
Neo-Developmental Model :

.,the upti/t of rurul
infrastt aata re ahd helping

Indian farhe$ is one offhe
most imlqrlanl factots fot the
ot'erall groh,th (tthe Ihdiun
economy. The plans relating
to basic rural infrasttuctures

Nith focus on agro-tlerelopment
th s ought lo be ad.lrcssed in a
rather cohesive and arore ilitect

t ranner than befote Steps
have been accordingly taken
an l schehtes tailored in lasl

t t'o-and-har years to ensare
creation of gainful ehployment
in villages and srfiall towns to
gefiet@te a resoutce hase at

the householil level, improve
ttgriculture and allied sectors
und, ltimately, usher in rural

hspphtess ahil bro spetiy

Marching Towards Greater Glory

nder rhe present
Covemment, the agri-
seclor, aarmem, welfare
aod uplift ofrural areas
and creation of iobs
ltave beenatwayseivefl

prime imponance. Tte e trorrsio 
"Orm 

c
about improvemeot in these areas Ia v:
ooly got turtber push rn tlis vear.s
Budaet.

It is a true tlar oorMthstardmo irq
potentJal, the agro-economv ana ni*i
development - as anatys€; by many
- have oot seeD tle expected resutaq
in India. But tle Budger 20t 7_t8 is
ex peccd to be a game chanser in more
ways thaD one. The enhanced alioohnh
and idenriryitrg righr proJecrs aod
omwlng out a crystal clear roadman
wi I help look at rhe broad canvas ofth;
thm sector aDd the D€ed for rcmov.r
of various natura I ard even man-made
rmpediments in rurat devetoDmenr
The brggest srreDsrh of tbis vear.s
Budget lies in rrs rrghr bata;ce. A
balanc€d synrbesis bas beeD about nral
lircus, helping the agrariaD corrunu.irv
ard also hetping the consumers ii
urban hdia.

First. marbng a sirFitcnnr 24 Der
centhighera ocatioD ihaD lasr vear. ile
total allocarion for rurat, asricuhural
and allied sectors for fscJ 20t?_t R

trow statrds at a stageerinslv hish
Rs 1.87.221 crore

It will be imperative here to
undeBtand that in order to enhance tle

Nirendra Dev

grou,lh oa the counrry and in order to
achieve inclusive groMh as envisased
ilt)le slosan ,Sabtu 

Saath_Sabka r;kas
(Witb aU-Devctopment for alt), ftral
r nfia\trucrurcs h aglclrt ftue and afl ied
se.1off oughfto be made the vital areas

Over the decades, there have been
rssues of inef6cjent price discoverv
and price realisation for fanners. The
ftagmented nature of the markets is
attribured ror tne safle. Now, ir is feh
that rhe governmenr las atrawn Dlans
oD the mregrated spot and derivatives
mdrket and thus, some ofthe prevailins
gaps vis-a-r,is providing markeriD;
avenres sill beptugsed.

Better Vrtue for gri producrs:

To help farmer get better value
for their produce, the Fimnce Minister
also shared govemmetrt,s vision on
preparing a Model Law on contracr
farming to be circutaied anona the
states. It goes wirhout srahne thar
the golemment bas atso reirerared
its earlier goal of bringing in more
r€gulared agriculture markers on the
electronic Narionat Agdculture Market
(e-NArO platforrn.

"The coverage of Narional
Agflcrdh,ral Marker (e-NAM) wilt be
expatrded fiom fie current 250 mark rr
to 585 Agricutture produce Markerins
Lomr ttees (APMCS)... rhe Fin,n..
Minsiter said in his budge. speech

;Tf,it1iilflilf,TJ'#fl:

YOJANA March 20l z
53



adding. ajsisrance up to a ceitinp of
Rs 75 lakhs wjI be plovrded to e;ru
e-NAM marler for esrabtishmen-r
of cleaniDB. gradirg aDd packaeino
hcilities

The electroDi( rradine Dlatfom
e-NAM launcled in 2016 is fiehtlv
touted as a bjs Aame chansrr..

e-NAM rvilt actualty be an answer
to price votatjljry farrners otten face
Oflicials in tbe asricujture minisr*
say tbey are aware of some of th'e
cballetrges faced by farmers. and one
issuc tharnceds to be rrckted rs abour
themiddle-men Tius. rhe govemme.t
rnrbatve is io end rhemiddtemen rote
and bflog transparency rn pflcitrq
rne govcmmenr is keen r}at there iq

a heo(hmarl pnce dcross rhe counrN
and thu.! e-NAM ptatform will so ;
long \ray in rJris.

In facr, last year itself. the Union
Agriculture ministry said c,NAM is
rn online plrtrorm thar shoutd nor
be mistalen ds a paratiet marketire
struclure. ..It ls a rnol to create;
nationdl networl ot pbt,sical 2,,/,,
(Markets) which can be accesse.t
oniine," exptained a senior officiat.

.e-NAM hetps ieverage the pn) sjcalr rastrufiurc of -rrJi\ throuqh
an onlrne tra,tinB pr,rtat, enabtir-g
ouyers srtuated e\en outsrde tbe state
to paaicipate rn rr.drng dr the tocal

The programme was aimed ar
itrtegrating 2l urrdr rn eislt srates

Uriar Pradesh (srr, Cura;t ltlreer
Telansana (Eve.), ta;asfian ro"" i
Madhya pra,lesh toret, Harvana i tr,,,o i
Jharktand l one) a nd Himacnal pmdm;
(tw").

Ilowever. there atu feu areas that
oeed tobe looked )et a,jarn. Essenria v
tbe farmcrs need to do auav wirir
the procuremenr rgenrs rh;m the
govemment wants to cut off tiom the
ecosystem fol ha\ ing a rransparent

b therigbtperspechve and sharinp
a right roadmap, Fi nance Minrsrs a h;
said in the budget speech ihat ,market
rcfolms' will be underalen and rle
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:,11.," I*! be ursed ro dcnority of borh Kharif (summer) and RabipenshabtesliomAPVC. (srnlertcropshasbe."f,,gt".",."",

In yet anorler jndicatior that the
goverunent is serjous abour helDins
the larmers when thev a.e,n di.f
condition, the Budset 20t?_18 has
mentiored thar the aitocarion for new
crop rnsurance scheme, pradhan
l,lantri Faeal Bina yoiana, .\,th:tch M.
launched last year, has been increased
to Rs 13,240 crore this fiscal from
Rs 5,500 crore. Norably, the aliocation
for the nexr fiscal iras bee. eamarked
at Rs 9,000 crore. ..The coveEse of
this s(hemc fuI be increased fr; r0
per cent of the cropped area in 2016-
17 to 40 per cenr in 2017-t8 ro 50 ne,
cent iD 2018-l9, rhe Frnance M,nirn

The government,s decision ro
provide enhanced fund allocarion
lot Fasdl Bi,ta yojdna atso eaned
appreciation trom go\ ernment.s
polrhcal detra nrs borh wrrhin
Parliament and outside.

- "This will gjre opporunrty ro
ranners to sel therr produce anj eer
bctter pnces. 'he said

Tle budget proposa ts. righrly
agatn. also rargeted ro ..inreqrate..
ranners rv ho glow fru its and 1 eeetabtes
l1!th agro processiDe units ior hener
pncereallsatron and reductiun of noqr-
har!est losses

^ For the farming community, the
uovemmentla\ dec tared tha I dedicarcd
niclo-mieanon tund wil j be set m h!
NABARD to achreve thc so.t of:pe;
L,rop-More Crop.. The Covemnenr
arso eamarked r rorpus f0nd ot Rs

e-l{Al$ will rduolly be on onswe.
to pri.e volotility tormers olten
to(e. 0ffi.iols ir lhe ogri(uhure
mini5try soy they ore owore of
some oI the (holl6nges ld(ed

by formers, dnd olte issue thdt
needs to be to(kled is qbod the

lniddle-men. Thus. the governlnent
initiotive is to end lhe niddlemer

role ord brirg ironsporerq in
pri(ing. The governhent is leen
that lhere i. o hell.hnrrk pri(e

oamss the aounrry ond thus e-l{AlVl
plolrorn will go o long woy in this.

5000.ffore forrhis. NABARD will atso
set up dairy Focessing inftashuclure
tund wjth Rs 8.000 crore So tar. onlv
states Jike Gujarat, Manarashtra ani
Kamataka have doDe welt in dairo
fanniry.

BB t:
Rlrrl f,tdrdEcrrior:

The Budger 2017-18 atso makes ir
clear rbat the goverDmenr is taybg lop
mosr rmoflty to rufat electrifi.arinn
De8pite Rajiv Gaudhi Grarnva
Vidwtjkaran -/ojatra tRGGvir-
several pa rts of ruml India do no! set
electricity. lo rtus conr€n. po;tr
Minisrer toid lok Sabha dffins
QuesrronHour oD Feb 9.l0r7 tha;
"28 out of2q siates bave ageed ro
work witb the central Eoieci. to
ensure i00 per cetrr electrificarion
The rural elect ificatiotr in a irassive
mamer has beeD getmg proriry
oDder th€ present Govemmenr
Tbe Rural Deve topment m rnisrrv m
2014J 5 had atso mooted a proposa I
to re-urilise waste water and;min
water for generating electricitv on
tbe Iioes beiDg implemented ro
Delhi

The govemment could also trv t,
chang€ the power map of I;dia
through exreDsive use of solar

Tbe Budget. rhs yea r, a tso Dm\ided
an 'adJnonat incentr\e.ofl per cent
to be provided to farmers for Eompt
.epaynent o{ loans wrrhrn due date

The Finance Minister has also nored
thar tbe agricutrure sector wilt register
a groMh rate of 4.1 per cent dkinp
the cffretr I fisca t. To rnake thinss mo;
feasibie in thjs respecr rt nor e;s,e-r
may be mentioned here that rhe sowins
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'lhe Pladha Mantri Ktishi
Sinchai yojmt focnsine on imgatio\
progmmme - uas another prolecr that
got thrusl iD rhis )ear\ Budget.

Refening to the Soit Healrh Cards.
arother innovative idea of the present
covernnrent, Finance Minister said
in his budget proposats that the rcal
benefit to farmers would be availabte
only whetr the soil samples are rested
quickly and rur'ienr Ievel of rhe soil

The govemmenr will, rhereforq set
up oew mini la$ n Krish n{,an
Kendrur tKvKst and eDsue t0 per
ceDt co\erage ofa 648 &ezdra,. -rn
addnion, 1000 mini labs will be set
up by qualrfied locrt entreDreneurs..
he sard

Moreover, te said a fons Tem
IrigatioD Ftrnd has alreadv rio er
up in NABARD.

The Agiculture midsw ofrcials
say tiar mfrastmcture devetopment
in rural areas and asrarian fietds will
also mean impounding ofrainwater in
ponds and using ir for critical idgation.
padicularly in low rainfal areas. Whjte
matry states have enacted legislation
to eosure water iarvestlnq both rn
urban atrd rumt areas to sripptement
rmgaxon warer suppties. tte prodla,
Mantri Ktishi Sinchai yojana staiEd
in 2014 by the prese covemnent is
rigltly seeD as anorber path breakms
\,enhrre.

It may be mentioned that the Union
Budget for Fiscai 2016-17 atso had
pledged steps to be raken to reorient
its interventions in rhe farm ard non-
farrn sectors to double the income of
the farmen by 2022.

Spetrd MoIt in Rurat.{rea3

It is rrue rhat rlat the taste of the
puddiDg is in irs eating. Thus mere
talk ofb nging in improvemerrs in
rural India. woutd bare lrnie meanm!
if the e\penses in ruraf areas,ri
not raised. Fioance MiDrsrer, rn irs
budget proposats - his fourth since
2014 has spoken about rhe attemDts
to spend more rr rurat areas. Cut
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havrngunderl,ned rhe tocrs ro imfro\ e
rntmstructures! rural roads and nrr,t
electrification, he }as risltlv shared
rhe dererminarion to blrn! about
poverty alle\iahon atso He iar stso
nghdy said...l Iave atso keft in mhd
the Deed to conrinuc with economic
reforms, promote higher invesrneds
and accelerate gro*th',.

It goes without saying that Rs 3 lakt
crores are spenr in rural areas e\erv
year Harmg sard so, the rovemme;r
has also undertrned thar ;irn r (lear
foc us on impro\ine accounrrbrtiit.
outcomes and conversence. it uill
uDdertake a Missio. Anrvodavd to
brirg I crorelousehotds ouiofoo\,erh
and to rnake 50,000 cmm panrhavz;q
poverty free by 2019. The ti;np
has been linked to the l50th bi ;
aDntveffary ofMaharma candhi and
also rhe vrral fact tlar viUages were Darr
of'Gandhi Darshua' rhe Candhian
vision to change the face of ltrdia.

..inlr!structure development in
rurol lreds ond ogroridr fields
willolm meon impoonding ol

rtir}uoler ill pordr lDd using it
lor criticol irrigorion,.pdrti(ulorly
in low roin{oll oreos.lvhile mony
rlrles hove enocled legislstion

lo ersure woler icrvesting
bolh in urbon rnd rurql oreos

t!..Hrhlllenr.trli!liior! woter
r.ttrlies, the ?fiJhln ilontri

Irirh; lin(hol yoi.no5iorted in
2014 hy lhe prerent loyernment
ir r{ l,ly scar os omther poth

lreding ranlure.

Bor 2:
fiighlishts of Bktget

Anho ncenetu lot Agrict lrute:
Farmer ffedft flxed ar rccord level
ofRs l0lskh crore.

Expand Soil health cards base:
Go\,t to set up miniJabs in j(/i.rii
ngan Kendr.$

Long{erm Irrigation Fund in
Nabard corpus at Rs 40,000

Model law oD connacr farmine io
be circuldted for states

Dairy processing infra fimd with
corpus ofRs 8.000 crore

Mission Anryodava ro bdns 1
crorc huusenohs out ofpoveiy
A record highesr ever Rs 48,000
crore allocated for MGNREGA

Prine Minister Grum Sadak
Yojana: Rs 19,000 crore
allocated; alotrg with states-
Rs 27,000 crore will be spent

. Rs 23,000 crore altocated:
Pradhan Manti Awas yojana

. Targers t00 per cent vi age
electri$cation by May 20I8

With regad to the much talked
about rual job scheme, MGNREGA.
Fitrance Minister has sard. the
Covemment has made a ..conscious

effort" ro reorieni MGNREGA to
suppo( the resolve ro double farmers'
income. It has unde.tired in no
unambiguous terE rhatwhiteprovrdhe
at least 100 drys emptovment to cve;
rural houselotd. MGNh_EGA shoule
create proJucrive assers to improve
rarm productivity and incomes

I he ,x, gel of i ta[b farm ponds a od
, I le eovernmenr al\o proposes t0 tatb composrpirs arnounced in rheto_ ulrlrse De exisiing re\ources more tast Budger'iiom VCrVntCa i,#.enech vely a long with annual increases. M he-n,. -i.ir",.,-ru *"* * ffii:; ; i:il',H,iil::ff",;"ff*?Xf lmjcro plan for sucrrinable tivetihood nolr hoping rbar abour-t0 tabr fi,or every depflvcd bousehotd. A potrds $outd be comDteled bv March
composrre rnde\ for povefly free 201j. DwinE 20t7_tS. anorher i
uram Panchayars \ ouldbede\etoped lakh tarm ponds r^iI be raten un
:o T9Drl9r_ 

th! progress rrom rbe Thrs sinsle measure wi conrribuie
oasertre. lne rrnance Mitrisrer has grearty 

'o 
drougbr proofine ol"Cramsaid. Panchayats.
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It is also signifcant to note tlat the
participation ofwomen in MGNREGA
has increised to 55 per cent fton less
than 48 per c€nt in the past.

ln his budget document, Finance
Minisier explained that the budget
pmvisiotr of Rs 38,500 crores under
MGNREGA in 201 6- 17 has been now
increased to Rs 48,000 crores in 2017-
18. '"Ihis is the highest ever allocation
for MGNREGA" he said.

The initiative to geo-tag all
MGNREGA assets and putring them
itr public domain will further establish
gr€ate. trm.{rarency.

The Finance Midster also h.s
laid do*'n that the Govemment will
contime to work closely with the
farm€rs md the people in the rural areas
to improve their Iife and enviroflrnent.
"This is a non-negotiable agenda for
our Goverment" the FiDance Minist€r
said-

Amons a sed€s of old a new
programm€s as enunciated by the
Govemment this year's Budget also
talks about strategies for imparting
new skills to the people in the rural
areas, mason tzining for about 5 lakl
pe'sons by 2022 and immediate target
oftrahiry at least 20,000 penons by
20n-ta.

Panchayati raj institutioDs still lack
human resources for implementing
development programmes. A
programm€ of "human resource

refoms for results" 1i.i11 be launched
dudng 2017-18 for this purpose, he
said.

In terms of helping the rural
and agrarian community, it is also
impemtive to refer to the governmmt's
sloean - Sabka Saath Sabka nkds.
On this, Finance Minister's Budget
approach for the fiscal2017-18 begins
with the gid child and womer

A rumber of 'Mahila Shakti
Kendlas'are to be set up at village level
with ar alocation of Rs 500 crores in
14 lakl ICDS Anganwadi Certres.
This wil provide oDe stop coNergent
suppon services for empowering rural
women with opportunities for skill
developmert, employment, digital
litemcy, health and nutrition.

Anationwide scheme for fih,nci,l
assistance to pregnart q,omen has
akeady been announced by Prine
Minister on 3lst Decembet 2016.
Under this scheme, Rs 6,000 each
will be transferred direcdy to the bank
accounts of pregnant women who
undergo institutional delivery and
vaccinate their children. This will help
people in rural areas also.

Apart from these, it is worth
mentioning that th€ govemment has
made an allocation of Rs 19,000
ctorc fot 6e Pradhan Ma tri Gram
Sadak Yojam or PMGSY aimed. at
comecting a[ ru]al habitations in the
county. It is understood that along
with spending by state govemments.

PMCSY may result in a capital
cxpenditure of Rs 27,000 clore. The
Finance Minister said the pace ofroad
construotion was 133 kmp€r day mder
PMGSY in 2016 I7 as compared with
73 km per day in 20 I I - I 4. Moreovet
it is also being underlined that the
allocanon for Ptulhan Mantti Awaas
Yojana, z honsine scheme for the
poor has beeD raised by 44 per cent to
Rs 23,000 clore for2017-18 to go toward
buildiry 10 milion houses. Similarly,
lor Deen Dayal Upadhyay Grun
-rori yoJdra the rulal electrification
programme, the allocation has beeD
raised by a whopping 43 per cent to
tu 4,814 fforc for 2017-18 ftom the
amount that was a year ago-

Conclusion:

It goes without sayins that the uplift
of mral inftastructure and helping
lndian falmcls is one of the most
important fictors tbr the overall growth
of the Indian economy. The plans
relating to basic rural infrastructues
with focus on agro-development
thus ought to be addrcssed in a rather
cohesive and more diect manncr than
before. Steps have been accordingly
taker and schemes tailored in last
two-ad-half years to ensue creation
ofgaintul ernplolment in villages and
small towns to generate a rcsource
base at the household level, improve
agriculture and allied sectors and,
ultimately, usher in ruml happiness and
prosperiry tr

(E-noil : h i rcruler 1 @snai L con)

e Digi Dhan mela, which is a Covemmetrt of.India initiative aimed at incenrivizing digitalty enabled
transfomation in the country followitrg the recent demonetization, was held in Jammu.

As there is need of digitization in the country foI €asy tmnsfer of money. Digitizatioo will pave way for a new
revolution in which, paper cunency will be rcplaced by digital transactions thus proving beDefcial to curb black money.
In tle E'ake ofthis, the Udon Govemment is contemplating to merge Jar Dha& Aadbar and Smart phones for boosting
drc economy ofthe coulfty a forlhe easy transfer ofmoaley. In a few years, drc mindset ofthe conmonoasses would
hav€ a dnstic change to adopt the digital technologi€s. A huge public participarion was seen rbEoDging different stals
put up by various ba*s, telecom companies, Aadhar and differ€nt departments of the Staie GovemmeDt to Fther first
had informatioD about various Digital Schemes ofthe Govemment oflndia.
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