
Empowering lndia's MSME Sector

he Micro. Small or
Medium gnterprise secto!
orth€ MSME sectoras it is

called. has bcen recognized
global ly As a major

The possibilities anl Pote tial

lbtj\b crc\tion 4 d weahh

.forntition ate imfiense in lhe

MSME sectot All tlrc Stdke

holdefi incloding lhe Stute

Gowtttfienls, lhe lndusttY
ttssociltio s, the incuhators,

lhe tedthobg! Proriders,
lhe Firruficiil institutio s

ttnl lario s Mittistries of
Govenmettl of India would

haw to ioih hattds to attai,t
the torfirnott godl a al sharcd

tisiott ttl high growth tnd
e rylo!,rrcnl. MSME sector

*'ith ils rasl spect tn, of
ehtetprises, lel's rcrne heh

hokls the key to achieving the

Denographic Di,iderul

contributor to Gross Domestic Product

(CDPI Jnll srimularor ibr economic
grrr\rh The sertor plays a cru(ialrde
in nro! idife ernflolm(nr opponunrt'es
to irasses. lostero entreprenerrr"hrp and

srcwth led by innovation. The sector

rls" comDlemenrs larse busines\es
ac ancrll;ry unrls in lultrllrng therr

business requirem€nls and needs,

rhrreb\ (onrributrng to thc socio_

ecunomi( de!elopmenr and rnclusi"e
growth of the country.

lndian Pcrspecti!e

From the I.dian economic
pcrspeLlrve. rhe :ector occLrpieq a

oositiun ot srrrtegrc rrnporlance'
i\errl\. ol, per cEnr of the indusrrial
rnits belonc 10 this sector, employing
,10 n.r ceit ol lndia s worktorce.
The srctor oroduces more than 8000

oroducrs ranging frorn rradrrional
io hrgh-tech precision rtems. wrth
lndirn ecunom\ on the ful.rum ol

rhe ever-rising growth curve, which
is likely to become a $5 trillion
ecoDomy bY 2025, the development
ofthc sector has become all the more

critical. Thus devising innovativ€
poli. res, rrogrrmme\. and s(hemes
it,t crn srrrnsrhen the entrre MSME

ecosvsrem haJecome a prioriq t'rrhe
(lo\ cmment. The same E aPParent wrth

olemment oflndia and leads dt Ministry for
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an upsurse rn the budgerrry allocarion

ot Rs o482 crore ro Mrnistry ol M(ro.
Small and Medium Entearises. an aU-

time high as compared with previous

year allocation ofRs 3'165 crorc.

Strcngthetring NlSNIus

In spit< of lhe sector's inhcrent
potentral to gr^w. there e\rsr man)

.hallenses as well. For tnstaDce,
timelv a;cess to credit, infr:struclural
aaosJ eL hn"logtr a I obsolesicnce. su b_

;nhmal access Io mrrket and skrlled
,nanDower are some,'t the challcnges

wnill rl. sector la.es. Moreo\er.
with increasing competilion liom
oeighboring counlries like Clrina,
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Indoncsia. Philippines. and Thailand.
il has become imperati!e for ihe
sector 1o adopt rcbust strategies to

becomc globally comPeLitivc. The

Govern eDl does realize rhese

constraints rnd acknowledgcs the

urgeocy 1lr rciuvenale thc secto for

enlranced level ol economic acti\itv
And so. a lrost olifrliarives like Make

in India - Digital lndia'.'Start Up

lndia and 'Skill India have been

takcn up lbr thc holisLic gtrNth ol the

secld: N4easurcs are also underwav to

enhance the ovcrall coDlribution ol lhe

nranutircturing scctor in India s GDPto
25 Dcr cenl !is ar vis.urrent 16_ 17 per

ce;r and lo crcate 100 nrillion more

.tobs by 2011.

Irirancing SYFIs

ll is necessary lo kecp in nrind thaL

ihe MSN4E secu is not honxrgeneous

and hence. there existdillcrent Priorilics
lbrdillerenr enterpdses. And so are drc

challcnses. For examp lc. lilnelv acccss

loidt!ratetreditr\alr u 1) lt! Lnitr!
aid {naLL rnrernrises rnd r.!n 'Lf\ d

challenge. Typi;ally. rhe problem is

not so acccntualed fur edium and

lJrlr enie prrse( lrL " der lu 'rrldr(ss
1h c Loncttn. cu\cr"!rr unLlcr (r(dLr

Guar.nte. Fund Schcme has been

arsmcnted bv the Governnrcnt. 'Ihe

units thlline under NlicLo and Srrall
Fntemrises can no\v .vail collareral
liee loans uDlo lts 2 00 crore lionr lhe

carlier liniiof Rs 1.00 crorc rhrorgh
select llnancial institutions Besidcs.

nc$, innovali!e nnxlels are also coming

trD rn rhc rn:rrket t, '.rddrc\s bu,geoning
nn3rcidl (ompleritr(s rnLl (redrr relxt(d
gaps in lhe scctor' Various stan{ps 

'n
thc working capitalspacc are tryrng Lo

makc il conlenienlfbr SMEs roacccss

.redit casil\. \\ith the advent ol lhese

financine and lending plivers in the

ccosystcnl. thc SMEs are more likel)
to beconrc llnancialll securc.

Prin)c \linister\ F:nrPlolment
Cttr.rutn,n I'r,srr mc (PllE(;P)

Prime Minister's ElnPloYmcnt
Gen.ralion Pro-{ranrme { PMEGP)
is a fidgship schenle ol lhe N4inistrv.

\\herebl Nlicro Enierlrises are sct

rLt e\e ) )eJL cr€ar rLr .mPlo\nlent
op0urtu rrlLts dcntss thc (orrnlry
Th. nlr or obl.cii\( LS to generare

"nr,,l."ir"nr 
;nportufrrLes n rural

as iveli as urban aLeas ol rhe countrv
throuqh setling uP of new self
e"ptoJn,.nt '.nt, .s Pff t(rs ntrLo
(nLrrPrLs., l he I ugrinrrne ha!
,*, ren,!,,us Dorenlial tuL ioh (rcatr"n

Xhrdi llno Yittage tnaustrics

Khadi and Villagc Iodustries are

rw. imDortanl Nationrl Hcritage
seclors;l India. Thc Khadiand villagc
Indunries sector plavs a veD' !itil rolc

inprovidingc Plolment
olportunilies in rural
areis at lo\! pcr caPrta

iovcstment espcc iallY
to pcople be long in g

10 werker seclions oI
thc society. MinislrY
of M icro. Small and

lvlediiln IjDLerPrises has

a hosL of schencs for
t}e Khadi and Village
industry scctor lo Pro!ide
gainlul emPloymenl at

rlre door stcps oidre rural

Fo(trs on Tethnoll'gl

Today. global valuc chains are

competing at the global lcvel. hr order

1o becone { Preltrred supplier. An

enl(rpri\( net.1s lu alont hesr prrclic's
rnd lollo\ rnlerndrLofJl st.ndxrds
to so forward no1 iusl in terms of
olliring innovarive solutions. bLri

.fler !'cater value lo their Partners.
It is ir; rhis conte\t lhat technological
c.ohisLicaltun has beco e innneDselv

inrpo,Lanr The Mrnrstry Ls 1".'Lssrngon

h,!h cudskrlli rrdnd Iu(hnr(al suPporr

,h;,,,,h I 11 Tuol-Roo n' aird Technolog)

oeuiop,"enr Centres across thc
.ountlv. ln addilion Lhe Minisrry ot

Micro. Snrall and Mednnn Enterprises

has allocared Rs 2200 crore $'ith
lnndmg suppod lrom the \Vorld Bark
to trou,ade so,nt ot rlr( eli\ring Lenler\

r',j csmhlLsr 5 nt\t Tcchnolo!l
Cenrers (TCs) under Tech no logY

Center Svstenrs Proiect (TCSP) lo

'nrorore 
ihe .'erall p odrrctLr Lq oi

MiME! TheTCq$LlLsuppn t M\MEs
b! pro\ idLn! r(ce\, ro \late "l_rhr-an
rrairutrtnrrinc rrrh rolueic'. slilled
..non"., "nt 

brisiness ad\rsor)
rrppo" ro 

"n,,.P,.n.u,t 
Addiltr'na l),

a Credrt Lrnktd CJPitJl SLrbsrd\
s.henrc (CLCSS) is also operational

nr unsndrrrof ol Iechnolor) nrr

M,, r.-.n.1 SnrilL ErterPrrsec Th'
Schemc lacilitatcs modenriration ol'

Dldnr and nurhin.r) h) Pr'^idin! in
irn ir.nr stLhsLd. , 'l I s lrer.tft sulrrett

ror nu\riunr.t Rs li oil JLlLs \son
June 2017- a iotal anxrlrl ol Rs 78 68

crore has bccn releascd. bc eJi(ling

1293 N4SEs

Hon blc Piine Miristerhas rccentlv

launched the Scheme for rinancial
Support to MSMI-ls in Zerc Defect

I

- unem o)'ed. espccially
.1 yolrth and wonren.
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7e,o Eile(t (1El)) c'rtrh'rtrof Thic

r:i:il:::: ::l:;r;:i ifi;'l: :i:i;
u rD nranutc.tLrnng 'rnd mnl 'aL' 

tnetr

t.r rsse'srrlcrrI ol IIreir 'nlerprrse 
r"r

ZED ard $rppon drcm

Strcngthening I li'slruttrrt

A\arhbilrl\ 'ri rLrlr'{r uLltLLe surh

:'s dlt€sr nr ulrlrliL! mlrlrr' skrlrcu

rrlrooser..,rd !.Ltsr ttchfLrlng) trc

*, irust i 'r rrr rLrttrlf'e t' run r''
,,".rrti"ns \ tr'rssL'r1l) rn the lnNr((r

i. ,r,,'.r,'"'' rht Uu\(mnrefl nr\

-,,t.nrc.l .'.lu+'r bised rppronlrr ror

',.. u.'"r 'n,'"t "t MSMI s A\ N

*h,nc. rht .rpIr''3tlr (n('uraecs (r!

^., nr,\e behr\ r"L' \ e1 irrtuse\ a !rnsc

,,i .",nr."t'"n amnrr!st Ihe rr!rns

tr-(nr,rL rhe (hqter le\el lor o^nrg

Duc tu lalk ot crpirrl' Ilr! Mict"'

,n,l Stnall I-r\ttrf rrt' arc gef e!rlr\ not

,, 
" 

notuon ut g't "*t*to 
t"t"*'"u'

".a iectrnLoue'' rlrc'eb;'"tnpr"trtstrtg
.. rhe oujlrt' ut rh(lr 'r1d lrnouc'.
rt,.r.L,ic. lh. L lu'1er I)e\eroprncnL

Pri,rL.LnrnL dlmr ir lhe c!edlr"n,or

.ritt. *'." lrle Cornlnon rac"r'v

t ";ers 
(aFC )' setrinr actess ro Lrtc*

nr^li trchn!'l'rgy' desrsns' tcs n!

rx!rlrircs etL tor (ud1 enternrLqc!

\"\rrrl clusters aeross tfe (ouIrLrv

r.,.. Uencnre'l through tlr!st 'no

',,,,orr ,'tr'r 
rlusler dc\ elulnr(Ir

'n,t,aIr\ts 
tJken h) rhe UN(rnrlc!'

I l'. Mrnr'tr'\ uf N4itr'' snrarr arru

r.l",l,urrr Enrcrpri'c'tM " Msur't nas

prelJ,eL! ron'pithtn\ire gur0e nts

h,r Schcrie( \ 'lr i' Mt'ro \rnJll

::i:: u:::. Li\';' "".r;;i'::ii
r,r."ne rnr fPg':tao"''t of tr'r'at

;n,1 irJdrironrl Clust(r( iSFUI{llr to

und(Lt3le mrrre Jnd or( 
'!u\rers 

ror

lirriher ilr(eNentions

\$c\\ to \cs uarli(ts

T,' errlrret rlrr ' 
\r'lrf! nrJrktr

q7. of MSME( 1id ro b! tld en/iurrn!

,"re,d.r,.ndcLrl I e I :\ I i o I s h 
' 

tr s ' arr

,,\rIxll saal hrs h'en \e1 uP oY

rh. d!\arntnerrl lt $a\ l11'Postu
rl'.it Mrnrstrres anrl Dtprrtntenrs o'

i".tral a,o'ernrtnt dnd ( rntrJr
pL'hl,L SeLrut En tcrprrs' s \rrrrr

""ruL. lU P'' ccnt Lrf _!'oJ-s cno

'.,,rt,..' tt'- Mtcro rnd _\firiIr

Siltxi::ilI'5:i :l: il;?' "['::
rr)t 1 fhrs pulr() rror onl) ro'u!u!

*.1

i."i i'i:'.i.,,i.'i,;*' tt': *1":l:
err\rsa!(s lhe ulrli(' 1cdp't'rl \unsr!)

xtnuur1r 01'15 Pet Lenl

.n M\Fj. bur JI{' rr(ourrgc-q-MSEs

".ne,lh\ SLhrdulLd CJSt( l\L )rrru
s, he,lulJd Tr rb. (S I )crrtrePrtnrurs ro

;xrtrrLD.,It rn rhe Publrc ProLUrcme'r'

ialrti lhcret"re a sub trrsct o -
-", --i1 lra' al\u t'etr' srr asroc ru'

l.,..rr.|n.nt lronr MSM ts "s 
n'o or

ir _sl tnutt""n""'' fu 1lL€anorc'

anarr'rs "t rlc N4SME 'edur,-xl

li'J":,,i:;:il:i .l'lll Jil;"i:' il.

::[:I:;11:' i"']l;i"il'li :'i.li::::;
," nrerr,,t. .nnepLer''utshtp ct'tturc

i". SC-sr'. t NJtioial Sc s.r FtuD

,^Lss+t' I'as heei lJilrrhed ny !rr(

rfo"tr'f" rr,,rr" Mrnr'ler I oLr"t\'r
r{ )Alh $i(1r Jn t'ullJ) or Ks +-"

::;,; tlr.,rh roro) rhL ohiecrr\t

.t I]SSH ,. . Pl(n rdt Pr"ressronrr

.',".o,i lu St _ST enrrrfl'r!(5'
-i!' s,'r, ,t Lurrenrl\ oPer^rr'nil

ir:li.)i:l:ill : I: l.i iii;:l;i:
*i:'.isl:;l;:: :i: lllll';l':
C,,DrIxl Suhsl'l) S(henre lslLLJr'r
r,,i rrs" le'n n'rnreLl unL!e! tne^IIr.

,,, r:L,lrtdtt thc lur(hase or rrrLI

"nA 
itlr.t ,n''l b! r\istrnl as,\\'crL

,\tlLa(un-j ifd r€lJrrrrng rtr( lJlent

hr! br(urne af inrportirll ra(to! 
,rc'

,i- c,.sth (rl MSMI* t\err \r'" '
",.'l-i,,1r, 

,,t n!'rc d n l ls h!rr'un

i'.rii' i.tLrrt.. +rtt'd rmiprNe! r\ itrr

,'.a ^..0't" 
MSNII \ettor norlh

th€ lt) lor rl lllirr-!

I
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especially at a time when 65 per ceni ofour populalion is

::, .j ,,^, "q. Y,..1 rhe sroq ing nl]moeroI 
,ndr\rduat.Joning rheJob markel ere6 )ea, tofu\ on

below lhe age of35. Keepi ct\ rhe gror rng number

,r'J bdsed rrJx rnr;rd i ,, "p".*,"rl,p ii., 
"r"p.*,,P ogrammes /FDl,r ha, be, on ( a neLc\\ \ o rlakc'ob'LJd\ sererjrl IDps i,,d Voc,Iona.

rmrnrng prngrar.rre.ha\cbe(ncondurred 
b\ \4rnrsr^ or.

M,cro. sn.ait dM Med.um F,,,eari,e,,h,,,uir,,he 
"ri,..o ue\eloprre ( om,nr(ronc" r vs\41 rin,airoL..e.rors

Concluding Remarks

--- 
Wo-trng ,n rardem wirt rhe lJrpLr g,at ot Du.tr ng rtre

ecolomr. gro{ rh ard .oFrprehendrnp rhe srgnrrjcJn. c;trtesecror rc Uu\erlrrent \ finnrnE up rhe L\ i{ing p.lici(sprogturlne. dnd utrng runerou, orher Irildrr\ e, is s e,lror rln ce. a. pdr oi.La,e of Do. g Busrne...ird roroflnirr/e,lhe sccror. UdyoBAadhrar Menr, idnd.rn, r AVIhrs 2l!o been lol.iied In \Lp embe, ,0t). the .).lern
uIercone- pdgr singte D.inr regrnrdrron rtre-ebya\u:d nts\lelr){ Jnd replacrng here.ogcrerl\ in rhe rrisrrre 1.,erior I nlreprcneLl\hrD Ven,ordndun ,I Vl par I ind lt. .t 

hB._€.Dr'lh-bredlrng irir:dl\e,aken o.IIer erse ro Inordn\4\\rlF.I) era . ofrcg.srer|ng rhei. bu. rnesec. \4or(.haar) larh unr,s t-r\e.been regLrered unJer Udloc Aadhaa
vlenrorandLrn (U A\4) \rnce il( inceprion fuflhemo.e.$irh-one \c un Ore td\'aoproich Lrnde, C\] MS\41 , drelikel) ro unlea!h rrs lrue potenrirt.

..^Ig_.,,, d.t. srrh p,osre..r\e cndIse, r"r rrje tndianvrr\4r-.\ecror. re\e,Jl poti.\ inrrnelriol\ dt,.rp \i.h
,,.1"-1.11:l :." {nrrepreneLr.rrip u i ( onrrr(,e ro Dra) a
ovncrr,c rote rn ,.reating ! bu,rnes. t enot\ eLo.ysrcm.
r r,e po\nbrrrlre\ znd polenridJ hr tob Lr(.a.ron dnd $eat.h

holder" inrltrd. g rhc Srare (lovernrn(n1,. rhe Inou.lr)
a*ocraron.. rhe i.lLubJrors. rf c .ec ,notuJ p,o\ rJers, rhe
r manrrat,nsl ullon,nr d \ariou" Mr1r..r.c.ot Uuternrent
ol 

lTra 
qguld rM\elgjorn |ldnd. ro.ndir) rhe. om,lon sualano shared \ r\,or ot-high gros th anJ emptoyraenl. \4S \_4 f

sec or $r'hrl\\Ar.pecrrIrotenlerlri.e. t(t qremembe-
hulds tr,e k(\ ro achre\ inp rhe Dcmrts-aphic Dr\ rdeno.

. A.nnLdl Repo b) Vrni. r) ot Vi.r,,, irrd ,nd
vedrJFr Frrerp-ise. ( l\4 o VSVj ,.)0'o l7. Bnol, on I nrreprcneurshrp De\etoplenr b) sJngeerd
SharnH

. Rcsearch paper by Morgan Stantey. The Next rndia. Prcs lntormJrion Bureau. Uo\.-nncnl ,,t tnJid dnd
orhcr press rctease artirles

. Narionil MdnutacrI ,l- poticy,\Mpr Jnd pubJrc
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. Website oIDC-MSME anrl Ministry of Micro, Sma
and Medium Ente$rises, Gol
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