkage, an individual cannot file her
income-tax returns and her tax would be deducted at source at a higher rate. She cannot quote PAN,
mandatory for sale or purchase of immovable property valued at *5 lakh or more, sale or purchase of cars,
opening a bank account, applying for a credit or debit card, or buying units of mutual funds above a
specified value. This might appear tough, but there is a price to pay for non-compliance.

About 35 crore people have PAN, over a billion have Aadhaar. The twain should meet. The bar on quoting
of PAN would be revoked once the two identifiers are linked. So, this amounts to ‘suspended animation’
rather than permanent voiding of the unlinked PAN. Individual directors and authorised signatories too
would have to comply. Given that Aadhaar has the potential to be abused, by using the tag to collate
information on a person’s financial history, India needs to swiftly enact a robust data protection law.

Legal entities responsible for deducting and collecting the tax are mandated to quote the tax deduction or
collection number TAN. The Company Identification Number, or CIN, issued by the RoC, is used to
identify companies for many levels of information that the RoC holds. RBI's legal entity identifier, a global
reference number that uniquely identifies every entity or legal structure that is party to a financial
transaction in any jurisdiction, also makes sense for better risk management.

Date:21-02-20

Stick to a Simple Parametric Insurance

ET Editorials

Farming is hard. Helping farmers would
appear to be harder, still. Crop
insurance schemes fail to help farmers,
and are being revamped. Directors of
the Reserve Bank complain that the PM-
KISAN scheme fails to benefit actual
cultivators, when these differ from
those in whose name the cultivated
land is held. Decentralisation of the
scheme’s implementation and
identification of beneficiaries
conducted in open village meeting,
complete with rigorous transparency
and protocols for swift rectification,
would appear to be the way ahead.

A critical gap in both the insurance scheme and cash transfer scheme is the inability to properly identify
intended rural beneficiaries. The small and marginal farmer, who is the tiller of the land, does not get
support, because he is not identified as such. Decentralisation is the key, in this context. The latest
revamp attempts this. States will now have the liberty to tailor the insurance schemes with option to
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select any or many of additional risk covers like prevented sowing, localised calamity, mid-season
adversity and post-harvest losses. Another move is the setting of time limits for insurance companies.

The government wants to make completion of crop-cutting and measurement time-bound, by making
premium release conditional on that. It is far better to rely on parametric insurance. If certain parameters
are met, such as rainfall falling short of a preset level, the policy should release payments. Remote
sensing by satellite is advanced enough to measure soil moisture without relying on rain gauge readings,
prone to misreporting. If farmers get the right prices for their produce and for their inputs, and identify
crops that they can produce efficiently and competitively, they would themselves buy the insurance they
need. Fixing the farm-to-market linkage is vital not just for raising farmers’ incomes but also to make
these insurance schemes work. Rather than run two separate crop insurance schemes, the government
should restrict itself to one parametric insurance scheme, and focus on raising farm incomes.

i!ﬁasmm Date:21-02-20

HPEA & AAAIAHIT F SToTdT A AT & IS o
HUGH T

AIEY TR TaT$e Ashedl R FW & Tal ) a6 § wet (faRIw=ih) ot g @I 8, STafeh e o & U o fov 18
19 JRASRY Tl T 3T &l IR §| AT ST T ¢ 6 A=Al & 17 R (S orn S @7 8, 3eTeh! Toh 9o g
AT Toh W FATRYURT & e Gfdeetrar 81 3Rl & IUsieAITehor T Teh oAefell 3o% Y&l 7 Feae = Hr
3TEFETAT dTell Ush HITEIT H AT 30 e aRss 3surey 3R o Fa8Ear & 3MR ) &fae Bty & yas
qGIeT T TEATd SHTAT G Tt T Tehleld T, Fioh 38 ITHR SHY HHAHTEA ohl T8 THaT, fSieTehr Tear o
50 St & 9T §| FTET A 4 veh 3 ISR o HEIHAT 1 587 A H 97 fora, foa #fzar & o fgm| e
ST & #5 I IMell Telled aTel Teh Jaeh 1 Iferd o TRFAR 1 foam 3R 319Tel oo €t & St F =iwom o & foh
g6 gdeh A MGHT UIEl T Fe&g oAT| JTSUET o1 HNRAET & TAr IS cqaedT =7gh & & el Fellel arel T
TSI TAT BN foham ST | gTeT 1 H IodTd 7T A 3T USU & HTIHA o T o ) Segled TR P 37Tee
fear i Ra s Fiafsal W gfereicer @ Bt STHTT| AT AT T5 AT 6 Toh fSrel & 3camer vadt o o ahdel
hiafsal & R 4iT, gfes dfsar o AT # 3N geaa= FrTe quulull qd H &g g T & TAH TR
UG SFARK HIdT T &1 el & 3 [Tt ST AT Hd & T3l ol & AT & g gia1 T & &
HTRRIRET T TG 7 3eTeh ToTeilicieh ST T GART AT & 1| 3T Fe H e ITRRT Farfgicr & o
mﬁﬁm?l gTeliTeh, TSITdT T TheIdT 3R FTAATCIAT T TUR TPR T fAsgeTar 9 et g1 &1 s9%
3T F THN A T §, T V9 qeaid & Aeal #, SHY AT Yol &1 STaved g gIar § S idearear
3T YeT T gl
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TSIl & ARTHIFHIOT FT A
s & A1, (FEH JeT BR § eI 6 AW U2 gifafed & PR §)

TSTaAfer & ITORITEIAT T 1970 o &2reh @ il 916 37TS I8 e Taehlel TG of el & | TsTailict & ICRTENHOT T Uehod B
mmaﬁ,gﬁ;maﬁ@,aﬁmmﬁuﬂml e, aursaamit 3R TaradRTe g3 & 3rwifae
gfer aTell 1 HEAT & STgTel ge i g% 8|

Haiel #AaTeld o 3TER 2004 F 24 TR, 2009 #H 30, 2014 F 34 3R 2019 F 43 gfcerd grf fohea & oler d@e
I | AFAT H 159 FIHET I g, goehat R 3TEX0T & 78R ATH gof §| 08 Tl & §aT T 8T & Hehell &2
IR, faaR 3R ¥agR & S AlS Tider ¥ 3fad § o @S g7 | 9 3roRIfAaT 9= o9 el S SId gl &
o H fheTRT T ol §

gTel # Hafea =amarey o & U § o 3ricant &t feere fAdet & 916 3o¢ 319+ 39 gof |ail 3roRreil & gaer
379 & Sl il 1N 3R gl Y 48 B¢ & iaX ATrdolfaier T § ST 8191 foh 3T TRTe S & gcanel i feae
St feam? fdsR 2018 # & oA FIC F FATRIIT T fAcer T o o goara oisel & I 3¢ 391 @ e @
JTORTTEI: ATHeT T AT FoATd AT T At graft 3R fBe v golarciicien ST & e TaR-TaR 8 e g
3T GHE, T eI & AT fob Tsteifer & 3ToRITet 1 Jar Aehel @ T8 Hlefl SIATT, olfche] o FeATIRIAT o 38 A=,
T TG o1 | T §H 161 ITed Toh 38 IR IITH 1912 AT Gl ol g oI9TclT g Toh TTH HTGHT oh JStaiifd H 37Ted F IaToh
At Taryf oz Aol 3m) g3

3TST ATUROT <Fferd fohaY a1t & feahe dl 3FHIG gl X TehdT, Fifeh 31Tl Cehe @I 3R 93 AT 3@ § 1 cliehas T
AR FAUTTHIHT ATl T ot g, TR YoATdT e # UHT TeAT hr TE TETIT S T6T 8§ | Fedl, 3TORTE 3R &t 7 fshsr
TSI TR S 3ol ARAT FET 1 X/ H St hr AT vl @ 38 Fehell § 3R A STolcll HITAT: IS dehfodeh
TN AT AT |

3180 FHA HIE & SToT AIHTC 30T T o ety gro feeault &Y, 57 qor & shieleT w=im 8 &2 TT ol A 95k & foh
32T BYS X Tl S| S ATl T AF 2T § Al AT hl AT GEAT BN, SHT halel Hedel g1 &l S Hebell o |
T SFaEAT 3T, TR, Afthar 3R A3 S T STerse A § o fhder off 9197, s, SAER Adca @,
SToTT &l & =TeT (el | 3TTarGr l BI8 TR T3t & T Isieita T faer § 3R Tar & 3 ) cgaer
I faIS Y YeAToTeT 31T ThATT 362 | ATE 3 Teara & af T TEAT3T &I &1fdcd & foh I TsTeiifa l aRIfRrar
8 HFl I T JATE |
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GUTH HIE T TGl STeTticlall o TR TR & i Al ¢ o wieT TedmRly & IToRTee: Jeasiffl & aR & Sileidt ar 3§ are
oTg1 &aT| W gra A giferar el Ioita # TR S arell A eee St JRI Al § $H& S Heeran-
SITTHITRITEY & TR SHTEAT FAotT STeA [aTel &1 975 & foh FACTT P “Ueh STESTell” # §F 37l HHEAT T FATEA
ferams & 1 sTgeel Segfafafer 3R 3w g 38 fAdraet i Sferar & 3mefale” & & # AfaAEEEd wd g
AT TG wATATToTeT o [o16,2T T HRRIcHS 3T o gl |

IORTTET & Tl H Faer o) Aeh ofaTTe & TIT HATUH YoATd AT “TellcHT Tt Felel HTST 1968° & cgd 18R
IRIGT aTel FeATTALGT T Gelie YeATd Teleg & AT | SHeh [T 38 Ueh G 0TI o1 & | SHE 3Rl S hr
sl 3R 3HeAT g, St SISl gia, Fifeh ol Feamell & Heprael TS SFHIGAR T ST 1ol HIhel BIcT & |

2013 H A FIE A Sadiafaited sifRfags H ary 84) @1 IR Faeniae aifd T & a¥ a1 s3rer $ & are
arear AR ferent T TEEIdT deshiel HATCd glel & TG T AT| S ATe] ATed - HHe Heeddr g Y| §og
Y FFEeT & 377,102 AR 191 3r¥ar sedfafaftea sifafags 7 e w& TRifts geasfa & gearfat $
31T AMTA SHIAT G19TT, Fiieh TORTTEIT oh celcd T Tg IHTelH ¢ foh d Siel @ ¢t FoTra St S €1

eTeT T T Sevfafafeca sifafaas i arr 62 (5) & dgd Sia & §¢ Aderdar e de A1 STel ehdT| wATAUTTolhT ahT
AR AT TSI oh AT TTshT T GO T IR AT AT HeheH ohl e of Tiel | Hrddrierent i ot
RIETeh FURT T €A1 ST g1 Torad AT SHIATerdl 7 STl STelhIATITET 3N STSerar & glel arel cdise &
a9 T 3R 38 oY o Forer foralr 1T g3° o AR oA R o 3T hre AT J 81 S|

ey Ffewst St 3nfE T 3aTeeoT § oo gaer fraifoat iR garel! & St 1 F7o Ted el §1 T TRl &
Wwﬂﬁgﬂﬁﬁagﬁm%‘, FIifR 31T TEHT T FATET FHIH Jod TPR 3R TAAT TISRT F & 984T gl
S8 & ATy INEHRT 3R AT BEIEr Heraai T 3 e 7 At & ool H ARHA el a1fgw forahr
IRBeT GITETT THT o 18T 3. Joig TG o hr 27|

T HIATTSTR YROT § foh TSt JS-aeAmIt & ToIT &1 SieTall ol FHSAET gram fob afe 3rees ofer Tsteiifer 7 w7gh
3T aF 3= AU ot arely §8¢ 3R TWPR FH T390 3R 3= FHAT $Y g FH g2 57 Seog H doeii,
Afear AR Qrerer-AfSAT S ofART 3EA T add F Gl FEA1T IR ST & FHEfCTT I @ € Aot A
TGRS & IAA IR ST 3T Hehall|
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Hafed AeTad A RSN I IRAR, 39T T TR

TH & Ul

3TAAH AT T g AN HheTel SIE T ST AT STe 3Heh THET I HTHAT Tl AT| I8 ITH FH3-HAN &
aﬁéwqg‘amml ST 1950 7 STIAH AT T ITSeT §3T Al 3Hh I 37T et HFH T H&AT Igcf Hat AT
d 00 oUd & S ool & $T IJWIRT H 3Tl dTel HAshaAT o [aAT9T| offehet 316 THY Serel T 8| 3T AHA dhs
Ueall H B9 g 3R 16 HERT 7 34 FATITENT FoTdTs a1 §| Tehreil i TEAT 50 T[T 56 315 &1 ST ~IATel &
IR 3R et & $figenTs 96 1S 8| HET ~Ararefier 3R 3relel Sioikel o o Fecle Fare 36T fob Fa1 1958 &
T ITadH AT &1 HSlaT TRET S8 T AT & ST I Siel Hehell §| 376107 Teh o7 AT TRET Falled hT HHTGAT
R 8T 7T 7| ATAT 17 6T ¢ b AT Ueh B A HT Hollg AT FR T § T ATdotietsh SHARAT H 815 & Jael
H faerrsrar g 8

M —ITITerT R ETa & NS g FROT & | $HAT HRR 477 S5 M9 &1 2019 # T T 1,293 hwedt o fagerwor
U TP ohd AT §1 3TTITH AT T A 31eTeld AT ST § offhed 38 Roo ay 5 At &
tharell AT, 318 A shaol 43 ATHA (3.3 BrAC) €1 TedeT dk ) Aiere & 53 &| 58T Jolall 7 188 hifel TIHRT
AT T 55 A1 A T, TaTeell, Nowtict, GeraT IR Farfagher amer S AN Heal & 93 &1 59 fAues & faw
TR TeTe 3R 37diel FEUTT § Afthed STadd ~ardTerd & elarst #eft & fov gol 81 hae @ 3rdqse dieil &
fore gefer 3R GuRTeas Trfrenr @1 6 faehed &1 TUET Q13T & gael & T&elrh e ol STaas =amreg &
IR T STl 8| STIAH Ao o TH 35 HIHeA & Hhaell AT it 16T Soll 7 FATHAT3 ol 3R SART A 8|

gTelieh &1 7 Ueh chTUsh HEIEIAT Td Holg lelel ¢ Sl hs TR M g1 Feohr §1 olfehed 3 Hee W 8 53 thayel few
T | HOTRMYST HETHAT Ud fGanforan &iefet & 3Tadd ~ararery &1 31fRenier dist of forar § afdhe o =amarer &
U Hlofet, Afehar A FIAATEY ST @ S35 31 ATHI H herer GArar| SH ag 38 HHal 7 SH FHlofel A 53 Tl I
foroer famam aram| srerat 3R 3veat T O 3 el S wEAT 36 Y| 63 FrAa 7 $3fH 31fRaIEoT, geadr FEE R
A UR FTfeAl & g faarel T fAgerT fohar ar

ATl = AT &1 FRRRIGR 3R #ehret Aot & S[3 27 faarel # harer feam| gRa quret i w19« & e qaifagor
U IS ATHT T HEAT TH 20 @ 918 § | ITAAH AR o el ATl Fardt 3178 324 BlsfeRY Al &1 fiderT
fonam| gevat @ 3rfRrenier 31dTer goa, Bl T84T, AT goer, ToheRT & SIS IORTE, gt STic/sTeolid, iR,
TEfcrel e 3R STAd @ 53 9| 51 3diell # T2l § FJ3 FaTel 3070 91¢ & 3R HHAAR W o6 ITddA
WWH‘{%WW olfehet foleel T IR =T T @RS (0T HR Slefeil 9L &l Tl o SROT U HH el
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A1 e & 9§ ST 1 faReiweh! &7 Ueh 997 A1 § o Siafea e & srererd W sigr JeT § 3R safFdaa
IIRIAT Y ST STSIR FIAT IS 8T & Fifeh STl ¥ AT e fhT 517 3| &1 JfereT Shaer 18 SiaAfed anrfiern3im
&1 ther fw ITT Y 3T UROT & IeTohel 6T ¢ | STetfed AT o) Haell & TATST & Ueh 93 J37 Y BIIGT &Il & |

Re srererat 7 i 31 3tk avst gsar awr 81 safaw 181 6 X dote 7 3o7a giaamdr o & fasra & forw wafeq afdr
afed &7 $r 7% few Al Y foh TTERAT 3R FleT & TN 7 ATHNT 96 W &1 S F IR ASaT Ttsiicid
ATETST 7 gehlell H HiqeneT 1 Gt 1 fash 96 915 & | FEarae 3R Hiforeh 31fRRT T gear faver veei @ fgeam
S AT &1 FS B A FANY Feeie T Sere] W qEAHIerd qTC o7 @ 8 | Hiforeh 31fRwR Tl araasha &1 fgear
S 910 § | AT hed! 7 Fiefel et s 31T 37 6T & 3R Qerer 375 Sl sl 9118 31 @Y 1 51 oter
HIAYTeT FeaiT Y& I & df IeTeldl & 38 T sl 96 gl &1 R T AAUTT gferdm H T ofa g @t 395
3eTeE, 12 3T § 3R 120 F 310 Felee &) g% &1 3PR 3raTeld HRIGET & Arsd-FEfHT Al @Y saror
T ITATT < & AT AN $© HA g1 Hevel ¢ | =ATaTelier fay regafer anfareprait s dear o3 off o o Hehdl §
e 3T & TR fRaT ST &1 S A H al 3T ~ITad & TR R & f[AuerT g s onfgel sad
SITATCIY 1 &S G2t F wiferd S 60 HatnTieleh HF T Forars & fT Fo Fa7 el Smwam|

?
= Date:20-02-20

TS TAY gl doh AGT-FETAIRT A IS
gt il 1 e Riare snfex & S
At frad 39 HRAT gaifa & &Jd
gy Frae et & 31edca W e @
g IdT & fIT &1 § 6 gART AT 319
D Rl A ot e e e e o
B e & 3R 5 ag g@e Shal & Siae
# NAgTa & AT Bl ARAeT § &
TGerd TS & Jardl Jolfadl ) qagild

¥ & 98T % Red TFAel A ‘HRAT gfarar
A ' 5 VAN ,_;i #r feufa A 20200 Y i 751 37
W%WwwmﬁwWW%%&W@%’WEW%%WW@MW
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f&e & TRrae 1 31X § 3R $o AW # sardag alis @ TR @ 8| 58 TrY-ary Srelerios aRved 7 gedid
ATl & ST A & [T 3Hienst # @ 91 & a1 &t sehds ToTiaral & @ S1ael Brae el 3= 1 JalgAmT &, Tgr
3TeUshlforsh &8y & Ush I Fareld Taifadl & & Hld 358 Hiae fRrge 61 3R § 1978 & 31€dcd IR o171 Hahe
o Shdol HIST FHTS & TAIT, dfch Fod TATaR0T o T TR AT Yer e &1 e et & far gt & 7oh Siia-stra
& FHie Felt aroft ford of fordll &0 3 Ueh g@ o 3Tccd o olT ST gl 8| olfehed Teh {7 3R JefereTeT 9rof ghet
o FATcl HeJST & 37911 GIAEMT o feTT qiTaor & wehd aR]-afaral o Sfaet sl TXTaTT el ST Ag1 THSAT| eI Ioe
¢ T &S uy Afe ufaral & Shaet o1 ged Hohe AR Foa qATeRoT & ol & 96 @ el i ao16 U giaiar I Gl
HSU TGT & | gTeliTeh Ig Hohe shdol AR HeHH! # €1 181 §| HFohel Tog H SRy RIe # 7 ot aarar a2 & T giovan
& Sta-fafatrdr arer &1 & &9 7 FIgT fRTHY Gt 7 8 sy rere; 7 afaray S Tear A Fet 315 T FA 9 7
TEe! TS TTAhT H T Teh RUIC o HcTTToeh Mol T Teil oh GRTeT 37ehel 3oX AR & ofieT 3R & S1er gaft
Icc 81 91T §| FaTel & o Iiarat o 31fEccd TR R0 Hohe & HsT F7 QU e 3HeTollel ¢! HRehel Ig ¢ T Sfa-
STaTeT 3 fonafY 927 a1 Tl & faefec 81 & Wk et idT STalTel & shefl w181 Y SiTell 8, offehel 30 HHAEAT o gl & [T
IS &1 el o5 1T ST &1 JATEET & STt o A1Y deT &131 T ST Tehell, Ut 3R 9T-Fafrt il Ted T 3¢
Tl H el fohar ST, shshle & SiaTell 1 fATdR 31 A giaral & A AT 3eTeh A & TSIl I g3 g Tifed
T &1 Aarse ey 3R 3T Fada arell d¥en o oI gfarat & ShiasT W $HaT 318 STl §, 38 W F3 eI
A 3T b | THTGROT 3 Foreh TGHUT o ST FAST & ot &1 anferd AR AR ¥ far § o 59 g & s
HdesTeiTel TETdt & aR #H TSI ofaTAT ST Hehll & | WHfehal $H Hehe W §H TT TTeoh ITeTolTolTTT SRR cl b 1eh piTH
I T IR TETAT &l 379 el 7 Foll Y SoToh Uil 3Tl TIDPR BT [GETET I oldd & | T§ CITA TWet I TR §
o gel SIS drere; 7 gRp3Ht AT giardt & 3feccd X ST Hehe TIRTEATIRT TTeleT T STRIT M 3R e AT &
SiTdeT ! TGl oAal Igat Il |

Date:20-02-20

9 Siid & ATa

sifee @1

<=1 T HY T JeTelcd NH I o HRNG FeAT H HAfgell USRI IR FATAAT T Ao AfIgTAeh el oA g |
=TS Aars dags 3R FAReew 3rora Wl F fio 3 FeT fF 3R IS AT HHER TARY FARE TR ¢, ar
39 3% afad SIET fhaT ST TehdT, Het 3T AR dicg ATel T 31T &1 778 g1 31ererd @ Tuse fader fgar o 3
Tt ATEAT BT T AT HEA o 3ieT Jal1 H TATN AN &A1 AT, S T§ Taehod Fofall =16l & | AfGe3it &1
ARG ITUR T FARIT FHRNT 7 ol HILTAF HedT & Weh §| HETAd o $Hb [T AT, 2019 F G Foll
ST hT EYHRY AT $1 §eT & | 3TeTeld o TURT HHIAT &ot o GTSHIC oh G U Teh G cfeh HHeT o el W her
IR P HehR od ?W%Waﬁ%ﬁa@éé?mwﬂ?ﬁwué, $Heh FTdS[G g TXHR o ITITH
AT o el &l ST 1 TehdT| 3TETeld o he TXhR T ST Gellell Toh Hell H SATGTCR STdTeT JTHIOT ISS3fH &
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mgﬁmmﬂmgcm T 37 forw gget 18T grem, Afga3it fr ardiRe Tufa 3k aiRaiRes
mﬁaﬁ-ﬁﬁﬁw@ﬁwmﬁmﬁaﬁwaﬁwmwé §Uchsl%mchu3mﬁ
TTRU 3R BT & deog 0| 3T Tg BT 31dTiehes 3R JHAAT & 31TOHR & &ems &1 AfRar 3rpaRy o TRl
HHATLT St T SHR Ffearar [aINE T 361807 & | AfgeT 31RISRY 3r9et Rkt 7 g1 & off oA 761 & | T a1 df Ig
¢ Toh ey TR o AT ohT QAT 7 TR Fhefelet o ot hr JeTered & i geftel Uer & of, I of At afeharerd 3R
graeeT off, afes AT & AR & 3rareRoT el & RS & off A 78T @idli| 37eTeld o 379 37 376H hao &
STHIRIET S T 38 3ARg Afeen dea fFNET fSeet Feeer arforar IRfFe, o Tt Afthar F&h 3R AR
AYTAAT A &, BT TS 3R RASEY TR 1 Iuelierrar @1, fSiegier 3100 gigll & 2T &1 #Hlel d6rdT 3R
Sie¢ AT yehafed HS dRAT TeehifoT Teoh 81 FoT Higell THERT o HYFT Tsg i J=1 & ot fgeam forar & 3R
QERR I fohT g1 TgTsT T A3t & A3t & rereret i AR TIAT & TR TR AT iehedl TIER
oA &1 JET FHRET & HPTT 3o oAk THAST ST1AT, TEwerefy & Farar 3R Fe w1 | Al e & 3R o a7y
&THAT WX JaTS 31T o FA% 3eTehr AR g1y ST TRHAT T [AeT 8, afcs SR AT & Ueh GFATAT Te&T & o
AR &1 SRR &, 31ererd & 50 el & Ja1 7 AR ol 31T 37y o FHihr Ao 587 haer & JT & FaRd Th
I9IR o8 & favusr afger A= MRt &t omst gem ailaas § & I 7 aie afdw saes (tarad)) & dgd
dicg el & YaT & Feh G2V HTAehT 1 & TARR el 7 [aehed Forar @1 &1 Afgem ATt 1 38 T gehar
Tt HIAT ST 7| STelfeh argAeAT AR AT 7 AT 3THERt hr TATHY a1l el T 8 | a8 ATGTt THH 3 AR
hIH BT &, ST T IHET Hc 8 | TeeTel 3Tel AT &1 QT 58 ATSHTH T AT F 3rerered H gl & &, o g
TR el gTShIC o Aol 2010 F 3eTeh &b & el FoAraT AT| AT, 2011 T FHA HIC o i 38 el T 3911 7gT
T &Y Y| FTaS[E 3Hd g TR o 3H W 3HT g1 [HAT| GIEHIC & hdel & &t Arel a1g el Aol Bl #
WHR o VAT F &F [T & AR 3rFERT i AR FARNF ot Hr AN 7718, AFT TT A I AT M s &
ST BIICT, AT 2019 & dTc; T [AT H 37T dTell AT ST ITHIRT FI &Y FAT| 38 e 3 Afgent IRl Feiea g &
ﬁﬁmﬁ,mﬁﬁmwﬁmﬁwmaﬁiﬁlWﬁﬂﬁqmdﬁqgulaﬂ?mﬁw FRIRIC )]
ﬁ%ﬁaﬁé%hﬁﬁwwﬁymmaﬁzwmmaﬁasmﬁmma:ra-s—ﬂmw,
Tl FaRa Afger fRRAT 9 oy g <ieg drel § SATer FHT § At ¥ T 3R TRl e &1 [eey
STET olel aTell ATgell TURRT ST ATl dh Aol H g Fehdll, difeh 3og UL I I3l A S| ¢2r 7 Afgeny
TS AT & TAT H & | T Uged ATT 1927 H AR ol Q=T 7 ARFar Jamait v @nfak enfAer [ arr ) AR
3% 916 a¥ 1943 7 Rfercar 31feRT & Rk W 3¢ Tar 7 978 el | Sg8Te, o 3Tl & &I arel 1992
HRAT I VAT T gEd shrsar # off AT 7 AT gt & STrord &7 5| 36 e FAT & A Jlr 7
Afgen3i &1 mefiery aedt 75| Afdhet SToreear 7 3 ANy & FAarfaw 316l off ag 3l 781 &, foaen ghefr
AT | QAT T Hedl ATl 7 ool Aoy AT H FHgoT 3.89 BIHE AfGAT BT 8| HTeT 2008 I HeAT <hr &Y AT 7
Afge3iT dr TAT eI feam I, ToraeH ST, Tsdlhe Sieiier 3R 3T Topeheret S emiaer g1 2Ny 3rererd &
gTferaT haer & a1¢ 319 Afger 3Rt & e 37 em@r3ft & TRl FaereT A Toherm| s 3t vfaves #,
eetar, SoifaaRar, 3t vaR f3tha, Ak fasher SoifaaRer, 3mHET Tfdw @R, 3t 3mdEaa 3k sefosa anfae €1
AT 319 @1 # qoiehifoies 9 & shotel T 3HA FR & UG T IGEYT &1 Fohcll ¢ | Teh AR ool 37T 3T Al gard
&S] T Teh SeIfdet T HATT AT Tehell ¢ AT Tagdl & MR W SR, AR Foiled, dffesic Tolel
3R Herifaeh §T @ V1 TG & UE oeh §¢ Fehell ¢ | el AT T Jetrsh fAHT &t &l hafelr rered o
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TFR 3R 1 X o3 = 1 s ¥ wase R & geuss aiffe 7 Afgamstt i dareh Afdera v §1 58 w
e Heiftre 3Rt @l oer nfev | Afgar 3ifRemRaET @ geer ded s{fent & oo & e 3w & golrel &1 STl
g o el AR oY 3 ST & Hepleel AR 8| 9 3rETeRoT IRTEATAET 1 QT gl X el | AT g e
TR IR TGN ST FehelT, TAATTRIST SHET STATET X Rl 6T 3 Hehcll | AT I T STaTel o AT gt H TRATEA gl
31| Ig Eelrel 3 & STl & foh 319 ATl ITFER ohY Jetraidl =T foram arm &t O T g1am? STfe &, o AR gefred
TREIT LT | T STl ot Ig & foh AfoTen erarra oy aote & AfReT Teut & Ge T 8| T, Sefehl Sriaforae hr el
IS AT AET | ITIATHA, FHYOT, TRIha 3R JeAT T FTASST TATC TG H ATGATT oo & Haf oAg1 8 | Fell H &g aR
U Hih 1T §, 519 AfG3iT o 379e) &Y g A W Hiider 3R HaTH AT Feh e g1 arg@el # ST 305 Asih
TaATeT 33161 &1 Alenr T, A TgT oY I e 8T T | QA1 3 ATGATHT I TATA 1T St T A 31eTerd shr e,
fafRaa dk ox e a@raar $r fem #7 #Hrer &1 9q2R arfad grem| aa A= # Afgart 3R 6 Sarer awrerd gief|
37ETeld & 379e thirel & ATCT-GE o i< FHTAT T U AT E |

® The IndianEXPRESS

g} JOURNALISM OF COURAGE Date:20-02-20

A fine line

Government-RBI relations are on a more even keel but central bank must tread
carefully to safeguard the right balance.

Editorial

When he took over the reins of the Reserve Bank of India, one of Shaktikanta Das’s top priorities would
have been to mend bridges between North Block and Mint Street. Relations between the two deteriorated
precipitously in the tenure of his predecessor, Urjit Patel. Patel’s abrupt departure, and the unfortunate
events preceding it, had raised troubling questions over government interference in the working of the
central bank and cast a shadow over its claims of independence and autonomy. Das, a seasoned
bureaucrat, has been quick to identify and address some of the contentious issues between the two.
Under him, there has been a visible institutional recalibration on several issues. The RBI has adopted a
new capital framework, freeing up more funds that can be transferred as dividend to a cash-strapped
government. It has now taken a less forceful approach towards resolving bad loans through the
insolvency and bankruptcy process, and opted for greater regulatory forbearance for specific sectors. It
weighed in on the side of a looser monetary policy well before the extent of the current slowdown was
apparent. But while all this has meant a more harmonious working relationship between the two,
concerns over the central bank’s independence and autonomy remain.

Responding to these concerns, Das, who has been careful to avoid any public skirmishes, has said in an
interview to this paper: “We have to listen to each other, we have to appreciate each other’s views but
eventually the decision is made independently”. Restoring the lines of communication with government
is indeed a welcome step, as is a regular closed-room dialogue between the two on critical issues such as
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sovereign bonds. Both parties should be mindful that public displays of differences help neither’s
credibility. On its part, the Centre must respect the autonomy of institutions, and encourage their
independence. At the same time, the central bank should be mindful of the impact of its moves on its
perceived independence and autonomy. It must constantly seek, and safeguard, the right balance.

The inherent tension between the central bank and government is apparent in the current scenario. With
growth sagging and inflation spiking, there is little the monetary policy committee can do, bound by a
framework which gives priority to price stability. Das, who has placed a higher premium on arresting the
economic slowdown, has responded by adopting unconventional tools to push down yields. While this
may work in the current scenario, it exposes the conflict between the RBI’'s monetary policy and debt
management objectives. In the interview, Das said that the RBI is reviewing this monetary policy
framework. Credibility of the central bank in controlling inflation takes years to build. Any attempt to
alter the basic premise of this framework, therefore, must be carefully thought through.
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