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Population control: Not by coercion

The Assam government’s draft population policy is sound except for its penal measures to enforce a two-child
norm. It states that those with more than two children would not be eligible for government jobs or public
office.This is coercive and discriminatory and runs counter to the national policy as well as the freedoms and
rights guaranteed by the Constitution. This is all the more perverse because the rest of the policy focuses on the
right things: health, awareness, women’s agency.

The draft policy aims to reduce the state’s population growth rate. It seeks to improve health outcomes through
better access, reduce maternal and infant mortality, and, thus, bring down the total fertility rate, currently at
2.3 to the target replacement level rate of 2.1. Assam’s decadal growth rate has been declining and is at 17.7 per
cent, on par with the nation’s.Assam seeks to improve health outcomes through better access, reduce maternal
and infant mortalityDespite identifying the problem areas, the draft policy goes off the rails. Instead of working
to create the conditions that would make the target replacement rate possible, it begins by proposing
penalties.While the national policy does not adopt a two-child-per-family norm, Assam’s proposed policy does
so unequivocally. In doing this, the policy undermines all the other measures to improve health outcomes that
would affect fertility rates, thereby addressing the population growth rate.The draft does detail goals for
reducing reproductive health-related morbidity, improving education options for girls, public awareness for
reproductive health and population issues, ensuring gender equality, and improving care for elderly.The Assam
government should drop the two-child norm and, instead, concentrate on ensuring it meets the health and
education outcomes it has set out. That would ensure it is on the path to meeting its population goal.

Date: 15-04-17

A big leap forward to less-cash future

Prime Minister Narendra Modi inaugurated on Friday a new way to make payments: put your thumb to a
merchant’s payment terminal and the specified amount would be deducted from your bank account.This
portends the demise of debit card-based transactions and associated merchant discount rates. This is most
welcome. The PM also announced incentives for consumers who bring other consumers to this Bhim-Aadhaar
payment platform and for merchants who use it to receive payments.

Broad adoption of such digital payments would bring an expanding share of the informal economy to the
formal sector, with obvious gains for tax and data collection. Two different activities take place when a
thumbprint is used to authorise a payment: it queries the Aadhaar database to identify the owner of the print
and his Aadhaar number, then a separate transaction deducts the amount to be paid from the bank account
linked to that Aadhaar number and credits it to the account linked to the terminal capturing the
thumbprint.Both these transactions make use of the National Payments Corporation of India’s facilities, and,
presumably, it would be reimbursed the cost of running these two ‘bridges’, from the government’s Financial
Inclusion Fund.

The merchant and the consumer would be spared any charge for making the payment digitally. Using cash is
expensive for the system. The Reserve Bank o f India has to print notes, lug them around in currency chests,
replace them periodically with new notes, and destroy the replaced notes.Broad adoption of such digital
payments would bring an expanding share of the informal economy to the formal sector.
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Banks have to transport money to different branches, stuff ATMs, spend money on guards, note counting
machines, etc. Shops and establishments have to pay for security.The government loses revenue on opaque
transactions. Digital payments avoid these costs. The saving should be deployed to pay for the cost of carrying
out digital payments.Thumbprint-enabled payments presuppose people have bank accounts and also money in
those accounts. The new payment banks will help people have accounts they can access. For merchants’
payment terminals to work, data connectivity must shed its current patchiness.
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7% TFIT STAT 81 T STET Qg T TAeae T fi oAl s g6 A7, T FH G AN A g IUF TS T qA5geT
TRET § S A AT 1T @TEd 1 SAsat areti® el i s foar ffeer st § o, zaton s e agi i
YIATET U GTET 419 23T a8 agi &t ere-fomars § syiera = o a2 O =@ arefi| &1 g1 7 o & arar
TqTea T Bar-t 39 § U Frara o, e of i o water gifeesa == feam 3t <o frarar &1 < saer are 738t
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