
Relief for the Elderly

Sumati Kulkatni

SL hcntL't lit Lhiklren ur

l otrtlt. rtrt lotrhl, shotrltl
raL'cirt hi!!h prilrit.t us

th(.t nft'lh! fi!Iut'c of
lht crtu tr.t tttal trilho l
intt:/nttttt irt tlti\ hltnol
tupirul. tht' torntq x'ill
iot ht'thlr to rr.q lht

lcnogruplti, Llit itlcrtrl- tr

gollen oyyo rt tr n i r.t rn ultin.
l'ront Inrlit t .t rrttrqL,r 44t

th uclur!, lt llla .tnfu' lint(
itt att.1' ltlutt tt i tt i. Lrlt q utta

pntrisirtrr hu: n ltL' tttttlL, t'it'
tuihtr \i: tlhl. I t h t) u/

t) lrcr Lt t of It)l)ltlntit)n)
uttI rupitllt irtL rt t:i ng

r ultrL'ruhlt qr,tup i.t. Inliu :
,,lt lt tlr t6t]- t.

beiween lofty intentions to improve
the lot of vulnerable sectiohs ,nd
stark realities- Compcting claims of
differeDt sections of the populalion,
political colnpulsions, resource
constraiDts. effect of direct taxes oh

investm€nt and fear of inflationary
pressure resulting from overspending
are some of th€ major challengins
considerations in th is respect.
Schemes for children and yonth, no
doubt, should receive high priority
as they are the future of the country
and withour investment iD this human
capital, the country will not be able
lo reap the demographic dividend- a
golden opportunity resuliing from
India's younger ag€ structure. At
the same time in any planning.
adequate provision has to be made
for another sizable ( about 9 per cenl
ofpopulation)andrapidly increasing
vulnerable group i.e. India's elderly
(60+). As compared to 70.6 million
in 2001 and 104 million in 20ll .

they are expected to cross 173 million
in 2026. A sizable percentage ofthe
elderly in India belong to vulnerable

t is well-known that
annual union budget is
a very difficult exercise
which attempts to strike
a judicious balaDce

class by different critical econolnic/
social criteria (45 percent fromBPL/
Antyodaya households, 23 per cent not
owning any assets, 43 per cent with
no income, 50 per cent financially
tully dependent, 27 per ceDt SC/ST
and one third from households wilh
monthly per capita expenditure less

tban Rs.l000/) (UNFPA 2012)r.It is

essential to exam ine which provisions
ofthe Union Budget 2018-19 are
relevant for the elderly and how
far they are likely to ben€fit by tlre
budget provisions.

Itcntlils for 'In\plllcr S(nior

Th€r€ is no change in income tax
slabs or income tax rates but Senior
Citizens ar€ likely to benefit from the

followins provisions

. In the present budget, the exenrplion
limit for interest income is raised

to Rs. 50,000/ from the existing
limil ofRs. 10,000/- under section
80TTA and the exemption is
not only for the intered income
from bank deposits in saving
accounts and savings in Post
Office Schem€s but also for
interest income fronr lixed deposits
and recurring deposits in banks.
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Hencc. lirr lnon ot th. elderlr-
ta\ is not likcly t0 be dedtctcd ar

sourcc. As fcr BKPAlsur!ey.:l
pcr cenl nral .l.lcdy and l3 pcr
cefl urbar clderl\ harc sa!ings
in banks aDd fosr otficc. \ er) lcr
lu\ rrg shires. honds ctc

. I inril liirlhc Dc{lucriorro. V.dical
Ins r!nc. Pf.'rniunr is rris.d ro Rs

50.00(), lron th. crislrBr lts
ll).1)00r-under s..(ron E0l)

. 'l hc hUdgel dlso pro\ idcs
sorne r.li.i lor sc ror citiTeDs
suliirir){ lionr .rlt cal illncsses
rs lh. c\cmplioi lirIrl li)rorcdi..
(\ir.n(lilrrc li)r s t . . i li . . I i I i c N l

illfcss.\ is ix s.d ro Rs on.lakh
liom thc c\isr u R\.60.000 lirr
scrior cilircrs xnd lt\ 80.000, 1i)r

thc 50+ rgcd cilrrens.

. Thc budget has rc inlrcduced
stendard dedu.rion ol Rs .+0.0011r-

ll onr the saliried rrcome(inplacc
ollhc prcscnt dedUclion ol lrx!el
.lkn!a.ce nnd mcdi.rl .llor\ancc
lir srl.ricd pcople) Sincc rn rhe
inconre tax relLrrn. pcnsion incorrc
lalls in thc catcgor'_,- inconrc lionl
s.hries hopci'Lrllr-. thc fensioncr
senior cilizcns ar!'also expccred
to berefi1 b) this prcvision

Due lo thcsc plo\isions . sonre
scrior cilizens in rh. Io$est slab
\rillnot trc r.quired to pa) m.ome
rax ar all. \hile olhcrs are expected
u enjor- inc.eased si!ings.

I htsc prorisions rrc .lso likel)
10 act as incenlivcs lir laking l.rrgcr
nrcdical insurance covcr and alscr
incenli!e lor kccping rnore Ilicd

l'r rdlrrn \lr lri \r\r'lrIrli I

This schcmc !!as shned in i!1.!
l0l7 onl) lbr onc \car hut in thls
bndget il is exlcndcd uflo Mny 2020.
Bcsid.s.lhe 1n\eslmentlimiti-orthis
s.henre is doublcd iiorr rhc cxisring
7.5 lakhs to l5 lakhs. llnder this
schenrc. operarcd by LIC fbrpcrsons
abo\'e agc 60. on sLrrvi!al ol the

L

Pcniiof .r luing the polic\ rc n or' t0
lears. tcnsion in ,rrrcars {ar rhe end oi'
ea.h p.r od as per nnxic chosen) shxll
trc fr).hlc On dcerh ofthe Pcnsioner
during thc polic\ te n o1 t0 years.
the Pur.hase Pricc ih,rll be reliLndcd
1o thc befeficiary. On sur! l\ il ol lhc
pcrsioner lo the end ol lhc polic!
ter|r o1 10)errs. Purchasc frice alons
silh llnrl persior rnslalnrenr shallbc

lhough the arrrount.ccci!ed al
nraluril) fi'om in!esrmcnt in this
schemc is taxed. lhis is an atrractivc
oprion tbr senior.itiTens as il gilcs
assirred rctunrs at li per ccnl ior l(l

{,i0,,1! l:.prir - l. inr ii..l

Thcse pro,"rsionr. thoLrglr
importrnt ior ccrrrin scctions ol lhc
clderly. overall inrfact is going ro be
confiued 1() a \ery snrnll perccnrage
ot cldcrly. Majoril) ot mral eldeny
comc lionr agriculturrl households
rnd \!ill nol hrve benefits ol mconre
lar provrsions BKPAI survc) sfio$s
ihal only l0 per cent rural elderl)
lnd l(r percenl urban cld.rl)'rccci\c
cnployer's pcnsion. Nearly,l: fer
cent rural elderl) and ,ll pcr cenl
urban clderl),Ia!c no inconre ar xll
Only l2 5 olrurrlelderl), and l7 per
ccDr of urban elderly hrve annual

in.ont ol Rs 50.000, and abo\e.
I lre rLjo\ c pro\ is k)ns $ il1 be relc!ant
or)lv li)r lhos. les \ho arc at the top
ol lhis inconre crtcgory.

\{tir'.rl iirrllh l'r 0t.ciion

ln facl. \ h.tr is rcally relelanl lbr
nrajoril) oi th.clderly isAayushnl.n
Yojana ' the hLrge slarc lirnded
National Heallh Protection Scheme.
lr is a gencrrl schenre for all BPL
lamllics and not specific lar the
eldcrly but ilsuccesslrl. ir is likel), to
have signilicani impacl on thc elderly.
Apa tiom economic dependency.
rhe \'ulncrabilit! of the elderly is
dne t0 their physical dependcn.)
rcsulting tiorn poor hcallh and frftial
or conrplele disahilir\ ,\s pcr tsKPAl
sur!ey. nlore lhrn 5r) pe. cent elderl)
reporlcd lhc.rs.l!.s as not having
goodh.alrh \ea ) one6fth reportcd
h!\ in8 po,rr hcilrh Aboul Il pcrcent
r eporled hl\rng acnte morbidity.
About S per !cnl need assistancc Ii)r
a1 l.rsr ore aeli\ity ol daily li\irg
\rx,l) 60 pcr cenr rcporlcd having

tr ril o. illl !ision disabiliry. and
,rlrour or. iourth reported hIving
Iull or parrial effor) drsrbility,nd
$ rlking disabiliry

It is heartening to nore that the
hudgel has xnnounced the above
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schc,ne to trke.xr. ol.hosI jlat jsation
expenses upto i tjmir oi.Rs. 5 l.kb
annual corei per rinrit\ rir l0 crore
fanrities lhus .f\.rifg about 50
crore poor In(1r!fs. Thjs s.hcme
s,ill .cphce rlr. trr.\c r Ra(hrri!.1
Swasthya Il iIr i 1i)innr ( R SBi).
undcr wlri.h Ri. t000,- .rores lrre
providcd (r ..\.r lt crore peopte
lior)r 1.6 IIPL lirniircs 1ar n.c.tnienl
of discases I hc h tser has rljocated
Rs.200(r crofer tor rhe re\i schenre
Jnd ir r. l[<]\ (, rn.rrrs( ,rpr. R(
ll.00r ! , res h\ rh( L rd L,t rtrt \(.1..
Thrs lUnlin! s rlt .,,rnr ir,,f; rhe
additional onc pcr ccnt.ess (:1 Der
cenl cducation and hcxkh.ess in Dt;..
olerrlier I per ccnl edu.arion ;ess).
The states ire c\pccred kr shrre ilo
pcr cerr sltare ofltre c\pcndirurc on
lhis scheme by proYiding adilitronal
Rs. 8000 crores to nrake the total
provision of Rs 2000 crores.

Constrrints ard I_imititions

'Ihc re.rctions aboul this world.s
largest health schelne rance lionr .a
pertectly dorble scheme t; .Wortd 

s
Largest Mess'. The Iniior points ol

Insurance coDrpan ies are not
likely to find it att.active enou!h
at the envisaSed fundins Jevel.

. Narional Sdn,f e Srr\ej dJra
\hus ( rh.l rh( e\Jre en(e of
RSBY has been !cry dismat.
Hardly 1.2 per cent rurat and 6.2
per cenl urban lr,nitjes bencfilled
by it and rhe schemc did not
help to reduce tte out of pocket
expcnditure incurred by famities

rn renrotc arcas is cIuciat in tfiis
resfect. Shodagc ol. nredical
mrnpower in such areas is atso a
big consrraint. pro!ision. in rhis
budger. tor weltness cennes and
n$r medicat cojleges as wcl as
lnr nurfltjonut d rcr ror TB i,irr.nts
rs ceflaint) i \cr) rmporranr srrp
uhr(h cxn rnd rc!rt! h(tD lhe
elderly. Ullimately'the wholc
issuc boits down ro increasing the
go vernment expcnditure on health
and the elteclive public privile

ln spite of thcse conslraiDrs.
the atrempt made in rhis budset ri)
brinjr socrat seLrors. esp(cralt\ lhe
heJlrh secror ar thr lenrre,r;s. rs
unp.ccedcnred in independenl India.
This approach wi cerainty goalong
\\ay t, vJds impru\ ing rhe q ualrry oi.
lire lor rhe etderty in lnd D

Endnote

rllndrr rhe UNJTpA tl,jecr on
'Bujlding a Knoqtrdqe Ba\e on
Population Ageing in India ( BKpAI),

a sun() nf oE52 et,lert) from
Nl2q s.mple househotds \vas cr.,ied
out in scveo srates viz. Himachal
Pradesh, Kerala, Maharashtra.Odisha
Punjab. Tatnil Nadu and West Benoal
in 201I -D

(Ea ail tunuti26I\ti !,tdItt.tn)
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. rnideqLdr.' tLrU,rr r.. ' ]h'l'.:' ' """ 
prnvd(' o,,'v

d.toci||on IJ R\R\ ,.,-", ',cpr aI!r , n e\n( se. bl.r nore
n. :rron cro,". ,n ;," ,,",;.,;; rhdn rq r rh'rd' or rr,e rredrn(

,ear :o.v r,n. ;. ;,;:,"j:.' erprrce' rr'Lrr'd b\ ra,nir,c..,'e

b,..0.," *, .';;i.;;;, iiji) '1he-rnjrn f '^prrJr <\pen'e.

ll\eJ:rnarea rhdr rtre.,ew,ch(rn ' A'lbrrheeiderl\ BLP\t ,rrr\(.)
{rrh rtre rrugc,.,...dfr. js( \p(..reo'los' rlal' r,)',) p(r1..n.,,r ltre
ro i.sr Rl. 1,,.0n,. !r.r(\ ' erd( ') $e c hu.prrd'iseJ d.rflrg

one year preceding thc sLrrvey. lr is doubritt $hethrr ihe Srares . nrw h ttcrr trmrt{d resuLr... u -.er lhL ejdc.l} are tro,oi ,,ised

b. ,i"'i; ;;;:;.:',;:r .;.1,; :l;: ;: :5 i'"1 jl"ii: .ll;:""i;4r) per cenr share met) t.o,filarr,itinn of the. There is not enough ctaritv elderly.
.rornd llr Ilptcmerld,,on . fl. ,ctere co\er, ont\L ...n t.r l dlne rs rhxr ho.pirati.dron.,,r"",".;;,

::.: -- ., ll h. given an option to oiajority ofthe elA"Ay , rrft. r-.

,rd.,rL rr,e ard Jrcerce, tikc hrnerren.ion.
aLr.,.r. _ d,ab..es. 131;615 l1pi.,.1",.,b(en<\p,...- ... .orsrict,rJ,netyJi,;;",,..",.;..
,.rnu.,t ,1., . _ rro "311..1on3i,"q,;,,,,""";.;;;ter "efi.,er.o r. r..t, r.r \rrergrheninE otiir;
suflicient to pro\ jd. rh. :'rr :,.. i 
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