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Ocean of trust

Modi’s vision for Indo-Pacific region provides a template for fulfilling the region’s
potential

Editorial

Prime Minister Narendra Modi last week positioned India as a leading
player in the Indo-Pacific region, motivated by a vision which envisages
an open, rules-based order. Delivering the keynote address at the
Shangri-La Dialogue in Singapore, Modi placed this region at the heart
of India’s engagement with the world. India’s engagement with the
region, which encompasses many of the world’s most dynamic
economies, will be undergirded by a positive impulse which seeks to
enhance trade and cooperation.

The Shangri-La Dialogue is one of Asia’s most important defence forums. When seen in the context of
Indian efforts to enhance the level of cooperation with Asean and also de-escalate border tension with
China, the vision outlined by Modi provides a clear roadmap of India’s aims. The Indo-Pacific region’s
potential as the fulcrum of global economic growth has in the recent past been undermined by some of
China’s actions. Modi described India’s relationship with China as one with many layers. China remains
one of India’s most important trading partners. At the same time, some of China’s measures to expand its
market and build infrastructure are likely to lead to conflict.

The Indo-Pacific vision outlined by Modi presents a viable alternative. It is based on firming up a rules-
based order as a foundation to deepen engagement in the region. In this context, China’s engagement
with India needs to be an equal partnership between two sovereign nations as against an opportunity to
engage in mercantilism. India has had both its merchandise and service exports to China hampered by
non-tariff barriers. Separately, China’s infrastructure building in south Asia as a part of its larger Belt
Road Initiative is already leading to an accumulation of unsustainable debt which will impinge on
sovereignty of its partners. The alternative approach is to use infrastructure development as a platform
to build “bridges of trust”.

The Indo-Pacific region which ranges from Africa to US, along with the Eurasian land mass, will be the
world’s economic and cultural dynamo in the foreseeable future. In this context, Modi’s articulation of
India’s vision provides a concrete template for the rules of engagement. If this region is to fulfil its
potential, it needs to move towards terms based on transparency and willingness of major players to
build relationships based on equality. In its absence, alliances will be based on strategies of containment.
This will kill the aspirations of people in the Indo-Pacific region.



AFF www.dfeias.com

IMPORTANT NEWSCLIPPINGS (04-June-18)

Date: 04-06-18

Unshackle farmers

Shift focus from compensating them to reforming rules that restrict their market
access

Editorial

The impact of a 10-day-long farmers’ agitation is being felt in several parts of the country. With farmers
threatening to block dairy and vegetable supplies it is not just governments but residents in cities who
will also feel the heat. The protesters are demanding complete loan waivers, assured income for farmers,
and higher minimum support prices. But while such measures can be a political salve that addresses the
immediate problems of some farmers, these cannot free them from being perpetually at the mercy of
governments, middlemen and moneylenders.

It is licence raj era regulations tailored for foodgrain security that have truly broken the farmers. So the
state must bite the bullet and remove regulations that prevent farmers from accessing larger markets and
restrict export. Next, help farmers by facilitating long-term purchase agreements with agro companies
that can set up warehouses and cold chains. It is also time to recognise that MSP and loan waiver schemes
are not reaching those farmers who face repeated price shocks and are in the grip of a trader mafia.

Dismantling of APMC raj has begun in states like Maharashtra and Bihar but the benefits will become
evident only when all states follow suit and markets are integrated. Many of these measures are
politically difficult and will face resistance from traders and Left groups who will dub it as selling out to
corporate interests. Even Madhya Pradesh’s innovative Bhavantar yojana to pay farmers the differential
between MSP and mandi rates without the state getting into the logistics of procurement has failed
during price crashes, a reason for the renewed protests this year. The focus must shift from
compensating farmers to freeing them from rules and structures that depress farmgate prices.

Date: 04-06-18

Eurasia: Larger Than Indo-Pacific

Liberal world must stand up and be counted, or step aside and watch Pax Sinica
unfold

Samir Saran, (Samir Saran is Vice-President at Observer Research Foundation)

“Indo-Pacific” is in the news. The US has renamed its Pacific Command to the Indo-Pacific Command, the
shared regional vision outlined by India and Indonesia has emphasised its centrality, and the region’s
political importance to India was at the core of the expansive foreign policy speech delivered by Prime
Minister Narendra Modi in Singapore. All of these are a response to the spectacular rise of China. If this
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points to a future concert of powers in the region to balance Beijing’s power play, it will be an important
yet insufficient measure in reaction to the Chinese project that connects Asia and Europe.

Covering 35% of the earth’s surface, Eurasia is home to five billion people living in over 90 different
countries and producing nearly 70% of global GDP. For millennia conquest, trade and migration have
organically bound Asia and Europe - the ebb and flow of great civilisations across this vast landmass
spawned myriad political and economic dynamics of global history. Only in the recent past, in historical
terms, have these been interrupted. The Industrial Revolution in Europe and the subsequent colonisation
of Asia and Africa created an artificial divide, concentrating economic and military power in ‘the West'.

Asia’s contemporary economic ascendance allows people, goods, innovation and finance to flow relatively
freely across Eurasia again. But the re-emergence of the supercontinent is not frictionless. New
integrative geo-economic forces bring with them new political tensions. As history repeats and Eurasia
coheres, the outlines of a new world order will be defined by who manages it and how it is managed. It is
in this supercontinent that the future of democracy, of free markets and global security arrangements
will be decided. And there are three key factors influencing this.

The first, to borrow a phrase from Robert Kaplan, is the revenge of geography. As much as Eurasian
integration is organic, its current ‘avatar’ is decidedly Chinese. Having assessed that the divide between
Europe and Asia was an artificial, modern and ‘Western’ construct, China is doing what no other power
had the appetite for: conceive of, define and then manage Eurasia. The Belt and Road Initiative (BRI),
Beijing’s choice of instrument, is creating sprawling networks of connectivity projects - each designed to
embed dependency on China’s economy into this geography. Simultaneously, BRI dilutes the importance
of the landmass’s sub-regions, thereby upsetting settled balance of power arrangements.

India and the European Union (EU), for example, are struggling to curb China’s creeping influence on
their sub-regional political, economic and security conversations. A “free and open” Indo-Pacific vision,
and nascent coalitions like the Quadrilateral initiative seek to balance China’s rise on the maritime front.
The oceans, however, are but one of China’s platforms - and a purely maritime response is inadequate.
China is relentless in pursuing this project: building infrastructure, facilitating trade, and creating
alternative global institutions. Surreptitiously, China also exports its political model: “capitalism with
Chinese characteristics” - a unique blend of state capitalism and authoritarianism. Unless liberal
democracies propose an alternative in Eurasia that effectively addresses the infrastructure needs of
countries in Asia and Africa, China’s proposition will succeed.

Here lies the second factor: the revenge of democracy. Whether it is the US, EU or India, democracies are
more polarised than ever before. The Pew Global Attitude Survey consistently records that trust in
democratic governments is at an all-time low. More than ever it appears that liberal democracies are
bogged down by domestic crises, leaving them little energy for strategic planning. At a juncture when
China’s timelines are decadal, democracies are struggling to look past their next election. And the final
factor, demography, is a double-edged sword for the entire region - especially for China. For many
Eurasian countries, BRI's economic benefits are obvious. However, in an era when nationalism is the
defining mood of politics, China’s presence can be unwelcome. China’s labour exports create tensions
with younger host country populations who must now compete for employment opportunities. There is
the risk that BRI will merely create infrastructure networks for extreme and radicalised organisations in
unstable countries.
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At home, demographic pressures might force Beijing to reconsider its ability to deliver. As younger
Chinese move up the income ladder, their expectations from their government will increase.
Simultaneously, the preponderance of single young men in urban regions and ageing rural populations
makes Chinese society susceptible to violence and unrest. What will these demographic pressures
portend for the project of Eurasian integration? Will the Chinese state have the political capital to
recklessly buy influence across the world? Will demographic complexities allow others to cobble together
a viable counter to the Beijing consensus?

Sitting in New Delhi, it cannot be more obvious that India’s development and security is inextricably tied
to Eurasia. India sits at the crossroads of continental Eurasia and the Indo-Pacific - the two regions that
will define this century. The US has expended blood and treasure over the past nine decades to maintain
its privileged position in these two regions. Russia, the original Eurasian superpower, is reduced to a
glorified policeman, or more charitably, a crafty risk management consultant for Chinese expansionism.
And EU can either choose to be an actor or be acted upon, one slice at a time.

It is critical that all of them, and more particularly India and the US, imagine an arrangement beyond the

Indo-Pacific, into the heart of Eurasia. China’s continental-sized poser requires a supercontinental
answer. It is for the liberal world to stand up and be counted, or step aside and let Pax Sinica unfold.
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Link crop insurance to how much it rained

Editorial

With weather risks rife in agriculture, farmers need crop insurance
that does not run up against the problem of quantifying lost
production. An insurance cover linked to the rainfall index is a simple,
straight raindfforward alternative to the traditional ones dependent
on crop-cutting and measuring that get mired in red tape. A trigger
measurement—cumulative millimetres of rainfall at a defined weather
station in a given time period, say, the period of sowing—is set. And if
the actual rainfall proves outside the specified range, the payout is
triggered. This would eliminate scope for manipulation. All policy
holders within a defined area will receive payouts based on the same contract and measurement at the
same station, eliminating the need for in-field assessment. This will help lower costs. The data can be
always be corroborated with rainfall data from the IMD.

The flagship Pradhan Mantri Fasal Bima Yojana requires states to carry out crop-cutting experiments in
every village panchayat for each crop and give the data to insurance companies. Given the scale of the
exercise, doubts have been raised on the quality of data used to estimate yields and farmers’ losses. But
states have the leeway to use other triggers. A rainfall index-based insurance makes sense as a risk-
mitigation tool. It would also enable insurers to gauge actuarial outcomes better. States will have to
install many tamper-proof rain gauges, and keep them secure. The premium must be realistic to ensure
commercial viability for insurers and reinsurers. Pest and pestilence will call for top-up covers. Higher
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productivity via stepped up investment in the farm sector is the only way to make farming lucrative, and
even to make commercial insurance viable for farmers. Excessive subsidy Kkills investment.
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