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al a¥ ugdl gAE WS B UGl A & AU FAE 915 H qGEAT TAE TS| grelith SH TAEAT FH
TAATOT gt & FAY & WHR AT 3 @ Ig Fl 747 AT foh Ig QU a W greel 787, ofehet 316 38
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3R @ AT 5 F AH S TS AT
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Hqee g1 Rord 8 & 3mafy o gel 781, Fife e gora AT F 8 T§ A ar 6 gardr @5 7
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o foham uT| 37l @Er AT T IR 3 G AU AT 3¢ 0 ATl &I GEAT A1 S|

39 A FH A d W AT 3U-319a TSl ST & degd Jolelide Gell @ el &d § 3R sd
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gl F1 Fg Ild ALt foh AT o5 R FaTel W1 kel dled g 16T oo 91 @ & o 50 At & @ifdt
T & g fohar S FehaTl &2

THTATT BR SAfeER Rwisa & T RAC & @R AT 2018 § ey 2019 & = 6128 &3
T & 12,313 13 99 T S5 & T g37 R AT & 99 TS| Aq¥e Hi9g 399 R & F 39
HISTIT & HPIa el A bl [Hell, dAfehed 38 Ig 9T 8o =1feT fob Tsieliicieh goil @l Tel ffolel &l Teh
d3T YR 3o0ehl TT@ @il gl TG s Toleilide Gol ol $I 3FHlGl 9 WU 3T g JUaT 39edr
TaRuRT & 3¢ wonfaa xar § o Tarenfass ak W 39 der off 3ife Aerar B

AT §15 W Falel T3 A dlell P THRT A eI el AT o Ggel HT Jolell H T TIEAT FHel
31t et 81 gge ar fonel @l Fo aar & g Uelar o1 fh fhael fohae fhcer wer fear? gerdr |
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In Water Lies the Lay of the Land

Ajay Dandekar, [Director, School of Humanities and Social Sciences, Shiv Nadar University,
Greater Noida, Uttar Pradesh]

Today, India’s agriculture is undergoing
a crisis that, if not addressed, could result
in a catastrophe. What is the problem
ailing Indian agriculture? Is it limited to
dryland farming, or can it also be located
in the ‘Green Revolution’ states? Is the
phenomenon of farmers’ suicides a
manifestation of the deeper malaise in
India’s agriculture? First, one must
contextualise the issues.

The average farm size is reduced to
almost 1.13 hectares, and almost 80% of
farming households consist of marginal
' and small farmers. To top it all, low
capital formation, starved of credit and
investments, depressed prices and
fragmented holdings are turning agrarian fields into a lunar landscape.

These problems are compounded by a new reality that is now dawning on policymakers and have further
complicated an already complex situation. India is fast running out of water. In fact, it was living off on
borrowed time all these years. Today, the issue of water — or the lack of it — and the very survival of the
agrarian system is linked in an inseparable way.

Normally, when we think of water, we usually do so in terms of drinking water. The larger question, however,
is about the use of water and its availability in the critical sector of food and its primary production. As has been
pointed out by the Mihir Shah Committee in its report, India is on the verge of exhausting its groundwater due



AFF www.dfeias.com

IMPORTANT NEWSCLIPPINGS (25-November-19)

to over-exploitation of aquifers. Unless we fundamentally rethink our policy of managing surface and
groundwater, along with the rejuvenation of our rivers, we are now looking at the point of no return.

The key to the issue, as the Mihir Shah’s report points out, is in sustainable and effective water management.
This, in turn, would depend on how effectively water will be used in the agrarian system, and for such a use,
what the cropping pattern should be.

The debate on a sustainable cropping pattern that dovetails with the realistic availability of water is not anew
debate. It has been argued elsewhere that India now can’t afford the luxury of an unsustainable cropping
pattern, which is in direct conflict with its agro-climatic zones.

India simply doesn’t have the luxury of sowing water-intensive crops in water-scarce areas, and regions that are
being irrigated by stored water in dams. Such a practice is, in the longer run, counterproductive.

Farming, as mandated by the nature of agro-climatic zones, would also mean that an effective price mechanism
and market support structure will have to be erected; dependence on rice and wheat in our public distribution
system (PDS) will have to end; and procurement will have to be local for PDS, the Integrated Child
Development Services (ICDS), and midday meal programmes. Only such procurement will sustain the change
in the cropping system in the medium run, stabilising the farming system.

India has a complex web of agro-climatic zones. Each zone has its subclimate and precipitation level. This
complexity has to be taken on board when a cropping pattern is planned, with the cultivators as its primary
stakeholders and adequate support system in prices guaranteed.

In the longer timeframe, agro-based processing industries will have to come up in its diversity, which will
create enough employment opportunities for the throwback that is going to come back on land, due to the global
lack of demand for manufactured goods.

The time has now come for the ‘Green Revolution’, riding on a water-intensive crop regime that drove the
‘growth paradigm’ in agriculture, to give way to a sustainable and durable agrarian system that will ensure
generational food security for the country. The alternative scenario is simply too scary to contemplate.

Date:25-11-19

Overnight coup

Pawar family'’s internal tussles gave BJP the opening it needed in Maharashtra
TOI Editorials
Ajit Pawar pulled off a long in the works coup against his uncle Sharad Pawar, leading an NCP faction out

of the stillborn alliance with Shiv Sena and Congress, into the hands of BJP which played a deceptive
waiting game that stunned the opposition. The Saturday morning hush-hush swearing-in ceremony for
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Devendra Fadnavis and Ajit Pawar does raise questions about whether the new alignment has the
numbers to form a government. But BJP can claim to have drawn first blood while the Sena-NCP-
Congress talks dragged on. If the government falls because Ajit's incipient NCP faction loses steam, it
would equally be a loss of face for BJP.

Justifying Ajit's crossover, Fadnavis promised a stable government instead of a “khichdi” coalition. Just
before the elections, the uncle and nephew were named in an Enforcement Directorate money laundering
probe. Even as he converted it into an election issue, Sharad Pawar didn’t show the same enthusiasm to
defend Pawar Jr. Ajit enacted a resignation drama only to reverse the decision in no time. During the Lok
Sabha polls too, rumours of tensions had swirled around the Pawar family.

Ever since NCP surrendered the Maharashtra CM’s post to Congress in 2004 despite winning more seats,
Sharad Pawar has kept the ambitions of his nephew and other NCP leaders under check while grooming
daughter Supriya Sule. Whether it was this fault line or some other that B]JP exploited remains unclear
yet. Shiv Sena, preparing to assume the CM’s post after 20 years, has been left in the lurch.

The voter’s mandate was for a BJP-Shiv Sena government but the realignments have paved the way for
unwieldy coalitions and political instability. After Goa, Manipur and Karnataka where BJP emerged on top
without the numbers the party has gone again, in its usual style, for the jugular. Only a floor test can
reveal whether Fadnavis has the majority and governor BS Koshyari’s November 30 deadline has created
avenues for horse trading. In contrast, undue haste characterised his recommendation to revoke
President’s rule and the use of prime minister’s special powers to allow Fadnavis-Ajit to swiftly assume
power. With Supreme Court looking into the matter, the winners and losers of this round will be known
shortly.

Date:24-11-19

Sliding economy needs serious structural fixes

SA Aiyar

When Narendra Modi was re-elected, optimists expected GDP growth to accelerate to 8%. Alas, it is
plummeting towards 4%, having fallen steadily in the last four quarters — 7%, 6.8%, 5.6% and 5%.

Expect a further fall to almost 4% when the July-September figures come out. The Index of Industrial
production was minus 4.3% in September, the worst in a decade, with 17 of 23 industrial categories
recording declines. Capital goods output (representing fresh investment) declined 20.7%. GDP growth is
approaching the 3.9% low of the Great Recession of 2008-09.

One reason is cyclical. The slowing world economy is pulling India down too. But India also has serious
structural flaws that will not mend easily. Unless mended, the new growth normal for India may be closer
to 5% than the “miracle economy” benchmark of 7%. Former chief economic adviser Arvind
Subramanian once theorised that statistical flaws were inflating official GDP growth by 2.5%. He said the
distinct slowdown after 2011 in four indicators — exports, imports, electricity and credit growth —
suggested GDP growth was between 3.5% and 5.5%, far lower than the official 7%.
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[ attacked this analysis saying no country derives growth estimates from just four indicators. He was
right to raise doubts about 7% growth, but his estimate of 3.5-5.5 was too low. However, even the official
data has now fallen to this range. The problem is not fudged data. India’s momentum sustained 7%
growth for several years despite poor performance in the four measures because of the gains of internal
trade. India failed to reap the gains of international trade, but a big expansion of roads, electricity and
telecom to rural areas boosted internal trade between states, producing the economic gains that small
countries can gain only from international trade. This sustained 7% growth for some years. But now over
90% of the country has roads, electricity and telecom, so further gains are tapering off. That, combined
with global headwinds, has caused a plunge.

In the 2000s, India produced three world-class industries — software, automobiles and pharmaceuticals.
In the 2010s, it hasn’t produced a single new world-class industry, mainly because of India’s lousy
educational system. This produces a veneer of excellent graduates along with an army of unemployable
semi-literates. The thin veneer was sufficient to create three champion industries in the 2000s, but it
cannot create any more. The Economic Survey cried out for educational reform. But nothing has
happened since the Budget.

Pending legal cases exceed 35 million, and cases go on forever, so law-breakers have an advantage over
law abiders. This flawed judicial system kills honesty and efficiency. Enforcement of contract is critical to
market economics but is wrecked by legal delays. The Economic Survey estimated that adding just 2,279
judges in the lower courts, 93 in high courts and one in the Supreme Court would suffice for a 100% case
clearance rate. Why has nothing been done about this after the Budget?

India is uncompetitive in most economic inputs. Compared to competitors, India has higher costs of land,
labour, capital, electricity, tax rates, rail and air freight. Only one of these — high corporate tax rates —
has been tackled so far. Reportedly, the government plans to make larger land banks with environmental
clearance available for major foreign investors. This is a partial solution. India needs more liberal land
acquisition laws.

The RBI cut interest rates, but this has not transmitted to borrowers. One reason is high interest rates for
small savings which seem politically sacrosanct. This must end. High rates for industrial power subsidise
farmers and towns. This must end. Besides, discoms are bankrupt in all but name — one reason why the
plant load factor of thermal plants has crashed to 48%. Electricity may be the next sector to default
massively, extending the banking crisis. Power reforms are a must.

Railway freight rates have historically been kept high to subsidise passenger fares. That hits transport
costs and hence exports. This too must stop. So must sky-high state taxes on aviation spirits that make
our air cargo rates among the highest in the world.In the short run, there is a case for fiscal stimulus. The
fiscal deficit can be allowed to rise to anything up to 4% for this year. But history shows how difficult it is
to end a stimulus, so caution is needed on this front. In any event we need to focus more on the long-term
than short-term issues. Otherwise the days of miracle 7% growth will be over.
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FIR 98T H¥ TS

st feeha ale

Aeiehl & Tsgafd IoArd & Aol @ HRAT FHeafd & T 3 saer 3R galfaar aer i 81 ggielr o &
ToT9e] siqed (AsgUfd IMerEmar 3N Fu=H= Afger Avel) T FAT W HIfdsl g1 I-T g1 TUHHAT Afger
TST9ET & AoTellid H HEN gl &1 ar Tgl 3oTeh BIC H1S aerarar & e wicged H1 Hgerd ¢l A
RS & FT 7 Merarar H Mo H 3aQ-gdF a7 7 dfAe 3Tad e e & wiad & &1 47
fear aar gl dg&&u¢mm@?ﬁﬁ$ﬁvﬁwglﬁ?ﬁﬁaﬁﬁm%%m$
ST aicjed A Aolehl 1 Tehal 3R 3r@sar Gfard | J€T aoig & foh e & o= fasg @eer
# @h R W Hel T & g7 YE Sl AR A § 6 50 gag & gd S oo Aol g, @A
sgatas el & YT A9 g1 Afthed q@l 3N Ieudeash dffie e & Sgd § o aersran
N Fey O A FIAEH H O de SEsd F AR X W AIREERT W Refiear ge
3TTChdIET §Hl & TR YoAld aciioll T HIBSET ST Fohell g1 Tl & Hdehare & S asi d1g e H1
SEATH HTThdle & TRT F QA-TR ol 3T AT| ST Gl F G H VAT SFAAd JIR g3 & T Asige
ToTelifdeh Aded €1 3cshale & TR H WHAT FX bl &1 TsTel FET HI ORI TAT H 3 g4l
STTHd T oAdiell glHRA o el H 37 Jolelded dgelld W cdRd HeH 33T THUHAT oiieg HAGTH o
gl foar & fohT e Ieder @ Siid 9 9918 &), J@f fager #dT UTH. ST of 37diAd UsIar o #r
alr farar| 9Ra M & 7 Aded H Fg AU A agar a1 6 3gh ‘AR wEe IR g A
ITHSAT ol T it 3 Al FT AT FTAT g1 AdfaAard Tseafa Merdrar o ff 7IRd & 39 FUAT Fl
3der g st 8 9fd3ay fear 3R g8 3roel ggel fadeyr Imar WX 29 AqFeX A AR 3T W 2l TE.
SR W uge fadel gfafaf &, fSwgia Aleier & garg dAdiell & qid G g8l $1 aRT fRar| 3ad
AT T ARAS A H FANA 3R Fatas gfshar 1 segAlcd e & @y 98l H 7S WER F A1y
Aot 1A *{ﬁﬁﬁf&ualWmmlmﬁgvsﬁmw#iﬁﬂaﬂmqﬂ%l
Afger Tsrael 1 Aol FAAF AT AT ST &1 6 ST TS I, T el Def F a5 TR Fgfead &
Af| 3 ST e AR & dell A H afafafar &t o sRa #r I8 3maer 6 F d=a &
geyald 3N goAsfeadi Aelenl & FEEMgl $1 3UAIM H Hehd gl Dol HRT H R & MNodr 7 A
IRASANT & fhaleadsl H #Acg X T@T g1 3T dof dec dof Us (NEIMR) RIS & o o
AT &1 3T arer feal & I TOse ghm fF M Tevel ARG 3R AT & T 30 Jeur § 3
HelT HIIH HIA &7 AelHl FT Aded $H TF H Idgelell gl W bl [ ARG 3qh §T & §gd
fAehe § aUT Heuwes dffe FHE #Rd & dAes A5 § SHG W g1 Aot & 3 f&awa &
ﬁvaﬂwé?afévﬁu\rq‘iqud Fged g ITeTIer sigy Rgel Usgarg i ogy I dgh «m:ﬁrqga gl
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a6 ONd AR DT F WY FUT A AJoled HIAA Fh I o H FAT e T s @ Fhd B
HRA H JUHHAT AT 8 3 &l ¥ Ueh ATYT 37T oY HIH wlal i [acer Aifd | 33 & T/ &
RA T Ao 3R AT & GraRe deur W HIs 3mafa off 87 gl %RA &7 3EIg Fad SdaT gE
f& sfererr fee PR A el AT 39T 3R Tel & AT g Idr o1 & Fifh Ig HRA 1 FARF Fraw
¥ 3T §3N FgeaqoT FHeel ¢ oifched AsTqel T IR AT Y ejoper A foham ST, RAT Feafd & fow
Feilciot graf|
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