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Get priorities right on electric vehicles
ET Editorials

The decision to reduce GST on electric vehicles from 12% to 5% could help energise the EV sector and
put more electric-powered vehicles on the road, but it will not do much to tackle pollution and congestion
or improve mobility. Rather than tax breaks to stimulate demand for electric vehicles, the government
should use its funds to make public transport more effective and to strengthen the grid, a vital necessity,
and build a distributed charging infrastructure for electric-powered mobility.

India must increase its electric two-wheeler and four-wheeler manufacturing capacities, particularly with
an eye to cornering global demand. However, measures such as the 2019 budget’s income-tax break for
interest payments on electric vehicles and the recent reduction in GST, are focused on domestic demand.

The infrastructure required to underpin a big uptake in electric vehicles is not in place, nor do we see a
roll-out plan. Without a road map putting in place infrastructure, especially charging facilities and
options that would enable the use of electric vehicles, the tax stimulus will have no real impact. There is
another factor that the government needs to consider — the mobility needs profile of the Indian
population. According to the 2011 Census, the percentage of households that own a bicycle (44.8%) and
that do not own either a bicycle, two-wheeler, or four-wheeler (44.1%) is more or else equal. This figure
makes clear that a sizeable proportion of the population requires improved mass public transport
options. Improving mass public transport and integrating the different modes should be priority.

Improving public transport with a clear road map to transitioning to the electric platform should be the
priority of the government.
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Stop child rapes

Lodging FIRs is only a start. Unacceptable delays in punishing rapists embolden them
further

TOI Editorials

W The low priority that cases involving sexual offences against children receive is hopefully

set to change with the Supreme Court ordering that special courts be set up in districts
where over 100 such cases are pending. Ongoing proceedings in SC have revealed that a
whopping 1.5 lakh cases under the Protection of Children from Sexual Offences
(POCSO) Act were pending before 670 designated courts. This works out to an average
of 224 cases pending before each court. While 33,000 cases were registered each year, average disposal rates
were static at 24% between 2014 and 2018 leading to pendency of cases going up over time.

Such an abysmal scenario on the ground is at odds with the legislative changes that prescribe increasingly stiffer
(and counterproductive) punishments like death penalty for rape of minor children. Now SC has directed that
the new courts will be set up with central funds to take care of appointment of judges, prosecutors, support staff
like counsellors and creation of child friendly courtrooms. This is a welcome intervention. Centre, state
governments and high courts must get cracking. Children are particularly vulnerable victims of crime and it is
incumbent upon a humane justice system to dispose of their cases on a priority basis.

Such a huge pendency in POCSO cases calls into question the strategy of legislating more and more without
underlying systemic improvements. One of the issues relating to POCSO delays that reached SC was the delay
in receiving reports from forensic science laboratories. Long pendency of cases reduces the probability of
punishment as evidence and witnesses can go missing. This disillusions victims and emboldens rapists. SC’s
intervention may set wheels of change in motion. But political and administrative will at the state level is
critical to making the plan succeed

Date:28-07-19

Why foreign investors are fleeing India

Swaminathan S Anklesaria Aiyar, [consulting editor of The Economic Times]

Foreign investors have fled stock markets after the budget. The Sensex is down nearly 2,500 points. Small
and midcap stocks have fallen even faster. Beyond the budget, other problems are growing too. They add
up to a discouraging message: Foreigners, enter India at your own risk.
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Andhra Pradesh chief minister Jagan Reddy has reserved 75% of jobs in industrial and infrastructure
ventures for state residents. Madhya Pradesh chief minister, Kamal Nath, also pledged earlier this month
to reserve 70% of jobs in private sector companies for locals. The Constitution forbids discrimination
based on place of birth, but these gentlemen do not give a damn. Nor do they care that the Supreme Court
says job reservations of all sorts should not cross 50% to preserve some space for merit. Hopefully, the
Supreme Court will rescind the new quotas. Why focus just on CMs when Modi himself has proposed an
additional 10% job reservation for the poor in both the public and private sector? This needs a
constitutional amendment. Modi may not have the required votes yet. But foreigners can clearly see a
rising momentum for expanding job quotas and extending them to the private sector.

Cynics say this is just a game. Corporates may respond by converting all upper-caste employees into
consultants rather than salaried employees. Many have outsourced jobs like cleaning, driving and
running canteens to contractors, but can now convert these contract workers into regular workers,
meeting the quota requirement without actually changing the workforce at all. However, many foreign
investors will baulk at such tactics.

Optimists thought that after his landslide election victory, Modi would undertake radical reforms like
enhancing labour flexibility. Instead, he has just enacted a National Minimum Wage, over and above the
minimums already laid down by different state governments. Since economic conditions differ widely
from state to state, a national norm makes no sense. The National Minimum Wage will be higher than
wages in the most backward states, but lower than in advanced states that already have high wages. This
will rob backward states of the one comparative advantage they have — low wages. It is one more
disincentive for investment.

India competes for foreign investment with other developing countries. India already has higher rates
than many Asian competitors inland, loans, electricity, rail and air freight, corporate tax and income tax.
To these will now be added rising job quotas and minimum wages, backed by all political parties. No
wonder very few companies quitting China want to shift to India.

Jagan Reddy also wants to renegotiate all high-priced contracts for solar and wind energy totalling 5,000
MW at a cost of Rs 21,000 crore. India’s renewable energy policy has aimed to create a major new
industry through competitive bidding for renewable energy projects, knowing that bids will initially be
high but fall as experience grows, technology improves, and scale economies kick in. Reneging on old
contracts signed at high prices means brazenly replacing sanctity of contract with a populist whim.

In successful markets, contracts are sacred and changes in rules do not affect old deals made under
different assumptions. But our populist politicians are casting these principles to the four winds. One
recent example was the changing of e-commerce rules to benefit Reliance at the expense of Amazon and
Walmart.

The budget seeks to attract massive foreign investment. It proposes bidding by multinationals for
subsidies to set up mega-factories in high-tech areas like solar energy silicon fabrication and mass-
storage batteries. The subsidies demanded may be sky-high, to compensate for the risk of a latter-day
Jagan Reddy demanding renegotiation. Does it make sense to attract foreign investment on terms
resembling the ill-fated Enron deal?
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To compete with Asian neighbours, India’s tax rates should be competitive. India is still struggling to
lower corporate tax to 25% while Asian neighbours have lowered theirs to 15-20%. The budget sharply
raised the peak income tax rate to 42.7%, much higher than in many competitors.

Many Flls are trusts, subject to the same high-income tax as individuals. These trusts are exiting India
after the budget, causing the market crash. The Finance Ministry says such trusts can convert themselves
to corporations, slashing their tax liability. Alas, many countries require their pension funds to be
organised as trusts, and these cannot be converted into companies.

These populist moves have also hit domestic investors, though to a lesser extent, since they know the
game better. Fiscal constraints mean the government lacks money to kick-start flagging investment. So, it
seeks more from private and foreign investors. But that requires a conducive, competitive climate, which
is absent. The outlook is bleak.

WA
HEIRT
Bfaedstor fir g 7 A3

gder R

Date:28-07-19

; @ 1 ThergTdl, d Freera, d& emET, AT d, T ar g 3nfe & FIRT fmar ar
\EX_E__ e ‘ TET ¢ | S e o7 Aeger 1A IR Afehar I R1ore g1 7121 §| Aarser dfeher & 3mammet
‘M\\‘; 3 9T & 8§ e B 1 7 37 I &1 A ¥ 0 T 7 39T R B, P SR

- IATEh Wl I SATIhRT, TECHE, U [Teld 3¢ TR §6 UTed X Thd o | db Ar@r &
HIHA e o Tl Fe BT S 91 Hee! @ | SEXeIT Sfehal o TS & STe 3Ty W, AT W, TR &
3TCROT, Aeheeh ST ¥et o ToTT 31marg haft off 3 T o fomam ST Hepe &1

gTelifeh, 9 & BfSice Tolehid W A & a1 dT A 3eich THATATIT HT AHAT HT T I g1 Shadl
TATITI FT TIRT Feof AT §| S AT H FoATFeiacl HI TATIAT ATghl H TGY SATST IRRATT HIT &
ﬁ,%m@rmﬁrmﬁwg%ﬁﬁmyﬁﬁqwmﬁl AEIT & GHSTS & oI SaAfdeiaer
hT SHIITUITCT Sl HHAAT G191 | ot {eFeadl & [IT SeTele AT SeAC T Bl ST &, 3N Tg Giaem el e
JATICTAT 3TTTY T & | Foiforeidel & foIT S Collhle FATISTAT & FIRATHT I & | S & T §3
TAIPIH TAVETAT fITHTATS 3R THASITATS g1 5 sl Colleid JAIverdr S8, TR, 3Tsf3ar,
aSTRIe 31T 3 37O JATT STt T T¢ €, fehet forelt 31 Harrerar 1 dar JReE 761 &1

5



e

AFF www.dfeias.com

IMPORTANT NEWSCLIPPINGS (29-july-19)

CoTehIH TATIGTAT Sehl T oiloT olTSeT IT AT & STIRT JdT 3UcTsY Hd & | ST HHT ol ST e AT
g, I aRRe $I f3arsd @ g1 ATl &, T fasTell e STl § af d 2rer 1 9 da & ghee gav d ¢
ST &, Fad I SThaT h1eT a1 dg R ST & | hEaTs 3R ATHIOT Selren! & fostel 18T Ig=T & AT ToliahiseT
fEarsal & WU gy T AT S 2Mm@T3HT I ForFefa) Tol ST &1 THoTel) 78T ol W FAeTied § Solleh
TaTvETar 319+ fAEH &l el T €| S TR T35 [AATT AT G AFAT & ST ofioT oSl & IR e
ST &1 i TRt & f3arsd off Il g1 & ATe 3@ I 8, foad s safFefadr yanfaa g 81
TheATehl AX OX 3eAT6T gl T doig T IdHATT H dF T e AT ST 2137 781 aiar &1 I3 & & giee
AR T dhiedsh gIFe T 81T | ST &Y S emar 7 saAfFefadr H gaear 3 §, A THEar TU=T &1
HI BIT &, [oieg Collohld JATICTAT, Seh SR 3T ATET T ATl ol ST hal HT Thdl & |

TMTore & o ToholgTer, 30 FHEAT I 31T T shalol & &1 TRl ST FehcT §1 30 T NG ¥ WeH e &
TorT gieameT Glaensit sl Sk = g1am, TS Tad TR § 20 & GI-eMol o Fellenl A 24 T TaSTell Y
3YSUAT & HATRT HLeAT| HFehl HT GAT-TGAT T el T o FolfeFefadT 7 UR 3 Hehel &1 56
37TeiTeh & Y HecdqUT § ollehi A HATICIAT3N Y HIG e, dlich o FaTe &  sehl T hotfereider
3YeTet] &0 Heh | 3R TAT I & T el 3 shatfereiael Silel I ATghe A Red &9 & & giaft|

Live
[
Ehabe ANV Date:27-07-19

AT T FI&T

HUTEhT

3ARST R T & 9 Fgd ddd F gHfad ART & 6T I Ted 9 @R § & 39 &
AIfdeT & ST o DI AT §1 3FAE a6l T1RT, U H &6 3T 21 IR Amds off Fed)
9C SAIUAN| SHE Hollal 24 HRAT Ade fofeer e # §, 3ah Ree & fov off e fadr
HATSRI SR & =ar &1 ad I8 6 &t Rl & gead & a6 o 45 3R a1l &g § 3R
oo S [A-3ARFT faae g1 MW T F a9 §, T ganT Ihs 0 & g THST Rar
TgFd 3RS AR &1 AR T SFRT fofeer Arciags S &, Sefe ST a s & S
AG-1 & GhsT gl T ¥ 5o @M STgroll & aAlideh HARAT §, 3d: #Rd TWHR A QU /e
HEE Tl MBI 3T ARG Afaehi 1 o gEHT WA sl =feu| @Y &, AR qhR
d T AR e, alt & € TIs¢ HeA & AT =M & HRAT AWTReAE & T /T Sl o gr
3'ﬁT:>o-€‘; o U SToc BT SATU|

6



N'-F www.afeias.com

IMPORTANT NEWSCLIPPINGS (29-july-19)

AR T & 380 X faare & &7 uge] &1 T AR A & o g F fREar g g
AR o gferar F SEt o Aear-3eTeT T Ao W@ 8, 96 o W § w1 W @ § oW A,
THR A FFACR F1 fAFaR Jgl-agl dh &, Siel-ofgl dh R 9ga a0 gl o 9aR &
giad & dATH U U Uh-Ush ARG I Tag dd o, olh d¥ & HARI I AT dIgCl|
TASC HSA ST WU, gfAAr & R F A ARAAT & WY WA ws FaRd Ae fhar
ST |

CHU UEe], S H dedr derd, T 3 HRA deh e ol gl @R 3R 3Es yHE 7
TIFT T & T et gefear ARd SR 3eE G R OAT 93 W@ § O F md H
HISATS 3T W &1 A urefeal ¥ ugel 37 &2 & ufafer 250 or@ &Rl der AdTa sear o,
3T R YR ¥ AT A o el ool TaTd T 9T T@T &1 ML &, 8Told 0 & |, ar ST
hr HRel Tecdl ST ARBT &1 Hgal ¢, el WA IH Tollel F ST §, 3cl: 389 8 &l
& T urefedm S &1 SUT S HA-THH §a e Hole ThaT ST, 38 W d6H & Hehcll §, olfchel
Sl Y UTEiedl H AR F Ueholo] Tdeshel U fhal @sT X el $f Jeelm =1eh &

A H Fuy B3, ar 3RS W A8, AR 3R AT W ar I 3T 30| 319 R, DT 3R
TR & 3T AT F AT " & AT 3ARET A IR Fer afRwl T o FFAer A
SIeT aTel &2 o ST & Sl AT-1 HI STed dich AN H ©Y 3Teled B &r drA fohar § 3R 3T
SaTed & 0T o f9fer Sere a1 sFI & gehs o €1 e & 9 39 o 21 9RdT Arfae
§&r g, dl 24 AR SATfde foeel & 919 §1 SMfeY §, #RA & oer el 7 § ey fr a7
Y ehd, el ST T S5 delld & Teal 3R fagel Seflell W R #RCARET T geam @
3FAG W I Thd g

7



&/

AFF www.dfeias.com

IMPORTANT NEWSCLIPPINGS (29-july-19)

$ lle ndian EXPRESS s
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A MATTER OF DELIBERATION

To ensure legislative scrutiny, every bill must be sent to a parliamentary committee
Chakshu Roy, [head of outreach PRS Legislative Research]

Earlier this week, the Rajya Sabha was witness to acrimonious scenes during the discussion on the RTI
Amendment Bill, which amends the RTI Act of 2005. It provides that the term of office and remuneration
of information commissioners (both at the Centre and states) will be prescribed by the central
government. The original law specified both of these in the law rather than delegating the power to the
central government. Opposition parties were demanding that the Bill be referred to a committee of the
House for detailed scrutiny before being passed. The treasury benches and a few other parties were of
the opinion that the Bill should be passed after debating it on the floor of the House. Ultimately, the House
passed the RTI Amendment after voting down the demand for sending it to a committee. So far, none of
the 13 bills passed by Parliament in this session have been referred to a parliamentary committee.

Our Parliament broadly has two forums for discussion. One is on the floor of the House where the debate
is televised and MPs take positions based on their parties’ stand on a subject. The other is the closed-door
forum of parliamentary committees. These committees are made up of MPs either from one or both
Houses. Their meetings are not televised and the record of the meetings does not reflect the position
taken by an individual MP. Both these forums have their own advantages and disadvantages. A debate on
the floor of the House allows for the cut and thrust of political debate and can be wrapped up in a few
hours. Debates in committees are more technical but the deliberations require time and stretch for a few
months.

The idea behind the establishment of the committee system in Parliament was to provide a specialised
forum for deliberation on national policy issues, which was not constrained by the limited number of
sitting days (less than three months a year) of Parliament. In 1993, when this modern subject committee
system took shape, the then the Vice President of India summed up the objectives of parliamentary
committees: “...the main purpose, of course, is to ensure the accountability of Government to Parliament
through more detailed consideration of measures in these committees. The purpose is not to weaken or
criticise the administration but to strengthen it by investing it with more meaningful parliamentary
support.” The committee, over the years, has worked well in strengthening our legislative process.

The scrutiny of a bill by a committee usually takes a few months. If a bill is referred to a committee, its
legislative journey slows down as it can only be debated after the committee has submitted its report.
This slow down of legislation has been been a source of continued tension between the ruling party and
Opposition over the last five years. A bill can usually be referred to a parliamentary committee in three
ways. First, the minister piloting the bill can seek the permission of the House to refer the Bill to a
committee. Second, the Chairman/Speaker has the discretion in referring the bill to a committee. When
ministers are trying to build political consensus on a bill, they welcome its referring to a committee.
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However, when they are in a hurry to get their legislative proposals approved by Parliament, they
impress upon the Chairman/ Speaker not to refer the bill to a committee. This is when the third
mechanism kicks in. When a bill reaches a House where the government does not have a majority, the
MPs of the House can marshall the numbers to move a motion to refer the bill to a committee. This leads
to the government blaming the Opposition for the slowdown, which counters by accusing the
government of trying to bulldoze legislation through Parliament. However, there is an additional
dimension to the scrutiny of bills by committees. Whenever the government and Opposition see eye to
eye on a subject, bills are not referred to a committee.

A robust lawmaking process requires thorough scrutiny by Parliament. Such scrutiny should not be
impacted by either the strength of numbers in Parliament or political agreement on issues. This
robustness can be ensured by requiring that all Bills be referred to Parliamentary committees. Exceptions
to this rule should be strictly defined and the exceptions explained to Parliament. In addition, the
committees should be strengthened to scrutinise and present their reports in a timely fashion. These
mechanisms will ensure that all bills passed by Parliament, irrespective of the party in power, go through
a well laid-out process of debate.
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