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Indore City Breaks New Fiscal Ground
ET Editorials

It is one small step in diversifying the instruments available in the
debt market, but a significant stride for fuelling urbanising India’s
engines of growth: our extant and future cities. The recent maiden
debt listing of municipal bonds, or munis, on the NSE, of Indore
Municipal Corporation, is path-breaking in that it creates a market
for municipal bonds. Indore and a few other urban bodies in
Madhya Pradesh reportedly plan to raise Rs 1,200 crore via munis.
There’s a huge resource gap nationally when it comes to municipal
bodies, and munis can be a viable financing option for well-structured urban development projects.
Provided, local governments have the fiscal capacity to service the bonds they issue.

In fast urbanising India, the combined revenue receipts of all municipalities add up to under Rs 1,50,000
crore, less than 1% of GDP, with less than a third of the funds locally raised. Estimates suggest that the
investment requirement is far higher, over 2% of GDP annually. The way forward is to use urban
planning tools to renew and expand our cities, improve neighbourhoods and increase property values.
The policy focus needs to be to boost municipal revenues from property tax collections, reasonable user
charges and shares in the taxes collected by state governments. Besides, given the huge infrastructural
deficit, say, for urban public transport, solid waste management and sewerage treatment, munis can
provide stable long-term returns to create energy-efficient and climate-friendly infrastructure. But, in
tandem, we need transparency in municipal finances and standardised norms for budgeting and
disclosure.

There are over 4,000 urban local bodies nationally, and over 160 municipal corporations. These need
capacity building as well as political reform and empowerment, complete with participative democracy in

local government, so that there is the necessary political will for creating and running efficient towns and
cities, to enhance liveability, creativity and economic output. Future prosperity depends on it.
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Farer geard, (Ew AN aify R @ gEfad a1 FfER FEwdr §)

HHAT lishcd & Siagd & 0@ o & aW 3d €, o9 afedl gl aEfos-aresias fagerfaat &
UTd ITRTET T Pl & TIT FoTelT oot IR fhT ST 81 THG & $H AT @9 & 0T €1 3ae 3mar
“s"lWwwﬁmmmmmﬂﬂﬁmﬁwmaﬁmﬁ*‘l@@fd{ﬁﬁﬂ'g’ﬂ%lsﬁ
TcH Tl & AU gl IR TG H U [q9ues ¢fpfaer 3w wdeg (Rdee, wewereT vs Refafaees) oo
2018ﬂ2r§3ﬂ%"|q‘§<|59aﬁd¢€|qd ST & A @ o1 & arell Sl & WY goehd 3T TieT ehwor
"3 & 39 'Ieifcehcl T HEARY 1 FT A AT Bl FT G gger deal & AT AMwor AR gshA &
f@ETs T&d Wl T YGUET HIA §U SN AR o1 =1 A1, 38 8 Fhfet A daelel F Th GUTS
TohfAeTer &7 (3#saT) e 2018 oINS T@T 81 Ush 3Mihs & HJAR U # Ui 316 fAee « v st
A Il g1 S8 e & 0 FT S ed G A & Iad § @995 od § T 9= egAa il &
RIPR gl a1 FAolgyl, gl iR aeagid e & foT @E-a9 S 1 Soieh Tadel & Jrem & AR
3 #F 3IR A & A0 & S T AT 8 ST 81 Sl &7 w1gT, #Rd H g °C gl o gl & Jeu gsohal
o1 RISR g &1 gohel 3T Tl & A R AT &1 61, Sofenl HTeAT &l o A steld &1 T HgoT s
AT B T TCAT T A@d §U AGH IeX &I T ded Il &l TH 967 S gfaar & 580 qo8 a8
ol T H Sfiae], Tacaar g Qe o ddenfaish 3SR T @ @ gem|

# egee LT A SUTC-BIIT AT W gERT Sl A AT g S Sl ¥ o FA fiAd W wde 3R
I AT A T AT Too g R @ RBRRT FX T AT At @ oo f vw Sfw $edr @ FqEd
HAT| I Tl sTdAc H Il B A I 9o AT ATl do 59 dTHC & 18 el ToAohel | folgram o9 a
HFd gl dgL 3T ol 3olehl MW IS I AT Heol el i &THaT @ & gohr off| 0 #Aoelt &
HARAT T aTeT HIGY, T3 Holgll iR RN =a1a @ Hefd Sl H HRATS g1 el 8, Afeher Eithfehar
& & Hed Fel F AT F Golldl T FRATS 6T &1 Tl

Roe 3 auel @ o gradr & Qe 30 garl & Ax s dan &, 359 & mpgy & g & T et
el 5o HORTT FI A F TErTh g H goeht R FHSA AT K @M g, Fih T Fefed @
egH=T Efthfehar & foca ol 3R geenfaial 1 Foll e o) & fov «igt 8, afew 3 =y & a3k
3R qef3t F o S5 &1 31 FIofed TBRRaT A1 v FaTfed s Iy A gU & e & fadw
3feTeld S # TT FAGHAT A Fodls Hlel 3N A& oIl HT U Sl ¢ S8 A1 & T 3R
RS TR R FIMSA HAleld TERT HT AIS9M6 HT s & AT Sofehr Hufd &1 Fpehl-sTecl R IroRTes
U UICT T Y STed el ol FIaele g1 W & AT W ¢l Qaret & fow aiereter wér Sfhfarer s &r
SeT fohaT SITUATT| TG Hlefel shaol RIS &3 deh AT g1 g, diosh Tpideh #arg & fFeHid & YR
T T T UHYH 3R NS FHTaeT AR goaa AT wiar g1 NSat & 7qrast & foaw Baer
il Toh SR =gl el TSN, Sfesh Hbhedl X gld & 3o¢ dlcehlioleh Aed AN, g@dh dc 3ot
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3, FrEfoies 3R AAEATAS qoare fhar SMwen| sae fov Ut qedd S 8 Serr Sreen| g
ITaUTAl § T PIeleT SET TTAT g1 S|

g BT & 7 U 3(UeT Uk eI H Ui o Glerdll Slefel & dgd dedl & Al MYOT & T dh st
AHA ol & 3R 57 a1 & 58 HheAl H GAars g W@ ¢, 3§h goaars QU gl A #3 Tl & 50 &
100 ATl deh @97 STCT| AT 37Te o sreedy & A goehal g31 ¢, 38 4 & v 3r9e) Arch-aidt & @
HeTAd & TFHY oFIe USal| olfchel AT Hlelel o Fol Slel & Ol AT #gr 3meeh 3R dfsar 1 oher =
e e RfREd o (39sde) Mo 2018 F eodl & Wed Suey WY gl W FoR Fom 3R
caRd @ THIACY HRAS HT AU FhdT 141 §| FHH gohfadl Hl BRA Fsll el 9w, g8 faw wree
& aTeldl T TAYAT & |1 & qferd i S 3R 3rererch haer 1 off goagdar ag & a$ g

qHe H o1 el fAUIhT T QA gl e ¢l IoT Pl hl AT H b §H o9 THT H Fsoh I A
ST deh GaY A ® ¢ o dra gas ¢fpfar ik aat & i oltwor & f@are ged s &=
IR 37 SN & A9 H TEES A F T AT RS AT HT IMAST AT ATl Ig IET 11 &R
foreafiey it gt a7 ¥ 23 UA & o M| gAN a¥ 2007 H Sro-aend e gfaror ofeng armr &
3R 2011 & 3r@A A T ¢fher AT &1 IS fhar arl i HIE A SRR AR HIoe ‘ST S
3erersT 6T g U IR W 2011 F Ugell IR HRA & Sibfeher 1 aRena fFam smr an

¢pfRar 3R dler Alwor & ReR A I 37 ol BemEt ¥ 56 Fele AT /e W W@ 8, FifE Tg
HIoleT G & FoIRI el 1 {ATHIT T HEGET H dael Hhdl &l FHTAT T Aoteliicles ol & A3,
TS FRiEAE 3R gefaehfadt @ a8 e arde § & 3 s Adys &t Seg ¥ Steq wae A 9IRd
T, difeh Teh AT Flelel HTecdca H U T Sl H T&d TN gl AHIE A FT Toh FlofeT H
AR T HAfRA g T AT g WeohaTl 8, SHA F© WIAAT gfl 3R WA § o 3o WIAAT & Flefed
& fAgAT & g fhaT ST Hehdl &1 S Ul WX 379 & Hig R HeFeer a1 e o r S Fehell gl
qeEl & qUel S GUAETS d & [T Ig 997 v UMiglifeh 3aaR &I e g1 59 Ia& &l aiae &l
HIH Tgl Tl ST AT §AR =0 A9 3R SR =gl X Tohdl|

Date:23-07-18
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W@Wﬁaﬁasqo?ro‘wHaqﬁaﬂgﬁﬁwésﬂmﬁiﬁﬁaﬂ?ﬁwwﬁwaﬁgw%,aa
TSEATT & 3eIaT ool F M-a&hdl & g H T g Hr de-dea gar I Iaray § B o Baw
A3 I Ashed & AT 39T A7 fhe o @ &1 I8 I8 ) 5o &, et 09 F a1l ggel Th
3T Ifed # 3A R M-d&a ATH AR AT IR—T AT| SHFT AdS g o IRET P A1F W 3RTSThd
I FERT ol Tl ded A Fa g ¢

Ridrieeh I8 & o ToeUe A JURRAd MIETH H RET & AHA F© ST & WA 30 W g 3R
FleleT UG SHGEAT 1 ofrar @ 3R T8 FoArer A Affer e arell Wl aeamsit o w7 St 18
Fﬁa‘&%r@faaﬂﬂﬁwwé’raﬁ?ﬁlmﬂﬂiqﬂ{ﬁﬁﬁq{@rucma‘»rdmﬂéﬁg@a’lﬁﬁ%
TR FOR FRATS FA T a1 379T Tl &, Afhed Fad =T & gATeT ey fh 39 3 Fgl §, 39 W
3AA FY Tg M T § & a8 39 IR dedl H W FHT dWd § AI@¥T &, ST M-eTE w aren
WW%WﬁW?%IW*IH T TT WHRT A ff wrafAshar & 3MYR 9T HTAT 89T,
Fifeh HIAT IMN-YGTHT I 3T THA FHT ATH 781 of @T g

IMET F Y M- §, S hdr Y Wag wd 78 @ W 8?7 &7 © 6 °Ug G gget & e +ie a
Mg 1 fFEr Aohel & v S fer-fader s e 3, 9 Fyera: 3@ TfRwT A FeAas FA gU fow I Sw
ARET & AH W g I} §Hd STIgR &l Flefel Ud cFaedT & T @Rl Idr™m -7 AT| glelifh g AR
3R 7@ o 1% g IEFAA AR gurAES 1 IR @ FT IR Tg FeT o gH & 6 G F @R A are
Holl JN-T&Th g 3R 3d8 T& & fAuea fr ST g, dfhd P15 JA&T A1 F ToT THER gIed T&dT
FAT T8 s E1? Tg TSI 3 et § &F 5 3curc dcdrl ol gl J dof AT @l 87

fgeg ofis fr BT & s W off A W & O g § T J87 A, Afha 397 ey 81 % &g
IMN-TeTehT AT INTShT AE THN A BT W g A I3 W & I 70T & 7 | & W@ Far & awwor
A AR H TET F SIS TR BT JAAd 8 W@ 8, AU 3ghr Ig FFAgdy a1t & 6 a8
9T AfhTar FeIT| AT fF el Ud cgaedr Ul & ¥R &1 arer v § 3R &g WaR a3t @t
AT & & TR §, AftheT SHPI T FgT T ST Fohd! 6 3T 3 F WP Toar F ear a1 e
36k e ol 1 TR g1 3T & oT 7 g 1 T & o Tg % g I Hehall o Tgel o R
HAHS gl W &, ifeh 3 gl [ & 3R & IR G@ T &l

“ m Date: 23-07-18
frergrer welaaa
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3hargl @ el ¥ Ahed & AT arealy o TSt fr T&ar AT IR FT St FeH 3817 §, 37
S Tifgv F 98 SRR A1fad glem 3R 3(harsl 9X o9 oPel| QET & HeH dichliad oIT™d &l
Uod $o @ & 2 W & Mg garT gl & S AFS WHEA 3T, 39 F9h dS gger AR a8
HROUT 3halgl HI thelell AT SAGIGR IHhdle gl A H o] 37| VET 3hdle deavd & SIRT $hars
ST, aer ST B 3R P Pefy s far &1 R & Jan s@d remar 3R s F3 W gger 3o
arell TeAT g%, et FROT qreEeT & SIRT hell Hhae Sell FeRM AR AqhT F 5@ 0 Hr o
AR gRoaT AT T fawar oo g31 &

ANy o fhoTgTel S TEAT f[AFrem §, 39T el & holsed & fRdeTT AT AT Thal, Tg WA HI a1 gl
AftheT ReTgTel gaell 3G ar 1 ST TIRT B SEEE N 3> WA R Aot @ e @ A, 3@ FA
SR | grelifch ghiehd I8 & Th 380 QU e & o X UGl Td gl gl Afdher T ol arcaed &
3l $o @E gaod 6T a0 §| GO gEe o R qEY Saigd a1 W W U HeRi @ gERi @ Ao
T TEAT 9T dF AT IR & IS gl FO 0 dH W FaOR & @ g, Taw afsar 3R v acaew
& SIRT &7 A ST FF, s AT e@T A Felaed geml e arell 927 Jg ¢ & qf gfear & gea
SITET AR oher & § S 3T g R, A3 sk W A gl f W ser 47 ¥l 3w wEEwr @
fasTd g & fAT & WHER o arcaT & Iarr a1 6 g8 sadr TEar AFre| ofehd darer § 6 a7
qCHYT W Fofgt T TEdTeT F FHhdl &, ot Iharg AR 3o Halel & HIA FT A & | 87 FIT AcHT
T e e Thar §, fAEd welt 3R g e, A 3R Wi @ gF A § gEe W U R
ST?

AfeheT FaEar $r 515 FE AR o &) TACHIA IR ST Hifd A Tk g1y A A AR FeTele oIt H7
feam #1 gred I8 § fF oer SAETeR aad arcEty, Sags, TRaeX SR were Az f aq & RAER g
g1 AR 78 o ¥ & foaer 3l 5@ d@ewr, Aifsar 3l wier areaty 3k qav SRt & g Aea § 3o
Teaar @1 e H¥ g1 R off deer 7 gen ar AfEA-BIT dEe & 916 SR dnr 9w @ S e
SEAHATST el T HIRAA AN | W deh 161 foh Tg aar o grem ar =7g1 3R =g & ofis St gl &
8 STl &1 I§ WHR AR A & fIw a5 Al g1 grelifer Gofl TR A 3rafedd Saa & fow ey
3 ANFrFer Alse ot f aT F &1 T A AT AR T F IAT § Ig sEAA AT =T
ATl R & 8 TN gATGt # Boll GeRl, Ihalel & TR A WA §U Fah JAT A a1 38 g1 T8y
¢ o qerel AT & W GualeT W A ofdl| 38h AU Al i e 3R faaasdiel s $1 fSeerdy
T TR & e gl

Live

cGedicl
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R A AT T @ Ed Sy & Ear § gher & @
STIET SR aTell T WY 8, 58 Hell HS ARAT S8 el
Hhdl g2 SHITT 59 9 # Ig §, 39 §F Hgled $ed o, Il
BE et #1 R W ww gEr a9 o ¥ B el & o sfer wern
- m‘s‘,wﬁﬁmmmﬁqﬁ%mwﬁ%a@wé‘r
| 3T €1 S SR ST ST § TR ATSioTeRTelle W & Hel
Rl 3T Agrerd 3R 30 -9 & AT €1 ofheT s &
sfaerd # AU H ST SR AL R AfSheT 39 IaT Tl @ § F gA S i Yed-verd 3R
AT-GATd &, 96 AR el # &1 300 €1 AT gEX Asel H Fg, Al 95 AT T HT § Th orel e
g1 Al fow Aurer @ gH el sfagra i fraret F A @ sere & & €, 39 AU o 7 gAR @@
sfaera off sgd amer S Al O UIAT| FE IS Ugel Al §, Gl I F IS AeATfAnl A Rl &
STagrd &1 St ofar qeffensor 9 fhar €, 38 (AR gH 99 o1 A @ W| 8, 3T 17 § Aureg IaT|
FE AT 4,200 I Tg A G AT AR 3N G S &1 8 AT T AT AH sAfAC formm AT H eredr
1 ST Teert & 3fEdca & I3 F S8 AT JaT hT Y@M AN IS, ITeht [FHATOT TighdT ARl o
TH Ugel AU $T T 61 @ g 9T AT

TE AR H 9 AL ¥, FEARAAT FAHRA B TEIH A T AT FoT F A AT E, 98 QA
W] BT &, I gANT QU gfidr & sfdgrd AUy gor &7 U e g1 A SIr § 6 Aeg &
3MME YasT Teh oG ATl gt & 38 Rl W 3T Toh &, offhd ol 4,200 a1l gAR sfaerd &1 ded
Hecaqul e &, #ifh 38T aR1e #Aeld AT o 3MehR fordm 3R R I Fegar SRaR 3 g
TS| FE FoId b WY HGAWT dleh AT GANT Teh =18 Gioldl ¥l T aR & | bl & grifel &1 3=
fRETe @ ereeR ge I T Se 1 e o §1 T 95 eR ol &, oI SA o Ga & 38 Rl B st
O T & &% 3iaReT & Ser &7 HIRALT &1, dfcew a8 Q HARET $H1 Ui g 7 o 5[e 2| 3R &
gg ek oY 8, oI e aifdfafedl @ qf eRer W €1 WRT A ofdT AT §| AR S @7 g & exelr
3R 3 e IRA B @Y, o STec & 38 3fgrd &1 U 4T JaT E g1 e

Sh g §H T H TFEACRT §1 U gfrar & @l samEt & SEAell g1 SR % g Fle WO §h
Sdlel dTel & foT 319 39 TSFAGRT e &I god 3 IR/ g1 W ARG gH ARGl $r Sedaey 319
SIIeT §¢ 1S §1 U§ R A T & AT € U WF T @ T qu w1 AT g, TSI AHEROT AR
3%T$ﬁ@ﬂ%ﬁﬂﬁ%ﬁﬂ§3ﬂ%lm$@aﬁﬁqwm ST, S mﬁ-agﬁmﬂsﬁ?m
39 o 37 RA F AT TRl g, S0d A7 W or g1 ARG F AT 3nf o Fexd @ e A
W & 3 &, 390 d@a & v sgd FO &l
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f) JOURNALISM OF COURAGE

Beyond MSPs

Editorial

A day before Friday’s no-confidence motion in Parliament, the BJP-led government in Maharashtra fixed a
minimum Rs 25-per-litre price for milk procured from farmers in the state. This, when most dairies are
reportedly paying Rs 17-20 a litre, which is all they can afford at current sale realisations from skimmed
milk powder (SMP). To enable them to pay its mandated price of Rs 25/litre, the Maharashtra
government has announced a Rs 5-per-litre subsidy on the surplus milk that is converted into SMP. The
scheme — a response to a state-wide stir by farmers, who have seen milk procurement prices slide from
Rs 25-28 a litre a year ago — is doomed to failure on two counts.

First, it doesn’t address the roots of the problem, which have to do with excess SMP stocks with dairies.
The subsidy now being extended will only result in more SMP output, adding to the stocks and further
depressing realisations. Secondly, the real “flush’ season for milk is after October, when production by
animals goes up due to improved fodder and water availability, along with reduced temperature and
humidity levels. How is the Maharashtra government going to deal with the surplus situation, which will
be far greater then? In fact, not only Maharashtra, even other major milk producers — be it Gujarat,
Karnataka or Rajasthan — will face this problem. And it’s not just milk. In sugar, too, mills are expected to
start the 2018-19 crushing season from October with record opening stocks — and, on top of it, the
prospect of production hitting a new all-time-high. There, again, the impact would be felt largely in
Maharashtra and Uttar Pradesh, both B]JP-ruled states.

India’s agrarian crisis today — one of surpluses in most farm commodities — isn’t amenable to
traditional political fixes, such as announcing MSPs that may be fair and remunerative to farmers, but are
divorced from market realities. Ensuring that farmers get these prices will not be easy, whether it is in
milk and sugarcane or even a host of kharif crops due for market arrivals just over two months from now.
That could portend trouble for the Narendra Modi government, which has been seeking to project a pro-
farmer image ahead of the elections not too far away. But market-distorting MSPs and subsidies or loan
waivers aren’t the best way to help farmers. What they need primarily is income support, which is better
done through a flat per-acre subsidy not specific to any crop or production-linked. This should be
accompanied by scrapping the Essential Commodities Act, a legislation crafted for wartime shortages.
Modi may do well to announce it in his Independence Day address, whose effect on “sentiment” in the
commodity markets would be no less dramatic.
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Sunlight and Shadow

EDITORIAL

As a law that empowers the citizen, the Right to Information Act, 2005 quickly struck root in a country
saddled with the colonial legacy of secretive government. The move by the NDA government to amend
the far-sighted law aims at eroding the independence of the Information Commissions at the national
level and in the States. The proposed amendments show that the Central government seeks control over
the tenure, salary and allowances of the Chief Information Commissioner and Information
Commissioners at the Centre, and the State Chief Information Commissioners. Such a change would
eliminate the parity they currently have with the Chief Election Commissioner and Election
Commissioners and, therefore, equivalence with a judge of the Supreme Court in matters of pay,
allowances and conditions of service. The Centre will also fix the terms for State Information
Commissioners. This is an ill-advised move and should be junked without standing on prestige. If at all,
the law needs to be amended only to bring about full compliance by government departments and
agencies that receive substantial funding from the exchequer, and to extend its scope to more institutions
that have an influence on official policy. The Supreme Court has held the right to information as being
integral to the right to free expression under Article 19(1)(a); weakening the transparency law would
negate that guarantee.

In its rationale for the amendments, the Centre has maintained that unlike the EC, Information
Commissions are not constitutional bodies but mere statutory creations under the law. This is a narrow
view, betraying an anxiety to tighten the hold of the administration on the Commissions, which even now
get little official support to fill vacancies and improve efficiency. A recent public interest petition filed in
the Supreme Court by the National Campaign for People’s Right to Information pointed out that the
Central Information Commission has over 23,500 pending appeals and complaints, and sought the filling
up of vacancies in the body. In many States, the Commissions are either moribund or working at low
capacity owing to vacancies, resulting in a pile-up of appeals. The challenges to the working of the law are
also increasing, with many State departments ignoring the requirement under Section 4 of the Act to
publish information suo motu. The law envisaged that voluntary disclosure would reduce the need to file
an application. Since fines are rarely imposed, officers give incomplete, vague or unconnected
information to applicants with impunity. Proposals to make it easier to pay the application fee, and
develop a reliable online system to apply for information, are missing. These are the serious lacunae.
Attempts were made by the UPA government also to weaken the law, including to remove political
parties from its purview. Any move to enfeeble the RTI Act will deal a blow to transparency.
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