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Contrarian play

When others are building walls, India should build opportunity and
growth

Walls seem to be going up all around the globe. US President
Donald Trump is tightening the screws on guest worker visas such
as H1-B, a move causing concern to the Indian IT industry. Over in
' Australia the Malcolm Turnbull administration is abolishing a
skilled visa programme popularly known as the 457 visa, whose
majority users have been Indians. How should India respond to
such walls? Trade wars won'’t serve its interests. Not just because
US is the largest market for Indian exports but more broadly
because global trade has been a key engine of this country’s
economic dynamism.

This is the time for what investors call contrarian play, which at its core means not falling for the hype of the
herd but instead seeing the truer picture. If India is to endure as the world’s fastest-growing large economy, it
will not be on the back of protectionism or economic nationalism no matter how much they are trending
globally today. Instead our tryst with destiny depends on reforms, liberalisation, deregulation, becoming a
better place to do business, all of which in turn will determine India’s ability to provide inclusive growth and
fulfil its people’s elevated aspirations. India has to turn others’ walls into its opportunities.Just between
December and March, the number of Indians in the US searching for jobs in India has risen more than tenfold.
It’s becoming tougher for Indians to work abroad. If that talent is looking to return here or stay on instead of
emigrating, let’s not waste these human resources. Let’s innovate, reform our markets, build new businesses
and grow new competencies, which will even incentivise overseas corporations and foreign workers to relocate
here.It’s also important to note that the isolationist populism that finds free global trade objectionable, isn’t on
the ascendant everywhere. Over in Canada, for example, Prime Minister Justin Trudeau is firmly holding the
line that building walls does not create opportunity. In upcoming French presidential elections Emmanuel
Macron, one of the frontrunners, is an unapologetic globalist; far from championing Frexit like Marine Le Pen
he predicts Brexit will prove a costly mistake. Against a divisive, fearful landscape Trudeau and Macron are
standing for liberalism and optimism. These are the qualities a forward-looking economy and polity needs,
rather than parochialism, culture wars and navel-gazing politics of the variety that RSS might promote.
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Don’t impose Hindi

Language should be a matter of choice, parliament panel
recommendations go overboard

In a bid to popularise Hindi across the country, the NDA
government is planning a big push followingrecommendations
made by a 2011 parliamentary panel. However, for reasons
elaborated in the editorial above, this is the wrong moment to
adopt a nativist policy.It’s perfectly fine if the government
should want to fill up vacancies of Hindi officers in various
departments, make sure they get equal pay and encourage
translations from English to Hindi, as some of the panel
recommendations urge. The government can, if it so chooses,
adopt measures which persuade more people to adopt Hindi
willingly. But beyond that, it’s best to leave language to
personal choice and market forces rather than resort to
imposition from the top. It’s a fallacy that a nation needs a single language to get by: even small nations such as
Belgium and Switzerland have three and four respectively.Some of the coercive measures include getting
ministers to deliver their speeches in Hindi, making Hindi a compulsory subject in all CBSE schools and
Kendriya Vidyalayas until Class X, having a Hindi teaching scheme in all higher educational institutes (which
militates against the professed ideal of university autonomy). For best results and for maximising opportunity,
languages at schools should not be determined by politicians but by what children and their parents want. For
example, there is enormous demand for English because it is seen as the language of opportunity, global
business and access to jobs; for that reason even politicians who promote Hindi send their own children to
English medium schools. Given China’s spectacular economic rise more American children are learning
Mandarin at an early age. Should Indian schools wish to offer English, foreign languages or non-Hindi local
languages they should have the freedom to design their own mix in a multilingual and globalised world.

Thre Economic ' TimEes Date: 20-04-17

When the red beacon goes out of their lives

The Modi government deserves kudos for the decision to
remove the most visible symbol of India’s VIP culture: the
flashing red beacon atop the vehicles of the high and mighty.
By removing the provision in the central motor vehicle rules
that allowed the Union and state governments to permit
designated functionaries to use such markers of exalted status,
the government has struck a blow for equality. The move will
discomfit a tiny minority, but delight the vast majority. It is a
low cost but powerful way of reiterating the present
government’s stated commitment to reduce the gap between
the elite and the subaltern. That makes it a politically shrewd
move as well.Supreme Court lawyer Harish Salve has correctly
pointed out that the Cabinet decision to do away with red beacons on top of official cars really needs only 10
minutes to implement, not 10 days. The fact that it took a decision at the very highest level and the provision of
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a 10-day grace period shows how attached our nation’s red beacon-wallahs are to their flashing symbol of
power. It will take them more than a week to come to terms with the idea of life without red lights. Or blue,
which has been reserved for emergency services. Now, it has become that much harder to stand apart from the
hoi polloi, especially when the latter number well over a billion. It will be a scary prospect, and some may need
proper counselling about how to cope with their altered circumstances, having had that beacon lighting the way
for most of their lives.This soon-to-be-debeaconed category will need to think of other ways to assert their
importance. Looking on the bright side, more than a few could try cadging study tours abroad this summer to
see how politicians and senior civil servants elsewhere manage to do without.

Date: 20-04-17
Beyond monsoon forecasts

India must learn to manage its bounty of water

It is reassuring that as per current data projections, the India Meteorological Department expects the monsoon
to be “normal”, with likely rainfall put at 96% of the longterm average, with a 5% margin of error. A clearer
picture would be available in June, when the El Nifio phenomenon, which disrupts global wind flows following
warming of the equatorial Pacific, has gathered pace. But the Met office says the Indian Ocean Dipole, also
called the Indian Nifio, could well counter El Nifio and have benign effects here. Welcome as this is, India has
to move beyond dependence on a normal monsoon for its well-being.It is vital that we are better prepared for
poor precipitation and consequent stress in the water economy. Given our highly seasonal pattern of rainfall,
with 50% precipitation occurring in 15 days, and over 90% of river flows taking place in just four months, we
need to boost water storage and harvesting, and recharge groundwater. The way forward is to shore up
community-level water storage, such as in tanks, check dams and other local rainwater harvesting and water
recharge systems. In tandem, there is much potential to economise on water usage in agriculture, power
generation and in industry. What is required is holistic policy design including new seed varieties for water-
intensive crops like paddy, and incentives not to grow waterguzzling crops like sugarcane in areas of poor
rainfall. We also need to step-up drip-irrigation, especially in arid areas, and allocate more resources for
irrigation generally, so as to better cope with the vagaries of the monsoon. Irrigation maintenance needs policy
focus.We need policy for more sustainable water usage and proactively change demand patterns. The policy of
gratis power, apart from crippling the fisc, can hugely distort demand and lead to unsustainable ‘mining.’
Investors can privilege companies that are frugal in their water use and recycle effluents. New technologies for
desalination keep cropping up. India must identify low-cost methods. Inter-state sharing of water must become
rational, not emotional.

aﬂa W Date: 20-04-17
THeT-S[t BT Fohdl § STATEAT STTRST 6 Ao

T e 7 aradt gifess oredw F et graer § SIS q4q7 ATAFO ST, GIeAT AAIZT STefy, IUT Tt 80 13
TN T HFHEHT FATH FT ATLT T AT o6 TTST T FITH FLA T R T § AR, THER ATAGTF TSI T TIOTH
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T4 F HIARTAT HGATH & [A%g AT AT T 2| ARTAT 7 36 A9 F FTieq Fe (AT & 76 397 T qaegnieiss qeamst § Toq
FIH A ATAT TSI ATHAT & HHTAAT HlA 0l (GFAT gl TATg ATATAT F Tg Q@I T HITALT 0T & Toh FA F T80T
Taeft FETET g 3 7T T ATAT FTAH HHTT TF T AT AT TN TEHH qTadT AieoTs o (ed® & Argd THTS F gHAeTeT 3
HTEETF qa w1 AT g fUonft i et fFeame =rmerarferd § qgg grmis=<! a1a 7% g & 95| o & Jaes i
AITAT | ATad FIHART 3T TTALAT T AITAT | A g ATATASYT F THIHT 0 U AITAd | CATATATL ek ST
T GAATe FT HEAT &1 T % Sa< (&aT 7 g1 g, =7 areer & Teiids TR = T g 41 3 99 2l
ATRTIor TROMTT 91 78 SR FoF ATAFoor strearoft s qeett werge sireft i wrgafa ug &t afas e B s,
FAITH ST T FHAT T IHY T8 Tgel TTEIT T FATH BT SATUIT| THE ATSIIT % AT srearft o Y T avg T2 g
qFAT & AT 6T F AETE BIT T AAT a9 T 21 THF o7 TR off g7 T 3, ST <4 | Fged TS & 70 39T F &
H Wehe g1 Tahd gl

SHT ATLAT 5 ATF U5t § FgT & F°F 7 goor® goar Frar, 11 a9 3f7 18 39 T T21 ThaT| 7% & & e arer &1 aut
e oY T #iew TS ifae qEaT aIT| S0 guiaede gt o aradl S e a7 ggay St g g1 F FAgHe |1 =9
S &1 IUEAT FX Al dhdi| o FHATIEAT T A7 TU HY F FET FT THAT & AR, STl F T sadl TRIS=H TaHT 5
ST tfae o6 I SOt qFradT w7 @oh| STaar off §Fa7 & 7e7 § 1 UH § 390 FT 41 &m0 & a=91 ¥ srfed 3w
ATIITIOTRT STET HaeTie Teamel 7 27 2
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2019 F FATT § gL dTE 1 el it =i ; aeT 3@ gl f o sefiTar
T I TETAT, T IHT [ HAT AT AGH

9z FeftT Giiad # [T 3,174 FIS &9G F Fea19 1 FqT

2019 F ATHAAT AT | g¥ AT g ATH TR o I o ITHTa i1 Aie 347 2, a8 ST &1 fHar € a7 781 #9001+ =7
FATAT § TATUH % T I ATAT AT AR T Afee oo (ATATTe) Tl T TEAAT AT ST = 79f=t &r
FLIE # o AT AN 7 G0 | 3,174 TS TOU 6 AT 60 07| 3H Fsi g HEHSA o A A A930 @ &l o
AT e & YEure i G9TEATs U fEAETE F 97E qAE AN 7w 99w FF et ot off #iv 2019 F Arwaer
AT § AT wefiAT % TeaaTer it AT Fol | AT AT A I 2014 F F TT F AT A7 5 2019 F ATRHAT AT H
Feftte weftat 1 TEqwTer fohaT STum dErie gofi|t & seaaTer & AT § ArRaar s fFramaar g9t § 9 a7
TeEfeTaT s i 3HfiE 2
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Ao FiT T=T I FNT TATAT T AT L AT =
7 @Fe aF ke #idtiz & [Rwf 77

AT FTHT aTe AR TOT e 27| T AU & T SATST SATAT g1 AT ST g1 SATUH &7 ded qa7dT g, v drdide
Tt et 81 e & oft fe a7 7g 7= 7 T aF fawedt € =i geferd g 9t 81 Seua | forwrg & fufa #
Teal =t o U et 21 STt )

2019 F16 771G #1192z gofi7i # 7537 7277

ATHEAT AT H 16 ATG SATUH il ST&d T2l gl g sa«t gf datte Tefier &t ot sraeashar gRir| 7T Fama AT
F 19 oAt ddtte weftd €, st ST 921 g1 T FIE T T AT i fGeet Tr57 AT SR &7 Arfeq Sy
FT AT FT ITA=LAT T TTHHRTLT AR 2

fiEue F T e, I QT ag go i o7 UES T 9T IR

T Tl for. 3 gorseias fieaed AiE 2fear for. F ffite 7efim 2013 § R i 9=t s 2013 &

AN A9 § TEIATA

v 33,500dTaT0e Tefid a9TE dUA 7 2016 H| TART TEIHTA THT AT AT [ALTHEAT 19 H 6T 747
v 20 TN AT 9T A& e qTeAT SATUH % T TAGTH g3l T THT 419 § 39 91|
v’ 52,0001 FT TEHTA (T TAT, T | g 5 TTT & (A& Taas T a1a1 H

5 TSAT H FATAT TSI % 91 gon o7 faars

BT H I7 IS4 % [T AT FA1E & Adrsil & 978 faaeft =i F 90w § a2t At foemmaa £ off| 3egiv afasy § 9e
YU ST AT i ART AT A o FU T Fgr o1 FF Fw w1 A& F O stew 1 A1 AR F T A FAT

AT | R F w4 T AT AT ATHT ITET, AT, FOT 377 Jorger o o 2|
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SHIE TTHT

AT HEH AN (MEUHET) F Tl 8 o =0 a9 A9 qr8T TG0 S0 Arated TaT g2 gl S99 Tgd HIEH aiT
TATIHTT AT AT (T T Fg Goh @ 1o SANTTHT HIAHA 6 I FHASE U7 27 Tl gl 9T % 1Y & Fl dga<
HIAGA T AFeTHAT ¢ AT 9 Td AW F LT T AN LT TF Toh| Y Tgd T9 2014 AT 2015 | gH UF & 918 UF G
Fr FRurf Syt oSt o 78l a7 2016 H Aredar 7 7%= AT

391 Y sreTereredT ® FY o i REary 9o &1 Jea 15 Tt T oft #7 v T2 At arsft of 7 Tor ff 7 srama &
TTE AT ATAF T I A (AaTg F o1 THHT TgT o471 a7 1 AiAGA 9T GTHT T2dT 8 I T F1 3T H qeIm
TR, WEATTE % =107 21 &kt i arrefior §ir & Hqerme g T oy ard s gtz % oo S anfaa it orer gwmeae
FTEd A & A BT T 8, I 919 ST T Tg STATITT T 93 F oI sT=ebl Sriver agd saede gl THd @ai 4f (&ars
AT &1 Tl Il g afosh STATad ScaTad | 1 7Eg (HeAdl gl Tg<ard Jg SMSUHST HT ST ATHT gl Fal AT AZH
SI¥ AZAT ATHTT S[H o gl TdTg § ST FoRaAT ST

g 99 g T srEuwdt 1 ¥ #/IEH & 0 S\ 96 FrEay aut g it ITHIE STare g ST ST Q@THT A’ ATedt wer
TRTSHE & 95 HIFal & ATHI & dgd A qal gl Al ASUAST o AIAGA Hl AT TATAT & At 7 T T
AHTT FTHIT & F7 1 g1 Tg T=T ¥ gl THH FILETE ATaATSA § T FIT 37T THI ATFF grRiswror oft aga< grm
TAAT 5T el 9 a7 AE ¢ o SRS 7 Fong {7 g o6 7g arfer O 397 § FeAT g2 R T THISHE & AIAE 8 I &
S FgT & T afarfy siw s zomet & arfer amarer & F#7 g1 ¥ smeret g1 T9H oI, w7 AET, qer
HEITY, Frledh, id 3T ATHAATg TaH STTET TATAT &l Thd 5| Gk S8 & H5 ol (dael a1 |1 G | I&q o, T
391 % arfersnter et ® o=l aTier g2, UH | 7g STHE agd el #337 a1 g1 UF 3% awig g o oo g8 AIst
TATAT AT AR 6 T 5 § F 1 AT F ST ZH AT F ATH § o & sAT Smeuaet F ewriers oA
TEd SATeF ALIEHE Al T AT T |

TR, TH a9 * ATHATT Hel 31 il T Ao dolg HISGE gl THAT Tg AHeAA dga¥ aLih o a1 T g1 39+ form
FHTRT TR TATTHTE HIS TIATAT TAT ¢ AT IH T 17 TRt 3 = rer off 27 81 U g1 STATHE Aisa
v Tont F oft SorwTy ST 77 € T Ik st TR Tme T e 7 §1 9 90 Aied i gew ¥ A uHST F [ SAheT
ATeTHT TS T TEAT STUIT ST 8T 1980 F T o 3T F TEIHTA THAT AT TET &1 T3 =7 a9 3T &1 331 e a7 390
AT SeAT 3 ETATT T FTh 82 T STATH Aied & A&7 & 7 &1 Tl asig F ASUAST % WiAgd ol @iqar
T TG AT g5 21 THH FTATAT AETTST T e AT T FAqraareit F off e T27 o &1 37t {7 Saqmer srFae gfaror
T FITEA Tl THRTHE & F TATTAT HAT L@l gl AT 36 (B8 HZTENT H qTIHIT &1 T AT €41 @1 ¢ ST FiAed
& oI STt Wi 21 T2T ¢ 3% o7t 14T T FTe T qhaT
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AT GHATA & AT T q1Q Fgl § TaAhT [ARTe?

ATH I 92 Tg HET 74T 8 7o a9 2014 H TEG AT % Sqcd Tl AT TR a9 | "Haleht [T’ &7 977 I8 @1l 7
T8 ¢ T 0 A 92 TS0 9CHTY T Y29 0T 1T 82 T8 HaTe AgH g FATTh ATSTATHIT g TRTL o T7 FTeT o HIARTe
& A qY I B Hl gl AT qg AT AT o0l AT § @7 T 2| qHraefT e ART & Stad | &7 g § gaand arav gl
TISRITESLET AR T 3 gt § STk Sl &l ST f0ed g1 3T e 7o Tet g o Tonme gix et w21 2
Artier FHreAr § AT =9 a1 v e BT A A afasy § w2 qare gar ot 981 R Sawrg 9w 69T &
AT 39T § ST & &2 a9 2017 3T 2018 H AT 3.4 FHET % HISET #q¢ 9T 1 a4T TgIT| i a9 2016 | T8
3.5 HIEET AT a9 2016 F THTAA SIS %0l ATETE A1 AT GgHT 2018 H 1.8 FIIE BT AT |

T ST TSTTTRLLET & ST Hohel ] IcATE § 7 FrEal & srfer & giz &1 ara e afa ==2f<s o § gu arer a2 a7
TSI B T ST BIAET ATl SATohed TRl T THIT & & Sga<l & a9 AgT 9T Al a1 #7119 TSN &l orar § HH
TS| ALY ST ST & T & searft FHATEAT F T@ 9% Gasil & 78 gl 99 2008 F GOy 9% & a1g 297 %
TSR & | T Fhrcda ard 2| 9gaT, AT & 7§ 321 off oY @l g o0 A9 agi HIH 9¢ a9 T0| Tq9
YgT A9gZl T HZAATT 92Tl THE T 377 7 T g2 & § e 7 =92 qoran =9 =ty § Fata ot aga am #wuer
SN FSraeht TS # g AT 8, IHT Faiq § g0 AR LTl ST 3% Heaq av 60 a7q g af Si%eaa< e a7
&9 H 39 g A e fFEET 2014 7 @EaT 2015 F A= A9 F ST AZ@ET g2 a8 T dE FAST AT AT
ST & § 27 g2

HIS[ET Tged Fw AT 8 ©oF I 41 &7 & 7 a7 [Fata o 7 €7 T § #rE 7aw w7 9T T 2| At g § gaw i
et Fefsett g1 AHwTT e %7 9o eaads amare &0 gol g1 g a9 2014-15 & 3 HIEal § 7ea7 2015-16 § 2.8
HTEAT T 31T 2016-17 § IHH GEHT 3.1 HIAGT g1 il ITHIE g| FTY  JTE T ATHF TSR & ATl FHIST &0 %l greAd
qT 3 S L 2| AT ICATE TAH T & qATIaF a9 2014-15 H THH Fadl 2.8 FIHET ol 3¢ H TSATH gATl TH 2015-
16 § 7 TeAT 2.6 FIHAT T 31T a9 2016-17 F AIA-SAa< § Tg 1.2 HIAET & TS Fq¢ 9¢ 2T FIAST 3T I9F
g IcaTal 1 AT 2013-14 H 12.4 FEET 971 a9 2014-15 § T T2 0.5 FEaTr T8 7 ¥ 99 2015-16 § I8 3.2
ETEET FUTCHE g1 ITAT| TAAT 81 Aal, TAAT STTRET 3 Srdreqr & |7 "@he % JIT & oI W27 gl Farad e F4
Fhewar F a1 faeqe F =7 Fufaat § =i £ aree § w6 AT 20 T8 a6 § T 9wy == A § giy sfiw
FHATRAT F TSR § Fle qIEasT Tat 7T o W8T 81 Tonme 7 gz, o gfz 7 gy 81 =0 & =rder & s fam ot
THTH T 6 &1 T ST 39 q¥g d9< hided Aal (7 9T T@T g ST6T (& § (Haar BT gl o & A TS H Frdl #7 3g
S| TEAT SRR & it gaearsti & o gt F g wore e 781 €, aai Aleaal il Fad ISTHT Al TYRT 7 geH,
AT 3T IS ITAT ¥ TAd af G FT &f| TLRTE 7 IqT 9T 36 T & ATHIOT TSATHhT & TATAT Fleh 3T AT AN T
TqaH STTA TSR IqT 1 36 a1 0 79 § T@d gu 38 qaT il &1 ot 67 off Sifohe Fieadt 7 39 o= & savaed

HEHT TgATATI
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O ATI T T ST Y AT ST Fie S2w Sl A F7 R Ahat § AT 97 F T U T8 Ul 500 #i
1,000 ¥ % T Ale 92 g F I8 ST THATT TgaT 3T F FIETE UF T4 § 92 gl TU| TAH FIH FLd a7l ATHE |
T S TATHT 2| IRT T 3% FT9 201 (5 747 3% Sve AT 9+ =< ATIE STTHT TS| Tehl a8 & 3T 5 FaiAi da
e ot TE0 FTHIT U2 6 ATF T AT AT T @7 g o6 Tty oThst § T8 376 fohey avg ufieterg grar 2

TH ITG9T F I FY & | ST F a7 2016-17 F I 4.4 Frat FT ooF T 7 Forwaa g it 3vHie 81 99 aF T8
Tl Tar g & el A & 7% B qvg aww STt AfE sraart § U qury ges org @ e qartas e aae
FE T R AT € i THe 3ust i frma [t g1 39 =9 Tt F F oy gkt it = i 8§ o e
AT IHHT AT FT T | TLHL G& TE Aol AT (9 H1U § IZIA & AT &l A1 AT T AT 00 I g HAaT
ST ATSIIT T AT & T3 TaahT o 7 A7 10 751 F0 Sqio0 I el 7 U Fed it A1 T9497 9 gl Tah0
EATT 3L T FATHAAT AT | g &AIT THE T %6 GTT ST T BIHAT T A7 TAT 5 O SART ASTHAT ST

STAIAl

=T T FHa

FF LT 7 TF q (6 UH A T2 6= #3760 a7d Fgl @, o a1& Siae Thel 309 & (70 had S qarsdi
o | At &9 & 78 UF T=81 Uga arfed gl Gl g, L g AqT AMUd THEE & qr FHgAd §1 THAT 92 397
HqiOF T ¢ o FTh T0T T LA FIeT ATl o6 el ST FATAl 0l ITAHdT FATHT FA i a1d Fadl Lol g
ATHT SH U FHT FLAT AT aF Tl Agl queT o S et g 3w g, 7 G Surh f g 8 o=
rfrcaT grfeer ¢ ara €)1 SR Tha qaeht 7 39 g erdret 97 AT wgAr ugar g, S aagrett G a T
Tel g1 UF greer 3w 2 f36 et 7t 77 Sae e & fore gorrst st BBk seiorn svwe /gt gr urar O 39 9w g arer
T 94 FL O § 9g G99 Tal gl

T — =
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F% FTY ST AN il ST F0 F I1G ST FATSAT oA 6T TATE Id 8, IAhT AT Tga-8 AW [or7 AT 2T gIZaehr
e aog ag & o ArH-Fersdt safat v qarsit 7 froa wrhr srferes gt g srafE seat et afewsyor areft gard
ST SATe Aoft ¥ g1 a1 F w0 FAa § e gt g1 T T3qT0 39T ST T8 FdT & ST9T e I4T0| THTT HIrsierT
T FHTT THTAAE AR i & JTaS[@ e (FH 9T 9gd FH @+ A1dl gl T TAE-THR 92 dgqrd o AT Tg1
g ToRIT STTAT, SATAT ST ST A HIHT FF gl gl AT ZaT arsiTe 9% (T FATAT % Fool HT ST 2T G901 &, SaH
ST TATeA T ITAHAT TAAT FH ¢ 1o SHHT ATH Tgd-H TELTHE AN Al 3T ITd| FALT 3T, AT FATAl o6 (A= o
AT Tl AT T TATIAT A T @A ohl T ThH Al T FAAT ZaT i F19d | 2 T &1 UH Ahe F2 912 M T+ 3
o ZaT ¥ AT F TRTaer AT § AT AT F2 T T(Aerd SATET Tl g1 R AH TR qHIT ST ATAT TEAT STATH
FATU TAU AT Tl o 9T T I7 T 372 =9 a1 § AT dgl gt 7 6T St A1 ¥ 99d gU 3vg dlee a0
FEEAT T B 18R T A F qHT-H7T 9T VEHT S0 q AT 2T 3, RAs Saaqret § Ja A 9g= areft sret
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U ST TATU {gAT FHI0 AT Rl ol AT e ol AT gl SITAT &1 T 6 ATHA § T-STREHAT & [T ST T
& 2 & sruterd wame 781 fFU ST, a1 AR S qarett it A7 T Y| qAZ LRI hl SogTerih § FHT FT AT
S fieg 72 a1 o ZaT Afe 7 gara FF wr Far gl ASeET 7g € O e S g e i Scare e are
ZOTT 7 STVt &, ST STHTERT T T ST SIYI T &, T2 ST AT A AT hT ATH ITASHAT 3T T AT F471 qg! hl
ST T g2

& ,
& The Indian EXPRESS

£} JOURNALISM OF COURAGE Date: 19-04-17

Right prescription

For a law on generic medicines to work, it must go beyond doctor-patient
binary, address each link in pharma chain

On Monday, Prime Minister Narendra Modi said that the government is contemplating a law that will make it
binding for doctors to prescribe generic medicines. The proposed legislation has the potential of offering the
patient a greater say in the choice of a medicine. “We will bring in a legal framework by which if a doctor writes
a prescription, he has to write in it that it will be enough for patients to buy generic medicine and he need not
buy any other medicine,” the PM is reported to have said. The PM has signalled the government’s intention to
end the malpractice of doctors dispensing only costly drugs.

Making it incumbent on the doctor to prescribe a generic drug would mean that the prescription will detail the
medicine’s composition — the salts — leaving the choice of the brand on the patient. However, for such a choice
to be effective, the proposed law needs to go beyond the doctor-patient binary and target each link in the
pharma industry’s chain of corruption.A large number of patients in the country are illiterate and even many
literate patients are not well-versed with medical terms and drug composition. There are, for example, more
than 500 generic versions for the anti-bronchial pneumonia formula, amoxycillin and potassium clavulanate,
that cost between Rs 70 to Rs 300 for a packet of 10 tablets. A patient armed with a prescription detailing the
composition of the medicine could still be dependent on a pharmacist to make the most suitable drug choice
for her. And by all accounts, a pharmacist is likely to be even less sensitive to a patient’s medical — and
financial — condition than the doctor. The efficacy of the proposed law will hinge on the ways in which it brings
pharmacists — and not just doctors — under its ambit.The generic medicine industry will also have to pull up
its socks. Last year, 27 commonly-used medicines in the country failed quality tests. The drugs were found
wanting on several counts, including false labelling and inadequate quantity of ingredients. Ensuring quality of
drugs is a problem in the absence of adequate regulations and shortage of drug inspectors and lab facilities to
check drug quality.In most cases, failure to comply with standards results in a short-term suspension of a
manufacturer’s production licence — hardly an effective deterrent when manufacturers have several
production units. The government’s push for generic drugs is likely to come a cropper if it cannot ensure
quality drugs in the first place. The move needs to be backed by adequate regulatory and legal provisions.
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Equity in debt

Date: 19-04-17

The expert panel’s recommendation to review the fiscal responsibility law
is timely

The advice of the expert committee to review the Fiscal Responsibility and Budget Management (FRBM) Act of
2003 requires attention, given India’s track record. This is all the more so given the born-again political
conviction that promises of random largesse to voters is just fine. Excessive and unsustainable borrowing by
the government is obviously perverse as it entails a cost on future generations while crowding out private
investment. In the past, fiscal irresponsibility has cost jobs, spiked inflation, put the currency in a tailspin and
even brought the country to the brink of a default. The possibility of default may have resulted in the
liberalisation of the economy in 1991, but the key trigger was irrational public spending on borrowed money in
the late-1980s. Less than a decade later, with fiscal discipline faltering and the deficit shooting up to 10% of
GDP, the FRBM law was enacted to ‘limit the government’s borrowing authority’ under Article 268 of the
Constitution. But the target to limit the fiscal deficit to 3% of GDP (by 2009) was abandoned after the 2008
global financial crisis as a liberal stimulus reversed the gains in the fiscal space, creating fresh macro-level
instability. The FRBM Act’s deficit target is now only likely to be met next year.

Such damage transmissions from the political economy to the real economy need to be checked forthwith. The
committee’s proposal to maintain the 3% target till 2019-20 before aiming for further reduction is pragmatic,
as the ‘extraordinary and unanticipated domestic development’ of demonetisation happened during its tenure.
Such an event, the committee has said, could trigger an escape clause from fixed fiscal targets in its proposed
rule-based framework. Instead of focussing purely on the fiscal and revenue deficit numbers, which should be
brought down to 2.5% and 0.8% of GDP respectively by 2023, the panel has called for paring India’s
cumulative public debt as a proportion to GDP to 60% by 2023 — from around 68% at present. The latter, a
simpler measure for solvency purposes, should inspire confidence among rating agencies. Though this has put
paid to the government’s hope that a fiscal deficit range could be targeted instead of absolute numbers, the
Finance Minister has committed to the 3% target for the next two years, from the 3.2% target for 2017-18. A
clear fiscal policy framework in tandem with the monetary policy framework already adopted could act as a
powerful signal of commitment to macroeconomic stability. The Centre must swiftly take a call on the panel’s
recommendations — including for a new debt and fiscal responsibility law, and the creation of a Fiscal Council
with independent experts that could sit in judgment on the need for deviations from targets. It is equally
critical that States are brought on board, as the 60% debt target includes 20% on their account. Their finances
are worsening again even as the clamour for Uttar Pradesh-style loan waivers grows.
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AT I TATE

TETAHAT 7TLg AT & G2 H QU SF FATT § ARM w1 T2 [HAT g T3 T T TqT STAH FL % [T IAhT LT HH HiT
TET 2.3TST o q9F | fSraeh O oTd AT qgl &l 39 TAN § FI A AT A7 A gar v qars o o i
ATHIAT F @ & IH6T FHL 22 ST 2. FATSAT U e [=Tehcar At & a9 a0 SATET 81 U g o of1H el & forg
TH T H TATS FEAT o HIOF §. GTATR qLg HIAT il GLHIT 7 FG 700 AT T TEAT AT §. AT FH BT ST &,
ST 39 AT F Z4T forad .2, sreuaral sie o fAmtar dufagt £ g oefar 3 71207 s sraHy Zorst & 99 9% 2qAr
STTTOT BT ¥3T &, TOIeehl Taa 8ol Fied T e dal ol s gl. AT T ST 24T (o1 I ag FH 1Al § AT el T ¢.

T stex o S &t sR1g 39+ AT Aeed forad € e arr 39 ef-a-frt yoe & samaaas g9y 8. za+
TLTAHAT T A FgdT ATAST % (70 ITHIE TaT Tl g o 397 & SiFe S 2aT0 fod, 580+ o0 Sieg wi a9, =9
FTIA T AT STedt | AT ST Iq4T 81 =T

ST, A HIIT qATT F o T TG 31 BT STTUAT VAT Al HIAT ST Tl &, (o0 & F FHHTI 3T 777 ITRT il e
TFE] T2 a9 Al UL TN &, SH U 3h o 2 qgl 64T ST ThaT. Fge FT areqd ag o Sfe aredi &7 y=a- § a1
T FEH A TTET &7 § ATH ATIH GEER & (9% G T8l ASTS H HF §. &l Tl g S 1<h FaTAT &l THAqT § a1 F
S TAT FATAAT  ATHT FaT T GALT TGT gT TTCUHAT I =TT T3 It it a2 21 1. O ST sreaarer Y Siaex
ST FATSAT F FHIIT F TIET FATE X T2 8, T FIT a9 g1 AT 3T THT FLAT 92 g1 HE Thd. T2 ¢, T8 UF 5
FT L AT ST, Foh =3 5 7T | heAT &1 ZINIT. AT SMEHT T SEhT ST oF =T TATEST qaT0 {0t S0, T8 & T a7
& o 77 saeTs g




