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Heol GAHTh @ AL o311 Gl T HE 3T
hferehT &

dREH T W 9 Jediad HT 3t & fHT MR gt A FoR 7 IRaw Fgashih dof @ AYES dad T
w® & @ dR W wcger el P (UhERmE) & AU Segeige Y W) el &t & @ s
FEhiehl T AHT G YT ¢@T S I@T &1 Farel § foh o1 g7 Faehient ol fhdl e & garfad 1 Féren
Hehel AT ST Fhcl 82 HS FAhohl H AR & -3l Jelel & aW o SHH Heg I b s
AR 3T B AT, gTel & H T dRaeh AR Farehieh H AR A1 et & uie T & FUR & AU
524 ST W UGT S PN AR ITOT-GAT JAT W I 3 e $o AT Ygd IS favg d A
HRIENY FIACT Iher 7 o R &1 T 100 § 3TART 77 G 307 3T AT| A TWHN H RE & 33T
T FS FHRHS FEAT F 3H STGET 30T H NG G §| THER o FRIGNT Faarar Iwar 71 e
HUCST T AIAThT AoR (Wl o [T Ueh Hrdael a1fSd fohar 1| arfoiey HArerg 1 fawifed & Hdrdash, 5o
HIRIRT T Aclie J€ g3 & foh Woel ar aut & R i Wher & 65 IFer= F1 GUR a@ HI fAer gl

dRgs FaR o H ggel dR R e g A I R R g1 A9 oo # 3o @
FEFHHA # dM0ey U9 36T A W Mae o Seler 3@ & Far fF we J9r a9Rar aRa & a9
UEH &1 YT § AN §H Ueh W FHGY U eid S I &1' 39 F Asq 3dolell Sad § oAfhet Hisgar
gl T Jol-gert Y U2 &d &1 AR I HARAT JigaEh Jeame (3ms3nge) 3R #ARdT faaes
HEYTT (3MSITE) S o favaealrg Reor deure § 3R g7 3Rgs &)@ W 3mgdr v Sonferaiier &
dr 99 drehd o 1 T o Ig e arel a1 § foF R qIETR 36T 537 [ar3i dr e iy
& ATHS H diel, PINAT TF ARG HUfAT I & AT &1 gar & T SR HRAT HTeAT 91 ey Uq
O & A 7 9gd FA I FAT & IR A¥E & Fg AT gHAT IRAT §F 5o Hg eeqofier a1
faeeive deT i ARak dheiihl AGRA &1 fSish Agl Xar gl A &1 My vd Fehrd W gfd IfFa a7
HR T JoleTT H TS T[T &

g% daolg [AEHCE IE TR AdraR H FaT &l H TEl A # T of W g1 favg S duar
IreeT o o1 aifderd aRaer # gur AR Sicfe duer AUSR & e Td qleior A o6l drell THY
HH A & AT fhT ITT garat H @i H gl Al 95 AT I8 & % Fo @@ guenin # ved
FURA W AT &l R U ATAGT oAcioll oAg) FraAad fhar S Fhdr g1 FRaGN garear e 7 veda
A & SMas[g UHSINTES Fale # &S W AR g1 A7 § (3r8el H Ig ¢ & 931 §)| S g FAdran
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g A HRA 1 e Gerel ¥ T8 3ol dfRgw TR W dheleh AT A1 So1a1 7 @7 & Hifn
0 IUATST UHIhIgT F FET gXar gl

51 &t 9 W gae & s 7 ¥ Rl | o TR S ve Yoot R@eml s g # AR,
e, s, A, dEae 3R R MY T W) e @ &1 A 34U 7 e FRISK AT T
AR S Alelehl W BN 3T § diceh AleTd a9 Fahieh AR Sl T qoadr ¥ Feftd Avest W
o TRt TEATY T FSTET &1 3Hehel AT TIhM A Fahieh &l & qW ol HRA AR @S [WHhar ST @T
gl a¥ 2018 # #RA 189 &= & & 1309 TUH W TET 3N Teh ATl gl T Jofell H 3THT a1 & harel
Th TAC H G FUR g AT| greld Tg & 6 9Rd F3 AR R Aifehedre, siveneer iR @ERT &9 &
3rhIhT gelf & ot IS T@T| HSeraR YR Hadhish H 0 $r Feafy 180 i & & 789 T W & § A
T AT Ugel & 81d TU & AR FUR & fe@rdr &1 Jg o i 3o arell a1 & o dRge 97 Fadadr
gasis # ARG Hr IR aF T i FRrae & @rr 180 &f F & 140 W f@ws 715 ¢l

(S IRl & HAHS H 8 0Ra 1 FAfy g dger 781 &1 favg Tl gasis a1 & Afev| sa
ftheTols & olei &l HH GAGTT Tl AT §| ofehed BF HEIl b Il A6 3@ Ulel arel 3R 3sla /e
& GeTdlel aTel ST T T Sclell T FAT glar a1fgu? GEY RE 3HJed HRA, FEPd T el T
gferar 1 dgcel Tl dTell ST9TE gl §U 8 R 1 140dT YeheT Weahch &1 GRrerel RAE # ok
IS, TTfehEclel, SITelael, AuTel AR Aot & o & #Algg Bl

gANT HUfadl 7 GedieT o 3r<oT wg &1 HAcell Hashich H FHUMAAT & 3Mehelel AR FERia, SN &
YeRle, SAfcehdr drefel 3R ANrel FfSAT Hisgelr & MUR W AT ST §1 3MMolehel HUAT Tatel & arel
HdeaT HI gddier ereg &1 MY 20 Taeader Hufaal & ver it 9IRAT Fuelr anfAer =g &1 a8 ged
HH FageTe FUAr T 20 FAfAT H FIAT H ARG A 36 FUGAT T AT &1 $HH Aded g &
I 7 AR @ Uiy gurRar & fav srdae aofe @ wE 31t 9w e g ofkeT 7 o au
f& 8o ATESl W GUR v FR Jo1fd & I & ¢ Ir=r 87 FR®er g

2



N'-F www.afeias.com

IMPORTANT NEWSCLIPPINGS (31-july-19)

Date:31-07-19
eflas R

% FTee qqaa ¥ a1d A¢ T, A oft e

HITGh T

T F SHeRT IR FATS H difdE Wi F gdeg aRaAd §, Fie Fo OiffE-aHe Fae @ GF
g FT TUeT gidr &, SJafh AT fr I GHT F TqTY difees gidr Sirar &1 I8 el eAt & gar &1 A
cTolleh &I SHAEYT & T Fa&Y o o PIA-HEAT § o & Hebgol AT FhioRl GaRT A |
fogTe A TR 3R U #T THe o Ig AT o FATST & AT fded W Toh SeoAT aeT geral
IR 3Uhe fhar §1 90 T el Toh gl | 3o H U &1 Foewr H| '30R 3T JH 39
fa8ge (ARer f9o) &7 Oy aXa g ar QU fava JH W §AIT H AR dlell a&dl g1y A T, &R
Tl dhst 3R arer faarg H FuAr & R@erd e & diengedy 3R Feex SHART F S W Af| Serg o
ool dfoafed 3dael (3MsT T §He) #ad & Al ¥ ARGaw, oo AaeAw 3R o off i@«
IR AfgeT Taraar (3T 331 9T FiohT, dA-g 3f3aa taIfAuee 3R ATd FE[T 3HH qHT
5o 3f3a7) & doX & ool Fiedt Qe aTer faare &1 FHuAT & et Jieres A W@ A 386 ggal qre
el & T o heexadt Teeg o farg & 357 (3R RiRe gey & v ggafa & 3d9) & 7 14
e Y & fAv fofeer gpad 3R gerfaehier @ arel fReg A3 & gt #1 Jg FEd GRSl W T F
%W%@ﬂﬁﬁﬂgﬁﬁﬁmﬁ?ﬁlsﬂﬁmﬁﬁ@rﬁamymﬁmwwml
s Ida § fF & arer 32 o 3R gag dier & &7 Sy ff, Fife g a1 12 ard 7 39 IRR a7
B SeH ol o TIT AR S glT U1l ¥E WEdr yUH favd geu # fuea, wiw, dfeewA, seen 3R
IARST H AR A W6l @ SFrer | T rfReier sed e d & el a1 o oAt A ar at WS ¥
70 el AR T A FA1 3T Tg By 787 @1 5 oo & SheR e aulReufyard @ & (@
a8 el Hel fAcyial & Warh & 3R AT gl) Fhifeh deelid F 3k gl Tk H 317 el 82
HIST SR AT dgoial 7 8, Fifh AGST Flelel IGoled & G ARG gIiAel oAg! sl
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£ = cldd AP Date:31-07-19

=g 7 {1 T g 1T AT AT e

Formar area, (@A HIE F T )

I% TR fRar S amfeT [ ey & &g el sarRe qomel @ Sbt 1 & o] S § AR
H 3 GHEAU oA §1 A3 3R AP § S SAar I Al[al #a1deh cgaedr ¥ e g1 ag i
T §9 ¢ o 3 sl & e A murawra & fov sarartereT T SarecE &1 3T el ganT @ene v
3TATRTel & NIt it 18 Sarefadt & gaer ==t g 8, fdher 3@ oo far smar § & swer =ararfas
& 8 QeI T Fhefed & AR Siel 3dlg § AR AW d, O ot arat T srererdy e &
0w @ 81 =g & O 3R AhcAT & IGR AT goig § U HT AANSS T 3HMh Sar 3 @7 ¢

3T sote 3R nfde aderor F uiw RIS SR & 31dcuaedr & o&g & gififd e & for =@
FURT 1 SR W AT SR fear arr 8, ofehet T8 |asiar glen foh =arfder egaeur & Hihids FURT &
ST O FURT & R g1 b W ARAT =a1ides Jar @ fowrell seredr & € gur gln safav
HHG T gEhie I ghA FIE # Soll H Agied A amg-srcliamae Ted e & fav R & JA0 Fepe
Fellel T Ugel el ATRT|

3T 3T &g TWER & A FIC 7 Tl ot d Fgfad & & § O R 39 Fogecy A% @ &@fea
HehcHl I HATUTT FAT g1 BIAT? STeldl H $RIAT HIH WA & AT 3eleh ~rArefiell @Ry safedard R
W FF T 6T S W® ¢l AT 3¢ AT & ol o AF-alis $H HIHAaRe TERa H TeA
A F TWRTAARY AT form &1 gl I aTdar IR FER-A o 2006 # & WAr gga Fr o, dAfhd 38
HEYETT AR W o] oEt fohar srr? goie I8 & IR aRts Siell ganT o | #1 99 Fihd & dg
agd Herae YeT g5 M| @ Aol o U gAhAA A AT FAEERT & FrY QU FA1Ah cHIEAT H FHSER
# @sr &Y fear)

4



AFF www.dfeias.com

IMPORTANT NEWSCLIPPINGS (31-july-19)

digliaar Date:31.07-19

HHATST GUT HT 3T FIA

UG

dcshiel el doireh HEll [a8geh o TsT@eT &l HEY ol HATST UR HT &M 7 T 937 gl &l 3reen
giar f& fauet 0 fadas & fay X €T 3rsar 3R AREH FAST # g GU ol H HefgR §adr foh
S AT B oA el HT AT 3T 141 &1 FI7 $8Y 3ol o1 AR I g Fevoll & T S el gat
ARCTH FATST & 3o A & WY @S g1 oG B S I8 o & ®W o & deared et dJelren T wrm
AT ar §, oAfhe 39 WcH e T gl I8l gl AMgU?

deehlel cliel olleh T $UAT 37 WAMSS et # @ § S AR & Qe oof 1 amie arfad we
&2 T O S 9AT CIHFAT FET S Thdl & ST Ufd FI Teell Y Uk ek H DS FT JWPR T
817 Teehlel cllel delleh &I §RT$ & Tolel A gl & HRUT HETH HAGATU 3T ddlfgeh HIIST I AT JTAeHT
T O |l f| s Y W9 91 98 A7 TP S 30¢ Th Sch H did doleh ¢ &A1 SIar a1 af 9 T
RE ¥ HSH W 3T S | 38 gl # 306 HARP T & s Heg el AT

Tg gHEAoT W@ f6 AREH Aanit AR @Rt F 3ue @A & At & 9y @3 g & Sod
deplel didd dollsh T THATT el qsdiuﬂwlsﬂl‘aﬁﬁm@wm%wﬁwm%m
ofieT Telleh T GSeAg ITRIY AR SU| $HA SRR SEIAT AR a5 a5 o, Fifh goher IE & 3R 4
deoplel dieT delleh 1 31T R 8T I & a1¢ off 30 8 & doie &1 AT FIH AT I§ T 1§
q GNA HIC AT & ST arelr Wedl gAldr & o

T Fich A died delle $l G HIUY Tl & WA G- & dh ol dlel SAIggTad S8l Haadr
g A @ & o ggol T ANT el 8t SSolia IR 1 SId FHANS A ST A GeH i H FgIT
¢l ¥ PR A a9 T Sl 3T &1 HERT oleAT ST g1 STl &

g 3FAG & Sl 8 foh HTEere Afgenn faarg 38R TXeTor [a89ge & Hele §of S & G doohlel el
doTeh & AHS THA| AT @, sh fau AfaH Fanit @ Imr ren =g, wAifE S wAer qef am
el & ST 38R ARG T AT-TFART Aeldl &1 3T 59 JRerd Afgen? sft JfEHR Fu=f gt ST @r
goo ag T a8 IR g orar § ff gae Aameiie afgar v fGem 7 3mer sgr S

Date:30-07-19
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fRrfercar fraar 1 3mater

| YeITel A3l HHIIT el TX AT T T & FNY & Tg 37A1E 56 IS § B STeg
y & SO RIRRcHT AT ST T BNIT| S AT 3 ST T T 3T 3552 HR
. 7 7T Tl AfSHer e &1 Fg g1 &1 AT Fallerad Fer 1 Fefell Ta&T U
d|dwsdd|<$ﬂﬁvg’rm% Fifeh VAT g1l W &Y 38 AfSehel F3TAT § FehRT AT Tehat fraeh TR A
39 SAclot IR TE T 1T AT foh T Teh 37eTH AR $TSCTAR & ¥ HEAT & |

BTeTIoh #1RIeTeT ATShel AT el o Tyt 1 farer 8 g @7 8, Afehet THT R &R AT 6
HAHS H W= I AT &1 oIt 93 & & 0F fohdlt fa8gen o1 fAAT0r HiReher €1 ¢ forereh qaft graermsit o
g s TgAd 8l Foh |

T & 7o TXhR S8 AT TR HETe{fcdeh TaaR el § o1 A8t foh AfSehor oral a0l Tldrsie wligt &=
39T T § 31f8F TR e St oY 81, 3Ra 78 & [ fauet Ieeiifas ao I8 gast i s RAafecar
3TANT & I1SeT hT THY 3T IAT | ST AT & SR haol AfSher 6T Y faGaTfaat 1 €1 g ¢t & A
o181 fAert, afcer Rifrcast ik wrast fadws Rfcasst Hr Fr a1 g w2 &1 &g off Q@ fmar s

T | TReIgTT AT Ueh hideT oIe 6@ WwT |

farfehca RIeT 3R ey A GUR T Ugel Teh WX THT 81 TET & ST 1T o 317 a7 o GUR T sharae
Tl T &1 78 8T NS & FdIS A 38 QAT & QT ST A0 | adATT 3 AT & ¢ T W A9
UR AT HGLIHT §| 3 3aeTera A gt & v ag wag v A7 § & Ram deth w18 tar i
3T 3 Fo1 S TaffiesT 813 o ForeTr Teamat o dR-aienl 3R ATl H THEIAT WlTel T T L doh |

UHT IS 3T & faffiest HATerdl & SfS RIS HEATAT T HAT ERTTel W ATl 3T SeTehl I[UTea i Teh
T el ol hiH T Hebell & | TE AT AT HHTET T HATeld, HY HATerd, faa1eT T dieifarehr
HATIT 31T TarE2y Ud YRAR FedTuT HFATT & FAST FEATAT H TH-TT S T 3 1 HT TohdT & |

EqTeT Tg 31TST ahT ST shaol Tl el & [ gARNT AfSeher eI Fearad 8, afcs g i § & aopeiep,
P, YT TG F STEY T &7 37 TR GeX| 5 ST safar 3R 9 18 &, Fife TR sa A A 3
fp facely oy o 9IRT 37T 3= FARTT TGUT H |
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AUTGHIT

Hgl STl & o o T & gfaar A fSd a9 9, 59 aod 3@ 9 gfded € ® I g 0 AT H,
SIS gferar & arel T FEAT AR FA @ W@ B, YA U H ITH dGlE H 9% Uk JWe FATER g
AR F e I Rad W TUEHAT g A o SEROET & S Jlell 36s o’y fFu, 3 3may &
STelel aTel df § &1, O & STl & TIETUT &l oI o & fhr o @ vl W 3 off sura €1 are
2014 # g5 Mol STERTUET & FAY & A Srdt AT HEAr 2,226 3R S M, ST 5H IR SgHT 2,967 &
IS §, Tl 3H dR IS U TGS T SGIdil ¢@ed &l fHelr &1 gTolifh TEAT §GeT T Tg 3FHIG STERTUTAT
YE BT FAT § A, FIfF Tgel SASNHA Sk @ F g U & HROT Yafel & Tl HI Sreerore 78 A
gy &ff, W 30 IR 58 SdolH &l O [hU 10| gelfeh ¢ & STdi I T&AT §Go1 I Jg 3choll HIRUT
8T g1 3R SxieTe 3R ASRE & ol Gar sw, ar g & aedes s ffeal & smab & e b
¢ g1 WHR ALT Y20, Fellch IR ITRES H| T & a1d Ig 8 § o gl & d&r dea # Jg
Jefaer A9d v gere & IRY &, 2006 Fr STEROET #F 3R FEArT 1,411 915 a5 oY)

gferam X & qrEl & HEAT gl & S o HROT §, 9 W oA F AlgE §1 AAR W gHS & 93 HROT
A ST 1 Ueh @l § 3o SiaTeil ol SRR shed ST, 3eiehl HTehR Hed ST, Sit STl & Tiehide 3mard g
3R 2@, SrEl HT IAY FRIGR AR 3FH doig @ gl are oAl RIGR| AT ST & 6 Do $o aa@a
# g1 faemer sy @fRT g3 § 3R 3y FRSR 7 RFR | F&q Xl & F Ader gl & I ¢l
glelifeh STE & WThfcieh 3TATH &1 & SRMAR & 8l Sfiel . HAE Haﬁaﬁa?ﬁg‘é%laﬂmwaﬁ
garar g fr amat & fov o 7 St AT a1 §, 397 Alea erdr o 9¢ W § AR AT FEEr 9y g
3 g@er ol 3N FT FHY UE ST STH H FERATT & UK I H 12 §oIR Pe H FA$ W @M I,
ar fAQw=At o g A 9T AT fR 9T 39 e 39e fAU AT gipfae Iard @iet W) g1 38 Tgd
do 919 & 3dell Fa18 W fITROT R HsfT AET @I 3T AT| SR § o 3R 3 Feufaat & & o o
# grat Y T 96 W §, A T TIETUT HRAHAT FT UH g9 TheldT Bl

ST AR SR Fail & aIRREATART o & RIEY &1 9o g1 A= Ser & 6 3R ara @ awg qAed
g,ﬁﬁwwﬁa&gmda’ruml g1 ST g 3R & gl H @A ared SrEl @ gue AR 3
HEIT deld W SR f&ar 37 @7 g1 38% v f9eg a=g Shad wr3see & 2010 & I8 o189 ¥ fhar ar %
2022 d& g gfaar & Srat Hr T FF SPEAT F T S| HRG | 8 5§ deF A THRR fRaAr o,
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A 3W IS et & AT IR § F 37 ol &I J9Rr A0, S Y H I8 F9E ol 3R arehaat
CICRGLIE]

$ The Indian EXPRESS

§ JOURNALISM OF COURAGE Date:30-07-19

Partnership lessons

TV Somanathan, And Gulzar Natarajan. The writers are IAS officers.

As India deepens private participation in infrastructure through Public Private

R@@H {1, - Partnerships (PPPs), it is an opportune moment to explore the lessons from the UK, the

' pioneer in the use of PPPs and privatisation in infrastructure.

In 1989, the UK government handed over water and sewerage services to private
monopolies after assuming the sector’s £4.9 bn debt and giving a £1.5 bn one-time grant. An analysis of water
regulator Ofwat’s accounts shows that the companies have since piled up £51 bn in debt and paid out £56 bn in
dividends. In the 10 years to 2016, the nine companies paid out £18.1 bn in dividends from post-tax profits of
£18.8 bn. They financed maintenance and improvements in infrastructure almost entirely by debt, despite
generating enough cash to cover the investments out of internal resources. A study found that refinancing all the
equity and debt capital with public debt would reduce costs by £2.3 bn a year and lower household bills by 40
per cent.

In the same 10 years, Thames Water, which services London and was owned by infrastructure fund Macquarie,
paid out £1.6 bn in dividends, assumed £10.6 bn in debt, ran up a £260 mn pension deficit and paid no UK
corporate tax. In its 11 years of ownership, Macquarie generated 15.9-19 per cent returns. Interestingly, Scottish
Water, the only one of the 10 companies which has remained public, with similar efficiency and quality, is the
least leveraged and has the lowest tariff, despite investing 35 per cent more than the rest over the last 16 years.

The balance sheet is similar with the railways. Privatisation unravelled quickly with the rail track operator being
re-nationalised for safety reasons. The remaining private part, train operators, is heavily subsidised, costing £3.3
bn in 2016-17. Despite rising fares, public spending has nearly doubled in real terms from £2.3 bn to £4.2 bn
from 1996 to 2016-17. In the 2012-16 period, these private companies paid out as dividends £634 mn of the
£868 mn operating profits. A 2011 government report found the cost of running UK railways 40 per cent higher,
and fares 30 per cent higher, than the rest of Europe. Cost per passenger kilometre in 2010 was the same as
1996, despite vastly expanded usage. Asset stripping by high dividends and higher prices for consumers were a
feature in electricity and gas too.

A National Audit Office (CAG equivalent) assessment of the UK’s pioneering Private Finance Initiative (PFI)
found that schools and hospitals built with PFI are 40 per cent and 60 per cent more expensive than their
respective public sector alternatives. Using the government’s lower borrowing cost to discount the cost of
projects, it found that very few PFI projects would have passed the Value for Money test. It concluded that the
country had “incurred billions of pounds in extra costs for no clear benefit”.
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The balance sheet on service quality is not much better. Over 2000-11, the reliability and punctuality of British
rail increased from 88 to 91 per cent, a small increment given the advances in digital technology and massive
public investments. Skimping on investments on the less salient parts of the privatised water and sewerage
utilities has taken its toll on the environment. A 2018 Environment Agency report stated that only 14 per cent of
English rivers met the minimum standards, down from almost 25 per cent in 2009. Other studies have traced
this to release of untreated sewage, attracting a slew of large fines, including a £20.3 mn fine in 2017 on
Thames Water for dumping 4.2 bn litres of sewage in a case described by the judge as “borderline deliberate”.

An early 2018 poll by Legatum Institute found that 76-83 per cent favoured renationalising the railways,
energy, and water industries. The Labour party has announced that it would renationalise the utilities. Finally, in
his 2018 Budget speech, after 716 projects since 1992, the Chancellor of Exchequer formally brought down the
curtain on PFI saying he would never sign a PFI contract.

How relevant is the UK experience to India? In the UK, the starting point in terms of efficiency and service
quality was high, and corruption in service delivery low. The Indian public sector suffers from peculiarly Indian
constraints. Political interference in recruitment, competitive trade union activity (witness the posters in every
railway station), rigidities on salaries and writs in courts on service matters, reduce the efficiency of personnel
management in the public sector. Activities of oversight agencies — Vigilance, Comptroller and Auditor
General etc — cause extreme risk aversion in decision taking, reducing efficiency of procurement and
operational decisions.

The starting point in India may often be a public agency which is inefficient, corrupt at the point of contact with
the citizen and providing very poor service. With a much lower starting point, it is quite conceivable that private
providers may be operationally more efficient and give better service. To that extent, the case for PPP is
stronger in India than in the UK.

On the other hand, the regulatory capacity in India is weaker. The unambiguous lesson from the UK is that
capable regulators could not prevent asset stripping and skimping on investments. There is nothing to suggest
that this would not be repeated in India. Also, using PPP purely for off-balance sheet financing to reduce the
short-run fiscal deficit, is penny-wise and pound-foolish because the cost of borrowing of the private sector is
much higher.

Therefore, while encouraging PPP, India must be realistic, not ideological. The need is to tread cautiously. For a
start, PPP must not be a short cut only to save money or bridge fiscal gaps or transfer risks; it should be used to
improve service quality or bring efficiency improvements. Second, project design and the PPP components need
to be carefully chosen. For instance, outsourcing labour-intensive and customer-service operations, while
retaining pricing and investment in public hands, may bring in efficiencies without under-investment or over-
pricing. Given the higher cost of private capital, and the inevitability of delays and related cost over-runs,
construction is best financed with public borrowing though the operating asset could then be privately operated.
Third, since it is impossible to write perfect long-term contracts, renegotiations are inevitable. Clear principles
and a mechanism for renegotiations without moral hazard need to be planned for.

9



