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T ATHAT HTHA 3TAT| TG Achel IeTehl Tcail ol JgT Al | sTehel I Tehg STl
& e, HUH TG@EdT T T ST Hehel g2 | 3oTeh 4 TR 3TRTY, q@ 3R Al
AT TEJ: §AR 37T & FHANSS Tcd HN A, THES Selld HT &S
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ol & foh “ahel O o g foh I8 fondl 1ot o7 81 o I8 18 A T A FAfdel daT & 3¢ 4l IraT & Y 31 ofa
sfaera & afed @1 arely ugel Tea AT &1 I8 31=T-31g &ul 7 ggor of afed ey W &1 &, 3= 3@ &, S '
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3Tehgt & TR [T Teh Aol H 978197 500 IMSTTH 3R I 300 SHTH IHBET & e Rishrged faved &1
IRl Y I8 TEaT 3a% Voo AT & 311 &, et st T TaTHT 7t e 3R gfvetor o arely aeamait
o 9T el 81 d 3¢t A A 9k T Yelol Sl HoTel & Sl FHTST 3eTeh I ATl ¢ SR & o 58k folv @arst I ge
oY TETAT GIaTT| 38 R # 3¢l ¥ 7o H TATael Aar ot HEg Gt & Afdehar Tdefor arel Yo 7 Y& a0 Uh
ST T AT SEY hAT TG | TRT §-FRT 7 faRara & o afe; foell Irvg Y s7seraR HeFd 3R eI HaAl (AGS) arerr
STl 8 A 3HA FATS & ofiel YHE ST 3R o Tehd 8-T0T, AT Ud RI&Teh-URS 3fsqel HollH| 4T 67 I
IR ofet & fT IR 82

THE ’lthS Ol* l\l)L\ Date: 22-11-17

Respect the law

If Supreme Court can wait for CBFC why can’t chief ministers bide their turn?
TOI Editorials

Those chief ministers, sundry politicians and caste/community outfits demanding a ban on Padmavati
would do well to take their cue from Supreme Court, which has ruled that it does not intend to
appropriate the powers of a statutory body like the Central Board of Film Certification (CBFC). Those who
have lined up against Padmavati include four chief ministers - Vasundhara Raje, Shivraj Singh Chouhan,
Yogi Adityanath and Amarinder Singh. It is possible to ignore fringe elements but not these formidable
politicians who cannot even wait to see the film, or for the censor board’s decision on it, before
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pronouncing their verdicts.The Cinematograph Act stipulates that a film shall not be certified for public
exhibition if it threatens security of the state, public order, decency and morality. These clauses give the
CBFC its popular moniker “censor board”. However, a host of other self-appointed censors have come
forward as well, from government and civil society too. Despite Bollywood'’s role in national integration
and in strengthening India’s brand image internationally, such all-pervasive censorship has made the
very project of making a film hazardous.

These chief ministers have clearly jumped the gun. To announce bans days in advance of a film reaching
theatres, in anticipation of a possible law and order situation cropping up, is to create the very conditions
for such a law and order situation. At this stage governments concerned must lodge FIRs against those
issuing death threats against Sanjay Leela Bhansali and Deepika Padukone. By overreaching on bans that
curtail artistic freedoms while treating provocateurs with kid gloves, the state’s executive authority is
undermined. Governance is inversely proportional to the power of non-state actors. Look no further than
neighbouring Pakistan. Padmavati and its makers are entitled to due process of law. That must be a
minimum guarantee, even for a maximum government.

The Economic ' TIMEs Date: 22-11-17

The future lies in brain-intensive, not labour-intensive,
industries

By Swaminathan S Anklesaria Aiyar

The government’s ‘Make in India’ drive is in trouble. It aims to increase the share of manufacturing from
16% of GDP to 25% by 2022, creating 100 million jobs. Alas, industrial growth has been weak in Modi’s
three years in office, the investment rate has fallen, formal employment growth has been miserable, and
exports have stagnated.

What’s gone wrong? I have long held that government attempts to boost this or that sector is a mistake.
Far better is simply to improve the ease of doing business, remove constraints in all sectors, and then
leave entrepreneurs to decide which area should soar, which should plod along, and which should close.
In this approach, services will probably do better than manufacturing, and brain-intensive sectors better
than labour-intensive ones. Gol needs to build on these strengths rather than hanker for labour-intensive
areas whose time has gone.

Encroachment on Policy

The big picture is that India has lost competitiveness thanks to new policies that no party is keen to
reverse. The recent land acquisition law has made land much more costly than in Asean competitors.
Wages have shot up since 2008, thanks in part to MGNREGA.Creating an independent Monetary Policy
Committee entrusted with a single-minded focus on inflation control is not going to bring down interest
rates to Asean levels. Electricity for industry costs twice as much as in Asean, because high industrial
tariffs are used to subsidise farm and domestic consumption.
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In sum, many politically popular initiatives of recent years have raised the cost of all industrial inputs:
land, labour, capital and electricity. No wonder industrial output and exports are struggling. Yet, no
political party has an explicit plan to slash these costs. Now, Indian entrepreneurship and jugaad can
overcome many cost hurdles.But in low-tech industries, value addition is so low that it’s difficult to
overcome cost hurdles. These can more easily be overcome where value addition is high, in hi-tech areas.
They can also be more easily overcome in service industries, which require less land, electricity, water,
capital investment or working capital than manufacturing.

This surely explains why India’s service exports have risen so much faster than manufacturing exports,
and why hi-tech exports like auto and pharma have done much better than textiles and leather. Hi-tech
areas do not require political tricky steps to cut land and labour costs.Yet, many experts keep arguing
that India is labour-abundant and capital-scarce, and so, must focus on labour-intensive sectors that have
created millions of jobs and billions in exports for neighbouring Asian countries. One example is the
chapter by C Veeramani and Garima Dhir, ‘Make What in India?’ in the latest India Development Report
2017.They show that hi-tech auto exports grew by an amazing 34% a year during 2000-15, while labour-
intensive apparel export growth was only 9%. They find India is locked out of global value chains (GVCs),
in which products are assembled from components produced in a wide variety of locations. Many Asian
countries are part of GVCs, which culminate in the assembly in China.India is just not in the picture. How
can it get in? By reducing its high input costs like land, labour capital and electricity. But will politics
allow that?

Sci-Tech No Longer Sci-Fi

In another chapter in the report, ‘Services for Indian Manufacturing’, Rupa Chanda argues the case for
emphasising more services embedded in manufacturing to improve competitiveness. This will include
steps to slash India’s speed and costs of logistics: transport, warehousing, rail-road links, paperwork.In
another chapter, ‘One Size Does Not Fit All’, Sunil Mani argues the case for industrial policy, citing some
successes and ignoring many failures. But his chapter is useful for emphasising the dynamism of hi-tech
exports, which now include aircraft components and satellite launches.

Neither the report nor government experts are facing up to the threat of automation. Machines are being
developed that can handle soft materials like cloth and leather. Once these machines are standardised,
they will eliminate millions of jobs in apparel and leather goods. Should India make a huge, expensive
effort to get into areas that had huge potential in the past but now face the risk of extinction?Robots will
take over brain-intensive areas too. But not to the same extent as labour-intensive ones. Broadly, the
future of the world — and of India — lies more in services than in manufacturing, and more in brain-
intensive than labour-intensive areas.India is now a land of relatively expensive inputs like land, labour,
capital and electricity. These cannot be offset by cheap manual labour, but can be by low-cost skills. This
explains the runaway success of computer software and BPO, and of medical tourism. It explains the
export success of autos and pharma.The challenge of robotisation cannot be met through labour-
intensive techniques. It means raising productivity fast enough to overcome cost disadvantages in land,
labour and capital. It means improving efficiency of every sort; slashing corruption and waste; vastly
improving government services; hugely enhancing skills. It means developing a workforce that is agile
and can shift from one task to another depending on how the winds of technical change blow. That’s a big
agenda.
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& AR & ST F4T e 82
AR G F13e 3 3579 758 3671 redt et el @ gaelr #) dwv faarg

dichier 7, aRes Taar 31 fvew AATar @ ows F 39a =R §)

ree grd &l salrel arell il fhed @ R fhed Nar & FaRET er FARNIE & e & 18, Safe
S $ TETd e A & 3R U 81 caraarie e @ Refier et i a3 Sl 9gt, S fhes
foreren a1 RT3 wog@ 31feTs & of1eh i STeet 1 FehT & 9TS) AT Afgell fhGRT TR Hiad &1 58S Tgel
HETd TAgelrel a1 # et fheal sl §eaw a1S o Aehr I oy T2l &) heat of | ForufEesh 3isT @ g 1 53l 3muR
TR H{T 6T &1 S TR Ig Al 3@ fhed B, e Siiasl & 9 Sirelt 3eveht thedlt 8| 319 38T St 8 Heforel
g3 § foh g7 IR & v ek 7 &, et et 9 A 3Tehr Iateifcl & hROT &1 ITIaeT sTgl oIdTaT S|
a‘?ﬁﬁmﬁéaa‘ragﬁmwﬁfl eysﬂa‘ﬁwg:&ﬁwﬁgézﬁ,mmésmmma%mam
e &Y STer fem aram 4, Fifeh fhed <3rFa1a-AT 3R aifds T & PRI arell hgheil” dhgar A

SHH T 1T AT foh & AT o RTeT 2l Ffdeded! gell & Fearfiat s e gof & Read Gt AT a9y da |
TS T 39 SFACGAR 1 Heled & 3dR fear (#s & a1 § 6 40 |l a1 81 F6Y g g A g @l 8) 131«
theaehRT T AfRAT3TT AR “SfiaeT & W STl 37ht hedll” & Hee 3o & foIv AT R ST 6T &1 §H il
the Tt 1 ST 9 Tg 87 HATIH TWhod Al gl T ATH Seelhl TH. Il et R ol fthedl Fglcqd & sHeT Jedi
e T 91T | Ig Teh JTHATET Jarelt a1 h! TXeT-HT heTell 8, Sl helX AT & Jal & HTY I T 1T ST gl & | &
IS 376 3 ATG WY YN FR F e o § o & 37 Ao & Yo T ugr &3l O fhe & e e
5 i 38 Tithelleh S ATAT W shied g, ToTHH I ST GeelTeh &1 & ofsehl i BXd & 3R 37g R § St 8T o181
adl

ST 7 el o I & TR TAC ITC &, [SHAH Th 3cHa & GRIT g7l o Ak § el o 7 g bl wli o gep 3R o3t
O Bed § dfeh I urdl & Herdl 81 Teh | T TeohaT & Ueh &1 Tl # YT Y 378 AR Y fhed &1 38 gear & g
37T SE STell & T TRTE=AT el B, Toreht Fretr yicifeet §Y AT shl hlall Il §- 3@l & ey ] feham ara
geaat | 1S TR w1t s 918 & Rvow 7 § et @i, 3 &¥ e U1 Agwy ¥eh §1f5w qadt Reest & waeier &
Irgafa A€t & 18 a7 T qERR yred e 1 Srera B 7S fhed =gz B, fowet Twae fheAtcaa A
HIRCAT IARAT & QeI o TIT fomam aram aT| Ig Toh AfgelT o aR & §, 5t Vet § 3R shelrehit & T Aol aetel o1
FIH FIAT & dTfep TSI HAT | AfeheT, TATST VT 9 i fFT IRE WA § 393 HRUT I ¢ Y Y g7 9ar
TohclT Toh T8 FAT FHIH Il §| STRT TodT, TP AT8d, TSIl I T H W ST W@ T JRFIAAT Tthed Hi
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ST JHTARMTRIT SATAT ¢ Toh JTelTdehl o 38 38 &1 [thed & ATAGR 3GIgI0T AT &, ST AT & Sifde & AT 38
3 AT ERIA W o ST § 18T, SlaT fhed! of A3 3R Siiast & W AT 36T thedl’ I Uah U ATEIH H Blhd
et T AIEH [T B, ST6T TRERTITA & & G809 &1 she; 7 ¢ 8| SNt T FHEATI BT Xl 8, FoieTent aratet Afgeme
EAR TATS H Xl &1 e 38T o &) fonelt ot faafora o fem & g 3l AfRer iy 3maret §1 I Ol \fgem 187
S 3TAAR W g gARY fhedAm H ST § | I§ arEdidehdT, TT FI 37TATST & | §H SATeld & 1o Aot # # 39 forw
HIS SITE 61 ¢ | TG AT AU S0iet & STGATI A &1 Alolg o |

39 Al fhed 1 o1 &Y, 98 TS el a8 ST AT S : ol el $ETell &l “YeATad, St 316 & a1
et glelt ot oX g1l F7gT | 38 AR ot g7 WER a1S T T 37 787 Aver#, Fifer GaT a1S & forw sHent waeier off avgh
B3 &1 AT AT yeeleT 3 MR &R (e foam 9127 foh ST foham aram ora 37er &1 Fvaicnait &F oft oot & sraram
761 & fof fthear sfogra o MUTR § A7 heda | & 3ofeht gfaem TasT Terd § | Ife M9 TATIOT W fhed FAT¢ ot
39 38 38T, Feda HT T A1 IRIOT Far anfa FEr

GARY S HGIT HUHT T E THH GAUT $O STBI, TS Fedell, SO [HYUH g | Tg Jeof W ITEMRA 31 hedAt
& forw o w=r 8, TSI gTeigs Selldll §1 T “Seleh gleh 313+1” 3Tciara &7 &1 Hudiet el T g &¢ At 3o7 Teaiait
I H REET Tl ¥, Forereh aRorfer 3 1 gear & gSrhle hea Tl 7€ @l TeRT & S ge Sfrar § 34
gehga] AT GRT & aEdTaehdl & W T ST ¢ SHfAT af g fhea d@a o &1 3 &8 3 Icg 9ara &, o
HGER & &l <AeTol ceehTel RUITEIT I ToITer ¥ ek ST & | # siaTely AT gRiE e |

37T fhed A A FAT A U AT &1 STETH T 38! FgleiT dhl TS W FdIc et T 3EIEI0T &, Fifh 3oalel ST
ST @ STET ATCHIAT T THAR § X &I UT| 81, FT aarn a1 & foh I SARIER el fFaTar § (@ a1 & a7
GHE ¥ Tg AT 8) | TR SATER fhed AATA3T T og 3o¢ o 319t 2S¢ &1 3R §, Y =g 38 arerforai &
2T = g1 | Torelr oft Taciy waTst 3 et foraen3il a7 JiTcifehct §U et 37elt St 31aet Tk W et 1 I Bt
IRV | HESNHT eI & HRUT HRA T AIASTAIROT T gleAT ARV |SH ShlH Y & el ol JgT Hel IeFcl g | HT
fareara § fo AT THR Fg N T 1R AT & FS I3 Al (TS HiAF HEIHA) AT Alfolell=l o &7 H diell
aTell T ST Flh AIPR BT ATHET FLed T TATH F I & |

Date: 22-11-17
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Gl & AT W THTEATCAT ST HY TFRT ST HRA

gww#:#a’a‘mwmmgvs#a?r#ﬁwm#/

FARSEY =TT (S F ~Arfcl SoreiT s & SRy Io
ST & Ig AT 81 a7 & foh et o & uX 7Rl Y AsTeI 1 deh Jehs
3HR 3R drhdar Selt &l et & 8l & | T8T hROT ¢ foh geraaar ailg
FHIEY =1 X #TR o ToIT IR T 70T STt G Frerer 73 FIAT TR
STATE Y AEAT o T 3o SIS & & | GAT TS o 8 5 AT HT
Y Y U S8 &3 AT 35T T 138 et SR drheiar aer
HI ST 39 327 1 FaaT & &9 7 @ i =nfew, ardifes =amaeqfct
HETY & T T HATHCT 3oTah 3N foieet & 3Figar =arae(fd fheeiny
m%mﬁraﬁrmwwﬁmmﬁqﬁwésmwwéawﬁmaawmlmaﬂtr?{qaés
TARY YT SoRTI 3R IIfhEdraT & AT & wfaael & Farer X 379 dieY &7 T3 F:ld TEd & 3R 398 [Aeg &
SAThTATROT H AT HTciehdle; 3 ITURTEN T le A H STET YT Bl &1 3HehT yeFcreiial hferedier 3R 3R e &
AT AR o1 T@T 8| THIT: TE T GI&T TRV & TARN TeTAT Y 8 I AR 3eglel FF F FA AT
=ATATery o fore Ty g ererd §U forest it 3rafiaanty it arga o ferar|

HRA o GNHA HIE o Id ~ATIH[ Gl HSRT HETHAT H oaNAR Sl ¢ & 3R 3eTehT I Siied 7IRE IR
e gl | STafh fieeT & SToT foheethY afieigs TReT aRve T I3 I & olfched, FETHaT & R I8
ﬁlmwmﬁmy—ﬁlqduﬁqgﬂd AT & 39 & Y1 ST AT Afehet, 38 AR el Jeeit &
3TCIIT-3e3T AT 3ol o FROT gRC foeeT o oY Teh IR TGl AT FIA T 7 TARY Y& 3 &F A |gd
St T Gt & arasie TUTe J8T & foh 3TSESY & el STEARIY AL 8 | SoToh hell T o] AT TS =it
T geoT UX 8 AR AT & (G318, AW Hlofel R eliehcT & AT H FaH TST Jrem JIam arve g1
g1 W AHS H v A o ¢ o geaT aRve & TUR HeEqar & HAlS[eT e # Fedid 956 o ¢l 98
JColTd 3UH AR ol ATTH hled AT TATAT TEEIAT I STTTAT Bl THTCH et H &1 THT g4I |

foreg TS

Date: 22-11-17
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4T HTETEY FY ATHTH FIAl TR T AT Jorrely

AT AT

| HR 39T JaT JHTEIET T ATehIH ST 6T & | a3t &l AT
| 3 3T T 3 A 7 e o @ ¥ 3% 9 R g
AR & T ST giaure of Fedm =IEh g1 91 W 81 g8 5T

| |

' AT T Teh STedell JATEROT &1 &, 37 W aIST STefel arell
TAELY AT STTEAT &1 § 3R Uah 0T fAer syaear &r g s
I o FEIN T7 ST & | 57 T SIE §H 3¢ SR fAehorad

AR gfear & qaH ol arel el A1 gl Aehfes
HHAATFT SeTel Y el ¢ | FAT §H e U & Holleh o1et Y
0g¥e Trer AT 7 ool Y 3aigar AT AL deb T oy
o Tl G g1 SITeh §1 519 #Hel 58 6T o1 3 T AT ot FIEAT T ofleT sl & SR el | 37 SIgs Helell H T§
MG ALNEN & hrars e AT AT HERT oh IckTel Erell SIAT o7 gent ot oiTdeh TAT Al 81 &1 SITaT AT| Afehet gferar &hr
T TS §aT o TATY 379 §HA TGooll hl Te l T SRETG et T haell X [ordT §| STeFeT T hgall § Toh [Gooll
Tol-8G T Sl o Bhgl sl TUTAT ThdTeT Blel T GRT & |

el ATer TenTfRId 379eY Uh oI # Hel ahgl AT foh 31T §aT o1 ST ocal ol 3TeET 319e) oI@T-Sii@r 7 enfaer s1g
I & | 3R [aehra-hicd 3TeTaEATT §aT 7 ol TGTUT &l S3TaTST Il & ol T §H Hehol B[ 3cUTG (SHSTdn) H
e Y s H TWeT ATell 3T AN SeoTal T ST &1 oG & HcITdeh, HHeT & AT STellad ST THEAT A g7
el H 7ol ATl AT T ATH X I G@T ST TehdT ¢ R 388 31 Fardaar 3R HSrdy 7 off svalt 3meehy| gar &
ENUT theflel aTel aoTal hl g el / glel aTel oITHT bt TAITESTIcT o ITelT 3MTTeT o181 & 3N SIS 3 geret di o 38
3R TSR 18T 81 3T Tehl 8 17€ e 319 ot FHTRT &1 T 3ol 87T Ueh SR O &d hlel YU T T1el & Teh T &
Sfesh iaarer araTfoieh o & Gic gHRT T ASE 3T T IT0TAT H FoT Ggef3it bl Y AR 7R ATTAST oF Hlet
TG T ToRITETST T & | ITAREBT o 1T IIEET elait &hT Jolell 7 &Y ek 3N e ScuTeenal oh T HIH A & | Th
e g e & Toh STARERT oller fsifeer oiait hr Jefell H Tareea S@Tel W 31T @ hicl ¢ | T deed 9 Serdr
HTANFT ARTETT BT g | TsIeT 7 I TSI 31 o1 GHar 3R AR 7 qredi fGEar §1 $He STas|g Teh AR 1
fsifeer ATaTen T Tofell 7 HHR TaeLg Fiam el ¢ TaLT STHT R HA T Hle & dlds)g (sieel H Siide
TR IARAT & o MY Tl & SR &1 g IARST H TAELT ST JUTTel & Il ge deh Tl &1 garT
HaTfold glet 3T 3R & | 3R TATELT YUTTell FEIN BleT & TTY &Y SHHA IR AT SYART T Y el fhar Srar
&1 TSI 1 USEIT TATELY TAT & dgd B AT U g1 s FTAELY 3cUTG TRl SITdT § | SHHT FAdAT & foh 3R Tt
AT dTel AT A AR Al arelt ol &7 3T Taeed YoTel o] et Sl T HIT g ol SHBT SHsrdr &
STERGET 3BTl 3T AT | eifeheT 38 TATELY oTciet 3R Shael TR & IRTae 31 Sieef|
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WWW@WWWW@M«Mﬁ«dug}ﬁ%o‘n?hd ag T HiS[aT FATELT SWHT TuTTell H
ST GER TRT To=1T €1 SHehT TaEdR htet hr IR Y Hehell &1 Helehl TehHHATT TAELY AT el ol dTeT Y el &
3TS FIHR & HIeR el TgY & Toh Tareesy g Hedn e & s uraensT & arey aieus)-3murie sifee e gome @
T ST Fo131T | HRATT FHIAIRT & Tolglal & Ig Tovdr 3Tder i Feafe gref oifchet 3nfdes 3rierst va SIS fasrd &
T H Ig sfear fc@ Todr g | (3R S0 TStaiifce T IW aTel Al ¢aRT 93 YA 9 FdTfold fetoit EqdTell Sl
TIET §191T|) TN FaT HRATAT &l ATANG YT T hIFc TR 379 $11Tcreh Gl T S oY areat|

TR1&TT & FTH & ¢ SHT TG T TAIT I SIT IGT § | HaH AT dTell AraeitsT va gagersy FRA&T Hedm it & Folg
HRA TS Y& eieT &Y 1§ ATdolioleh Tehell 3R AN Td 318G &9 I @G ¥l Feheil & 09 &1 el T 8 | 9ga
SAcTST &Y ATl HIdoTfeleh Thell 2l STaT6 IS 3 8T of Hehell & | olfehel TGT IR 81 I7&THAT TTell {cieh HhEG, o HIhel
S & 3N 38 SIS 7 Tl & g1l § Fifen HfRemraes g fAsh Tepell & [T & hHat I HolG &1 GIhR o
TSRS STaTecal & e & arehs H a7 1 fhar &1 39« difas erar @1 et W T fhar § JfehsT 3R saa
faTHeI v @Il e o 3T SiX fm giar ot f¥slt 813 & ag @<t &0 ST Gehell AT| olfehed TR o AT
oram R AT Joi w1 31T AR St 3R e g1 oTeTT €1 3R TR dTehg Tt 35T T & Yy 37001
gfaaeerdr fIfe Hd & af ag St & RTae 1 sRurg & forw #ifaes ey W 1fte @< &t fgem 7 3mt sea & fow
AR 8 Fehell &1 oifeheT THT el @ §H JaT HRAAT Sl THINAR HAThIH I 697 | $Hh TolTd FIDR bl 37 RILT,
hIRef-TIhIH, TAELY STHTC IR AT S Feel TR 3T egTet ST dMfe T | Taey 3R GRS Zar &1 39+ forw
37 JTISY &7 THATOT F Thdd & ST 3oThT TXHR & UTel H TSI AT &I T &
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fEuar & fow & S0 IR 32T &7 |1 37T

5o ot U [AGY 1B, ~qTi% JlATriet

e & T viRrar-gend &t 7 enifd a fERdr #1ae # 7 98 U Agcaqul ST §, T SHT FASTe & folv &7 &
& ar 3R F1A fh Srat anfge ) See-ufRiar affte 38 Torehifde A & Hand! 8, aF The FRITRY 3 Aot
& forT ST 1 FaT8 & Tl Gey 8o STe-3f3ar Offic & i &, JifersT 3 319 off vl T G =gt &1 fogrem
TS ool T TRIAT-TRITT & ST el T97 &1 TREAT SetaTr glom| Faft Y hl Ig FHSTT 819 o Qnifay hrad it &
forT Fafl-ell Tk clihdifae e ITSTYA Sl ST 8il &l oI1el o Tg ATfad HT forar &1 3T fow IRa & A=
TS 3R TGN & Tt T HTAT AT 3R IRYR e HHST bl 91T g1 ISST- ST 2reg T SEAHATST HAT
Srafae swERAHY g AgEPR § e 9fRaH T FET Yelid HEMERR a8 TE I & REdR &1 arenia
T & fIT T T8 &1 AR 21T HEY T AEHTA H FH Asc; Y TSIl Tdeh Ascrdell H ST91E Al 3R IgT Ig 3191
Wﬁwﬁﬁmmmﬁ?ﬂl Ig &1 20t FE A Taffet G2t AR Teh &1 Hooh o HeTT-37e0T
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T o e Gt et o1 arare o =11 &Y, fawher, Hemfad AR T oRamoy Aufed duea et & ora fashe sfasa &
a3 oot o 5T W e §1 U AT AT SHaET & o gl ¥ AT VA A1a Y 2T AT &1 3 forgrr @
ISHIUNY F&TT ATl (FTS) Y T @ Sheiet odet T HIRAAT 1 3, & g Teh Seol@aly e | e forr, #ard,
STl AR ARG & ST T ST Fedvelr & 30 3R $e-0fRIar 4ffe & R gL &l

Fa1s & e & Siar X i %5 aofe 2 AT & T gV SIhr-of fag 3R a1 7 See TS ARTIET F 7R H
sga forw dicanfed B, ar sifeefomr 3k Fo e de STt & fov T e 6 931 ot gfavefy aredus & ufa
SleiTes U LN T FTdaerdr 3 Fars’ & dral & ded oo Holad Seilel sl HAT &1 AR fager # 3
feoreaet T arar @ ot T oferar & o6 arfierest v Hm 38 & 7 3UF A 31fUF @ AT e 1 g1 W a1
ARG &, dF Fa18 38 39 817 A AN & ca1g & 391 T HIHT S GohdT §| TG e hT dlg T IS 8l JohdT g, T
‘T BT IT8T TWeT, IR 1 MRS FLeA 3R FTHAT T g, BIET Hled 7 el [Felr 2| ST HROT g gId8ThT o
S T HITST I ATeT Pl 86T & Teh ISR & FT H GRATTT THAT §1 &TelTh Teh YHTGRATST TS defel o o0 3
STl & STl WX Y Telall TIRT, ATelt 38 “Ued I TR IWGeAT B19T, AT T eMFAT AT BT 3R ST Sl
hH HEed Soll B | Ig &1 FIATE T GIaT 7o SH &1 bl ofehd ATTRIITC hT FTaetial Heol shgel o 1 o
ST, dfeh ag 38D [T AT o s

m@@ﬁmamq@ﬁaﬁa@a@(mmmmﬁmaamm@mmm
€) TS Y TG HIABT HIhT AGea o HA ST | S8 e, gAY favd Jetr A @ STl & Fa 37l o HegeTo
FATS H IR Y AT AT ATHCT T@eA gral, 3R SHA fordll o HNUAAIET heH 1 GATCT ST<r-u@T SIeer|
greiifeh 31erehT I 81 § foh e 31TcAReh ATl & HROT ATAE FTS 3 &THAT & AR HIH o T Heh| HHelT,
HRA AN T FATAAT T FhTelel Al Il &, W AATH STEI0T el AR F FHiehrdat Jeraldl o A J 0
et Y Hfeogen @ 81 S e, 2015 T RAT FET GR&T 0TI Tg TE AT skelcly fe@elt & foh i arsg
(39 AR A RN A 8, 3oTeh WY F&TT T oleh? 3THIT-37e19T YRUTT g1 Fehcll § | FaTS & He &g ISel
I 0 ATHGT | IR 1T G|

N
?j The Indian EXPRESS
9

OURNALISM OF CC)UF{AGE Date: 21-11-17

Farm policies for India
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Union government must address structural issues in agricultural policy, allow states
greater autonomy.

Ajay Vir Jakhar, the writer is chairman, Bharat Krishak Samaj

Farmers from across the country are out on Delhi’s streets agitating just as the deliberations for the 2018
budget are beginning and it’s time to seek solutions to the structural issues that plague the system.The
“one-size-fits-all” policy created for the farm sector is self-destructive in design and programmes meant
to double farmer incomes are collapsing. The Pradhan Mantri Fasal Bima Yojna (PMFBY) is a classic case
where the best intentions of the prime minister were muddled in the policy’s fine-print. The PMFBY is
designed to provide crop insurance and the Central government shares part of the premium subject to
conditions. To receive the Central government’s share, the state has to walk the dotted line, come hell or
high water; whether the region is rain-fed or irrigated; whether the cropping density is less than 100 per
cent or upwards of 200 per cent. Simply allowing each state to design its own crop insurance scheme and
yet receiving the Central government share of the premium would yield the desired results.

Similarly, an incentive of Rs 75 lakh per mandi is given by the Centre to the states for linking each market
with E-NAM, the electronic platform for trading commodities. Much of the recorded turnover is, in fact, a
sham. States like Haryana log in all FCI purchases as E-NAM transactions. Rather than force E-NAM on
states, incentivising each state to have the electronic platform which meets the basic criteria of
interoperability with other states is the correct path.Recently, worried by the way the Regional Economic
Comprehensive partnership (RCEP) for trade within Asia was shaping up, I advocated that the Central
government shouldn’t negotiate international trade treaties on agriculture commodities without the
consent (which differs from “consultation”) of state governments. I was told that as per the Constitution
of India, trade negotiations are under the purview of the Centre, even though agriculture is in the domain
of the states.

That is precisely the reason that every time food prices rise, the Centre intervenes to rein in inflation by
facilitating the unhindered import of agricultural commodities. This constantly drives down farm-gate
prices. But when prices fall, the Central government remains apathetic.To offset these annual losses,
states should demand that the Centre set a floor price for all such farm produce, where only the Central
government shells out the shortfall between the market price and floor price via a “Price Deficiency
Payment”. At present, farmers and states are penalised for the fallout of a policy not sanctioned by them
and have to share the cost. Additionally, to prepare Indian farmers for global assimilation, funding for
programmes such as the Rashtriya Krishi Vikas Yojna and the sub-mission on agriculture mechanisation
should be doubled and the funding ratio should be changed from 60:40 to 80:20, where the Central
government’s contribution rises to 80 per cent.

When different states announced farm loan waivers, banks were asked to provide farm loan data.
Scrutiny of the data revealed the horrifying fact that public and private sector banks have
indiscriminately given loans of over Rs one lakh crore to gullible farmers based on their asset value
rather than economic viability. In the frantic quest to meet their own priority-sector lending targets, they
have given these loans beyond the farmers’ scale of finance or actual value of crop sold each year by
individual farmers. The culpability of banks has been established by the RBI through an in-house study
conducted by the Financial Inclusion and Development Department — there was no way the loans could
have been repaid. Now, that the malafide intent of the banks in giving loans to desperate farmers has
been established, it's time to institute a class action lawsuit for the complete waiver of all such farm loans.
The question is: Which jurist will have the courage to accept such an audacious case and what will be the
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stand of the ministry of finance? Will it side with the poor farmers or with the banks which are too big to
fail?For farmers to prosper, hundreds of changes are required but, more importantly, a devaluation of the
Indian rupee is essential. Even how funds devolve to the states in a federal structure has to be looked at
afresh by the 15th Finance Commission but states are either innocent of the emergent contradictions or
too financially dependent and meek to challenge these notionsNot that fund utilisation is much better in
the states, where policy is influenced by the whims of individual short-sighted policy-makers. Each state
needs to be nudged and funded to create a data bank and adopt a blockchain process for government
decision-making. Big data analytics will usher in improved governance and transparency.

In the recently concluded “World Food Day” extravaganza of the food processing ministry, investments
for over Rs one lakh crore were signed. The only lasting impression, however, was the Guinness World
Record for cooking 918 kg of khichdi at the event; probably because no intelligent soul was convinced by
the propaganda. Sadly, the “mega food park” policy, like the “farm policy”, has been botched. The PMO
can’t be naive enough to believe in either. It’s time to end the policy khichdi by merging the ministry of
food processing with the ministry of agriculture and farmer welfare to create synergy.The age-old
perception of farmers that the BJP works only for the urban middle classes is being reinforced. The PM
must either listen to the farmers or it’s beyond doubt that, come 2019, the policy anomalies will drive the
farmers into a fury that will engulf the establishment. For how long can the leadership continue to hope
for support grounded on farmers’ expectations of off-farm jobs and achhe din?
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