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Clarity is needed

WTO is in trouble and India must participate in regional trade pacts
TOI Editorials

This week WTOQ’s appellate body is set to become dysfunctional as it falls short of a quorum. There’s no
remedy in sight as the US has blocked potential replacements. This development is disadvantageous for
India and will show up in the form of a more challenging trade environment. Regional trade pacts are
now the only game in town. But is India ready for them? The government doesn’t believe so as the
decision to pull out of RCEP suggested. Global isolation, however, cannot be an economic strategy.

New Delhi must choose at least two out of the three big trading blocs - RCEP, North America, or the
European Union - and conclude free trade agreements with them. It must simultaneously shore up its
global competitiveness, lack of which causes it to fear FTAs. Raghuram Rajan, former RBI governor, has
pointed out that exports today are import intensive and we cannot make more in India if trade barriers
are high. This calls into question India’s trade policy over the last couple of years. The salient feature has
been creeping protectionism on the back of enhanced import tariffs. When juxtaposed with other pre-
existing impediments such as inflexible markets for factors of production, the signal is that India is not
willing to address declining export intensity of growth, causing growth itself to fall.

It is difficult to come across a cogent reason to justify protectionism, a policy that failed India earlier and
caused it to be poor for decades. Protectionism is also inconsistent with a policy of lowering corporate
taxes on manufacturers to attract inward foreign investment. This policy runs counter to the most
important development in trade over the last three decades, that is, production lines of sophisticated
merchandise can be spread across countries. This helps an emerging market with the right policies -
Vietnam for example - to form a link in the production chain even without having mastered high
technology. This beachhead can be used to graduate to higher value products.

If the domestic opposition to trade deals from different stakeholders is to be addressed, government
needs a coherent policy that enhances their competitiveness. This will make them reconfigure their
vision to one where a trade deal is seen as an opportunity rather than a threat. After six consecutive
quarters of a slowdown in economic growth, it is time to replace an ad hoc policy regime with one where
clarity on how to enhance competitiveness is evident.
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Aot 3R B AgR & wRa-Aie yfaggefaar

s &7 #§ v ¥ R W 9Ra F shewr 7 ik g Agarr &7 & <= @
Fa RATIUT FT FHAT FIAT 93 @ ¢l 50 fAvr & R{Ear @ e 17 @ @ &

Feltar geT RE , (A@F X vR N U3 Fifewase Reteqee, a8 e ff gFaas N §)

Tofas §7 & &7 3T T TAdS A T aror Mol & Tseufa MErsAT Toivel AR 3R DT gt
¥ HIY FQIUdr| glelifh dRA o Aeie @l 45 FAZ SloR & KU1 AR fhdm 3R &l 4 deharg &
f&ers s & oee o wfaeeg €1 Acer @it gt @ a9 gt arer Red @ awdr §1 erdar @
Aeiehr &1 Tsgafd dofar o Tl & & R gfdggedr eff oiRa 3R 9 & @y 38% Redi # #18 agama
T8l el aTell| HRA Aelshl S I F3T FRITNT FBER gl AT e # fageh fAder s arem gad a1
Hedh &l 98 W AN arqfcierat off ¥ fo@er Mol &1 qegey & SN AR Hqgar #w| N &
Ty e & Aar 3R W e Rd I 9Rd @SS AW S gt Isgdia AfFgrer Bfer &
FriehTel 7 o Foiq & gUl gl & Redl i AN 3T 36 a0 W AR 00 & F At qor sodr H
FIT 9T FHY R g

ARG T th I Rar 75 @ & Fr G 1 @aw Aewmr 7 R @ § Re Ag@eR 87 F 35
Algeel 3R wARF gws # 3R 3RF A gwen| e #eEER HA G Ao Ao Hr wHARS
P Ra & fogrsr & o Ageaqol g1 Aielel 38 SeAET & o Fud § o @e & g o &
SNST &1 9RA & 3o AMolehr Dol i doc T U3 ugel (NHR3ME) F Affer &1 W ARA & @Y dg DA
& wqed arel TRIATS A [@aer 3 @1 TS qeed o g

RaRe @R 9 q@r S A 9 fie HSTHER @ YA GHIE aTell WG 81T Alar T ¢l fie HgeR &
Fo BEH # ARG STef & 81 37 &1 U & Fof FRIGR H 90 FHT R $HF IEH el AT T
ART o WA AT @ € T ¥ AR T AR H et 3u% fov amie R nfis Rfard @
gl I8 WE & T #Ra & stafas FBafd 38 @ 3R gfaror oRien & [&Rar o # 3d fffe e
F FEE Y &1 FE AT F AaEer & § F B AGHEPR A aRg & [l Ser A& B

fie AR g & Mo & TR M & A W &1 W AfF DT gfoNar 1 T I37 A IJEF § AR
gg 39 dof FT 40 A T 3% g oRad or @ wliear ¢ safav 3gdhr s << var safav
FLifeh 6 del & YRdageT HHAT AET § gl g m&aﬁaﬁ%ﬁ%ammﬁﬁaﬁa’wnﬁﬁqga
AR 397 REAERY gt heT i MY FRaT wrAfAHbar g1 T Fedr diges Al & &7 HA AT 3 WS T
geh # fog #AEEPR &7 # 39e 3MH N Hog 95T A TR fAFdR fRar g1 @ & 2015 & T@&w
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AT 9T H FARS AT AR T & g & Red 7 e T gU I FRew IR o daedr ot
o e W e e

B ATPR &F & 31T &2 Hr Rg Ao H AT & 39T @l AR T &7 R T T Ugel 91,
3H 31 ST & WY MR AR fAaw @ASd Ul qEw, 36 A9 AdHe Algeeh des| A
gﬁm&ﬁamzﬁaaﬁrq?%aamﬂzrmﬁmggé%sﬂéamuﬁrsad%aasmwaxmm
T # dcyang IAUT H1 wcas o AT fhar 1 oRT &1 dgar § fb @ F uegieadl & @Ay
3T famee 3uaor, 99y T o duT fAAsd g # J&7d Sould g #gRR H dard T g1

AT o e A giaardr faera, aRaes, Serel 3 39T 3nfe & &7 7 11 3R sfer &1 Faer far B
g Plodl TAT ST BISA AT THET ST BiSIT Fh Aol I Ace R @ § difes dg Imely JIR”
U #RA T &g T Heprael H Heh| Aleil N BEART FE 1 T §e AGEPR &7 &
fafr 3R @ifGffcad ga aaar & Fgcaemen qfd & faw & o1 & &1 SR & aRa & @ g 3k
gfaeqe’ gl Jg-ary Io 7 gl

AT & GO 93 3T H F U gaoielel 9c@NE H &l geIeiel Hl Tdh B¢ U ATl Uleled el alol &
¥ dlagel Hg & & F dgo faar manl sEF fav e & DT § 1.3 3R sfer f T Fweg o wig
AR 2017 o KT g1 b1 AT AR 3FA Se@mg W DA A fAEor H¥FHR AR 99 a¥ I gEk
aRErersT &1 ST 387 & &1 A & [T I3RS & Oy I8 Ad FT T 3R IR AT| SRUT THeH TASE
g1 g9AcIeT 37 eIl & sedd &l BEAT & o AT T IE &THAT YT Hld & [ dg fec HSEER H
ARG AsaAT A Al & Fh| AR HT e T & o @i 3R o & dw d=g 3R gRErt v
TedleT fdsiie &1 | 2014 & ar A o & ool geigfeaal 3N v el &l Hles! de3ag N
Tl gl T STE o < &1 3H UG A ARG B R HAT| $H AARS Fged & &7 H WA & 0
AN dg OER & s Rd o e #EEPR &F A %l T FHogd el W@ g

W I § F HRA 31 G&TH gl ¢ AR Tg AT § gfaewet & 313 37 & g1 A @7 AdHw fea
& ® H 36T 40 Gl A TR gerfa Fr sciad §1 30 w7 & 38 Ao gAd §g AR &1F & JAH
Rl & @y e 3R Ao FgAeT &1 o o fAem g1 3@ & & Gl # AT IRIASTAT T A
&THCT HSIG el o 37olldl $IRC 1 A=Al Idegaeyr 3R =g goit H1 3TefAheor off e glam| @re
dR W A9 e

Aroiewt 7 AT BT IMAS AR de 3URAUTT T &g AFAPR A 3AHT AFA HT Al H=F el ot 7
3R et - aasiar geor & I% goff W@ ¥ F S rdfcgaer, AT 3R aHar Fr Feg ¥ ™
ETH AN IR Y i fde AgMENR & GHIaRrel e g1ifer Y Il g1 FT HRA 36 Al § GR
Ut & T el Ao eTAAIST A SOl § FUR X Ahl g? 3HH &THCT AT HeTAT & Tg T Feh foh
cferor TR Aafed & & & 3IGHT o HET gHEm?
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LG GIRE L ED

HUTGhIT

AT M [AUTF T I AT AT @al ﬁmwﬁa'@?fgtfmmﬁwéw EIMAT gl
& U1l dhael HEIF AR Fo 37 fqueh o & Ig Ffdd e | X =6 ¢ w© ¢ T I8 adas afoue
faQeh &1 7€ F1A 3 JEfUN Y A & & §U &1 3T AT A Ig FAAM & HAFRT HT gofed HIAT
g, dfthel @ Ig TUSC el T TR 161 TAS @ § o FAWIAT &7 HUSR ARAT ARTRAT W & ] &
ohdT &, 7 [ 377 32 & A9RST W 39 [FO9F & IRT 9Rd Ig dF o o @I & F ag arfrean,
AL 3R TRIMATAT b fohed AN Pl ARSAT TG I bl §7I8 THSA I ITd ¢ [ Tg
8T gfam sk & ol A AFRSAT Jeld e & AT A8 &1 58 AT & ARy A qEll 991 el
Tg & o W § F I8 Uiffe YR W AHT Har ¢l fadce 59 fadgs & uifeeds, deenger 3R
HPAMAEA & oudeds AT fig, @@, o=, diqy, urdl, S8 Aq & ool & & A6Rbar & &
cgaEdT B, AfteT afd g7 el qef & FAHAET I A 787 & 18 ¢ ar 36 d ofagrfis #ror ik
?J‘s'az?:r%"ﬁ:ﬁrmﬁagmﬁagﬁaar%l

IR 7§ FA AT fhar ST T & & g 1 fOoe Aolgs & WMUR W g0 4?36 faErie
geasfA T et fr Sl wifgu? ASeer ag & sdr & wry @ vy & o srecEr i o W R
o Seagyr & 3T A@ e F @ & FH SATRT A AATGIe IReed 39 86 de 9Gd f6dT § T
AT HFRA & T @err Yer g a7 B aedd A SH $ROT qafel & TR gl @l ARTReRn
T [AO9d & GRRY ¥ e [T I-T B IHHAST S § &6 uifehedie, seaeer 3R 3wanfaedsT &
HAGHATAT I ANTR AT TR T8TH F 6T @A 1 TR A dled ST el #4f X | & o 54
a8 & Areinr & Affer g3l & s RArId w7g & o7 W g1 41 fa9eT sqehT =l el & sHIfaT a7
TET § dIf ale dF T Toteifd FXa H R 812 Tg S A8 foh FhoT Teteiiiae HRONT ¥ ITg gaT a5
ST fo a5 fades Afas ORI §1 95X &1 % I8 a1 ool arel Ig Tuse Y o Trfehedied, Sivelieer
IR Iwafaea & AeaaETh ﬁ?qga&qch‘i F 9T A F FE AT SET AIRT? ARG FIS gERATT
T for St ag TET S99 &1 3R g7 SU|
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AL T 95 # I ¥ SAFR

AT & @A™ Ted 39T F AHS H J9 dF g FAEAT & RN FT fAaqRor
sTel $d, T dgelel arel sTgl|

yTer RE , (AWF IR 98U UG IWA & oW Agees | IH §)

Afgemst & o gea WY F &2 I IRAT H STHsR &I &1 arae & Fis & var gar &, I
IGIR H gohs & GSAN o DU &1l gl B F& Tug T3t o AW dk W U &1 LA G g
PeETe # U ARG & WY AR el o A@efed g fhar R g A 38 fSier Ser fewn| 3eea 7 v
gsh NfEar &1 fofar stenm faar arar) Ay & v osdr H 36 9@ 3R 3EH AT A Rery STor fe=m
a‘s’wt@?ﬁﬁm?ﬂél USTEYTT & Cieh Tolel & Ueh ©F ATel T oISehT I goehsl & dTa gedl H &
TS| 3HH AT Tl ¥ & 3T fhallefier gy arr | 37 3ot 3R ARy Jdiv ¥ dewere 3R 3o e
el &l o STAHTH U e 3edfad gl Plefel-caedl & Hid Sdal 3HAN g foh st & gferd ganr
g # grehd & RO 1 Hodts & Ald W gl ST | 3eleh T-AlT ol o delener giod &
grAT H|

VET BT W Fr 88 g1 3HY TASC @ Ar § B A9 @ gdAd@e hiRdd aftew Reew O [y 38
I Fl I AT H T TS THT & AR I @I | TIT H T Afgell & WY g HA F NI 38
fergme sahr gfafsear &dY dofer W fewré TS| sER W A SR AV G| T H SEIE-SHE W9 A
ORI AT wera®d Sfeler &l Fuer, e o fe@rar an, & &7AT AFPET 98| efaer 3ARE &
el o & AfRensit & b e o Affw # IR @ T T AEA- T Waee 5o g T F g R
¥ o AT 7 FHT 10 goR ARART 7 Frek FUZ 3R AT THB YgaTa 5T M HT AT 3H
M A WHRE § § AfFaH!, aRT 3R arffelar & o amar =

o5 god IPTEBAAT ¥ T H AfGeT WY W Tk ETTT YHIId FaT § St STear AfHHTT gour
STl H T g1 3TH Fer T § 5 fOeg s & #Afgeny, 9o & ag Fey off 997 ar garer fr &, Fer-a-
forell gep 1 f&aT 7 RAIGR Bl &1 58 31eqT & IqER Afasy & o {&3ar i geeanm v &ar &1 vy
M| AR F gTweT & A ageT U 7R Riar &1 v 1 a8 @ 57 g 7 gAew wEAw f e @
&@T AT &l g { EAR Hedl H FLX AT g1 & AN § fF AR B Sgd F oI 3 kel 3T Hr
Rl TS o &1 IR Fis & d9c AR WER o JAed v JAT 6T JHEeTdT H T FAET ASd
Fr | FAE A 39l NANE F Fose &7  fo@m a1 & g7 g3 F1 Ga@ 957 HROT § A H GATHA Y
HAT| FAT AT F A9 RAE A 28 Yvo & Th U LI Yo FUR R @ a1 FAT 7 T
THRT @ 3Marg fhar o1 & g gfors gur deth gl ¢ & el 1 dohrel drelel | a#T HAET &
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Ig Ora N & 519 deh g H Fefed GUR =gl g1, dd deh 9 Afgell TIET AT 3T AL 4 fagea
& o Tere wET gt

i HIC & gied GUR & o 2006 # e 9T T 91 13 af fid g §, W 0T TR &
AT 37T 8 FHRIcHS gl Hetel W G@= & v df Segial golie &I & ST 7 3gdre= a2 T g,
T 3R AR A W ST @ BRT IUTeT Bolt g1 ST 9 3N o $o g1 dqar g1 qfow H quen
R SHAEAT el 3T T &1 0T e § o @R 7 Fo A fhar 1 I HAGT A THI-HAT W o7
THRT T AfgeT T & R &7 Féy d &1 g A 76 @a o gt Heg wiadl & e 97 A §
S 3egiel AW X & I8 gona fear i @t o gfow STy & seaffcaee ¢ ffwea v
YFGel AT WE &1 GAeT Y, G d Ig gARaa g d o Afgem deel sroRmed & fadwen ar
HE F FATTT gl Flefel HA e gdle o o {ft oA & HEgAAT R S & Hged el
& Teh 9 fora@r § o gehd & AT & S & A#g # R Gorars 3iftehdd oF A # gl Y o S
#A AGIGT & JER S H A I 704 BRC ¢ HE & HARed 1023 HR FAT BRe &b HIE qaC
SITUAT| 37TRIT T S Fevell § o s0@ FEufd & $o gur gl

A3t & faveer ORI & & Uge] 81 &1 Teh l 3RIY &I gl 3R GE, IRIY glad & qle Jeafs/
gfe HNarS| 3Mefehel O glel & a1 & OeaApA W AV dlv & == gl g1 o9 &6 gfew & R
forEa & Iy 1, AT A v a7 & gAY U &z gsT, gferd o NSar & wemor g fean, 3ot
Fr TAET AT T Treans A VO TaT F I AT 9hAT AT a6 dodl Bal & 3R sHer fSarer
STET T&aT T &8 e fHeR? WY gd FT ¢, 30 W IHRAT & FIs o1gf Aradl| Sid do gH qaeam &l
S8 # gl SW, a9 oeh I8 AeIfell g8 g Tolal Lol &7 Hod I FEPR &7 &7 § &I TR W
o §1 ggor O 9RarR & 3k ¢ #F Reror deaEt #) e IRaR F F @ AG-Rar 3wt Seaed
S @ foem @ € AR T & Tper-Flels H eATTF A0 Hedl T HIAT IAE g1 ATH-Ar @gd §
oISl 3T Fhel H ST, 3T Al & W g 3 IHHT ST Al ofeT SU| 98 ek a1, IHToT ANRS
B, Ut g1, U IS e g & Selr| Refor HE Hr detehel S gifd & @l @ Al B
SIS EfehIoT § IRT aTdreRoT ared gl 3R 3 8¢ aF 89 3@ § & Toefa & 3wt
USSR & oIl @1 giAfAfica dgdr ST @1 &1 I8 &« AR ol difeat & fav Womers =6 g1 ded
SITeT IeY HAT IWT § FelaAC T 3TAH 37Relleldl o| FPR Hl $H Uehel AT HH-T-HHA 3T T 3HPHA A
& SR & e ATl g # T G HTS gl RAA W ATS-HIE A § I g1 AT Tg g3 R
31Teprer AT DAfITHr ST I Al 3T AT F T FAT 3FEAG WA &1 FAT T AT TUA? Th NP §H
Saclereler qerd geheal i & AR qEll Rb Fedrd §, 307 6l 8, 3m7 o6l §1 58 dpfaa dra =g ar
3R FAT Fgdl| AGHRT H ol shdol Teh giaer A G A, 3T gaIRT giafear srefia g I W1 &1
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AT fAURoT &1 JEr alidr

ATIREaT g RYTE W RO WS 70T TAT Ral ) wafAwar @ s, 7
& alc &% Hr T=Eifa F:

T o , (A@F AAF APROT W & WS T YU FUEF 8)

A PR AL HRASE H 30 Al drel
W A & T 8 e gideqy §, S8 Th
30T il delleh 9 Flefed &1 fAATT el |
4 T § 3R qEu FWR A wegede 370 &
i TATCT R A FT alAl dlel wOQR FA F Al
W A WER AT ARG FeA HOHMUT
3 o Tdheuscy @ W g Hiw Ffeee
Y ARG TR fAUTeE # A Ja W & gl

| greife 38 A9us & AdlG F F3 Tsias Gol

1112 ’ : - oy &F W & Ay e arel g a@r g, Y
mﬂmﬂmmmﬁmemm@wmamamﬁm
AT MorEeT T off /AT FT W@ &1 37 ol & AUAT HoaT YRH ¥ Tg Fgal 3T W & & 37 &
gHUS Ushed o ATY 8 a6 3N GH el & T oEi HT ggare gell Afel| AFRenar o &
SRT & e T IR B

arorar T FE o ol § % 3rdy gudc @ F dad 3 & FEUA] W IS 96 W@ §, dod AR & HS
Todl A ST TEpfd & fv @err of deT 81 @7 &1 I W Hlodiadsh gl g, Fifh IHTA H Faciesr
T 3 8 ol ANl & HROT TAGT AN, FEHd Gk A 35 315 §1 5T ol of FAGNT AT T EI&T0T
gra 39e foIT TR &8 3R Aderdr 9gaid 99 d g1ad X fow &1 T ol @ ale d Teieid &
Told 3180 o TXaToT TR @I B

JIAGeT ¥ AU T A FAA AT AN & FROT 30 T & A 3T I8 Tt & Affiee eear &
TSN AF-ArATS AR Seof T & #8 RE F TUig AT 3eudeds g av § a1 i 3% ael &
T gl R & die Auias 89 v & R § 6 #5 Toeiae g 59 TS &7 Al o $r
SR 8T A @ &1 9 3EhT o Il W W@ & T e deey § g arell gads fhdr arfser &
fewar ar wg?
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SN ¥ U Wi H Tk 997 HEAT AHGAE A § AR T Icdsd 7L, dfew g IfdE Slae @
AT H 3T T F ARG 3T §, o6 fig 3R sy sefisd § F¥T gl $HT H @ifhd FIA g
TTTHAT o gl fob R H AT W arel IS 2 @ 30 Henst aRERT &1 ARTRAAT 1 €T Golan
ol 3HA 3ol SgaT Hiasy FiATREd gram|

9l gl ARTRERAT HA AOTF &7 G X @ &l Ig ¢EA N IR AT gl o TEerneer, arfredret
AR ARIMATATT H HeqaEds ETer fohcall dolt & e S W 82 g1 it St & g, awt, siee,
sgrsal, gRfAAT 3fe & FEEr & FHT FT U §37 FROT 30T 3cUisT gl 59 3cisd & g & v 3
Rl W T ART FT 3R & @ Fd &1 SHPT HRUT 37T Ig FAT § & 7 Tg7 9T I 379a1 Saa
foar @ea g, difchad 3ahr aeRear faarg & fawy a1 718 g

S & Y TAHRA & ARY 19 G o9 A Sl R &l A1 AGen 1 fAarg o1 HROT FA1 g3 ¥
A & AT S8 SEA AGA § F 3d FA 6 B G A AERA & R W REad far @, ad
R THN &1 TAEAT Tg ¢ foh S48 T Teq 81 30H & S T 9o qoemsm fEgai v o eror
& @ a0y X @ B 5 A Fo AeTiear Agws & o iy 7 g

ATRGdT Gy a0 A aifredre, sSenger 3R wafaeded & 3a drel agl & FeadEdel Il
feg3t, i, siyl, S, $arsal iR IRfETT # $o odl & AT ARG &3 HT TEU= gl 5T a2 H
ﬂﬂmﬁaﬁsﬂﬁvwwwﬁﬁ%wm%m& 37eh 3cdigeT Sl IS gl AR H
e & o o il ¢RIt & S HHAT HRA 3 §, 9 e3HA Jgek Sael-IM0=T & e & 3 g IR &
A P 33T a9 Fr Aoy F AT @I ST FhdTl IEdd H 3cdsT & PR e 3R g sfaed v
T H 3T A F A F H T AT FEl ol Fohdl § 3N o & Ig ol & o Thcy & &
qIfREdd, STace 3R FFfaTad # 3cdisd & RPR ’Heuaeas HRT & 3omar 39 frdr ggEr ger
#F ITEET ¥ WROT T THA §

HEAH HAD T Goll H A § & yEdndd AERedr d@ue f[G9gs aRAT qedl R TEe
vyfaRder Heal & f@ed &, Aftet BT 3 3HH IeElr Fq o Fohad § T ARAT Fofet HRA & @l
W oE] Bl 8, 7 o aET & IEEE a W 3T ANl W R SH T S HeeEn fhar Siven ar i
gior T o) & St & AU T 30T oleT JE AT Hia1 & 307 3R JRAT ARt # &g 7 frar s
FIT Ig ART ATAAT THT g2

HRAT FAETe I HAAA He Flefel gl R AE[ & Tohcl §, Sl HRAT AR g1 ARTRbar fa9gs
&1 faUY T @ ol A1 TE gl Hofell TIRT b I§ TF el ol PR HRT & U § o 9§ fhd RO
37T ARIRGAT & IT 7 §? 30 AUPR H STIHATST I AT TSI Bl I €T ST 3aTH gl FT
g TS g A gem for qafar o7Ra 7 &gy @ 30T A SNl @ o Sue e Se S vl w@Epfa &
T @@ 9 @ 87
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St fauelh gor ARIRear AgTs & AT FT I} 8, 3¢ Ig§ GHAST gl b aifhedis], deercer 3R
IHIMATAT &F HeqHETH AR IgT & TEECIR H TF AR & @A F1 MAT & aofar| dg g
fr 50 RY99F W IR A g7@7 T f@al & graff@edr & S, 7 & aic dF $r Toeiad ol Jg
Toefifel Tt €1 §AR & FT qgad FHAT FX g1 §1 o ot ofett iy veae gaifedt & & F H av
T 8, 3oThT Hiefel TATT T A 8l U SifeeT AT §1 39 HhT T FoIstlm g g, Fhifh goT ot
A T IoTch FHA U AT HoI AEr| Tg o TS § T Io¢ ofd AT dh RS # t@ern off derg e
gl 3faa I8 g fF AnTRear YR & 3T Js W 3H IT T F aqTYT & 39 | T ggAfa
SrH g T RonfEt @ Far glauw & S wiiRv iR Fr FAE AEReaar Gt AgTe $ fade w
I Goll #r 389 #Y gRRIT gar aifgr fof AT TR @l & W &, ST el #1381 argr fohar ar 3k
Sras fow 38 S o &

Live
f&ccadia
.cO0mMm

e

A3z Searg aat & FHS @I Sl oAt

A A3

Date:09-12-19

Az & qF & TF Ay IRadT GFATT F RN TeaE oG FedYT §, FF Solarg TR H
AT AT 3Tholel TGl FRidiefesr &1 aradAe & Jefdr & AT AT kol A Hl AT § R @ar FHEl
SaET F8T AR AT &, SAGfE gfrar A S A @ W E, 7 W & WGl el A G| Fihed
3ih 9refer @ 3@ 25dT ook H, STET Teh R URT AN & IauE HT QU R § haeager e
el & AT fohar S 8, a8 q@l R @l Usel 1 I8 o faum & & 6 @ar oRe g#sia &
8T @ FIAS Fe & AT Alger siwond sy § a1 O Rt @ AT Y @ 39 3chold & el A
AR e glom| aRT FFEsa & ded gfardr & Tams St & 3 HIeeT Scdoled H Al ol & fov S
Tifeas givond & o, 306 TGl B A o Tl 3ol 39 ITod didd gl o gl

TIFT TS TRATGROT FRFA (JUaAsHN) Hr giferar RAC a8 Fger ¢ & IR@ wosiia & dgd fve o @
39T H ST IIST G {7 TR FEH FE F WA 7 AIAW FeIad 3.2 3l g% ggw s, s
e wosia & ded 30 o B @ A w9 3¢ B de @fFa e &1 @ag @ 1w g1 quaAsdr
3Mehelel dgal & foh aRE FFslla & T6d gierdn & 3col & Sl ofed g U &, 30¢ 9 I+ el g,
def FT a1d T
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#f3s & #N-TT a1t & 91 AT 38H Heal W T giel, 307 IRE FFsila & haeader & e
USEl GaRT qa # €I fhv 90 T 3chole weldl & ogdl # Seladl aqur Il iR fepraeiier gert
1 NS Feg FT Feal AT &l T 3R fAwraelier g & AU Jgel Aeg & & A6 Fegr S §37 &l

IR @A FT ARG TR W ohaeage gem, df I Sif & ATl & dhe I T TTHAT FT TS|
IR gHEsila 9Ad dHH THSIAT H 59 W TAeATd el & b Uil o2l e foFder aemder 3k afdas
gRa &Y & g el &l 3RT SlerR &1 AR YT w391, difes IS T Aeeraehiar gaf & TR & Auea &
foT Figg e @ W ag Afr 3medr off S 180 & o1 W &1 W A, HRA FAd dA fFerasher g I8
HaTel 33703 & 31aTel Aol & &Y glold A 38 &I # &l 3R slo) H R FARaa &1 Fmv| fenreeder
32T gRA deholleh & IUSUAT T el T ATl AT o Qe Hehdl &1 glelifeh AU S AH HT b ¢
fo U qepeler fAoh &1 & 9re 3N 3% 0T & aee §, S faswmahe oo @1 A § f6 w@ged
ST 3AHT YA I hT Ueh dF TATAT F T g

IR o U o TToT A P 3ol H digdr & 33 FrEdy a7 HAr &1 a8 NfNa Far an g 7
FRT & GR Far ¥ STl 3cuiesT &1 oeF 175 Mamare & de 450 Mamare X A g1 s R
3oodell AITAT &1 ERRT JerT gl Solfdesd agal & foav Aifa SRy fr &1 9RT gger g &, o@ar T~
FfeleT Tl Tollel ST foRam &1 FFAS # HRA 39 FAfcos 3ciole oed # Jefd T AT o Fohell ol

#Af3s FFATE TN $H19-25 W 38 a1 & o Go1d § T 3 STefarg TRT ¥ gl arel Jhdle T IRUS &
fov v difas cgaedr Ahfld #e W W o fodm Ser =migvl &g, @, e, IRAT e d S
T 8 @ 8, 360 g5 &ifa Y Rurg AT @ ureh| HefOd e i wWER g Rur$ F E, Ak
Ig Hehe dich TUTS ThEH &I g1 Il &, ST Ig & 381 § o g&ehr affaqfd & fov v TU1$ aF §efel
AIRT| Ig T HIFd ¢ &anT faf@a fohar se 3R qall asg 3 fhaleaas gARad #X Tl uoeT
Ig ot § T Johare & &ifaqfcd & fov 3T u=r gl @ 3MTen? $Hepr Sard Jener fohar Sier g 3R &
3 Aa saF v qener Fe = @Rl
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ot 7 3=Ao#HST 7 Wl 3T & & gea
IR gom X fRredg @t B A@id A v
SR R guEed & dwRar 3R
3deeedr & W@ifhd fRar g1 39ER
AT &5 & d1g AP A f TE qEA
TN 99 "eaT g, e saa aen Y AT @
TS| A T FIEET & THh gled A ol
3T ¥ FT dleg Rl A AT @ TS o
g8 el T8 fdeqe ged &ld WA &,
foetay a9t ST & g AT 9sar
g1 3TSHESY T 9T ARG & 3707 of#fY, 987 373Y 9 T FREET I T A7, fogHd canfifes 3R & &
oot Fo5 o W@ ATl 58 & U REQ A a8l H1H A dlel Holgy 6 F| WdaR &1 g o9 3171 o9,
dr @ ggl @ W A R ae AR WsiRar de o, safdv SRR e # eH ged § Hid g TS| o
AT STE g foieher AT 3R o 0| SEA F3 TN T @ U g1 HET o H dolg Wolel & art
FI IRH gl ST 3T ST ST @ &l &Tedifeh foaotell & #HleX TEY 3aEAT H v 0 g, ST SThT
aote I qElr o1 g1 Tehcll 1 313 STehT oreldia ool W &

3T T T T T S S S GCAT g5 E, TE TE AW TT F TeNT S I§ PRAAT A g AT T oy
gleel, dISIR 37Me &, Ted JE 2wr arr § foh agl guet ol st &7 e &1 g | O Hare §
for ¥y STorEl W IR W@ gt OF a9 d FAT W §¢ PU @ar §, 9 d& & FIS 997 gear T8
gl SraT| f3dr a1 87 § T 36 g B YA W TelIU Sl dlel HREMEAT 7 3FE 36T o6, 6T e
$r Feufaal & gram AW & 3e7wT Pem, 3P 39, Ree & art anfe W anfEa eae 76
STAT| ST 937 dolg § b Tafld Agha o1 oTRaredl il 3Tl aa & a1 e fordy disens a1 gsma
& Teld 3T Teh F3T5 Ael Aot | fafeT & o 0 sga R wR@e qo 9 Rersell et # Feid &,
\ﬂsit’a?sd-llidﬁmquag&%ld{-lﬂﬂqslEIFI'{-IGhd“I g, W ggr i UHeT I TIRaig & ¢@r Sirdr
EI3STHST & FRES H AR 0 97 Yy A1 3R gamas & 8t arRargr fr de ge v e #
§Gd YGNUT & HegeloR HaTeld 3Hoieh Al W hehR ofal AR Fed fader & gt § 6 Resel gemet &
ToT T YGTUT thellel dTel HRUMET T §ERAT AT| HIN BRI WiHAAT & &g g1 I ofell ARYeIdr Ta@ e
gl R fReeh & sgd AR g A &, St 3f0Gd @ielall & &7 & 98 & AN WHR A 3¢ 3
NRT = A7 3@ gg7 Norell, g, 5, o H gaeAT af & 318, W 3eIhl s9/de 5T Hed U ¢
foh gl grsher 1 ST e & ggael & off Ffoaag 30 §1 F87 93 VA W W FREA T W &,
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fSeg I8 AT & Tola fGar arar & & 9 wqwor a6 $ard| @ RE ool & adl 7 93 AR 9 ol
Ffafafrar g W €1 Sl WERT H W PR I o HIs TGRS Alfd gelledl HT JTRJ g, difeh
Al T Tolg Felel dTed Ied GguIT o ST &eh|
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YR QT
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fecell & 37Tl HI' Solih & 31eIpis o 1997 & 3YgR T HATdE IEET S & &1 3T Fedell T 8
fete gl & & Rl e Ion-0r & fow goy ammal-deal § A0 oieT T 8- & e 6 4 & a6
AT §U STl A1 YU § & gead & HROT gfaddl B aIT| 5 AR el HT Tk WY AT FHlel hafeld
gl ST ToTTar T cgaeyr W 0T U e g, forger agafaers sae Ry & 99 g1l o« 8 58
G I BIGHT BIcl §; F5 YN & Shlefell T 301 S §| AHewe, thearedl 3rdw o a1 dur? 3@ fFererAaT
faomT @ T @er ar a1 AE? TR e A gAfa o ar gl anfe-anfel sEE @R, wReRY
HRAPIRA-FATRAT & T4 bl HT HUR Al ST &1 Q &7 H BIiE-A A 3R Hidear oo @ &
qst & 98T ¥ FA & W &1 6 AT 8T &, g1 g AR A F7 sy A A€ Ao dehdn| Sfe”
%,sﬂﬁmwgm%‘lmﬁ@ﬁﬂa@wwmwﬁéw\maﬁﬁw AP ST § ar Alfelsd T
AASR § 81 qodr & 3ehr theredl 313 § a1 dY| 38 1 90 VO MgV Ig [SFAary ar gemdsT 6
g1 eI, 38 &89 H IfordT 3deil TR ¢ fh P gl 8 ST dl ool T INfSAT IT Ied d ST
el T gl HRBeT &l T 8l 3rfTererdAss waamal & Aew N &g oo gel & gfager aRfEufaar &
fSaeTr @HT o1, 3egiel ARl & Tl ATRAT B hael IMET o9l HT G &7 5 AT, el & HHeT
oTet| 3faeeresT 3R FurE glal Hider U1l TR, ool TWHR o Fah & IR & v 10 o Tur el
HISTIT & 9T o 9 & T Velled X 67 Bl 388 IRar & Az BT Sfiaet S A 918 weraar &
STEEl, 38 dg FAT? foe WHR o S & e & fov § IR e giorw & ol 3@ RuE w wurh
SASITA §U o Pl ST gHM| 3PR AC Ffhe & HWT o6l aF Jg el ol o1 Fhell &1 3PN 38 @ &
thiFedl &l dg Y & o GoIRT & AN TedA &1 SA0aT| T H A Tg el TSI & Hhay @ & 7 Geet-
ST 1 Holy U AT FR W fhar S|
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Small and inclusive

New approach to granting licences to small finance and payment banks is welcome,
will make sector more competitive

Editorials

INDIA’S central bank has often been criticised for being too conservative when it comes to lifting the
entry barriers for new players in the banking sector.Three years after the RBI approved licences to 10
small finance banks, the regulator has now issued the final guidelines for licensing such banks throughout
the year or on tap, encouraged presumably by the performance of some of these entities.The bar has been
raised for new entrants in terms of higher capital requirements — Rs 200 crore now from Rs 100 crore
earlier — besides stiffer prudential norms on a continuing basis and a mandatory requirement to list
after three years when the net worth tops Rs 500 crore.The new approach to granting differentiated
licences to small finance banks and payment banks is welcome, especially given the current context
where the established full service large banks are scaling back their franchises to reduce expenditure and
in light of the collateral impact of the planned mergers of some of the state-owned banks.

Small finance banks have the potential to provide an alternative to some of the existing institutions with
their mandated focus on small and medium businesses, the informal sector, small and marginal farmers
and thus on increasing financial inclusion and serving a variety of unserved clients in the hinterland and
tier three and four cities and towns.The RBI itself has said that a review of the performance of small
finance banks shows that they have achieved their priority sector targets and attained the mandate for
furthering financial inclusion, building a strong case for the entry of more players.Early reports, too,
indicate that though these banks account for less than 0.5 per cent of total deposits and less than a per
cent of total advances, many of them have been growing their loan book at a good clip. But where these
new institutions — quite a few of which are former MFIs — are going to be tested is not just in building a
brand franchise but also in ensuring relatively low-cost operations by diversifying their loan portfolios
and lowering the old legacy loan stock and wholesale deposits, which can be costly and putting in place
robust technology platforms and modern risk management systems.

The experience of the last two decades has shown that a competitive banking system can help foster a
more inclusive financial sector. Small finance banks could well occupy the space being gradually vacated
by some of the bigger banks and complement them too in segments such as micro and small businesses
and the informal sector.Their success will, however, be contingent on asset quality, the trust they are able
to build progressively, the level and standards of governance and regulatory oversight.



