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The Economic TiMes Date: 08-02-17
To fill the vacuum after scrapping FIPB

The government has done well to announce the decision to abolish the Foreign Investment Promotion Board
(FIPB) in 2017-18. More than 90% of the foreign direct investment, in any case, comes through the automatic
route and sectoral regulation has also become far more robust, obviating the need for the board that was set up
in early 1990s. Advanced countries, by and large, welcome all foreign investment, but have institutional
mechanisms to block any foreign investment proposal that hurts national interest and security. India must also
have such institutional safeguards. The RBI is best placed to play the nodal agency for review; after all, all
foreign investment into the country has to comply with its foreign exchange reporting requirements.

The government should enact a law to give the RBI powers that go beyond collection of information to refer
proposals for vetting for possible security implications to relevant ministries of the Union government. The
executive government can then decide on whether to prohibit or suspend a transaction. That decision and the
factors that guided the decision must be placed before a committee of the legislature, for the sake of
transparency.

Globally, there are varying institutional arrangements, backed by law, to determine if a foreign investment
proposal threatens national security. The Committee on Foreign Investment in the US, for example, is required
to give Congress confidential briefings on request. The President can act in rare cases. Whereas the Australian
law empowers the Treasurer to block foreign investment proposals. India needs not just a robust arrangement
but also stringent timelines to conclude an RBI-initiated review and report to Parliament. Most FDI proposals
should sail through, anyhow.

Date: 08-02-17

When Inner-Party Flaws fail the people

If a majority of AIADMK legislators choose V K Sasikala as their
leader, there is no legal barrier to this former shadow of J
Jayalalithaa stepping into her late leader’s chief ministerial
shoes. If that still leaves a bad taste in the mouth not just for
some aggrieved party leaders but also for a large section of Tamil
voters, blame the state’s cult of personality politics. Both the
Dravidian parties have a functional organisational structure,
functional committees at different levels and full-time cadre. Yet,
when it comes to crucial matters, the leader alone takes all the
decisions. In the last assembly elections, it is widely believed that
Sasikala helped an ailing Jayalalithaa choose the party’s
candidates. It is not surprising, therefore, that most MLAs
readily support the person who offered them patronage for chief minister. Yet, their support will not
automatically turn into support from the party cadre and the people who voted for Jayalalithaa.

But if their disaffection falls short of active revolt, it can impinge on Sasikala’s chief ministership only four
years later, at the next assembly elections, four years away. By that time, she can hope to have played the game
of patronage and penalties to dissolve opposition from within. This storyline hinges on the formal structure
and procedure in place for choosing the chief minister and for the chief minister to stay in office. But politics
does not go by form alone. If the MLAs sense that their survival in politics, leave alone re-election, is at stake,
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they would be more than happy to have a change of heart. That calls for the ATADMK party to come alive as an
organism of functional democracy and review its organisational functioning.

Can someone be elevated as the party’s new general secretary, a position held, first, by founder M G
Ramachandran and then, by Jayalalithaa, without consulting the wishes and preferences of the party rank and
file? Sasikala’s rise from the penumbra of Tamil Nadu’s politics to the shining centre of its galaxy illuminates
the link between parties’ internal democracy or its deficit and the quality of the polity in general.

aﬁa W Date: 08-02-17
TTAHAT 7 STaTe af foar ux fAer § €491 T8l 9raw

TATAHAT Tg AIaT 7 TPATT F TITATI 9% F{ T A==l 7 STara ar (@31 g A, I Fi9g & ga7a qrea it
FITTLT AT 1| ARG | FATeT FT e FAT 3T IT I ZHAT LA 0l I Tad Tl g AR, SO HaTg Feel o
qard g3 g1 o = ot fader &y Fohmee o 39 g% ave | S adT & TS e (A AT & S A a9 dei
o faewfaa germ ) 78 awel Aha = & o fohee w27 5

THH FIE &7 O Al oh 0 THT I97 o I TATAATAT qhT A5 HIGl ol g A< F [A7e] ¥ GG gHAT Fileh IH ATHI
£qET FT A g TL F A AT & o T Irgid TIT TLRTT T £a€d AT 9T T I ATSIIT F T&T T o, S h SIS o o
THATAT FITH < @ AT o 297 F TATAHAT g1 IHhT THT ATHTHFHAT I FUE 5 AT AioawToid g 1 o feoquft it g & za 3o
& forT wgrenT et o Sfewy Wit 7 ot ST 3 & AfRe, W AT Ay T e a7 fAerra ¥ ¥ 81 grerit @
T UHT TATT Ael Al Fgl ST Gl F11h, AT [heAgTer FTTaTae® qEat il 35T 1 asTT TLET 37 TTaeAT % a3 of
33T T &, A &1 39 319 famaradt 2|

LA, TH qHT ALATEAT il AT TSI IS(TATR o6 AR T b =TT SATHAT T TR FATIHHTT 6 q@1L T=ATT
& ToTT =1 Tt g1 U SATII & TSIAT a7 SATee 87T AT a5l FT g & AT U AT TSIAdaT a7 S i JHET =97 7
T qrat off 98T T T €1 7 9T H HUE 3fT FISTIT ST ST R AN § T W@ 81 T a1 TAEAT T TR FA
AT 2 o e Tohor 3 IRTETHT0T T HIS[ET TEdT A THAAT 1 3T A1 SATdT & 3T T & FUE 1T Tg HAT Fl TI1T
BRI STAAT &7 99 § T o oIy /ey a7a7 F3d ¢ o HiUe § 992 476l 9% o2 HATs 3T FUE o9 Jierar=l #l 3gre adl
g1 UH H 3R AT 7 98 39T & T 3T 36 TATISAE it f=ar g a7 srfifaq &7 Fre TAr TOear 9947 A0, S
TS BT Sve AT T AT JATH1 & TaT AT U FA11eh SEH TS Tl [0 ST AT, I9T Tl el qoha Tl
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Date: 08-02-17

T T3, I GRATAAT 7 50 FIATL & SATAT FaT ForAT av TR o

HTTFT AT T 5T T77d, FS 3 1T FX7 T TH 197

HaT, %2 Sl Id AHTAAT & ATEAH § TF GAIA1 e qol 3 T[] LRI 7 3AH To1e § AAHRL ATA A H T Feaad
FIA gU GTTHE GEATHAT TT 50 TN G ST T ST A I Ueh T & g1 THE SATET SHLT o ATl He1st &l f&eT
TSRO T 1S 2 A1 [HOR(Tl 50 AT & SATET & SIHAT Tl HEAT HATAT hl SAHITT AT FIET SATUITI FAT THT
THTH T2 AT AT w2 ATl €T 20 79 o T | o 70 g 13ocr@ig g o qreddl % 978 9T qerst & qreay 7
T2 IHTT IT FTALT FT TS FHLA F HTH TTHA AT | ATTHT AR F T Fq7d ¢ T 297 H 95 Frar 7 offa wfaw,zee
ST AT ST IOTST ITETAAl & U1 AT (9T 7 9sfiae A8l 81 o aote # I97 fFu 0 90 graens 78 aqrd g &
AT, zFe oY FeATall &0 e arer S 9T AR & Ha are 398 & a9 @0 RN it =7 a9 FT I
AT T 97T 12 TU F qgd TSI &1 [ahed (3T 7 g1 IS 7 o JTefl 26 ¥ HEITU 3R 50 FSATT 7 T8 T
T @I AT 3 AT AHIAR F dgd Hew gt A9y REmad ws|\a: @ gr o STus)

TforeerT & foaT at f@awT 35 e

-12 TU o Jgd Torees FH &l Fae 10 FIFar 2o AT 2R
SHIRT TIHF 3¢ 51 3 FTT YT 4% @I A &1 §7%IE & TGT §1 FIT FIAT FIIT?

ST [T | 1200 TEEed & o7 BH e RO & AT9 STHT AT 92971 GranT T it amerar it qgdra
FT| THF AT Toreeerd da¥ R 1 379 2017 T TEee o7 stf9amd grm

IIAEZerT 7T [T TT FIT §ITT?

-3 ATE FIT STHT &1 50 91X aF Fe gl AT 2.50 ATF T ST AT gNIT| TE I 1 AT 2017 F A1 Fls TH &4 odT g ar
I I¥ ATFET AT 32 ST 33.99% it 27 F o 9T
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i El i| I El égé Date: 08-02-17

UG ECEY

T 2017-18 F AH T &l T@J gU A Fgl ST THAT g [ 3 ATl T a9 | T Hl AT QFHT T ATHAT FeAT T2
THAT g1 T ToIT g FEHTL G AVTHIT g aole | 7T ITHLT AT SATEATN T SATLT0T $ff Uk ao1g 8| Aihs aa1d & oh
FZ TLATT F T T AT ATATS ZET o7 2T ofY & YT 2rav g1 T8 Hal T 981 ¢ 3% A T a9l  Tg AT
ST It ST 7ot 81 Fradie 9% fOmer &1 A7t & S g TEHT F gt ToTed § ST S STerAr i fReeert agd
feres o1z T §| TELET A TRl (AT I AT U TGHEAT it Ao7g I Tl § FAIh T8 U THT UL &7 LT & N 397
FEI TF FAT Y AEAT AT AT T8 TET 5| Tg ATEAT ANTHT 3 a9 & AW 27 Tl T gl TAH T F2 ITFT AT ATIATT
SroedY & qHTRa g1 ST U § 78 UHaW T 7l g % 39 ASTAT1a 3fT FIAwHT T BT F1 F97 N ST S99 [T g5
21 SETIOT & T S F T=g T STHL H 13,300 FUE 9 & TAL 6l a1 Fgl § Tk eHh Tl qre A1 a9
2015-16 H THH 3,926 FIIE &I I AT AT 2fT| THT TH FT FITT ITHT T A 2 ATl TISTE Al TT(0 AT T
2016-17 F 5,000 FIE FTF F F2&< 8,800 FIIE 9T B FT ATHAT gl TAH & TAAAT SUFT T TEAATA &=, WA
JrorAT # Foh ST ek forT a9 7 16,248 2 €94 F =99 &7 aoie AT foFar & Saf a1g a1 SThe fit 7aeg o
TTHIOT Fh T FISATE FTT T a7 gl T g1 T 7 2 T Suadl F R 219 & 978 37 JroTe 67 HIET 7 F47 gTr?
At e a2 UAr off 981 2§ 76 87 SUT 99 TATAd gt g1 T STH HEAT o Ud a0 IcATaT I N Tl STFH 4T
T, TATA AT ITHT SHUEST | T Al (oh0 SATUIA F(Teh T T T qTEL 8l TG ATl SATerhier TATET givl
TEATANT Tg g 1o g TLHT Al STTAET o TAAT % J1& SATAETh TISTHBIT T qTS FHT ATHAT FIAT T8 T T | T T F:T
TG I AZETH ZIT FoF 78 T80T T a9 G& sl 61 T2 2

T B2 OF @[ ST ql 38 AT [ THAT ST THAT g [ AL FAT g TLHTL o AR ITHL ST SATTATT A il 12
THET| HEH AZH ATd I ¢ [ SHH 1T AL & 979 Hl5 [QEHaT Agl HeAT T2dl ol ST | STt gl g F T a8
FZ THTT 6 ITH of Tl gl =9 oA e Tt g7 AT TISATe § T Ferdt 6l o7 et g (F A e form
FZ TLHRTE AT 1 G T )| VAT FTEGT U2 143 T3 ATTRT it SIqeiaret & a2 81 @1 8 o %3 & #i7 1o | Al
#r FREaar o ToITRT 7 faT 81 39 ST oF HeAsT ST U agdl [Hwar sararasd gt 5| At g a7 g fF ag
Fre Fife e 981 g1 UaT Tafery F#itF RS F qarfas ag 7T GFHTl A F Oed T dfd FAr g1 TLEEAr
TR AIET F F5 TAHLN I TG HAATE o6 ATHI 20l THT T g1 UH H TR T J2dT SETHTA g-115F Fael I T AqT
STAAT g THTH UHT a5Tg 8 Toreh Fod TR I 6 FATT | doalel AT gl AR U TSR YT AT AT Tol Fgal gl
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Date: 08-02-17

LA QTET & (7T STELT g ol AT i qIe1S | AT

TG HIT o Aqcd ATAT TR 6 FIAGTA H g T o FHATAT il TIT F&1 g AT FeT g2 Al F ATawad T
“IATH QTTE T ATaT AT AT, UH | ITHIE af Tl AT T FHATAT AT qTaT8 F7 R HIET YR 6 FAHTT & Tgol q1d
H = FHATRIT T F1 qTaT8 § AT FrEay T ARE g7 Tel A FHT a7 S| gAY a9 & ey § € 78 F=19 awaw
BT =7 a9 TR FHATAT it AT 0.63 FIHaT TTHhT 32.8 T TF T | FFLS 6l a7d I8 ¢ T Tt TR oF HTdhTer
F AT AT T FHATIAT il AT § TSATHT 7T SATAT| HIH 2017 F ATTET T i TLRTL 6 Fof FHATAT T HEIT F19 8
ST TEHT 35.4 AT (T T8 ST I a1 T2 T o1t A off THH 0.83 FIHET T TSTHT &I 3T T8 35.7 AT g
T SATHT g1 HIET TLHL 6 ATHLLTRT T AT HH FIA o6 AT FT FIT GAT? IAHT ATET AT T ALRT FATH geaeid He(l
ST SATEwas omae FEATET BT ST I 99 ¢ & SIteshad T9TE Sy <IAaH G & AT § TeTEaET il 995
JTET ST | ITHT FigdT g o THET ATHAT LA WAL il GE&AT § FHHT § FohA1 STHT AU AT+ Forer-forer oo &
F=r FEFRTET FIEAT AT a7 AT arfeh Stear At for ST aen) St SRt 7 sete Y JEaTe & FTTe 3i¥ 39
FATET T T FA AT T FIA HT T AT gAT AU

T FHATHAT AT ATETE I FLET AT STAT SATT AT S o= afishe A8 31 81 A1 ¥ S|t arem=r aoie o1
A Fote § e o 17 €, 39T FHATET i BEary o 9 T § #3937 Fal gl AT I T[S g 9%
T FHATIAT 0l ATETE FEHT 22.4 AT T STUIT [SIHHT TILT FTATHT SAET 2| el 36 qoTg & AT HIGT TLHL Al 29T
&1 TIE T AT U ATAT ATgH WATEATT T T Tgel FTasTias & i FOAT § Faadr A1au i {5 ffv-efv 39 st
TEFaTT 7 AT AU UHT FId U AL & e (T ATer ST FeAnT| ATAT TLHTL 6 FHATLAT 0l ST HT FH T 377
AL T T TohoRTd A1) THE AT ¥ 0% T o (o1 TTSTEd o 0 e Geidl|

FZ TCHTT F FHATIAT H SETAT T T2T qATITE g TOERTTAT Tl FE 11 ATG T ATETE F a1 T Fg o HHATAT § g8
TATH 9T 8 37T I BT T T FHAT § 31 FIHal g1 30 9 § Fg G qgl hAT ST Gl g1 THh TATaT T4,
TTSTE, STher0T SATTe Faremnt & sFe=ret S "t a2 |t g Tt St A1) 21e e St 2= oAt swrame 3 & g@ena
H =Ed g, 39 =9 a1d UT A= FAT A0 & 3HE 47,000 RISET FHATAT (ATATT 5 BIEar gig 30) & ed &
ST % | < qferehT /1t ST

U OHT | a1 ahe e il Taa o HF T HH AN ol Haq F TTARTAT AT I 0 ST g 8 3T AR i il SI7 Tl
g, a9 H =T AT #r off st =T i w79 F a7 e weAr wnfeu) e w9 & ag Mt o i ghew
FATAT T RTEAT FE ITUIT| THLT TEAT & LT T S sieheqor ve ot o amr & =it 7 aedt @edn a1 o
1T F A A g1 A 2015 § 247 F AW F FHATRAT T qTeTE 123 FHEET TEN THHE A S AT g TG
T 3T =7 TG AT AT TR T FT TS| TH T F @7 1T a7 T (9T F FHATRAT 0 HEAT 39l q1 98F7 1.8
AT T T BT SATUIAN| TH H TH T FT AT (&AT TET ATRY 6 SHTT TATHT FIT T i ATETHT HT SETHTA
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FET 3T I qIIRAT a1 T TR & T2 ART T Saeawvar gift AT FH? ST Fed aTdT a2F 7g g % Fg T &
88 T ST FHATL T IHH T4 AR -, [IoTH, Shel0T UF @, TSed J4T ST § ol 2

ST TLTAHT AV E HIGT “IATH ST o T TAFAH TATET 6 I FT< T ATST 37 T8 T ar & qTom aw/uar 4« v
ST TEHRTT T 7 o @ FH g7 Siodh ITehl TTaiF quar § ot aga<l smufy| aearr FH=artaay & 97 off forrraa
A o foIT TS G aolg A8l LT Fg TEhTE F FHATIT KT 6d 9a9 a9 2013-14 FT AT H 2016-17 F 47 Fraar
& TH 2|

&
ST 11l

Date: 07-02-17

FIALYT o AT EHRIHOT F F18 g TR 7 T T T qaeenia
ASTHTT T AT 7T g1 st e iy ageft ardie It uF
AU, 2017 & A AT FIT F ATF THT AH-a7 T2 A1 FIET AT
TR A I ATh | FGAT JTUIAT ST L TFRE FET| I AT
FIU T AT F AF-a9 UL U9 J97 FT AFETIqr qger & an] AT
Tl gl AR g Toh TETAHAT F 7S TG I T4 67 AT gL €90
% Tl o A0 FT TATT FLA & I18 FIAGT | (H0e & o F
A Y F2W I3 F Hha BT A, A gAvT gufat i s
FAT SAZH IT| 39 A § THAZTA TS TTL TZA AT TF Al g5 &, AT 8T LT2T 6 AHE Ad-a T T T 2hT ST

T U TZH Faq HTHT ST LT 2

THY STEEY I AT TEAETE AT ot qia g T AT T T 5 Frererd % AT 7 U STgH Fr a5t /AT H Ahal B
THAT 21 TH ZATHTIT FLeA o (10 g1 TEHTT o AT AT FIT T ATF i THH F THHLT Aq-a I FT FIT AT AT
FT FATE AT 81 AT ST F1S =Teh Fhefl T FT AT T Toha § AT FHT a7 197 T TSR FA AT Fl FTE AT FHT
SATAT AT T2 7 a7 et A onfe 6 @derd a7 oft oR) gRf f@rerastt &1 /1T g & Treddt  are 5+ gt
H FET AT H AT & T STHT G 2| TG SALHT ¢ o STHTRAT SATET & SATT AHa (Hahed HT I FATT BT o =9 | STHT
FTA T FHITALT | UHT AT g Toh TERTL T AT FHaH T LG il Ahal il TAAT | ST & AT g1 Tored q=d 7 Fgl
ot & o et aeft 92 T -3 1 AT A9 H T@AT AT | a3 dd-ad I Uk T ATgdl g |1SLered, fAaasT s
STEAT F 2017-18 F a9 H T FT A § ATT-269 THE ST T ITae= 7t 2, Jre# wgr 3w g & g off ==f<p v
faF #, us =fh ¥ Uwd dq-aq 7 Y U e AT "/ 9 AT AT T ATF T AT S Al B TG AT
LR o, TTHAT T4 AR I AR Al T TH AT AT ToE F qAha TSAATAF F 0l ST 9 AT F =TT F QA
TSI A T TTALTT U7 TohT {1 WA Tohe I ST 20l %8 AT Fel § Al Fs 9% (4@ g & oY T a7d (heg ol #9% A5l
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S| AHA, T AT 7 T =l ST TT197 SToct 20T STTUR(T, AT SHT 0 STATAT T o037 SITUIAT AT STAI 67 1197 AT g
TTEET § = =e At e Tt T 31 AT A e gur gon g 6 w6 =in gy A e =5e § {5 9w # dae-ae
Y THAT & AT UF &1 SAE T T g T § U & STEF AR 7oha TRIATT F7 Tohd 21 37 (&1 % 21d gU Fgar qiowar g

ATSIT THEET FTALT T AT 6§ HA | Fha«T HTT 2T IO

E Live

ST TS AaX

qATg ATATAT T I H FH F7 T T HETSA a2 Hl TFh 97 6 A& AL qa% § Sed o1 Haer 7w g1 sf&meq 1
aeRTT T w1 ¢ T =g eft off grera ® U 91t % few g1 ST AU SETed #7 7T 2 5 397 § 6 g ¥ SArar
HIETS 8T 8 3T T qaehl AT F ST o forg U Ut sraest &t g 3 e saeet off srett aw f=mst o |
T U Y ALEHT O A T&L 3| Uk UHT {11 fF a7 7 gl 8, ST Ted Fa9-F1ga F v 7| #71 F arsras
TEHTA ol Tehel | FHITC AT 2T

FIE T AT ¢ o Uh-UF Trareel Ja¥ T AL heher aierT Y stesr 21 17 2 ©F st 7g Ak ara e &1 721, afow
ST 7 ST AT ET T F1 WIS STl T AL ST FaY & ST ¥ aeddT i T SefihiT Wetedt sttt
AT 2T A T off1 2T T ATAAT AT T3 e s A hensT= sga¥ g, F9i1sh T8 SATET qTiehdh g 3T el =T<h il
FIAHITew Roe 9% semied g1 UAT g7 SI° § el A7 d3g i TSaSl &F e FH gl STl qarsd aihl &
FTRRLT T ATHIT HAEAT T agd ATl dT qal ol Hgl ST THdT| THH IZGL &, STF AT AT HIAT TATIT 6
AT 9 T ST g0 37 e § A THheI & T8 92 STHIHT H 12-1e0 a7 feear 7w 1)

ST T AT T TS ol AT THT IAT TG TTE Tal &, AT g U 9 dl g af [0 U | SATQT &7 TEAHTT HLA ATl
% form ot T S TE rE=ere a0 AT B 3H g Aawy a ot ST wEar 2nre 7g off B B wew A e s R
SHHT Tl AT AT AT HT THIT TG TEAHTA FLAT g AT FHLAT ATZAT &, a7 IHeh (o0 FT AT FRIT? TLATA, HIT AT
FThT Tgel o1 T2 o, AT U ag off 971 &1 90 2 T ot FoF serme swemia afoherere T STeash<t S J=TaT ST TahdT?
=8 quT fagd FaTe S w2 of| UF 3o §, St 2 a1 ek 9 & fw Sy g1 ST, €Y 94T 9 =, a8t e Hg-
T ST | AT A AHAT UAT TLHT BT, ST HIGTSA Bl & o1 SEqHTA T HITE U T H T 2l AT Tg 7%
T T 77 T 2 Toh o 3 O U g, afod ATEl HRel Aad §, SRt et ATA-ad 7 S gu R 3 Hr sfeeen
T TgaT GTHT HI9He gl TAT| AToheT AT 7 SHAEAT I T ST {qH 37T Fery AT o= SATU? UH 397 §, ST AT TaAHT
AT STETART ATHE AT AT IS F(Teg ST ZTTRer 37 ST &t 21, 2] TH SN P ST & @k #1efeh 21 T70, 26 07
g ISAT A 7 T
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U g9 TR S [EMhaheld Fa¥ il @he I da 0T T FAT o Lol gl A FE, TEAE, I AT TAITAT (e
T FT), TSI ATSHT AT AT ATSHTE F S Hl LA T AT o T8 TgAT % Tehe 97 AT o7 S wormft qarens
GISAT ATRT| 9T T2 BT ThdT & 3 e qa< &7 &7 Uy AT & &F 70 o 28 g1 A= Aanrfe g T S97orT= /19
foraT SITu? ua g 77 |t g T sene {9 arerar 7T oI ST 3 aras(E 9 S w i IiRAT ot o zadt de g
HFAE I Hag gid orar gl

THE HINDU

Rewiring the WTO

Date: 07-02-17

Growing disenchantment with the existing model of globalisation is also
a historic opportunityto frame new rules granting equal opportunities to
all in the global marketplace

The visit of Roberto Azevédo, Director General of the World
Trade Organisation (WTO) to India, from February 8, comes
at a juncture when the framework of global trade rules is
undergoing a shake-up. The Trans-Pacific Partnership (TPP)
— which had almost become the standard bearer of trade rules
— has been dealt a death blow by the Trump presidency.

The TPP found itself in this position after the United States
orchestrated the move to make the WTO virtually irrelevant
during the 10th Ministerial Conference of the organisation, in
Nairobi in 2015. The conference ended without a decision on
the most important area of work of WTO members — the
Doha Round negotiations. These negotiations were mandated by the Doha ministerial conference in 2001 to
review extant trade rules in order to make the WTO more responsive to the needs of the majority of its
membership — the developing countries. With the Nairobi ministerial failing to decide on the future of the
Doha negotiations, the WTO’s relevance has been questioned since the organisation does not have a work
programme.

The developing world has largely been questioning the relevance of the WTO for some years now, when the
richer nations gained the upper hand in setting the priorities for the organisation. As a result, the efforts of the
developing countries to amend several important agreements and to make them more responsive to their
development needs have been seriously undermined. Similarly, issues of critical concern to the least developed
countries, especially their inability to increase their presence in the global markets, have also been put on the
backburner.
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Silence on food stockholding

The skewed rules in the areas of agriculture and intellectual property rights have been flagged by the
developing countries as their particular areas of concern. In agriculture, WTO rules have been loaded in favour
of the developed countries, while the interests of small farmers have almost been completely ignored. India
flagged the important issue of food security and argued that the sovereign states must have the right to decide
the manner in which the poor should be provided subsidised food. This issue arose after questions were raised
as to whether public stockholding of food, which is at the heart of India’s Public Distribution System (PDS),
meets the WTO disciplines on agricultural subsidies. After India countered the viewpoints of the countries
questioning its PDS, an understanding was reached where even if India breached agricultural subsidies’
disciplines to meet its food security needs, no penal action would be taken against it through what is commonly
called a “peace clause”. But India’s insistence that there should be a permanent solution to the problem of
public stockholding for food security purposes has been met with deafening silence.

While the developing country issues have not seen any progress, Mr. Azevédo’s predecessor, Pascal Lamy, had
lent support to the fast tracking of negotiations for an agreement on trade facilitation. This area covers all the
measures that countries need to take in order to reduce transactions costs. Trade facilitation was not exactly an
area that excited the developing countries for their shares in global trade are at very low levels. Moreover, by
accepting the commitments under the agreement, they were required to undertake changes in their customs
procedures and facilities, which seemed a daunting task for many of the poorer countries. The critical element
was the availability of financing facilities for undertaking the modifications. However, despite their initial
opposition, the developing countries eventually accepted the Agreement on Trade Facilitation at the end of the
Bali Ministerial Conference in 2013.

Four years later, e-commerce

In the run-up to the 11th Ministerial Conference to be held in Buenos Aires in December 2017, ground is being
prepared by the major economies for another exercise at “cherry picking”. The issues that have been identified
for inclusion in the WTO are electronic commerce and investment. Their inclusion has been supported by the
International Chamber of Commerce (ICC) and the B-20 (Business 20, representing the business groups of G-
20 countries).

The ICC and B-20 tabled a proposal in September 2016 for the adoption of a “WTO package” on e-commerce.
Interestingly, this proposal speaks of promoting micro, small and medium enterprises (MSMEs) through the
better adoption of e-commerce. The proposal argues that an effective e-commerce environment would level the
playing field between large and small businesses, thus enabling the latter to overcome the hurdles in accessing
markets. The ICC-B-20 have proposed that the “package” should also provide capacity building resources to
the developing economies, “including targeted assistance to ensure that MSMEs can get online and expand
their business through e-commerce”. This approach is similar to the Trade Facilitation Agreement Facility, the
window for supporting developing and least-developed countries to implement the Trade Facilitation
Agreement. However, the biggest challenge for the WTO is to garner financial resources, since it does not have
a financing arm. The WTO Director General has given strong endorsement to e-commerce. He has pointed out
that the increase in Internet penetration (43% of the global population) provides the basis for “changing the
traditional way of doing business and conducting trade”. But the number that Mr. Azevédo cites is far removed
from reality. In 2015, Internet penetration in the least-developed and low income countries was 12.6% and
9.4%, respectively. Even for the low middle income countries, the figure was below the global average. These
disparities in Internet penetration should make it clear as to who would be the likely beneficiaries from e-
commerce.

Divisive issue of investment
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The issue of including investment in the WTO has been a deeply divisive, almost right since the inception of the
organisation. While previous attempts to include an investment agreement have been met with much
resistance from the developing countries, the latest bid comes at a time when the investor-friendly bilateral
investment treaties (BITs) are under the scanner. The focus is on the investor state dispute settlement process,
using which investors can sue their host states in private international panels. India has unilaterally revoked a
majority of the 73 BITs that it was a party to and has adopted a new model BIT that would be the basis of its
future BITs. The new model BIT vastly truncated the powers of the foreign investor and their right to initiate
disputes.It is quite clear that the inclusion of e-commerce and investment in the WTO would further drive the
wedge between the rich and the poor nations. The growing disenchantment with the existing model of
globalisation has provided a historic opportunity to frame new rules that give equal opportunities to all
countries and their citizens in the global marketplace. Can Mr. Azevédo be the harbinger of this new regime?
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