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Cut RBI Slack

Successive governments have enhanced central bank’s autonomy, curbing it will be
disastrous

TOI Editorials

A speech last week by Viral Acharya, a deputy governor at RBI, made a
textbook case for a central bank’s functional autonomy. Nevertheless it
appears to have set the cat among the pigeons as it came in the wake of
open airing of differences with the government, particularly over RBI's
regulatory remit over public sector banks (PSBs) and payments and
settlement systems. Functional autonomy for RBI has found support
among successive governments because it's irrefutable that electoral
compulsions force governments to ignore risks to the economy. A central bank with functional autonomy
can offset that, which is why it is the norm across the world. Acharya’s T20 cricket analogy accurately
captures the issue - while a government approaching elections has a T20 captain’s approach towards the
economy, a central bank will come in with the more appropriate Test match approach as no economy can
afford to get bowled ‘out’.

The first step to give RBI control over monetary policy can be traced back to September 1994 when an
agreement with government led to discontinuation of ad hoc Treasury Bills. Successive governments
endowed RBI with more autonomy and the Modi government legislated flexible inflation targeting where
the government sets the target and leaves it to the bank to achieve it. This should end conflicts over
interest rates as the governor is no longer the sole decision making authority.

The biggest source of friction will remain government’s commercial dominance in the financial sector
through banking and insurance channels as it’s allergic to an ownership neutral regulatory regime. The
only way to manage this situation is to have more robust arrangements to overcome differences. RBI has
put 11 PSBs accounting for 18.5% advances in March 2018 under lending restraints on account of a high
level of bad loans, causing differences with the government. This does hamper lending. But as long as RBI
cannot deal with PSBs as it did with Yes Bank, it’s difficult to find fault with its conservatism. More so
after its last attempt at diluting bad loan recognition norms in 2008-09 led to disastrous consequences.

Independent institutions have their uses and all democracies rely on them. Sacking Urjit Patel or curbing
RBI’s autonomy will trigger a mass exodus of investors; the slide that will ensue thereafter will make the
economy’s current travails look like a picnic. The government must not contemplate it even in its dreams.
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Island Crisis

India should adopt a wait and watch policy towards Sri Lanka

TOI Editorials

The ongoing political crisis in Sri Lanka brought about by President
Maithripala Sirisena sacking Prime Minister Ranil Wickremesinghe and
replacing him with former President Mahinda Rajapaksa has raised concerns
within the international community. Sirisena and Wickremesinghe weren’t
getting along for some time now and their coalition - which ousted Rajapaksa
in 2015 - was slowly coming undone over several issues. The latter included a

- probe into military officers accused of human rights violations during Sri
Lanka’s civil war with the LTTE. However, Wickremesinghe’s sacking goes against the country’s
constitution that prevents the president from firing the premier unless the latter loses confidence of
parliament.

But Wickremesinghe and his United National Party insist they have the numbers. Worryingly, Sirisena
has suspended parliament till November 16, giving Rajapaksa time to muster support in the house. In any
case, Rajapaksa’s return to political limelight is being seen as a victory for China. After all, it was during
his tenure as president that China’s influence in Sri Lanka grew dramatically. This in turn saw the island
nation pile up huge debts as exemplified by the Hambantota port case where Colombo had to hand over
control of the property to a Chinese-state owned corporation on a 99-year lease against outstanding
loans.

That said, Rajapaksa remains a popular leader and a slowing economy was turning public mood against
the Sirisena-Wickremesinghe coalition. In such a scenario, India would do well to wait and watch while
avoiding any moves that could be construed as interfering in Sri Lanka’s internal affairs - this will only
benefit China. The situation on the island nation is akin to the recent phase that the Maldives went
through. And if New Delhi doesn’t want another Nepal, it should know it doesn’t have the locus standi to
unilaterally affect things on the island. A better approach would be to work with the West and jointly call
for upholding Sri Lanka’s constitution.

Date: 30-10-18

The #MeToo Revolution

It will come to nothing unless our society begins to bring up boys differently

Gurcharan Das is a former CEO of Procter & Gamble India. He was VP & MD, P&G Worldwide, when
he took early retirement in 1995 to become a full-time writer.
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At the very moment when great threats are facing economic globalisation, quite an opposite trend has
surfaced in the world of emotion and culture. The extraordinary speed with which the #MeToo
movement has spread is a tribute to globalisation. Within a year, societies around the world have become
astonishingly comfortable in discussing social and emotional issues which earlier they had swept under a
carpet. In India it has led to the resignation of a minister, the loss of jobs and reputations of many
powerful persons. There is a palpable change in the way women are beginning to perceive themselves.
Surely, this is a milestone in our country’s history. The question is, how do we sustain this revolution?

Indian women have to thank Donald Trump who embraced a sexual swagger and his red-blooded
masculinity alienated enough women in America to start the #MeToo movement. It has now raced to our
shores, giving voice to dozens of Indian women, who were routinely groped and belittled. This has
unleashed a wave of revulsion against a patriarchal vision of manhood. Some firms have already
responded and asked women employees to come forward and speak up. Yes, a few heads will roll; yes, a
few innocent men will become victims in the crossfire; but this movement will come to nothing unless
our society begins to learn to bring up boys differently. They will have to learn a different meaning of
masculinity and a true understanding of ‘consent’.

Not long ago the former chief minister of Uttar Pradesh, Mulayam Singh Yadav, outraged the nation with
his cynical reaction to rape: “Boys will be boys!” he said. To his mind, boys earn their manhood by
growing up to became warriors, traders and priests and compete for wealth and power. What matters is
to be tough and successful. It did not occur to him that these masculine ambitions were grounded in a
secure emotional life with a woman.

It will not be easy to undo patriarchal hierarchy and inequality which is nourished by Manusmriti with a
deeply negative view of women'’s strisvabhava, ‘biological nature’, that has to be tamed by stridharma,
‘duty to her family and society’. Manu believed that a woman is fickle and innately addicted to sensual
enjoyment; so, she must be married off early and guarded closely. Since no man can guard a woman all
the time, she must learn to guard herself by controlling her thoughts, feelings and acts. This is why
inspiring stories of Sita and Savitri teach her stridharma and condition her to accept a subordinate place
in a patriarchal society.

India’s public reckoning with sexual harassment is based on events that occurred a decade ago. Our
minister of state, Pon Radhakrishnan, contemptuously called #MeToo a product of perverted minds and
asked, “Why should we worry what we did in class 5?” The answer is that time is neither linear, nor
clocklike; it’s not a measure of unchangeable and fixed moments. Marcel Proust, the French writer,
explains that the memory of an event can be more real and powerful than the original, confused event.
Remembrance takes us back to wellsprings of our being as past memories flow out, triggered by
something in the present moment. They are more real than the toast we ate at breakfast this morning.

This is why we must not devalue the stories of women in the #MeToo movement just because the events
happened years ago. It is for this reason that Justice Manohar, one of the authors of the landmark
judgment governing behaviour in the workplace, has said that the Vishakha guidelines must incorporate
incidents from the past.

#MeToo is not a men vs women issue. The last US election showed that women are not a monolith. More
than half of white women voted for Donald Trump. By contrast more than 90% of black women, more
than two-thirds of Hispanic women, and most Asian American women voted for Hillary Clinton. The
lesson from America is for India’s young women to get politically involved. In America, the Pew Report

3



AFV www.dfeias.com

IMPORTANT NEWSCLIPPINGS (30-Oct-18)

states that a third of women have attended a political event or protest since the 2016 election. A record
number of women (476) have filed to run for the House of Representatives. The more politics is infused
with visible female role models in India, the more adolescent girls will display a sense of moral clarity.

We are just emerging from the nine day Navaratra festival, where the goddess Durga ultimately kills
Mahishasura, who symbolises the forces of ignorance. As Ira Trivedi reminds us, #MeToo is also symbolic
of that victory. The battle for justice for women is just beginning and there is a long road ahead. It is to
Narendra Modi’s credit that he understood that the root cause of the problem lay in the way we bring up
boys. In his Independence Day address a few years ago, he asked parents, why do we worry only about
our daughters coming home late at night and not our sons?

Boys need to be taught many things early, including the boundary around a woman’s personal space that
cannot be violated without permission. This will go a long way to create a better, safer working
environment for women, which in turn will help our economy by improving one of the lowest women:
men ratios in the world workplace. Meanwhile, let us salute both the women who have courageously
come forward and the Supreme Court for its recent landmark judgments on privacy, triple talaq,
decriminalising homosexuality and adultery - all these together constitute India’s age of enlightenment.

The Economic ' Times Date: 30-10-18

China’s Neighbourhood Peace by Other Means
ET Editorials

Sri Lankan President Maithripala Sirisena’s sacking of Prime Minister Ranil Wickremesinghe was enough
to throw the island into turmoil. Choice of former president Mahinda Rajapaksa as the replacement spells
crisis. Sirisena served as minister in President Rajapaksa’s cabinet before crossing over to lead the
opposition in the 2015 presidential elections. The disruption of democratic norms and pro-China
Rajapaksa’s return are worrisome for India, the US and the EU.

Arguing that his sacking is illegal as per the 2015 amendment to the Constitution, Wickremesinghe has
demanded an emergency convening of Parliament so that he can prove his majority. But Sirisena has
blocked this, suspending Parliament till November 16, giving Rajapaksa time to secure support — to win,
he needs the support of 113 members in a 225-member Parliament. Rajapaksa has the support of 95
members of his United People’s Freedom Alliance party and two United National Party MPs;
Wickremesinghe has the support of 105 members. Speaker Karu Jayasuriya has come out in support of
Wickremesinghe.

Differences between Sirisena and Wickremesinghe hardened over economic reforms and investigations
into military personnel for human rights violations during the civil war. For Sirisena, who has been
angling to sack the prime minister since February, the last straw was an alleged assassination plot led by
the ousted prime minister.

As prime minister, Wickremesinghe sought to restore the island’s relations with India, removing
Rajapaksa’s pro-China tilt. His sacking shows China’s success in winning friends and influencing people in
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India’s neighbourhood. New Delhi may not have Beijing’s purse strength but it needs to leverage broader,
deeper and historical ties to mount a counter to China.
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fohareagsr & off S1fed foham ST T@T & o 38 R &1 FHodal HY| WRT, M9 IGRT I &I @ Gl
& g8 ¢ 3R sreTe 3ER WeAd AEr Al ¥ W F IR A SHY eAd A @i ¢ AR FW oA &
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SWIG & AFdel Ffad MR fSer # awdr O F farwie FT Aaferdt A WIRDNTE & vk age H
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R 3T S &1 ToF # fqur=asm gora 7 TgAreH g1 307 JEA a8l HAclaled 8ol g1 dideT qIhR &
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¥ gy 9 F 37 AT 3 g1 T AV A $H FT FY IR-GR Q1A fF g T &, NI AT &
agﬁﬁﬂi?ﬁﬁﬁﬁaglé?maﬁwld dTell USTIgH o161 aTal Sirar| dfeet @ie @eei & gferar # @l
g W et F eare of AT feam I af % F 3g0T §, & U 0 & do IR IET T S ][
g1 % U a1 3mRE 7 & 7¢0, §AN A9 g2 A7 o

Ul o9 T & JeRe oE, A6 Ue U g IARST & SiAfeFH dAAD o SHH SIRGR Wsel Hlel T
SeT| AR HEIE 3T eAA Sloticad o [Uoe Gl 38 ol U [aedd s IR &l s@ @&am
% TS GOk HeET ¢ 3N g AW S ¢ o 3RS & SR @ Siafesq aanfas sqd i &
HEAT o 37061 9 A Fgl ¢ o Yoy o {F U fAys §, 0 w18 AT giorar 7 gt & =787 &1 |dear
&I Fgell § o FT &7 @ 7 AT 3quron off frdt g @ IaAd A€t g1 gfaam dr qesnd @ 39 o
HiTd FHAGTAT FT ST SAmET fawamae g3m 3R fRAffe Foet # sad @ & Red a9 § & ey aw
ST FIg AT o aF difehes §9 & &1 3§ 715 ¢ 3R o agiRe §T H| ¥l 37T Teh AHAToIh JTUROT
& S UETIe HEH A H T T SIS g3 § IR qH FIS g@U AAAh IR § & A | FE_ F Tg
T gl fh Tg UROT fob T FEeT fhEl @ 3= § A1 W99 456 B, QU g @ eld, Boil N L @r

fagT &

& Iar 78T & & 3rue FEa Y Avaar aifed e F v Fea-Feiaa e arell 9T sHe fhder 3R
usT glam| AfeheT I8 T & T ugell IR fonell a8 d<irioler HEAT & Uk Agcaqol AT H g S &
304 T 8K & deet g o @S ¥ 3o 1 AFEAT B FT TG 3007 §AAR T & Y Fhel §
AR qefaes 38 HEUEIT §9 @ H, A 3T AT g Toh S0 3R ST b | Ig SEfC o 5™y &
%agﬁﬁsfsﬂ?ﬁﬁ?mﬁwmaﬂﬂé’raﬁmﬁ%lsﬂwaﬁﬂﬁd{s TIMAR ST 8T, o 3
g ST 131 913 96d Bl
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Date: 29-10-18

gdnenm ¥ 399 AT Y T+a

e, qd fager wfRe

facelt & 9=l @ar o arell R Gihar voidl R U5 varfaf@a f&er (1) & oo gsiel o Ao &
sﬁﬁﬂ’fmwgsﬂ%‘lsﬁﬁmﬁaymaagé,mmwmﬁ:mm#ﬁw
ARG 3 Hidae Afdr & T W e & ARA & AT TWA & ARG FRT| GTeliteh T 3oTeh HRATr
J 3T WX Pl HAGS 3hdlg SdTdT AT, AIX &1 H 3T Uief & 8 Teh oAdl of 0F Hohd fou o sieepr v
$feeic # T & IR Tole § A 37h Oredler i o W g1 ggr &1 fauelr 9ét o 3@ Heg B duw forar
3R AT gearsRA H ISgafd A TUTEHAT [ARARRY d q@Rd w Q9T & Adr Afder TS9ar FFoaar
gereTe AT fged a femm B

1 U W g AN FAT §? 36 HATST H A goa & Igol STl A5 SI6d & fob 3T Aefarr 7 I
o {9 = forar o @ 82 Seaws § foh Afger Tomer off 2015 & S« 39em gog g} &, ar
3egiel U A UL @ R d A1 oA ereg A, AR, A, W 3N 6RG (@ F ACIAH @) S qA;
A T ol Y W FH X @ | 38T A, Ig T sl g1 g, Sd g5t e & ary Redt & favar
& INATES o g AT T el Aatelifad A R AAG g1 3191 2 (37R) H off goat qan § & forw @
T G A ARG gihar vl 3msv 3R Alfagd F &1 Tl hofidl A o IR 3BT A |
S & It gAY voiEy & off fagel F gy g1 wifhedar & demer 7 € 16 feTer, 2014 & S« 3T
afeeish The T EHCT I AT 3N 100 § S qed AR IC A, A gEeAEIG 7 ATt H FHH AT I
W wrs fear arl tar sHfav o giar §, il a2 A Y U Sl i IS cyawAr AE gl i WRa
H &8 TR W Ig a7 Algg ¢, T T Sl a8 3T SIiar ¢, Sdfe Aol 319a Igr 3 oo ol
FIg STGEAT G oIl ITAT g

g a1 TR & 9T Agl 3R Hehell o gAY QAT Toldl g@X Hol & Sl aeell T gedr il & AT
fondly Trsgrerer & T WSAT TuC 81 AR AR ¢ % 30 siehr A 7 X sdifav faare @sr fRar o
Tl &, i Affer Toraar fr 9l Ao NgsTar WHAT 3 HE H gU TAENT ol H 30T Jaeld
fepar o, @x aréf & A Hr o @ €1 5 Re 2015 &F oAl & S1g IE H g8 ge F AT I W
TIST 91T, HATh § foh 58 IR 9gel & & T W AU ALY Arél T e T Akt T HIAL T ST T
Bl qE FROT J5 N g whar § & ulder Aty 3k uscufar RAR@ar, O # #ieer 9iE # e
ARG S Tl A, 908 O de & T U & HgT S 912 gl

FgT AT § T 30 HAT iy ¥ SATPRT TeaAFS g A F Ag7 A ST Tg IdT goldr g e ow
el @ 5@ WSIT T AT 1 &, 96 Gl Al foh dRA & MY aAgea I @A wdller Sw| Safh
giferar ast & U 3qreor oW ¥, o9 WY-We ergereget &1 A forr ar| Y G gg ARG gag A
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cEdlerell & ATHST g 1 i OIRAr & Iafae g Rt & sTadAta &, 3IRI9 @9-drer &0 aseafa
el R gl T o@MT 17| R fo9rsal WX 580 oRE & IRT SR Tehsd &1 81 AMeishr fhefgrel gama #
AT & 9fad 38F WA A dgard I g, FF FRor oS 388 AR g, Je9fe foee & o
AAAIRISR gelel T AR F5 GEY & 3T 8 3HA TR WT &8 g1 HAg 3T TAH 20 W 87 g1 Hovareh:
AT T IWR X & AT F A FT FSaT8T I I &l

A UG ¢ o S Seceer & Hikd 3Mialeled & GRIeT HoNGLEHT & &l urfehedlel Y57 T T o1, of
A A 3¢ 3mWME fram 411 Ig 3reler o1 § T dorey & 3@ Fgaer & A @ wie w0 G sd@r av,
IR EdTel, AT S8 THH TSl a AT o & ary o T & 3r9el githar gu=e argm &1 § AR 39 o
Y BT &1 GIAI3HT &1 TG HEA-YeT AT & ded Blal o] AR AT § A AR R &1 s w@r
g1 98 3 g3l gy g A gt Y werfa & e &1 0 H, e § T W g W Qe o 7
3 AF A g1 Heo! 91 & F 3@ @ AEe f S f o @ § AR T WS o s fear
IAT g1 3R SAH 3¢ ARA & fordl TR &1 Ace ARy, a AN TWeR T & 3¢ ARrer <@g e

Hiasy # W el INT-IIRT & T80 & o0 g8 30 78 3 F© w1 A AU S0 Fad T ¢,
afaual gasiial I STedr & AT 1| TS H, J9el T H it oy Ufehar § fof dHsia & dgd &3
¢l H gH BT AT o9 ST g1 I UihdT @Y ATH SRIf § 1l ofell §1 3R §H 39« 30 aeeH
FUR of 3R AT At &1 B Sl & fAT 3HenT & $& s 1 cgaeymr ) o, a1 ¥d ¢ & gfaueia
Redl 1 f9amsa &1 0 A1 T e od & g/ ais &It e, ReeA & areelt saa & o s
g, difeh oo faarel & s=r o Hh| W gobd #, 519 gierar i Feft 981 dlehd Ueh-g@R & @ H@ g, ar
gH 37T fOFeH Tl e =gy, el gART Heeifan Redr warT T¢ Hham gfauela Reat # sRaAEe
i aefr 9ot T§ Tohel|

»
& The Indian EXPRESS

3) JOURNALISM OF COURAGE Date: 29-10-18

An Area of Conflict

Deputy Governor Acharya speaks of encroachment of RBI independence. Government
must pay heed.

Editorial

Friday’s A D Shroff Memorial Lecture by Reserve Bank of India Deputy Governor Viral Acharya on what
the central bank views as an assault by the government on its independence should not be ignored as just
another point of friction in government-central bank relations. Acharya cited three specific areas of
interference by the government — demanding a higher portion of RBI reserves for transfer to
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government coffers, limiting RBI’s supervisory control over public sector banks, and restricting RBI’s
regulatory scope, for instance, over payment banks. He asked the government to back off before the
market forces it to pay for these transgressions. He did not mince his words: “Governments that do not
respect central bank independence will sooner or later incur the wrath of financial markets, ignite
economic fire, and come to rue the day they undermined an important regulatory institution.”

Across the world, governments are at loggerheads with their central banks. The political executive
pushes for growth, better incomes, more jobs. The central bank strives for low inflation, and banking
stability. It is difficult to question either of these objectives, the quibbling is more on the sequencing and
pacing of interventions. Politicians have to face elections, and are generally in a hurry. Central bankers
worry about the sustainability of growth. A degree of irreverence towards each other is par for the
course. In fact, it provides space for discussion, deliberation and dissent. In India too, verbal duels and
friction have characterised RBI-government relations. Bureaucrats, appointed as RBI governors in good
faith with the hope that they would smoothen relations between North Block and Mint Street, acquire an
altogether new vocabulary in Mumbai.

That Acharya’s speech had the backing of Governor Urjit Patel is clear from the footnote, where he
expresses gratitude to Patel for suggesting central bank independence as a theme to explore for the
speech. So this was the official RBI view. There are definitely more instances than the three cited by
Acharya where the central bank perceives government interference as a problem. This turn of events
between the government and the RBI is unfortunate, and could not have come at a worse time. Banks are
all choked up due to bad loans, bankers aren’t taking decisions fearing retribution for errors in
judgement, and a liquidity crisis looms large over non-banking finance companies. Acharya’s outburst
reflects a hardening of positions, and a breakdown in communication between the regulator and the
government. This needs to be addressed, and urgently so. It is critical for the government, more so one
with a decisive majority, to not just respect the de jure autonomy of institutions, but also ensure de facto
independence in their functioning.

g o
Bz AL s
% 2% e a )

THE HINDU

Date: 29-10-18

How fair is social media criticism?

Instant online opinions impoverish our public sphere
A.S. Panneerselvan

Social media activists seem to have different notions about corrective action, justice and fairness. They
want retribution, revenge and punishment rather than non-punitive course correction, which is the
essential function of a news ombudsman. A news ombudsman adopts a light-touch approach to visibly
mend mistakes. | refrain from naming the reporter while reporting errors or the subeditor in case of
editing errors because the primary focus is on rectifying the mistake rather than stigmatising individuals
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who work under deadline pressure. A disturbing element about the shrill criticism of activists is the
suggestion of overreach and breach of other rules in their overwhelming focus on a single theme.

Reporting on mental health

At 3.07 p.m. on September 30, there was a tweet that accused The Hindu of breach of law and insensitive
reporting on mental health. The reference was to a Delhi report headlined, “Mentally ill woman beheads
8-month-old son”, published on April 21. Within four hours, the reader put out a second tweet saying that
there was no action from The Hindu despite his earlier tweet and added that this was a shameful display
of indifference. First, this activist assumed that health reporters follow him and hence, his tweet would
have been noticed. Second, he did not write to the Readers’ Editor’s office, which has been designated to
look into these types of lapses. Third, for reasons best known to him, he failed to mention that The Hindu
report, written and edited sensitively, was published in April while the new law, the Mental Health Care
Act, 2017, came into force only from July 7, 2018. The new law emphasises that the privacy of a mentally
ill patient should be maintained and prohibits naming the individual. Aren’t Indian laws prospective in
nature and not retrospective, unless and otherwise stated? How did The Hindu break any law if the law
had come into effect after the publication of the report?

The issue gets more complicated with a newspaper like The Hindu because its online archive is available
from 2000. Is it right to pull out an old story and take it down because it violates a law that came later?
Can we alter our past to reflect the present? Is it right to play with archival material? Can history be
moulded in such a way that all contentious issues are eschewed from the public domain? Over the last six
years, [ have tried to explain in detail why this newspaper generally refrains from altering or taking down
a story. Does the non-existence of particular material online mean that it does not exist in any other form
in the archives? What about the existence of the physical newspaper, which carries content that some
readers want to take down, in not only the newspaper’s office but also various public libraries?

Activists working on a single theme tend to be oblivious to the requirements of a complex, multilayered
society, which media scholars term as interlocking public, and come up with solutions that might not
empower in the long run but undermine some of the wellsprings of plural coexistence.

Laws related to the newsroom

[ would like to share a portion of a recent note from our senior managing editor that lists various laws
relating to the newsroom. Apart from the well-documented laws of defamation — both criminal and civil
— he listed more than 25 specific laws that govern reportage. For instance, contempt of court where,
technically, fair criticism is allowed but there are instances of the courts being inconsistent in
interpreting what is fair comment. Legislative privilege, where we are yet to codify the privileges of our
elected members, is a powerful tool to keep the media on a leash. The laws relating to sexual crime,
juvenile crime and crime against children are explained to every reporter and subeditor during their
induction period in the newsroom. Twitter warriors may not know that a newspaper can be prosecuted
under Rule 13 of the Aircraft Rules which says that “no person shall take, or cause or permit to be taken,
at a government aerodrome or from an aircraft in flight, any photograph”. Instead of studied reflection,
many who are active in cyberspace come up with instant opinions and impoverish our public sphere.
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