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Abe in Ahmedabad: India-Japan partnership can transform
development paradigm in India and the region

TOI Editorials

The symbolism of Japanese Prime Minister Shinzo Abe
holding parleys with Prime Minister Narendra Modi in
Ahmedabad from today cannot be missed. The last Asian
leader who was similarly hosted in Ahmedabad was
Chinese President Xi Jinping in 2014. Back then Modi had
gone out of his way to fete Xi, but considerable water has
flown down the Yangtze Kiang since then. India-China ties
haven’t proceeded along the expected trajectory, as
exemplified by the recent Doklam standoff.

Japanese exports to India rose from Rs 22,900 crore in
2005 to Rs 57,800 crore in 2015, and as of today about 1,305 Japanese companies have branches in India.
Japanese investments - both made and proposed - in projects such as the Delhi Metro and the Delhi-
Mumbai Industrial Corridor have been or can be transformational. Abe along with Modi will lay the
foundation stone for the marquee Rs 1.1 lakh crore Mumbai-Ahmedabad bullet train project which Japan
is financing. Understandably, an Indian bullet train has raised eyebrows given the shabby state and
unsatisfactory safety record of Indian railways in general. However, it needs to be noted that the bullet
train project will have a separate financing stream. Plus the project can be used as a model to upgrade
technology, standards and protocols across the railways.

Additionally, India and Japan will sign 10 MoUs - including those for Japanese industrial parks - during
Abe’s trip. But what is really grabbing eyeballs is the expected launch of the Asia Africa Growth Corridor.
The corridor is meant to build capacity and boost human resource development in Africa, create quality
infrastructure, and facilitate people-to-people partnerships. Juxtaposed to China’s top-down investments
comprising its ‘One Belt One Road’ initiative, India-Japan’s outreach to the continent seeks to connect
different growth poles through local ownership of projects, skill development and transfer of technology.

The strategic dimension of the corridor is clear. With China using its huge foreign exchange reserve to
acquire economic depth overseas while trying to muscle aside other Asian powers, India and Japan can
work together to buttress a multipolar Asia, as well as to provide an alternative model of development for
Asia and Africa that respects sovereignty and democratic principles. In that sense, the India-Japan
partnership can be a force that transforms the development paradigm in this part of the world. And Modi
and Abe have the personal connect to actualise this.
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Politics, not funds, curbs infrastructure
ET Editorials

l On Tuesday, this newspaper reported that Morgan Stanley,

a merchant banker, was close to mopping up $1billion for a

\ fund to build infrastructure in India. Two other funds, led

T+ by IDFC and ICICI, have also raised funds for similar

purposes. We wish them the best as they negotiate a vast

and varied area of development that is essential to boost

growth. But the overriding constraint on infrastructure

investment has never been finance. The National

Investment and Infrastructure Fund is yet to invest any

funds. Infrastructure development in India has moved in

L Wl fits and starts. Infrastructure accounts for the bulk of bad

| I loans that stymie India’s banking. Timorous politics that

shrinks from asklng people to pay for the power they consume has crippled the power sector. More
money cannot fix it.

Things like roads, power plants, airports, towns and so on require land, a scarce resource in densely
populated India. Much infrastructure is held up by disputes over land acquisition, environmental damage,
displacement of indigenous people, private contractors looking to cut corners and, of course, graft and
sloth in ministries, departments and state undertakings. Periodically, these tensions boil over as political
turmoil, paralysing administration and decision making.The way out is not to pump more good money
after bad, but redress institutional shortcomings that dog these projects. Central and state governments
can assist private developers by speeding up approval processes, cutting red tape and setting up dispute-
resolution mechanisms between different stakeholders in projects.

The new fund will receive $150 million from Beijing-based Asian Infrastructure Investment Bank (AIIB).
Of around 30 projects approved for investment by AIIB, 11go to Egypt, mostly to solar power in public-
private partnerships; India’s share is three projects, the same as Indonesia’s. Clearly, investors like
shovel-ready projects, not those whose prospects are shrouded in uncertainty. What infrastructure in
India needs is political boldness and institutional deepening, finance is secondary.
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Who wields Al, and how

Artificial Intelligence can become an emancipatory agent for the workforce
Anupam Guha ,The writer is a researcher in Artificial Intelligence at the University of Maryland

Automation, a product of recent advances in Artificial Intelligence (AI), has been recognised as a
harbinger of a different era of socio-economic relations. Studies by Deloitte in UK and McKinsey in the US
are estimating that currently demonstrated technologies will kill from a third to a half of all jobs within a
decade. In this scenario, what should be India’s national policy towards AI?

Devoid of an urgent push by the government to frame policy on Al, Indian labour will face a deep crisis.
Over 90 per cent of the Indian workforce is organised informally and is vulnerable to sweeping economic
upheavals. As Al proliferates, the contractual/gig economy will expand, amplifying precarity and
triggering a downward spiral in wages. Construction and manufacturing labour, already atomised and
benighted by the contractual system, will not be able to collectively bargain against an industry when it
starts adopting 3-D printing technology. Farm labour, already in peril due to pricing, will suffer due to the
glut of imported cheap food produced by automated farming and the agricultural robotics industry being
conceived in East Asia. Vehicle assembly line production is already being replaced by robots.

In IT, hiring has decreased by more than 40 per cent in the last year with sharper cuts predicted. Large
parts of the IT sector are dependent on outsourcing and those jobs are at risk. Job creation figures in the
non-farm formal sectors have fallen by half from 2011 to 2016.The impoverished conditions of India
present an opportunity for the government to consider public works (works needed to raise living
standards) distinct from jobs (work which the market will provide) as a means to ensure employment.
The government must invest heavily in large infrastructure and development projects, and liberally use
automation to free up sections of the workforce to work on them. Simultaneously, the government must
encourage horizontal cooperatives based around Al to ensure knowledge-worker controlled
decentralised progress in Al on the ground.
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How does this work? Let us start with the complex agriculture question.

For India to transition to a more just, equitable, and sustainable economy, it is considered necessary to
shift the workforce out of agriculture. The freed rural workforce is urgently needed to develop the
abysmal rural infrastructure and industry. Automation presents an interesting opportunity here since it
provides a means to transform agriculture. Even a clunky and awkward farming robot, never needing
breaks or nourishment, could keep doing a small action ad infinitum, and thus replace a group of farmers
over time, which it cannot individually replace. It is easier to allot land to a smaller farming population
(only 10 per cent farmers in India own land), and teach them how to use automated machines to get
higher, more consistent yields in conjunction with other improved farming practises.

But freeing of agricultural labour should be done only after launching a national industrial and
infrastructure-centric public works programme, augmented with automated machinery and processes,
for the benefit of rural communities, which will absorb this labour. This transition cannot be left to the
mercies of the market. Recent experiments at reskilling have demonstrated its inadequacy in the absence
of a programme to absorb labour. An example of public works that India urgently needs is affordable
housing for its huge population. Mass renewable energy generation should be another area of focus.
Technologies like 3-D printing, earlier mentioned as a peril for construction workers, could become a
catalyst for getting the sort of productivity needed for such ambitious projects.However, the larger
benefit of Al in the Indian context comes not in the domain of productivity but in distribution and
management, which opens doors to consider alternate ownership models. Machine learning processes
can be used for enhancing logistics and operations. Better distribution and management allows for two
things. First, it allows worker run co-operatives to become efficient enough to compete against
traditional corporate structures, allowing the government to incentivise such formations, in turn
increasing worker prosperity. Al-based cooperatives can be the bedrock of a more just economy. Second,
it necessitates creating governmental agencies to use Al, under public oversight, to run PSUs
better.Finally, structures of governance could be strengthened and improved with Al. For example,
statistical analysis can be used to detect malpractices, fraud, and corruption. Already, Al is being used to
combat propaganda and spurious news. Computational linguistics can be used to preserve the vast
cultural heritage of our marginalised peoples, and Al could be a boon for understaffed but vital agencies.

Ultimately, Al like every other productive force in the past, is a tool. It will affect social relations
depending on who wields it and how.All of this calls for an enlightened education policy that recognises
the paramountcy of quality education in an age of automation. In a future economy dominated by Al,
education must be free, universal, and of high quality. Al, in the hands of a visionary Indian government,
instead of being an implacable foe of labour, can become its stalwart defender. It can unite the goals of
development and public prosperity.



