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Thre EcoNoviic ' TiMEs Date: 30-07-19
A Welcome New Life for LIC of India

ET Editorials

The government’s reported move to list State-owned Life Insurance Corporation of
India (LIC) is welcome. It would unlock shareholder value, make accounting
transparent, raise corporate governance and help the business grow. The proposed
plan is to sell a small stake through an initial public offering (IPO) and later dilute the
government’s holding. This makes eminent sense. LIC’s huge embedded value would

\

help to shore up disinvestment receipts and create an actual level playing field in insurance.

With assets under management of about Rs 31 lakh crore, LIC accounts for two-thirds of the industry’s
new business premium. The government must amend the LIC Act to convert the corporation into a
company ahead of the IPO, on par with other insurers. That entails withdrawing the State guarantee on
LIC policies, leaving it to regulation and a competitive market to ensure that LIC honours its commitment
to the consumer. Insurance gobbles up capital: prudential norms call for insurers to increase their capital
as premium collections go up. LIC’s paid-up capital was raised to Rs 100 crore from a mere Rs 5 crore to
bring it on par with private insurance players. Listing will enable LIC to raise money from the market and
finance its growth.

The big daddy of all insurers has massive investments in corporate bonds. Its increasing exposure to
shares of State-owned firms — with successive governments harnessing LIC to support the
disinvestment programme — is worrisome. Enhanced public disclosures from listing will make it difficult
for any government to meddle in LIC’s working. For LIC to achieve high levels of reporting transparency
and focus mainly on policyholders’ long-term returns, asset managers’ compensation should be aligned
with performance in the long term.
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FhaT §1 Tk Uge] Tg o § o U AT Hedlg AT HEer & Gidehel 1M 3R AT e FATA GURT
IT 9gd H sETT I 8T @A § Fifh 3% 9 AT 8T 1 Uifed & v Tag &7 dgaX Iielar g ar
W # e Aehell Il AT G| W Iie THT TRIETweh RIRedr 3R aArpedr &1 seiad giar g a1
R Toeifae dROT & War fhar Sirar § ar 38 Bufa & 3 T9NT S 38T eid o gHm|

AT d W g THR & fad T TGR1 oIl AAT & FUR AT a1fd dei & AT wgar w37 =87 g
AT 3T o 8 Tl 2017 & FN HAGT HT Follg & A1 & 98 36e F1 T feam T8 Fiy fawrg
ST o 3T AT & 3R IS AT IV &7 & GURT § S5 &| gl Usd FIHRT Sl ARG &
HI A 3HH ohaleadal gl fham a7 &R 3R $o Todl & ACIAN e 0 faar &I &l Ad §
SH ITAR F P gl 8 § o & SHE giar doT & T RRAT STl QeI F H [{uer, e f
TeeRY AT, Hafd S, waer AT 3R FW KOT & &7 F s8R YIITT AT ST Fehell &

dhe & BT Gt Tols A TsAl ST T S &1 U IR e &, greliich 3T ShaeadsT AT HideT gl
g% HTAR I HT AQAUT HT ATA AT & Tod ToT Gl @ fAhrerert 3efacit gl & Tell ST Fehell
¢ 389 e WHR H N G & 39eThd 991 R Ao i@ @ &1 raax Foem @ =
¥ ToT WHRT & HASRT @1 81 goleT 61 M| HiY 6T TAfy # ¢ Fifaftes geena & g & |
TATHIATIST T EILTAT aTer TSI fohareT 3mAer & oY I 2006 & 319y urdr 31k 3ifaw Rae & $ir o)
ofars WiATT & HeT 2022 T framEl 1 3T AN He HaEh S RAOE RAdeR 2018 # g&ga & 384
1 T fAUUT @ FHAAT FEAT H @A T FhTeldd HT TS|

TEET gH foU AU # deliea Far gen O §We & el weel 7 o fagt$ SgHd A smaededr
gl 3Tk 37aar d¥ diele H TSIl T & AUaqsmst &1 qHdT o a9y gleml Jg o&r Uihar g
oifehel THT AT AT €T G FAMh Hcld # 7 TF FMeT g &l e, 97 vd gegsia Femwn
S Hegl @ T 1976 # 429 WA TS & SN Ao FAT @ AT G & STolm ardm A1l 36H
Aeel I8 & [ ¥ &7 & maegsar nuiRd 3R S& gurt & F4 oA far Siv arfe fharer
HATHI SgTel 81 Fh 3R fhameit $7 fadig RIAEi &1 3T & @6 W& i off Al e ghr arfe
fohaTel 3R ATE ot 3Uel ToNfaeh S FHIEASN F FUR a3 & U H SR AT & S5 Fh| 3R
$r S WRT o ATTATIGT #T GHg O F PN &F A 7S ST bt & AU 3w cgragiRe 3urd &
Y ATHT 3|

eRe ARG Date: 30-07-19
F9-faa% IR geraee F1 w9 @ A gald
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HUTEhIT

IS A HT Tl {H & o # S Wil ST gidl § THS dd ST AT HcT W TGl STelel T
HIATET 8 3R @ T AlTa-[adeh T Taesedl H Tollad & e, T FATST ol 3 JaRerd 397 AT
ST Y Fellesh H 3idd: &5 PR 9 15| UG 37eeT of el 17 Irf U &) codea A
hIseT T ST 9IAT A & AT 30T 46 AL (IT 58 TAUTAET & Slidel &lel) b o of IAd o5 Fehel o,
o & P Faurfas g W d6 F@hd 1 3 R o Saufafafer & w9-fads &1 oo s & fRgyia
& Ogd U UIGHTd & Sl Jgol dlel UIaHTd H Ig <Ja¥dT ¢ b o Aurge Ta-fdds & sediwr od & d
CIIRT AT o3 Hehl & AR Ual W & 95 Fhd &1 Tg Traue gafav fhar s f& faurges a1 @-fads
J A 3R U AT 3TP ol &I Alfddl I 98 3wl el IWdT| JgT TATd Jg ¢ [ dg T & aqr
A HIC HT a9, BIA-AT KA AT, T oo & 9ol Tl & s &1 dAqgea $v fover Afeat &
d RNEF g I AR FT gEll il o 3¢ UA-UG T ofleld G TWHN TR 7 TEar gahsT| dAfehed Fa-
fqdeh &1 gratrel 3R & @M ST o 9Iiéar g7 faumgent @l ST Holqy AHSH Ui AIel St °g
vl §1 T gty &I 8 3TeT oeh Tase Shad g1 & 91T, Fhifh g1 AH H dochlolal IREAfAt
I 3Tholel AT ISl &1 Tg €9 & o FEE 3R Sig (TH) WHR SHAT & [Aeld go1a are & 3efds
(T PR R qe) T3NS T Acron o, Afhed 37 IRt A1 Tg SEdA=T TR e g3 Fafewa
H a1 A RfFeA Hifasr At @ sgad fear 3R el & sgad @ -Fad s of afde & 97
&g AT & ATTHAT T, S THET 2017 H HSCEAR & AHS H FOFR Sl Fe b T 3R g
s & AU 3y g1 g F| fhaehr fade ITed AT SieTam & A7 fquUrgent $1? 39 AHT IAd =T F
FG-lqd’ T §l AN AT 6 T8 dF TG TF el TS # Rl & v ol Sgg AP &, o7 @
98 GNH HIE 8 AT e HEATT

Date: 30-07-19

35 T & Glcd A g FHAR &1 JWell Qe

I Hefeoq Usgafd & AT F ST 1T o7 3’ 3¢ F e ¥ 5§ gern oft o
kel &

fomr gpear , gofe F1E & ftraeran

IAE & SIE AR & HfAUE # Hofeoe-370 & ATLIH A SIFA-HAR & {3Av gt ar | g6 arg
1954 # Teaprolled sguld 31, Usleq TG & TG W URT 35-T & WaHe st I3, S8 dgd Held:
SIFA-HAR AUTeTHa 1 T & TURT fardr 1 IRANT dF e &1 HfUhR f&ar ar=r anl sia 1956
SIFA-HeAR WIAUTT (9T a2 df 38 TR fHardr 38 gl ™0 St 14 #S 1954 & Uog ol forard
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AT AT S SH [l F FET @ @ AT 3efesde & ded Tl AFRE A & TR, AsHR 3R T
AISTAT3T T T o FT & 6T AT 3TY ART F R 31T TST T HIS AN o df JgT 3ol FURT
TE Tohdl & 3R o TSR AT FT T of TohdT gl

$H o TOH F9T AU AT & b TE ST F IS A oF] g3 AT AR 38 FHG AT ALY Ael fFe
o, Safh 38 e & Hadufas HAYT 1 HUFR Fael Fae & g1 qEY AU Ig § 6 To7 & T
ST FaT aTell HAGASN & T TIRN ARTRGar & dfa & a & a8 3mufa a8 § & 309 o3t &
ATTRHT T ASER T FIHRT A1 o Relel FT I Hefeoe 14 & o g, FAH FiefeT & TH&T Feorahl
AT AT AT | SMeY § I§ 3efede GARAT & Qe gl & |y Afgensit & faw off fesmaqor g
SHAT U TN § AW Hegeel & Gd AR G & AHAT| 3% 9T IR qd FEIAA IF 3sqea R
AT Gl RT il of I & 87 & faanaar & fag Far 338 & s & I9 & IR IR
giffer g1 91T, Safeh IRT & 9 & 3feR F 3R 38 sTdl o T HI TURN ANRSdT & ARFER
O de@el Y fer I ar| 35-T & IHold WGl HT golg ¥ SR H 1 @ 3qqfad Sifd 3R Sietsirict
AT Fellcell Pl TARY Harr a1 omer g7 Aer a1 |1 g1 e & gag giRgsdr gifeeds @ 310 9 o
IREART &l 35-T & SAfce TGETT HI aotg I 3R do Tod # TR Handt &1 g 61 e 9 g

eI HeJeoe 35-U 1 IR H TslAaisil i1 JRIdfAs SJImsdlell 1 Uh IR Sl gl elash &
3TER 35-T AUl 3N 3TeFEMaalG I §¢ dlell Fdtilioleh Jaee g, T o=l gaa S 6T g1 agt
A HHel I qd IMECH HAFR 35-T H gl H U & AU S I W@ &1 35-U F g A
HTETAT T dTel ANT ST Fhefell fdeq W HHASR Bl o1 & ol HAR adt & fARrse gof Hr o gw
H Sd Bl 3T & F3 AT G H W W IR-Fept Aeansit & Aarfasrt fr ff a1 axd §, Afe
FHR G F I e W AR @i feg, IRART & Haumiater MfURRT &1 == &80 giarl 35-T &
THE B FAY A §U AU YA & ACAH F AN A AT 10 A1, R A [RTA 5§ TeA FA &
fow @fdus deuer & ard FA #d §? 35-T # Useufd & ey @ o) fFAr amm ar ar R 39
Tseufad & 3T ¥ & Wed FAT 8T fhar S har? Tseufad &t 3 IR e & AT 57 W $ir
3IRIET AT FEATT =MMET, ST AT G@RT &1 ST Fehall &1 35-T & ool W 41 3= 3meer o dfqur &
W-sméaaﬁaﬁrgc%l 35-U I WcH el & e T 3T YU W HaT Jd 9291, 3§ IR
H off IOy geT A IET 3T T & Hafea AT i 988 A 35-U S UIGUE B G G &
HATEIH @ o] A1 ThU el & FAFel & IR SN GehsT dr T 3o Watlel W Hehe & Sigel Sie HST
bl 1 AT ~aTsh gEaaT &1 aol e WIHR 36 R Fiauid o foar s, ar ol gdenrfas
SgTel ¥ §°T ST bl B

STFA-HAR $T HITUT FHT FATC Bl & STaolg Hlofel H dgelld & [T &6 3R Tog [AumeasT & a™
AR 3SR 1 AU #F 3e0e-370 & HEIRN R dlchifas gaue ol S & deeg, 39 5
ARG AT ST Hehell &1 HHG GaRT AT TsAl & 36 IR Yeldlosd ham ST Fohell 8, d T 1o -
HFHR & AR cof H dGolld FAT Agl [hAT T Fhdl? TATA ITg & & Isd & faradr 3R <o &
ARTRET & &I AT T FAU & 68 U & dgd ST gl 1 Hehell g2 & H SHA-IAN &
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YT F% 3T ol & it &1 faRse dawfaes geam & a8 g, A a8 rermaae & R @8
gl 35-T & WeHA A & dlg 3efesa-370 & dgd SIRT e AT & FHT alich @ gead &l T ¢
W T & Aarfaar &1 [Afse e g T W & T1Y reenaanedt W ot o9 ofdT Fahell| oRT 35-T
H gT AN HJe3E-370 H FAMCT A Th Y S & 3cHE H ge AUl IgsAgs, aer & fow
GeReleh AT 81 Hehcll 81 SFA-HHR T FHET & WHARS R AHRASET 3T 9 qefr a=or grem
SIS USET GUET & Hesl H 3§ W HIoh FEAT Fe1 Feh|

T RO & AR SE-heR H U &1 U BrES AEET Tl §, ofched Tsg H 10 HHST @ e
AT Hee A ¥l TsT T FeoT A HT 54 BEET g AR A Ferar g1 a¥ 2000 & 2016 & aRwe
STF-HIAR H Fg F T 1.14 o@ #0390 H AR el 0 aftae SO A g any oA
E Todl 3R 3@ 5T & e e & Saer v ot 787 usan e foer & fov & &7 &
faer g e & T 319 9RT & 37 837 & 9 A T & HGeMEr S FTaaaar e gef, St
3Tt gauTieleh geh 8 §1 35-U gl O 3MAeh Tahrd & 38 ueh &I YT & Fehell ¢, o6 FET AGA
A SFA-HHR AR T ACT arT H AT g

s g Date: 30-07-19

VSR 1T far gl e

Ife g7 el HisEr swAFa F1 arad A FEAFE! g4 FF A q2U Fr 3fEw
YIrfd IFAR 9&s Thdl 2l

31, ¥ FASeAare , (AWF qRNSS HIAFA T IMSHETH, Foref® F g9 Wha g)

aRT & STAEET A & At A fIATSAT AT ST HeheTl &1 Teh @l diHehrol Il hrdeler 3R q@dr 3nfad|
15 a¥ & %A TF 65 IV & RF 37 F Tiad AT I # B I §, F&fF 15 & 65 a¥ Hr 378 &
N @ HrARST T H @ ST &1 AT Ud HIHBON AN & eI T AT T FeT STl &l
S AT T TEAT 60 1 AR FrHAGGT AN BT FHEAT 40 g A AT AT 1.5 AT §1 AT 3efard
& e gl o HY ¢ o AT 1 dEar e § IR decfdR wEhS Wel & SO AT Hr UL,
$HUST 3N HAIT 3UTeY A=l T a5l IS g1 $Hb 3ol AT I HA gl o1 7Y § & nfAar &
TEIT A § 3R FHEFGT AP @RT 39T 3T HT 3UAET 3T Al # HAT AT FohaTm g

1950$mmﬁma§amm§é%ﬁlaaaaﬁwm@rgmﬁmzﬁ,qigmﬁw
SIEhRIST oEil H FUfd &7 dqoe a1 38 ae R wifd 308 3N o Fog X A TR 3$)
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HeRFaET AT Soal i FCA # AN J&fT g1 AT 3IHd 9¢ I FrAGST @9l ggRT ASid 3ma
1 3TehTieeh REAT AT seal & HISH-Ul e 3UAY a0 # FF gl o AR 9 3¢ qrd
fRreT 3ucrsty gl T Teh| TorgTsl SIS a1, foh U6 & TR H AR Jefer et g Feh|

1970-80 & & H STAEdr fAIAT FT gAR 3T 1991 F g §AN Faed GR-4R T 7 3
oelt 5 TAY qd & S S Y7 gU A 3R S 39 aF AT 9 A @ S A, I gav & vl 3 WA
T T gehY FIHBIGT FIT FT BEAT a7 10| 39 YR 1991 AT 2001 & ¢ FHIHAFGT o9 T FE&IT &
Waﬁg‘émﬁimqw\iﬁé&m delellcash §9 & T8 @ a1 38F fIRrge 3m$ 3R 5@ 3T
3T 7 fRrae g

el aTer FAHT A IRIEATT T gt @reah| 2001 & T § 5 HaAbrel ol & &&ar # Jefor gr W@r
€ @ SOTeT 2051 & ol ge¥ g1 Sudt| 38T FAY TholgTel it e HEAT H AT e §, 3 FwIEhSh a9t
FI BEAT §o7 AT TIEF gld W d g T 7 & YT F@ET| 37 R 2051 & a6 AT s<ar i
TEAT wA grefl, HHEFN el Hr Fedr g, dfthe AT geut v wear A gefyr gel 3w fRufa &
Qef: AT 3HeqaTd §¢ Sean| @Y =@RoT § AT 1 Jear & o POR1ae el S 3 Siiasl gared
gl ST 38 YohR 3]l Ush ofgX ol R Sedl-Hedl g1 YUH WOT # 3T sedl T T&T ded g 3R
B YT BT Tl S AT INIAT U d&cT §1 38h I GO TWOT H ogd AE docl § 3N T =
UEh B S § 3 HIHKST ol S HEIT ol &1 dd AT eIl "edr g1 R @RoT § T HrHAST
AT §¢ & Sd ¢ 3R AT geEt Y HEdT Fet g1 AT UId Iol: dodT g1 Y wOT H g oe]
ATCA g1 el § 3R AT 3e]d1a A 81 ST &1 Ts¢ gie § fob o6 & @R TOT A shadl Teh aN
AT 3T Teh AT FHT & AT A giar &1 Ig 96 TOH AT giar §, 59 §AR UrH FHIHbST
el i gEar e 3R A Fr FEar w7 gar Bl

S8 TUIH §AT & AfE §A FQUANT Y o AR HAATFT & aecda & HIAGBON ol & ar A HT 3in
Wi IFAR IS Tohdl! ¢l 30 TAT 3F T&AT & TIEHT ¢aRT HH T&IT & AT sodr ol a7 3R
TIRLY 3UASH FIAT ST Feohell & 3R aud va foder fohar S @bl 8, AT J§ Foagdt Hemmaenm e &
TSI BI9N, ST hiHKSl 3T & ol add H HRIRMe gl Il 3og AR 39T glam| 3§ 16 ay
o1 gar o HAATFT HT BEAT g, WAfhed I I I USHIR =gt & of aread # g 3 & A
STEEN| 9¢ YRAR & 3d HHGOI @Fl W 3 e AT § S 15 a¥ & &8 3G & Ted| I
sgAAFd A AT RN T AR o Fer ar Ma-c.‘?rgé FIHAPGT ddeh H JTTTEIT ITHYE gl &
I W AhAlCE g Seal| IRAR & AV Ferdt R 3Tk siey Feam| 9 et # o focd g g
SN U & T H g FRrEe e

A duar I & @gr & F 2018 & U Fr SN &I ©F fawd W o St id 45 aut & 39
3TUdH TR AT| a¥ 2012 3R 2018 & &g eT9T & WIS SR b¢| I 3l deas &l T R%
§H AT 3eIUTT A gl T4 HIHBIST HTEIET HI HEAT T6o1 & TOH AT H 93T o W ¢ 3R q@d
RE U FH RSN 96 W &1 IeT Friher a9 & @y 997 & & AT Toia 3o & fov JaHancs

6



N'-F www.dfeias.com

IMPORTANT NEWSCLIPPINGS (30-July-19)

T I &I 0 FH TR § R ST # Seg ¥ Sog USWIR 3o+ T ST, Sraer s#erad # enfder &er
3cdTGe HIAT H T Gehl

3P g fFr ST & TR se wue fAfAATor U gerar fedr Siv| @R 3Mehelsl H I Whel SAEl B9,
Fifh AT & AR 3eAfce #AMAT FT 3TAT Jodr o1 W & 3R dfovy & Jde § 53 9 w®
A forgr Sear| 58 gehR fafedor # 981 T # USIR GoleT T H1a= A g1 Ga goira f&am siar
¢ T 3 &I ggrar fGar Swl M ©arer § I8 o 3 Al FE g, it e T ¥ Sy qwe
T 3N 1 @ o arm § R e fashr & @ru-Ey St i Eesl # ¥ #r G gedr Srar gl awr
hr IMSTET & FHG SHEdT # H @1 FEAT oemsrer 50 gfaera o S 30 gedl 16 YioRid 3§ I g
AR S8 Afla <t &1 3 7 N &1 BEar uh gfawa @ off &7 &1 0@ F 6 gora &7 7 Il
g 31T AsTa &= o of T o ofler el & gowsh & $A WEI| §AR WA ThATT 33U § b g Gar
8T W &I | g TASRAT & ¢ H Ao TaRey Uq AL AU el X Thd &, ¢ HT Tdhd g,
At 3R Folid &1 Fhd 81 §H THE Ja3t H Hids IR Y Yo X Fhd B- S TIA e,
3edle A, TR GO SRRl ST, HegeX AEF el 3| g4 AaT & HI dchlel Ferdl ol
AIeT, fSEd AT U & aidds # R &R &1 E@0H a8 §AR g1y @ fdehel & S0|

Dihiihal
HEINW1
SATEEl FEfaAT I Al !

3. ol R

Date: 29-07-19

FEA Fefr anh AW garr gl gefawar Moo v guw & anfefhfe sefas (wams) & sy
J AT ¥ AW ARG, e, Oy, afey, aRagd, RfSed dAcad, AN, aga, [ReEr S
3T T THITRR STAT forr &1 e31de, T3S & Seady ¥ & iR Udie a1 HFcgeX # Hegeat
ST gefer sree @ wifrer fY ST § oaifer 30 Tl @ wEse vd ARt @t el gfafear & anfe &
fIT @ed 9arar S A AR 38 ATST Hr Slefhs ufhansit & @iy ARAd gl arell qumel & |y
Heaey fonar Sar B, e el Gt & @y od F3e &1 &THan, Y A wiel a1 o e @ @
afigd AU o, Jfed F Fa, ATAT g A, HATWAIOT ey 3R diol i ugareT S FATare anfder
gl

1950 & G & NME-UH TAhfAd 30 HEAA o1 HT AHBIar iR Aaa@rhshar w1 ieen 6 ad 4@
ol ST Fohel § b S & SR U FAT H FAhiioh Heldl T@elfsdl H AR T IR SEURIT &
ST H G S T &1 @ el 38 oo W AfeFH, IS Aae, cfHAY w08 TR oI gRige fhos
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N SIS ST gl &1 el o Teh S I Tl IMEFOBRIT Sefood e w menia rerel 9t &
faarser off fTAspfad X @1 & Idur st R a2l W IR X O 580 37 eI fAIdyr sreik 2018 &
e 2 NfosT sterR &1 a1 a8 a¥ 2022 d& 3@ 7.3 "o % sea & e g1 oar safav #ife
A& aTel AT H HUAIT TS Tod & v SAmer & Sarer faer 0l fSwd susiieant @ & s= arelr
a1 A fAEAR fRam o Gh| g0 fARFT gfaamnr & Asle 3 ard T a7 100,000 & &g 250,000 T
B Sl T Tl &1 3R SUSNFAIST HY a1 Y ol 38 Yfderd 3UsieFar AT § o wng @ susiierd
a1 F GUR G| aadT H 6 gfaerd Hufaar wang @ g ser @le & fau X @) § AR goudhay &
# 38% 6.6 Nfowa sleR T Soat &1 A g1 faed 3 &1 Qs Haehl aFdieias Rae & gg <=
arell ST AEA 318 § foh gfar & sy fahfd 3R fasraedier < & Sorensl eI o & W 8
FLifeh AT MR ST N doil T HET g6 W Asie F Geller AT @ &1 Aod et e sy
TolET STaTeT faeely SR HIraeT (SISEI3R3N) I e § Ig a1d €A 31s & gaar dieafashr (3msé) &
AT 3T HS & ATA-godhT, HiY, qaereT AR o 3R dar g faa anfe & ol dear & ARt
T ee AT HTAA &8 GaRT gEAART P TR S| HoAd gefer AR FiFa gefer & ded a97 3R I
¢ T AeTa fEATT Tereller g 8, S8 ok QU= 36737al & 3eqerd oY, IRTEUTY & 3efeher gfafohar &=,
fart & fgea 3R 3T 17 &1 39T SR Fr &TAAT gt § AR FEH Siefew FAT H aFar e 25
ge gl § 96l Uelc AANT SAGeRT H Ahel R & IR 38 FA Tolel earT 3gl 3R IR fowan
ST 81 Selehl Joil &THCT Shdel 2 dlc &I Bl g1 glelifch TE ST G9R g foh cToheilehl &l Teh 3ol HbH
W A S & HhHG H TS URUM & gfedl & THA @M a7 AT, S S T e e ] fonell daen
& T fAlel b AIR $8 g d<AMaAehl 1 AT ¢ o Teroliehl H 50 e o1 fahrA AAT T g
gefooic T FohdT & ST 31T Tl AT 3¥dcd Fl Gl q§u| T &l

E@ffﬁi@&g&um*dﬁﬂ%’aﬂdd‘ g 5 nfEfrfe sefasia afeer & sarT afesy &1 granfe s@d
gl aTel BIIGT 1 Aoie3iarsl gl fohdr ST Heball WY, IETel AU, A€ !, AT AMT Afeler Toheller g8
3CIE0T &1 doheliehl Terd 3 SHT 36H RS A FAhR gl fhdT ST Hehel Afdhed TR & 6 WS &
HIY-ATY AT FIrer fIhra 3R Frerar Weatded W o eare Hfgd fhar se arfd gamit & o Adle &
Heprae Gfaeaeicas &7 @ IR fRa1 S G| # & $EA gefr & et & FIRY saeh Haea & faw
@S TR S T 81 foh I8 a9 & o S=rady gefe, areafas gafer st galdr =gl fear s aeham|

&
¢ The Indian EXPRESS

) JOURNALISM OF COURAGE Date: 29-07-19

Sweet Start
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Not hiking FRP for sugarcane is welcome. Transparent pricing formula, freedom for
farmers to sell to any mill is way ahead.

Editorial

The Narendra Modi government has done well not to hike the fair and remunerative price (FRP) for
sugarcane in the ensuing 2019-20 crushing season from October. The FRP has been retained at the
current level of Rs 275 per quintal, linked to a basic sugar recovery of 10 per cent from cane, despite
Maharashtra state elections that are due in just over two months. The decision is clearly an acceptance of
ground reality, wherein mills are struggling to pay even the existing FRP. As on July 15, Maharashtra mills
had cane arrears of Rs 805.76 crore, against the total FRP payments of Rs 23,173.29 crore for the 2018-
19 season. It is even worse in Uttar Pradesh, where out of the cane worth Rs 33,046.76 crore bought at
the state government’s “advised” price (SAP) of Rs 315-320 per quintal — almost equal to the Centre’s
FRP at an average sugar recovery of 11.48 per cent for this season — mills have paid only Rs 24,535.65
crore till July 25.

At the root of mounting cane dues is politics of a destructive kind. Fixing cane prices totally out of sync
with sugar realisations benefits neither mills nor farmers. Mills are supposed to pay the FRP (or SAP)
within 14 days of cane delivery. But that requires access to working capital. Banks normally extend cash
credit up to 85 per cent of the value of sugar stocks. That, at present ex-factory prices of Rs 31.5 per kg
and 11.5 per cent sugar recovery, works out to Rs 308 per quintal of cane. Moreover, mills can use only
about 85 per cent of this borrowed money to fund cane purchases and the rest for meeting other working
expenses. It means that mills today cannot afford to pay more than Rs 262 per quintal. Farmers are better
off getting this price immediately rather than not being paid at all. Politicians may earn brownie points by
announcing high cane prices. But how does it help, if these only lead to unpaid dues even at the end of the
season.

Not hiking the FRP is a good start; so is the move to create a four million tonnes (mt) buffer stock on
which the Centre will bear the interest and storage costs. Given record estimated closing stocks of 14.5
mt for September 30, this should at least help prices from falling further when the new crushing season
begins. But the Modi government should go further and push states — at least UP, Maharashtra and now
Karnataka, where the BJP is in power — to implement the Rangarajan Committee formula, of paying
farmers 70 per cent of the total revenues of mills from sale of sugar and primary byproducts (molasses,
bagasse and press mud) as cane price. A transparent pricing formula, combined with freedom for farmers
to sell to any mill sans any cane area reservation, should be the path forward.
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IMPORTANT NEWSCLIPPINGS (30-July-19)
India needs more women in legislatures to combat the likes of Azam Khan
Editorial

The triple talaq bill was passed in the Lok Sabha on July 25, silencing Opposition voices that the Muslim
Women (Protection of Rights on Marriage) Bill, 2019 should not be pushed through in a hurry, and
without scrutiny. But the dissent on the nitty-gritty of the bill was overshadowed by the sexist remarks
made by Samajawadi Party MP Azam Khan, directed against Bharatiya Janata Party member Rama Devi
who was in the Chair. Referring to an intervention by Minority Affairs Minister Mukhtar Abbas Naqvi, Mr.
Khan quoted a couplet, “... tu idhar-udhar ki na baat kar (do not digress).” When Ms. Devi asked Mr. Khan
to address the Chair, he made an “objectionable” statement, marking a new parliamentary low. The irony
that this was said while the House was discussing an issue concerning women was not lost on Finance
Minister Nirmala Sitharaman, who quipped: “Don’t politicise an issue that affects women.” Women and
Child Development Minister Smriti Irani pointed out that Mr. Khan’s comment was a “blot on all
legislators including men”. Mr. Khan, a veteran from the Uttar Pradesh Assembly but a first-time MP who
is no stranger to controversy, was banned from campaigning for 72 hours in the recent Lok Sabha polls
after his misogynist remarks against BJP candidate Jaya Prada. While Mr. Khan has been asked to
apologise to the House, some women members have renewed the pitch for the passage of the women's
reservation bill.

The 17th Lok Sabha has the highest number of women MPs, 78, comprising 14.39% of the House. This is
higher than 2014 and a long way from the first election in 1951-52, when they made up only 5% of the
House. The global average stands at 24.6%, and neighbours Bangladesh, Pakistan and Nepal have quotas
for women in Parliament. In India, the women’s reservation bill or the Constitution (108th) Amendment
Bill to set aside one-third of seats in Parliament and State Assemblies for women was passed in the Rajya
Sabha in March 2010. However, the Bill couldn’t overcome odds and the opposition in the Lok Sabha and
went into cold storage. Critics have cited several reasons behind the bill being thwarted, not least that the
quota for women would be appropriated by powerful stand-ins. But this could hold true for men as well.
The Bharatiya Janata Party, which has an overwhelming majority in the Lok Sabha (303 of 543 seats) and
has rushed through more than a dozen bills in this session, must take the lead. Slogans such as ‘Beti
Bachao, Beti Padhao’ will sound like mere lip-service if political parties don’t speak out against gender
prejudice. Women must have greater political representation in decision-making bodies as a first step
towards changing chauvinistic mindsets, and Parliament needs to show the way.
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