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Terrorism and extremitis:

To halt terrorism, we must avoid stepping into the polarisation trap set
by it

Quick question. What is common to the following cities —
Brussels, Istanbul, Paris, Nice, Berlin, Orlando, London and
Manchester? Well, apart from being prominent, affluent
global cities, they have all been subject to major terror attacks
linked to Islamic State (IS).These attacks together have
claimed hundreds of innocent lives. They have also created
fear in the minds of millions of people. Cities like Paris and
London are expected to be safe. If terrorists can carry out
missions in the top first world cities, what hope is there for the
rest of the world?In fact, since June 2014, when ISIL
proclaimed itself to be the Islamic State, it has ‘conducted or
inspired’ over 70 terrorist attacks in 20 foreign countries
according to a running count by CNN. These countries do not include its home base of Syria and Iraq, where
thousands more have died in terrorist atrocities.India has suffered from terrorism. So has Pakistan. And it
turns out, now the first world too is not immune.Thus, there seems to be no solution in sight. In many
countries, terrorism does become a political issue. However, it tends to polarise and divide people more rather
than bringing them together to solve the problem.The issue of terrorism today has become yet another casualty
of extremitis, a disease endemic to the era of the internet. Today, on social media, it is extremely difficult to be
heard if you have a balanced, practical or nuanced approach to solving any problem.Things are either ‘amazing’
or a ‘disaster’. Modi is either loved or hated. Trump is either ‘100% right’ or ‘completely stupid’. You are either
a ‘patriot’ or an ‘anti-national’.The argument that every situation might have pros and cons is considered a
weak one. Truth and facts are irrelevant. Reason and logic don’t matter. What matters are your feelings, and
which side you are on. Welcome to extremitis, the nasty by-product of mass social conversations.The same
social media that was expected to open minds and expose people to various points of view, is now the world’s
biggest polariser. The issue of terrorism is no exception.Extremitis suggests that terrorism can only be one of
two things. One, it is ‘completely the fault of Islam’, and hence ‘Muslims should be banned’. On the other side
of terrorism extremitis are the ultra-liberals. They believe ‘these terror attacks are not related to a particular
religion’ and those claiming otherwise are ‘Islamophobes’ and ‘racists’.This extremitis generates a lot of noise
and juicy headlines. It doesn’t really solve anything. Meanwhile, IS’s ever-expanding footprint reaches new
cities and perpetrates new atrocities.We need to stop getting polarised over terrorism. It is not a right-wing or a
left-wing issue, but affects us all. And while terrorism doesn’t have a religion, there’s no denying that IS, the
most active global terrorist organisation at present, follows radical Islam. Hiding this truth in the name of
political correctness doesn’t help anyone either.The (mis)use of Islam in recruiting terrorists means the
Muslim community at large, and Islamic countries in particular, have to play an active part in solving the
problem. Radical Islamic organisations are able to generate funds for their activities. To counter them, strong
moderate Islamic organisations need to be created and funded by governments around the world as well. These
modern, moderate, liberal Muslim organisations may not have guns, but they need to be prominent and
influential enough to stand up to their fundamentalist counterparts.Also, Islam is the only religion where over
a dozen countries are officially Islamic. Many of them are not democracies, and fundamentalists have a big say
in how these countries are run.This complicates the problem, and is perhaps the reason why radical Islamic
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terror has thrived far more than that of other religions. However, the rest of the world has to get together and
put pressure on these countries, through diplomatic, economic or other means, to have a zero tolerance policy
on terrorism.Holding fundamentalist beliefs may well fall within the parameters of religious choice. However,
when innocent people get hurt, all bets are off. Many of these Islamic countries have strict zero tolerance laws
against narcotics for instance, and are successful in keeping their countries drug free. Similarly, they have to
commit to zero tolerance against terrorism.Back home in India too, we have to do the same. Terrorism is a hard
problem to counter. Only a zero tolerance approach works. To that extent, all our homegrown terror apologists
(the types who say terrorists ‘were just misguided youth’) should be condemned.These solutions do not amount
to asking for a ‘Muslim ban’ or labelling a religion as evil. At the same time, they don’t pussyfoot around the
issue in the name of political correctness either.The solution to terrorism will not come from one extreme point
of view, but from somewhere in the middle, using logic and reason.It is time we take a break from extremitis,
and work to solve a huge problem and make the world a safer place.

Date: 13-06-17

Farms and ostriches

Devendra Fadnavis knows that loan waivers are not a durable
solution

Maharashtra on Sunday announced a total farm debt waiver. Its
conditions are not yet fully known but it will escalate costs beyond
the Rs 30,500 crore waiver announced for marginal farmers. Next
Punjab is expected to announce a waiver to fulfil the Congress’s
electoral promise. But chief ministers are surely aware that these
waivers are not a durable solution. A national loan waiver for
farmers nine years ago, for instance, did nothing to solve structural
problems. Instead, through the mechanism of loan waivers,
agricultural distress is now morphing into fiscal dangers for
states.Meanwhile violent farmers’ protests in Madhya Pradesh
seemed to catch its state government napping. Over the last decade
MP did have an impressive track record in wheat production. Focus
on cereals however has blindsided policy makers to two parallel
developments which have led to contemporary challenges. Last decade was characterised by enhanced private
investment in agriculture in the form of tube well irrigation and intense input use. Simultaneously there was a
shift to horticultural production, with enhanced risk of perishability.In MP, the value of output from fruits and
vegetables more than doubled to 19.6% in the three years ending 2013-14. Even as Indian agriculture witnessed
such structural changes, policy remained unchanged in its focus on the cereal economy. And the enhanced risks
Indian farmers have been taking in the backdrop of greater variability in climatic patterns made them more
vulnerable to shocks. Demonetisation definitely sent shock waves across the rural economy. The way out at this
juncture is for the Centre and states to retool their agricultural policies. Intervention has to be smarter and
designed to keep pace with the underlying changes.Government needs to focus on building infrastructure
which links farmers to urban centres consuming horticultural products. It is only with the availability of
adequate infrastructure that other schemes such as price stabilisation funds — to provide a floor price for
farmers in years of glut — can be effective. India’s farm economy is intertwined with the rest of the economy.
Therefore reforms in areas such as power will have a knock-on effect on agriculture too. The key to relieving
agricultural distress is to replace the current policy of ad hoc interventions like farm loan waivers with one that
holistically supports the transition away from a cereal-led rural economy.




&

ME ~ www.dfeias.com | 3
IMPORTANT NEWSCLIPPINGS (13-June-17)

The Economic 'TIMEs Date: 13-06-17

Not by unaffordable farm loan waivers

Farmers are in distress, angry and on the warpath in different parts of the country. Peace has been bought in
Maharashtra, with a promise to waive farm loans. These amount to Rs 1.34 lakh crore in the state and the state
government would be hard put to bear the burden on its own. If the Centre helps out, it would have to open its
purses to other states as well. Fiscal discipline would go for a toss. Writing off bank loans does not address the
debt owed to moneylenders either. We need solutions better than loan waivers, to address farm distress.The
immediate problem is low prices, far below the minimum support prices (MSP) stipulated by the government
and below the seasonal level for commodities that do not have an MSP. Disruption of traditional financing
chains in rural markets by demonetisation is a large part of the explanation. The short-term solution is two-
fold.The government must ensure procurement at the MSP/seasonal price, remove stock holding limits on
private trade, sell what it cannot store or process to private traders at the market price, even if at a loss.
Simultaneously, it must give farmers a one-year breather on debt servicing, and make good the deficit on the
banks’ books this would cause. Simultaneously, it must move on long-term solutions. These comprise
infrastructure for storage, transport and processing of farm produce and a range of policies to make markets
work for farmers, starting with the removal of curbs on marketing freedom and extending to replacement of ad
hoc restrictions on external trade with a stable, liberal policy buttressed with tariffs that move within a
predefined band. Farmers need to be organised into large producers’ companies or cooperatives, to give them
economies of scale and bargaining clout vis-a-vis their organised buyers, industry and retail.

Instead of hobbling farmers with inefficient subsidy, the government should invest in irrigation, transport and
storage infrastructure, R&D and environmental regulation while allowing markets to function in insurance,
price discovery and boosting productivity.

Date: 13-06-17
Reap Between the Lines

Farmer agitations point to a deeper problem in our agri system. It needs
to be torn up from its roots

With loan waivers granted on Sunday to farmers in Maharashtra, and to farmers in Uttar Pradesh in April,
Madhya Pradesh’s agriculturalists continue to demand waivers and the revision of the minimum support price
even after protesting farmers in Mandsaur were shot dead by the police. While such turmoil appears to have
immediate causes, their sources are rooted in problems that lie deeper.Today’s level of foodgrain production is
around 260 million tonnes, more than double than that 45 years ago. This may create the impression that
agriculture in India has become quite profitable. A closer look points to a worrying landscape. A critical threat
to this production level — and agricultural income — comes from continued fragmentation of agricultural
holdings.In 1970-71, there were 70 million holdings or farms operating across 160 million hectares of land. 49
million of these farms were small and marginal farms (SFMF), operating on land up to 2 hectares. They
comprised 70% of total farms, but only 20% of the aggregate operated area was cultivated.By 2010-11, the
number of farms had almost doubled to 138 million. The number of SFMF had, however, swel- led to 117
million — 85% of operating farms. Now, cultivated land was 44% of the operated area. We are now adding
almost10 million SFMFs to the agricultural system every five years. Projecting this trend, we will have 186
million farms by 2040. The average farm will then be smaller than even a hectare.
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Farming Out

Among these 186 million farms, SFMFs will increase from117 million in 2011t0166 million, comprising 89% of
total farms. They will cultivate almost 60% of the aggregate operated area, as compared to 44% in 2011 and
20% in 1971. SFMFs will have an average holding size of just 0.6 hectare or 1.5 acres. 70%, or 131 million,
would be marginal farms operating an average of just 0.4 hectare or an acre of land. This will have three major
impacts on agriculture:

e With ever decreasing farm size, most SFMFs won’t be able to own and maintain bullocks, farm
equipment, or an irrigation system. They will have to depend on the larger farms to hire these. But the
number of even these farms is shrinking, thus making every stage of agricultural production on SFMFs
more uncertain, impacting yields negatively.

e The input requirement of an SFMF is very small. This, ironically, reduces its bargaining power. The
suppliers of inputs like electricity, extensions, or bank loans also find their supply costs multiplying
when supplying to an increasing number of SMFS. Meanwhile, the total input quantity actually remains
the same, as the aggregate operated area remains almost same. The result is that the landed input cost
on the SFMF increases significantly.

e The individual output of an SFMF is too small to reap the benefit of markets. This forces the farmer to
sell his produce on the farm itself at discounted prices, thus reducing his revenue and income.

Agriculture on SFMFs, therefore, becomes increasingly less profitable. With incomes shrinking, when SFMF
farmers are projected to operate over 60% of the operated area in 2040, the entire agricultural system could
fall into a severe crisis. Most states don’t allow leasing of agricultural land. So, the small farmer remains
marooned on his low income farm and can’t even move in search of an alternative income.

Social Implications

The social implications on farmer families facing such a scenario are immense. The agitations in various states,
including Madhya Pradesh, are only indicators of this structural crisis. So what is the solution?India must
urgently rethink its agricultural land lease policy. It should ensure that land tenancy laws are immediately
transformed, allowing farmers to lease out their land even for long periods without the fear of losing
ownership. Easy-to-use administrative mechanisms can be used to restore the land to the owner on
termination of the tenancy.Linking land records to Aadhaar could make such mechanisms transparent and
easy to administer. Once land leasing is made legal and systems easily enforceable, enterprising farmers would
‘lease in’ to make their ‘operational” holdings larger and bring in scale economies, with the owners of the land
having the comfort of retaining their land.Also, a well thought-out programme providing alternative skills and
employment to those who will no longer be active in agriculture, even if temporarily, must be chalked out.
Agriculture cannot — and will never be able to — provide enough employment and sustenance to the increasing
rural population. Suitable employment will have to be found for a large portion of the rural population outside
agriculture.A more definitive correction would be to ensure that farm land does not get fragmented below a
certain viable minimum. The next step would have to be a change in inheritance laws, making agricultural land
to be inherited by only one descendant, and not fragmented among all the siblings.

Prakash Bakshi The writer is former chairman, National Bank for Agriculture and
Rural Development (Nabard)
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