
 

It’s the System, Not Just Lalu

No Nripen Chakraborty NowIn a situation in which politics is financed principally off the books, personal 
honesty of politicians is just a question of letting someone else do the dirty work of resource mobilisation. Of 
course, there can be rare exceptions. Nripen Chakraborty, wh
Left Front’s defeat in1988, famously vacated the chief minister’s official house packing his belongings, all of 
them, into a steel trunk, which he carried out in a cycle rick
depended on voluntary work and small, willing donations.
world’s fastest-growing economy, although his Communist successor Manik Sarkar is also a man with a 
Spartan lifestyle.Even if a leader himself did not insist on having all the creature comforts of high office every 
waking moment, air conditioners and sofas are likely to be thrust upon him, even when he makes a condolence 
visit to a home bereft of such things.No one would seriously qu
Manmohan Singh or A K Antony. But do they contribute to their party’s war chest, from which their own 
political expenses are met? 

Political expenses are real and immense. Take a rally of one lakh people. Organis
500 to .Rs 1,500 per head, apart from the expense on the travel of the leader who addresses the rally. Such a 
rally can cost .Rs 10 crore, on average. National and regional parties together hold hundreds of such rallies in 
one state in an election. Do the math.
newspaper advertisements, publications, other propaganda material, including masks, caps, flags and T
Chartered planes and helicopters that fl
the same aircraft — one crash would eliminate the entire leadership. Many peripatetic leaders mean many 
planes/choppers.It is not just the star campaigners who travel. On the ground, 
cover thousands of dusty kilometres. These days, every party conducts election surveys, several times 
over.Parties need offices and staff. They need to be paid for. This is all valid expenditure, even if the 
ridiculously low spending limits prescribed by the Representation of the People Act make much of it 
illegitimate. Then, there is the kind of spending that is not valid, the money spent on buying off politicians, 
bribing voters with cash, liquor and drugs, hiring goons and mu

Democracy is Expensive 

All told, Indian democracy calls for tens of thousands of crores to be spent. But the declared expenditure of all 
political parties typically adds up to less than .Rs 1,000 crore. Which means, the bulk of their actual income
and expenditure is off the books.Does this mean that political parties keep two sets of books, one for their own 
internal use and the other to show the Election Commission? It’s a little more complex. It is not the party HQ 
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It’s the System, Not Just Lalu 

Lalu Yadav has already been convicted in a corruption case 
and barred from contesting elections till 2019. The income
department is now carrying out raids to investigate land deals 
reportedly worth an illicit .Rs 1,000 crore. Many other figures 
of the Opposition are also being investigated by the CBI or the 
incometax department.Indians would welcome a crackdown 
on corruption. They are also savvy enough to draw the 
distinction between a crackdown on corruption and a 
crackdown on the Opposition. Any crack
conviction as a genuine attack on corruption only when the 
basic enabler of corruption in the country, the absence of an 
institutional mechanism to finance politics, is dealt with. We 
are yet to see any sign of that. 

owIn a situation in which politics is financed principally off the books, personal 
honesty of politicians is just a question of letting someone else do the dirty work of resource mobilisation. Of 
course, there can be rare exceptions. Nripen Chakraborty, who was chief minister of Tripura from 1978 till the 
Left Front’s defeat in1988, famously vacated the chief minister’s official house packing his belongings, all of 
them, into a steel trunk, which he carried out in a cycle rick- shaw. And the politics of his
depended on voluntary work and small, willing donations.There are no Nripen Chakrabortys around in the 

growing economy, although his Communist successor Manik Sarkar is also a man with a 
ader himself did not insist on having all the creature comforts of high office every 

waking moment, air conditioners and sofas are likely to be thrust upon him, even when he makes a condolence 
visit to a home bereft of such things.No one would seriously question the personal honesty of a leader like 
Manmohan Singh or A K Antony. But do they contribute to their party’s war chest, from which their own 

Political expenses are real and immense. Take a rally of one lakh people. Organisers spend anything from .Rs 
500 to .Rs 1,500 per head, apart from the expense on the travel of the leader who addresses the rally. Such a 
rally can cost .Rs 10 crore, on average. National and regional parties together hold hundreds of such rallies in 

tate in an election. Do the math.Then there is publicity. Posters, hoardings, banners, television spots, 
newspaper advertisements, publications, other propaganda material, including masks, caps, flags and T
Chartered planes and helicopters that fly for extended periods. Sensible parties do not pack senior leaders into 

one crash would eliminate the entire leadership. Many peripatetic leaders mean many 
planes/choppers.It is not just the star campaigners who travel. On the ground, cars, jeeps and two
cover thousands of dusty kilometres. These days, every party conducts election surveys, several times 
over.Parties need offices and staff. They need to be paid for. This is all valid expenditure, even if the 

ending limits prescribed by the Representation of the People Act make much of it 
illegitimate. Then, there is the kind of spending that is not valid, the money spent on buying off politicians, 
bribing voters with cash, liquor and drugs, hiring goons and musclemen. 

All told, Indian democracy calls for tens of thousands of crores to be spent. But the declared expenditure of all 
political parties typically adds up to less than .Rs 1,000 crore. Which means, the bulk of their actual income
and expenditure is off the books.Does this mean that political parties keep two sets of books, one for their own 
internal use and the other to show the Election Commission? It’s a little more complex. It is not the party HQ 

www.afeias.com 
IMPORTANT NEWSCLIPPINGS (17-May-17) 

1 

                  Date: 17-05-17 

Lalu Yadav has already been convicted in a corruption case 
and barred from contesting elections till 2019. The income-tax 
department is now carrying out raids to investigate land deals 

1,000 crore. Many other figures 
pposition are also being investigated by the CBI or the 

Indians would welcome a crackdown 
on corruption. They are also savvy enough to draw the 
distinction between a crackdown on corruption and a 
crackdown on the Opposition. Any crackdown will carry 
conviction as a genuine attack on corruption only when the 
basic enabler of corruption in the country, the absence of an 
institutional mechanism to finance politics, is dealt with. We 

owIn a situation in which politics is financed principally off the books, personal 
honesty of politicians is just a question of letting someone else do the dirty work of resource mobilisation. Of 

o was chief minister of Tripura from 1978 till the 
Left Front’s defeat in1988, famously vacated the chief minister’s official house packing his belongings, all of 

shaw. And the politics of his party in those times 
There are no Nripen Chakrabortys around in the 

growing economy, although his Communist successor Manik Sarkar is also a man with a 
ader himself did not insist on having all the creature comforts of high office every 

waking moment, air conditioners and sofas are likely to be thrust upon him, even when he makes a condolence 
estion the personal honesty of a leader like 

Manmohan Singh or A K Antony. But do they contribute to their party’s war chest, from which their own 

ers spend anything from .Rs 
500 to .Rs 1,500 per head, apart from the expense on the travel of the leader who addresses the rally. Such a 
rally can cost .Rs 10 crore, on average. National and regional parties together hold hundreds of such rallies in 

Then there is publicity. Posters, hoardings, banners, television spots, 
newspaper advertisements, publications, other propaganda material, including masks, caps, flags and T-shirts. 

y for extended periods. Sensible parties do not pack senior leaders into 
one crash would eliminate the entire leadership. Many peripatetic leaders mean many 

cars, jeeps and two-wheelers 
cover thousands of dusty kilometres. These days, every party conducts election surveys, several times 
over.Parties need offices and staff. They need to be paid for. This is all valid expenditure, even if the 

ending limits prescribed by the Representation of the People Act make much of it 
illegitimate. Then, there is the kind of spending that is not valid, the money spent on buying off politicians, 

All told, Indian democracy calls for tens of thousands of crores to be spent. But the declared expenditure of all 
political parties typically adds up to less than .Rs 1,000 crore. Which means, the bulk of their actual income 
and expenditure is off the books.Does this mean that political parties keep two sets of books, one for their own 
internal use and the other to show the Election Commission? It’s a little more complex. It is not the party HQ 
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that finances all expenditure. Individual leaders raise money and spend, on their own campaigns and on those 
of some others, these numbers rising with their seniority.This means that political leaders raise money off the 
books, maintain a war chest and spend from it when required. Since most of the funds so raised and kept ready 
for spending is off the books, most leaders sit on quantities of black money. If a serious enough effort is made 
by an investigating agency, almost any leader can be caught with assets disproportionate to his or her known 
means of income, except those senior enough or smart enough to leave no trail. 

Traders and businessmen fund not parties but individual leaders. They give money as token of respect, out of 
gratitude for work done or because they are forced to (the last kind of tribute leads to a backlash). Politicians 
wax rich. Without this columnist naming names and risking a charge of libel, anyone can identify, eyes shut, 
politicians in their state who have become abnormally rich for no apparent reason other than being in 
politics.Change, this system must. But the starting point has to be institutionalising transparent funding of 
politics, not raids on individual leaders chosen by expedience.

 

Date: 17-05-17 

WannaCry can actually be a boon rather than a curse for 
India’s cybersecurity 

If WannaCry, the ransomware that struck countries around 
the world and got defeated by a serendipitous discovery of a 
kill-switch in the malware, sends a chill down your spine, 
the response to that attack makes you want to cry. India has 
a Computer Emergency Response Team — in theory. In 
practice, it is yet to make a public response to the attack. But 
this is only a quibble. The attack serves to highlight a grossly 
neglected dimension of Digital India: security. If the present 
attack forces the government and India Inc to get serious 
about cyber defence, it would turn out to be a curse that is 
actually a boon. 

To begin with, the government must defend itself. If 
America’s National Security Agency could be hacked, presumably, India’s Registrar of Companies and the 
demat account database are vulnerable, too. Imagine the havoc an enemy state can wreak by destroying or 
scrambling data on ownership of assets.The government must coordinate with other governments, to establish 
a protocol to share key vulnerabilities any government discovers with other governments, before such 
information reaches savvy criminals. The government must create a legal framework that mandates any and 
every company that suffers a breach of cyber security to report the incident to a designated agency that would 
investigate and keep identities confidential, but alert other potential targets and cyber security agencies. 

India does have some cyber security capability. This must be scaled up, with adequate funding for training and 
research, from government grants and private sector projects, in universities and specialised institutions. 
Ethical hacking must be encouraged among bright youngsters, who should be rewarded for their discoveries of 
vulnerabilities.India Inc must get its act together. Security is not just about the latest update or patch but also 
about employee discipline on following the recommended safety protocol. Smaller firms must upgrade to 
licensed software and keep security up to date. Online security is not a luxury in a country with a billion 
phones. It is do or die. Literally.
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बाजार स ेअनाज गायब न कर द नए सुधार 

यह 2003 म आ था। अटल िबहारी वाजपेयी क  सरकार ने िनजी कंपिनय  

को सीधे कसान  से गे  ंखरीदने क  अनुमित द ेदी। कारिगल, ऑ ेिलयन हीट 

बोड, बंज और लुइस ेफस जैसी मुख वैि क ापा रक कंपिनय  ने खरीदी 

का अिभयान चला दया। नतीजे म जो आ वह एक तरह से बंगाल म पड़ े

1943 के अकाल के काल े दन  क  याद दलाने लगा। िनजी े  ने अंतत: गे  ं

िनयात ही कया और लाख  लोग खा ा  से वंिचत हो गए।यह बंगाल जैसे 

पैमाने पर तो नह  आ ले कन, सावजिनक िवतरण क  ज रत के लायक गे  ं

नह  था और तब के खा  और कृिष मं ी शरद पवार (2004 म यूपीए सरकार 

स ा म आन ेके बाद) के सामने गे  ंआयात करन ेके अलावा कोई िवक प नह  

था। 2005-06 के अंत तक भारत न ेकरीब 80 लाख टन गे  ंआयात कया और वह भी उस क मत से दोगुनी क मत पर जो सरकार ने अपन े

गे  ंउ पादक  को दी थी। इससे देश म ब त रोष पैदा हो गया था। इस गलती को पहचान कर यूपीए सरकार ने 2007 म चुपचाप कृिष उपज 

बाजार सिमित (एपीएमसी) अिधिनयम का ा प वापस ल ेिलया, िजसे कई लोग ब त बड़ा बाजार सुधार मान रह ेथे। अब नए कृिष बाजार 

सुधार िजसे ‘एक देश, एक बाजार’ का लुभावना नारा दया गया ह ैऔर िजसे सरकार लान ेक  योजना बना रही ह,ै वह भी इससे िभ  नह  ह।ै 

कसान  को बाजार  का ापक िवक प देकर कृिष उपज के ापार को मु  करन ेका मतलब िनजी बाजार थािपत करना ही ह।ै इसका 

नतीजा धीरे-धीरे मौजूदा 7,700 एपीएमसी मंिडय  को ख म करन ेम ही होगा। 
 

सबसे पहल ेइस दलील को देख क एपीएमसी मंिडय  के ज रत से यादा िनयमन और लोकल ेड काटल बनने से कसान को िमलन ेवाली 

क मत सीिमत हो जाती ह।ै जो बताया नह  जा रहा ह ैवह यह ह ै क एपीएमसी मंिडय  म यनूतम समथन मू य का जो भुगतान होता ह ैवही 

कसान को िमलन ेवाली िनि त क मत होती ह।ै वरना क मत व त हो जाएंगी और कसान हताशा म चाह ेिजस क मत पर िब  करन ेपर 

मजबूर हो जाएगा। पंजाब म एपीएमसी मंिडय  का अ छा नेटवक ह ैअ◌ौर इसिलए कैसी भी हालत हो, गे  ंके कसान को 1,625 पए ित 

टल यूनतम समथन मू य िमल जाता ह।ै िबहार म, जहां 2007 के बाद से एपीएमसी मंिडया ंनह  ह,ै कसान को अिधकतम 1,100 या 

1,000 पए ित टल क  क मत िमलती ह।ै इसिलए िबहार को त काल एपीएमसी का ढांचा खड़ा करन ेक  ज रत ह।ैइले ॉिनक नेशनल 

ए ीक चर माकट (ई-नाम) म यही अंत निहत ल ्य ह ै क कसान को देशभर के बाजार तक प चंने म मदद क  जाए। अब तक 13 रा य  क  

417 मं◌ंिडयां ई-नाम लेटफॉम पर आ गई ह। फर एक बार यह नह  बताया जा रहा ह ै क ‘इनाम’ क  कहानी ठीक अब ख म हो चुक  ई-

चौपाल जैसी ह।ै य द आप याद कर तो ई-चौपाल  को सूचना ौ ोिगक  का उपयोग बदलाव के एजट के प म करन ेके दाव  के आधार पर 

लाया गया था। अब कोई ई-चौपाल का नाम भी नह  लेता। ई-चौपाल को काफ  धूमधाम से 2000 म लॉ च कया गया था। मुझ ेयाद ह ै क 

कसी लोकि य पि का न ेतो कवर टोरी भी क  थी क कैसे ई-चौपाल ने ‘ ’ िबचौिलय  को बाहर कर दया ह।ै यह नह  बताया गया क 
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ई-चौपाल चलाने वाली आईटीसी-आईबीडी भी तो िबचौिलया कंपनी ही थी। बाद म पता चला क आईटीसी-आईबीडी ने सोयाबीन कसान  

को जो क मत दी वह करीब वही थी, जो पर परागत मंिडया ंदे रही थ । फर 2005 तक ई-चौपाल ामीण  को एफएमसीजी उ पाद बेचने के 

वाल ेमॉल के ामीण नेटवक म त दील हो गए, िजसे चोपाल सागर कहा गया।इस तरह ई-चौपाल क  चूक म हमारे सामने सबक ह,ै िजसे यू ं

ही दर कनार नह  कया जा सकता। आिखरकार पर परागत एपीएमसी से संचािलत बाजार ही कसान के िलए लाभकारी सािबत ए ह। म 

यहा ंएकदम साफ करना चाहता  ं क य द एपीएमसी नेटवक नह  होता तो ह रत ांित भी नह  होती। इससे इनकार नह  ह ै क इतन ेबरस  

म एपीएमसी संचािलत मंिडया ाचार का अड्डा बन गई ह। इसिलए चुनौती यह ह ै क मंिडय  को काय म व आधुिनक बनाए ंऔर ऐसा 

मैनेजमट िस टम िवकिसत कया जाए, जो राजनीितक िनयं ण और संग ठत काटल के बा बल से मु  हो। मन ेिपछल ेकुछ दशक  म कृिष 

बाजार  का भीतर और बाहर से काफ  अ ययन कया ह।ै भारत को जो चािहए वह यह ह ै: 
  

 एपीएमसी मंिडय  के मौजूदा नटेवक को तेजी से िव तार देना। अभी 7,700 एपीएमसी मंिडया ह, जब क ज रत 42 हजार मंिडय  

क  ह।ै पांच कलोमीटर के दायरे म एक मंडी हो। येक मंडी को इले ॉिनक े डग लेटफॉम से जोड़ा जाना चािहए, ले कन वहां 

घोिषत एमएसपी से नीचे कसी चीज का ापार नह  होना चािहए। पंजाब क  तरह मंडी और गांव को जोड़न ेवाल े लक रोड के 

नेटवक क  ज रत ह।ै 

  मंडी म कसान जो भी उपज लाता ह ैउसे ापारी को सरकारी खरीद मू य पर खरीदना होगा। ई-नाम माकट म ‘मॉडल ाइज’ तय 

करन ेक  क पना त काल ख म करनी चािहए। सच तो यह ह ै क यूनतम समथन मू य (एमएसपी) 24 फसल  के िलए घोिषत होता 

ह ैले कन, केवल गे -ंचावल म ही लाग ूहोता ह।ै एमएसपी ही मंडी म कसी भी उपज के िलए ापार का मू य होना चािहए। दसूरे 

श द  म एमएसपी को वैधािनक बनाया जाना चािहए। 

 कसान  को ो साहन देन ेके िलए मंिडय  म े डग िस टम हो। तीन दशक पहल ेपंजाब म गे  ंक  सफाई व े डग के िलए मशीन 

लगाई थी िजससे कसान को ित टल 2 पए अित र  िमलते थे। 

  पॉट माकट क  तरह य द ापारी भावी ापार के िलए भंडारण कर सकते ह तो मुझ ेकोई कारण नजर नह  आता क ापारी ( 

या ापा रय  क  सहकारी सं था) याज, चना, आल,ू तुअर आ द का भंडारण न कर, िज ह व े कसान  से खरीदते ह। 5. मंिडय  को 

गोदाम  के नेटवक से जोड़ना होगा। य द सरकार मोटेतौर पर ढाई लाख पंचायत  के िलए ाम सभाएं बना सकती ह ैतो कोई कारण 

नह  क इसी तरह गोदाम न बनाए जा सक। (य ेलेखक के अपन ेिवचार ह) 
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साइबर सुर ा 
गत शु वार को शु  ए रै समवेयर हमल ेन ेयह बता दया ह ै क अगर पूरी साइबर जगं िछड़ी तो कस कदर नुकसान और अफरातफरी मच 

सकती ह।ै वाना ाई नामक ो ाम ने 150 देश  के दो लाख से अिधक कं यूटर  को सं िमत कया। हालां क अब इस पर काबू पा िलया गया ह ै

ले कन कहा जा रहा ह ै क इसके नए और अिधक घातक सं करण जारी कए जा चुके ह। अ ैल म खुद को शैडो ोकस कहन ेवाल ेएक समूह न े

अमे रका के एनएसएस से कुछ ो ाम चुराकर उनके कोड जारी कए थे। उन ो ा स म से एक एटनल य ूसाइबर जंग का एक हिथयार था 

िजसक  मदद से माइ ोसॉ ट वडोज ऑपरे टग िस टम क  किमय  का फायदा उठाया जा सकता था। हालां क माइ ोसॉ ट ने माच म उस 



 

कमी से िनपटने का तरीका जारी कया ले कन वडोज

शिनवार को इन सं करण  के िलए भी सुधार जारी

चला जाता ह।ै वह उन मशीन  को इ तेमाल के लायक

िलया जो पैसा न िमलन ेतक कसी कं यूटर या नेटवक

दया जाता ह।ै शु वार को भािवत मशीन  पर एक

मालवयेर टेक बताने वाल ेएक ि टश शोधकता ने

वह वाना ाई का िव ेषण रोक सके। सुर ा शोधकता

ऐसी बनी थी क वह िबना पंजीकृत डोमेन तक प चंने

पर वाना ाई बंद हो जाता ह।ै कल ि वच के िबना

कया। ि टेन क  वा य सेवा और जमनी क  ेन 

बािधत ई। िनसान, रेनॉ और िहताची क  फै ट रयां

भािवत आ। भारत पर भी असर आ। हालां क

िनसान का चे ई संयं  भी भािवत आ। देश क  

क उ ह बंद कया गया। कोई गारंटी नह  क अगली

आग े द त दे सकता ह।ै िडिजटल इंिडया क  कोिशश

सकता ह।ै साइबर हमल ेसे पूरी सुर ा का दावा नह

चािहए ता क ऐसे हालात म ज दी से ज दी व था

जनता को इनका असर कम करन ेके उपाय ज द 

साइबर हमला बंदकूधा रय  क  तुलना म अिधक जोिखम

चीन का सपना 
जैसा क पहल ेसे तय था, भारत ने बे जग म ए ओबीओआर

क  एक अित मह वाकां ी प रयोजना ह ैऔर इसी 

प रयोजना कतनी िवशाल ह ैइसका अंदाजा इसी

और चालीस फ सद जीडीपी इसके दायरे म आएगंे।

एिशया, अ का और यूरोप के बीच संपक और 

प रयोजना पर चीन 2013 से साठ अरब डॉलर खच

क  उसक  योजना ह।ै चीन का मानना ह ै क यह दिुनया

कारगर उपाय सािबत होगा। 
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वडोज ए सपी और वडोज 8 जैसे पुरान ेसं करण  पर वह 

जारी कया। एटनल य ूएक बार मशीन म आ जाए तो वह खुद 

लायक नह  रहने देता। कसी ने इसी कोड के साथ छेड़छाड़ करके

नेटवक को लॉक कर सकता ह।ै अगर एक तय अविध म पैसा नह

एक संदेश आया क 300 डॉलर क  रकम िडिजटल करसी 

ने कल-ि वच खोजा और उसको रोका। कल ि वच ो ाम इसिलए

शोधकता अ सर मालवयेर का िव ेषण करत ेव  इंटरनेट बंद कर

प चंने का यास करे। इस या म वह एक खास संदेश तक 

िबना उसके नए सं करण भेजना आसान ह।ै यह हो भी चुका ह।ैइसने

 सेवा बािधत । सी गृह मं ालय के कं यूटर और चीन के 

फै ट रया ंठप हो ग । पेन क  दरूसंचार णाली और गैस सुिवधा 

हालां क यह आं  देश के पुिलस नेटवक तक सीिमत रहा। केरल के

 कं यूटर आपात ित या टीम ने सलाह जारी क  और कुछ 

अगली बार हम पर बुरा हमला नह  होगा। कई मशीन  पर पहले

कोिशश को देखते ए आधार डाटा, ब कग, े िडट काड िस टम

नह  कया जा सकता ले कन बेहतर आपदा बंधन और सुधार

व था सुधारी जा सके। सीईआरटी- इन तथा अ य एजिसय  को

 से ज द बताएं। चूं क ेन और हवाई सेवाएं काफ  हद तक 

जोिखम भरा हो सकता ह।ै वाना ाई शायद बड़ी तैयारी का छोटा

                                            

ओबीओआर िशखर स मेलन म िह सा नह  िलया। ओबीओआर

 पर ापक सहमित बनान ेके मकसद से उसने यह स मेलन 

इसी से लगाया जा सकता ह ै क दिुनया क  आधी से अिधक आबादी

आएगंे। इस प रयोजना के तहत सड़क , रेलवे और बंदरगाह  का ऐसा

 आवाजाही को आसान बना दगे। तीन  महा ीप  के पसठ

खच कर चकुा ह ैऔर अगल ेपांच साल म इस पर छह सौ से आठ

दिुनया का सबसे बड़ा ‘िस क ट’ होगा और वैि क अथ व था
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 लाग ूनह  था। माइ ोसॉ ट ने 

 नेटवक से जुड़ी अ य मशीन  म 

करके वाना ाई रै समवेयर बना 

नह  दया जाता ह ैतो डाटा िमटा 

 िबटकॉइन म दी जाए। खुद को 

इसिलए तैयार कया गया ता क 

कर देत ेह। वाना ाई क  हर कॉपी 

 प चंता ह।ै वह संदेश न िमलने 

इसने कई िस टम  को भािवत 

 पे ोल पंप क  भुगतान णाली 

 भािवत ई। फेडे स का काम 

के कुछ सरकारी कायालय और 

 एटीएम के बारे म जानकारी ह ै

पहल ेहमल ेका वायरस होगा जो 

िस टम और कर नेटवक पर हमला हो 

सुधार क  व था लाग ूक  जानी 

को ऐसे िस टम बनाने चािहए जो 

 कं यूटर संचािलत ह। इसिलए 

छोटा परी ण हो।
 

                                         Date: 16-05-17 

ओबीओआर यानी वन बे ट वन रोड चीन 

 आयोिजत कया था। तािवत 

आबादी, तीन चौथाई ऊजा- ोत 

ऐसा जाल िबछाया जाएगा जो 

पसठ देश  को जोड़ने क  इस महा 

आठ सौ अरब डॉलर िनवेश करन े

अथ व था क  सु ती को तोड़ने का 



 

तािवत प रयोजना के दायरे और संभािवत असर

एंड रोड इनीिशए टव िशखर स मेलन म अनेक 

भागीदारी से भी जािहर ह।ै ले कन अपन ेतय ख

सीपीईसी क  वजह ह।ै चीन सीपीईसी यानी चाइना

िजस भूभाग को भारत अपना िह सा मानता ह।ै सीपीईसी

ओआरओबी से अलग रहने के प म ई ह।ै जािहर

प  को लेकर। अलब ा उसने कुछ दसूरे सवाल भी

मुद◌््दा उठा कर भारत न ेओआरओबी के दायरे म 

क िगलिगत-बि त तान के ब त सारे लोग सीपीईसी

गुलामी का सबब बन जाएगा। एक तरफ पा क तान

याज दर  पर कज लेने क  पा क तान क  मजबूरी 

यही िनयित ओआरओबी के दायरे म आन ेवाल ेअ य

जाएंगे, और दसूरी तरफ वहां क  सरकार चीन से 

ढांचागत प रयोजना  का हवाला देकर, चीन के

रा पित शी िजन फग का सपना ह ैऔर उनके स ा

तैयारी के बावजूद ओआरओबी क  राह आसान नह

वाली तकरार। कई देश  का चीन के ित संदेह-भाव

का भी असर पड़ सकता ह।ै िलहाजा, ओआरओबी के

The politics of territory

China’s Belt and Road Initiative is a wake
tied to economics and strategy
 
 If Delhi was conspicuous by its absence at China’s Belt and Road Forum this week in Beijing, it cited a number 
of reasons for staying away. None of them was more important than the question of India’s sovereignty over 
Pakistan occupied Kashmir (PoK), through
In a statement late on Saturday, hours before President Xi Jinping opened the forum in Beijing, the foreign 
office in Delhi referred to the China-Pakistan Economic Corridor (CPEC) and affi
accept a project that ignores its core concerns on sovereignty and territorial integrity.
of some in Beijing and the fears of many in Delhi, international isolation is not India’s biggest problem as 
China’s connectivity projects under Xi’s Belt and Road Initiative gather momentum. India is too large an 
economic and political entity to be isolated by another power. Occupying a critical geographic location, India 
can contribute to the success of China’s Belt
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र ने वाभािवक ही दिुनया भर क  दलच पी इसम जगाई है

 देश  के रा ा य  समेत ब त-से देश  के राजनीितक नेता

ख के मुतािबक भारत ने इस स मेलन म िह सा नह  िलया।

चाइना पा क तान इकोनॉिमक कॉरीडोर का िनमाण पा क तान 

सीपीईसी ओआरओबी का िह सा ह।ै इसिलए सीपीईसी से

जािहर ह,ै भारत का एतराज सं भुता से संबंिधत ह,ै न क प रयोजना

भी उठाए ह। मसलन, प रयोजना के तहत दए जाने ऋण क

 आन ेवाल ेछोटे देश  तथा बलूिच तान क  दखुती रग पर हाथ

सीपीईसी को शक क  नजर से देखते ह; उ ह लगता ह ै क सीपीईसी

पा क तान क  अथ व था म चीनी कंपिनय  का दखल बढ़ता गया है

 भी बढ़ती गई ह।ै 

अ य छोटे देश  क  भी हो सकती ह।ै एक तरफ उनके बाजार

 महंगे ऋण लेने को िववश ह गी। ले कन तब हो सकता ह ैवहां

के आग ेझकुते जाने क  िववशता को भी िवकास के प म 

स ा क  कमान संभालने के कुछ समय बाद ही इसक  चचा शु

नह  होगी। कह  दगुम इलाके आड़ ेआएंग,े तो कह  दो देश  के

भाव भी बाधा बन सकता ह।ै अमे रका से चीन क  ित पधा और

के भिव य को लेकर अभी कुछ कहना ज दबाजी होगी।

                                                                        

territory 

China’s Belt and Road Initiative is a wake-up call for India: Geography is 
tied to economics and strategy 

Delhi was conspicuous by its absence at China’s Belt and Road Forum this week in Beijing, it cited a number 
of reasons for staying away. None of them was more important than the question of India’s sovereignty over 
Pakistan occupied Kashmir (PoK), through which an important part of China’s Silk Road Industrial Belt runs. 
In a statement late on Saturday, hours before President Xi Jinping opened the forum in Beijing, the foreign 

Pakistan Economic Corridor (CPEC) and affirmed that “no country can 
accept a project that ignores its core concerns on sovereignty and territorial integrity.”Contrary to the warnings 
of some in Beijing and the fears of many in Delhi, international isolation is not India’s biggest problem as 

’s connectivity projects under Xi’s Belt and Road Initiative gather momentum. India is too large an 
economic and political entity to be isolated by another power. Occupying a critical geographic location, India 
can contribute to the success of China’s Belt and Road Initiative or create needless complications. India’s real 
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ह,ै जो क बीआरआई यानी बे ट 

नेता  और ितिनिधमंडल  क  

िलया। दरअसल, भारत का एतराज 

 अिधकृत क मीर म कर रहा ह,ै 

से भारत के िवरोध क  प रणित 

प रयोजना के आ थक या ापा रक 

क  अदायगी आसान हो। या यह 

हाथ रखना चाहा ह!ै गौरतलब ह ै

सीपीईसी उनके िलए कसी दन नई 

ह ैऔर दसूरी तरफ चीन से ऊंची 

बाजार चीन के स ते उ पाद  से पट 

वहा ंका राजनीितक नेतृ व कुछ 

 पेश करे। ओआरओबी चीन के 

शु  हो गई थी। पर चीन क  महा 

के बीच थायी प से बनी रहन े

और दि ण चीन सागर के िववाद 

 

                                 Date: 16-05-17 

up call for India: Geography is 

Delhi was conspicuous by its absence at China’s Belt and Road Forum this week in Beijing, it cited a number 
of reasons for staying away. None of them was more important than the question of India’s sovereignty over 

which an important part of China’s Silk Road Industrial Belt runs. 
In a statement late on Saturday, hours before President Xi Jinping opened the forum in Beijing, the foreign 

rmed that “no country can 
Contrary to the warnings 

of some in Beijing and the fears of many in Delhi, international isolation is not India’s biggest problem as 
’s connectivity projects under Xi’s Belt and Road Initiative gather momentum. India is too large an 

economic and political entity to be isolated by another power. Occupying a critical geographic location, India 
and Road Initiative or create needless complications. India’s real 
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challenge is to match its claims on territorial sovereignty with effective action on the ground.India’s arguments 
with China on the BRI have had one important effect. It has helped bring the triangular dynamic between 
India, Pakistan and China in Jammu and Kashmir into sharp focus. Although the popular discourse in India 
sees Kashmir as a bilateral issue with Pakistan, China has always made it a three-body problem. Unlike the 
Anglo-Americans who fancied mediation between India and Pakistan in the past, and the Hurriyat separatists 
who now pretend to be the third party, it is China that is the real third force in Kashmir. 

Beijing is in occupation of a large part of Ladakh in the north-eastern part of J&K. To the west, Pakistan had 
ceded part of the territory controlled by it to Beijing after the Sino-Indian border conflict of 1962. China’s first 
trans-border infrastructure project in Kashmir — the Karakoram Highway — dates back to the late 1960s. Since 
then, China’s presence in Pak-occupied Kashmir has steadily grown. As the CPEC deepens the integration 
between Pakistan occupied Kashmir and China, Beijing looms larger than ever before over J&K.Although Delhi 
did often object at the bureaucratic level to China’s role in PoK, India was continually tempted to sweep the 
problem under the carpet in the name of larger political solidarity with China. Thanks to Xi’s huge political 
investment in the BRI, the special importance that Beijing attaches to the China-Pakistan Economic Corridor, 
and the intensity of India’s opposition to the CPEC, the triangular nature of the Kashmir question can no 
longer be masked.In the last few days, Beijing seemed eager to address India’s sovereignty concerns about 
CPEC. Delhi was not impressed though, for the pickings seemed meagre. Nevertheless, the effort by the two 
countries to address the tricky issue of territorial sovereignty in Kashmir are welcome and must continue. 
While it may be prepared to talk, Beijing is unlikely to suspend work on its economic and strategic projects in 
Pakistan occupied Kashmir.Even as it engages in a necessary and patient dialogue with China, Delhi needs to 
take a number of steps of its own. For one, Delhi must step up the effort to modernise and deepen J&K’s 
connectivity with the rest of India. Second, Delhi must test the sincerity of the Pakistani and Chinese 
statements that CPEC is open for Indian participation. Delhi has not been averse to cross-border infrastructure 
cooperation in Kashmir and it has made specific proposals to both Pakistan and China in the past. Delhi must 
now articulate a political framework for economic and commercial cooperation across the contested frontiers 
of Kashmir in all directions. 

Third, the Sino-Indian argument on CPEC in Kashmir is deeply connected to the question of Arunachal 
Pradesh. While China asks India to downplay the sovereignty argument in Pakistan occupied Kashmir, Beijing 
objects to all Indian activity, political or economic, in Arunachal Pradesh. The state is part of the Indian Union, 
but is claimed in entirety by China. In Arunachal, Delhi needs to raise its game on accelerating the state’s 
economic development and its connectivity to the rest of India.Fourth, Delhi must devote high-level political 
attention to the long-neglected Andaman and Nicobar islands that sit across China’s planned maritime silk 
routes in the eastern Indian Ocean. It is only by realising the full strategic potential of the island chain that 
Delhi can cope with the maritime dimension of China’s Belt and Road Initiative. 

Fifth, in opting out of the Belt and Road Initiative for now, Delhi has renewed its strong commitment to 
promoting connectivity with neighbours in the Subcontinent, South East Asia and the Gulf. On Saturday, the 
foreign office identified a number of projects currently under implementation. There is no doubt that the Modi 
government has imparted new energy to these projects, some of which date back to the Vajpayee era. 
Completing these projects quickly is critical for lending credibility to Delhi’s tough posture on the BRI.Whether 
it is in Kashmir, Arunachal, the Andamans or the neighbourhood, India’s neglect of its frontier regions has 
weakened its regional position. Beijing’s Belt and Road Initiative promises to worsen that disadvantage, unless 
Delhi presses ahead with its own connectivity initiatives within and across its frontiers. While the geographic 
imperative has driven modern China’s strategic policies, it has not been one of independent India’s strengths. 
But President Xi appears to have shaken India out of its geopolitical stupor.India’s belated rediscovery of the 
relationship between geography, economics and strategy is probably one of the more interesting but 
unintended consequences of China’s Belt and Road Initiative. 

The writer is director, Carnegie India, Delhi, and contributing editor on foreign 
affairs for ‘The Indian Express’ 
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Timely refresh: on the growth of industrial output 

The data set revision for the IIP and WPI reflects a macroeconomic 
resilience 
 
 The latest revisions to the base year for the Index of Industrial Production and the Wholesale Price Index 
reveal an overall macroeconomic picture that is at once heartening, given the underlying resilience reflected in 
the data. IIP data founded on the new base year of 2011-12 show that industrial output has grown annually at 
an average pace of 3.82% over the last five fiscal years, with a 5% rate of growth in the 12 months ended March 
2017. Contrast this with the 1.42% average pace based on the previous 2004-05 base year, with 2016-17 
showing a paltry 0.7% expansion. It is clear that the change in the base year with accompanying changes to 
weights of the component sectors, and restructuring of the individual sectoral constituents have all helped 
signal industrial activity as having been far more robust over the entire time period than had been previously 
posited. The caveats and explanations too need to be mentioned upfront. For one, the simultaneous updating of 
the base year for WPI to the same 2011-12 means the deflator applied to the 109 items captured in value terms 
in the new IIP (54 in the older series) has also changed, with a more benign wholesale inflation reading 
automatically lifting the value of the corresponding industrial item.  
 
Also, the Central Statistics Office makes clear that the growth rates of the two series are not strictly comparable 
since the indices for 2011-12 have been normalised to 100 at a monthly level. The breadth and relatively 
contemporary nature of the data capture — with an increase in the number of reporting factories and the 
exclusion of shuttered units and restructuring of the items basket — has meant that the information is now 
appreciably more representative.Manufacturing sees its weight in the index raised by slightly more than 2 
percentage points to 77.63%, while electricity, which now includes renewable sources, has had its weight pared 
to just under 8% in the new series. 
 
 And most interestingly, a mechanism in the form of a Technical Review Committee has been put in place to 
periodically review the products featuring in the item list and to revise the series dynamically. The reviews, to 
be undertaken separately for both the IIP and the WPI, will help ensure that data pertaining to industrial 
output and wholesale price inflation will be relatively current and more accurately reflect economic trends. It 
would be interesting to see to what extent the recent divergence between the IIP and the GDP numbers will 
narrow, or even disappear, with the new series. While the significance of the IIP figures as a policy determinant 
cannot be overstated, especially given that the RBI considers it as a key gauge of economic health while 
reviewing its monetary stance, all data will finally need to stand the scrutiny of consistency and credibility 
against the conditions prevailing on the ground. 

 
 
 
 
 
 



www.afeias.com 
IMPORTANT NEWSCLIPPINGS (17-May-17) 

9 
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The Modi paradigm 

The force multiplier will come from embracing cooperative and 
competitive federalism 
 
 This month, Prime Minister Narendra Modi’s government completes three years in office. There will, no 
doubt, be a flurry of report cards from experts and from the media. Most of them will focus on the nitty-gritty 
of what has or has not been accomplished. Not many will paint the big picture. However, the larger canvas or 
the underlying philosophy of governance matters because all the nitty-gritty flows from it. The fact is that Mr. 
Modi’s economic policies are based on a radically different paradigm than that of previous governments. 

The new canvas is brushed with two broad strokes: a new federalism (cooperative and competitive) and 
minimum government, maximum governance. Put together, the unambiguous messages are as follows. First, 
New Delhi alone cannot transform India — it needs a partnership of the Union and States, a point the Prime 
Minister reiterated by invoking the spirit of Team India at the third meeting of the Governing Council of the 
NITI Aayog on April 23.Second, the government will have to do things very differently (less activity in some 
spheres, much more activity in others) if India is to advance rapidly, a point that the PM made at the Civil 
Services Day on April 21 when he exhorted bureaucrats to be enablers rather than regulators. 

‘Minimum government’ 

This paradigm shift doesn’t lend itself to the kind of easy categorisation of ‘Right’ or ‘Left’ economists and 
commentators are used to. Minimum government, when understood as the kind practised by Margaret 
Thatcher in the U.K. or Ronald Reagan in the U.S., meant a complete retreat of the state from spheres of 
economic activity. Mr. Modi’s version means that the state retreats from spheres where it plays an obviously 
counterproductive role, like in making it difficult to do business through over-regulation (there is a 
commitment to improve India’s ranking in the World Bank’s Ease of Doing Business Survey from 130 to 50) or 
by overspending and busting the fiscal deficit, particularly on careless populism, with the end results being a 
crowding out of the productive private sector — which could use the same resources more efficiently — and the 
unleashing of inflationary pressures on the economy.On the public sector, there is an attempt to weed out the 
underperforming enterprises which cannot survive without government dole while strengthening and giving 
autonomy to those which can thrive.But it’s important to remember that minimum government is suffixed by 
maximum governance. At India’s level of per capita income, the state cannot retreat altogether. However, it has 
to be more efficient in carrying out its activities, whether it is the essential task of providing security/law and 
order or the provision of public goods like sanitation, primary education and primary health care or in the 
building of critical infrastructure like roads, ports and railways, all areas where private sector participation is 
bound to be limited. 

The government must also, in a targeted and sustainable way, invest in the poorest — and this it has done 
through schemes like subsidised (but not free) insurance (life, accident and crop failure) and the Ujjwala 
scheme for giving LPG connections to the poorest households. The entire emphasis on maximum governance is 
to ensure that more transparent and accountable methods are found to effectively deliver these goods, services 
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and interventions. Hence the emphasis on Aadhaar and on direct benefits transfer on the one hand and 
transparent auctions and bidding for large projects on the other. 

 
 Cooperative federalism 

Ultimately, for India as a whole, the force multiplier for maximum governance will come from embracing 
cooperative and competitive federalism. The long history of independent India has mostly been about an 
unequal relationship between the ‘Centre’ (the correct constitutional reference is Union) and States. The 
centralised planning paradigm cemented the idea of New Delhi controlling the development trajectory of every 
State. A one-size-fits-all approach was deemed to be the best way forward despite obvious differences between 
States.Mr. Modi’s long experience as Chief Minister (unusual for an Indian Prime Minister) gave him a 
different lens. The abolition of the Planning Commission, rationalisation of centrally-sponsored schemes and 
greater devolution of finances to the States by the 14th Finance Commission laid the platform for the new 
paradigm. For the first time, States have a say in Union policy — subcommittees of CMs have studied Skill 
India, Swachh Bharat, centrally sponsored schemes and digital payments. The implementation of the Goods 
and Services Tax is another excellent example of cooperative federalism. Also, for the first time, New Delhi is 
not creating or forcing down giant spending schemes where the States must implement the Union’s diktat. 

The complement to cooperative federalism is competitive federalism. Competition should not and cannot be 
about a race to the bottom. What is envisaged is a race to the top as States compete with one another on various 
parameters, some explicitly measured, some not.Constitutionally, several critical policy subjects are in the 
domain of States (either in the State list or concurrent list) including land and labour policies, education and 
health. On land and labour, which are in the concurrent list, the Union government is encouraging States to 
legislate liberal laws. Some States have begun working on these. 

The NITI Aayog is facilitating the work on land through providing model land-leasing laws. There is now a 
ranking of States on the Ease of Doing Business. There will soon be indices for health, education and water 
outcomes. New Delhi’s role is limited to conceptualising the indices and monitoring their integrity and, of 
course, sharing best practices and model laws. The rest is in the domain of States. A demanding electorate 
across India will hold State leaders accountable for their performance just as they hold to account the Union 
government’s performance. Eventually, the transformation of India requires a transformation in each of its 29 
States. It cannot be achieved without a partnership between New Delhi and each of the State capitals.This 
philosophy of governance is radically different from the previous “Centre at the centre” and “maximum 
government” approach. Rarely do transformations happen overnight but in the right environment they can 
happen reasonably quickly. Critics will quibble about the nitty-gritty but the big picture is this: Mr. Modi has 
provided a unique opening for transformation. 

Dhiraj Nayyar is Officer on Special Duty and Head, Economics, Finance and 
Commerce, NITI Aayog. Views are personal and do not reflect the views of NITI Aayog

 

 


