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Niti Aayog at two

It is performing vital functions that are fundamentally different from the
Planning Commission

2 Niti Aayog turned two years old yesterday. The anniversary
AM INDI A offers an opportunity to reflect on how the new institution
g T differs from its predecessor, the Planning Commission, and
what functions it performs.Two key activities of the Planning
Commission had been to prepare and implement the Five Year
Plans and to allocate financial resources to states. Neither of
these activities forms a part of the mandate of Niti Aayog. The
Twelfth Five Year Plan, which will conclude on March 31 this
year, will be India’s last Five Year Plan.

Likewise, Niti Aayog does not allocate any financial resources
to states. The 14th Finance Commission raised the share of states in the divisible pool from 32% to 42%,
leaving no additional funds for allocation to states through Niti Aayog. The annual resource allocation exercise
that brought state chief ministers to the doorstep of the Planning Commission is now a thing of the past. Among
many functions that Niti Aayog performs, three stand out: promotion of cooperative, competitive federalism;
assisting the central government in policy making; and serving as the government’s thinktank. These three
functions complement each other instead of being mutually exclusive.

The Governing Council of Niti Aayog, which includes all state chief ministers and lieutenant governors of the
Union territories, set in motion the first function at its maiden meeting on February 8, 2015. It appointed three
subgroups of chief ministers to advise the central government on the subjects of Centrally Sponsored Schemes,
Skill Development and Swachh Bharat Mission. It also set up two task forces at the Aayog on Agricultural
Development and Elimination of Poverty, with parallel task forces on each subject constituted in the states and
Union territories.Assisted by the Aayog, the subgroups completed their work and submitted the reports in
relatively short time. The two task forces followed. The recommendations in the five reports have been either
implemented or are under consideration.The Aayog has also helped promote reforms in the states. It has
formulated a model land-leasing law, which Madhya Pradesh has adopted and Uttar Pradesh has substantially
incorporated into a pre-existing law. Several other states are actively considering adopting the model law.

The Aayog is also leading a campaign to bring about major reforms in agricultural marketing. Furthermore, it
has taken the initiative to help resolve and expedite decisions on numerous issues of states pending for months
with various central ministries. It also identifies and spreads the best practices across states in various areas
through regular interactions with state officials from relevant ministries.In its policy making role at the Centre,
the Aayog has taken the initiative to identify numerous sick Public Sector units for closure. Action on 17 such
units is under way. The Aayog has also identified several functioning units for strategic disinvestment. Finance
ministry must now move ahead with the actual sales of these units.A big bang reform the Aayog has proposed is
the replacement of the Indian Medical Council Act, 1956, by a Medical Education Commission Act to overhaul
medical education in India. The proposed Act would require entrance and exit examinations and replace input
norms in the assessment of medical colleges by outcome norms.A comprehensive National Energy Policy draft
is ready to be placed in public domain for wider consultation. The Aayog is also working on the creation of 20
world-class universities and reform of the University Grants Commission Act, 1956 and All India Council of



&

ME ~ www.dfeias.com | 2
IMPORTANT NEWSCLIPPINGS (02-Jan-17)

Technical Education Act, 1987. It has also championed the launch of Coastal Employment Zones to accelerate
the creation of well-paid jobs.

As a part of its thinktank function, the Aayog has brought out a book of best practices, conducted workshops of
state officials to spread these practices, collaborated with thinktanks, created the utility India Energy Security
Scenarios 2047, sponsored policy research and published several occasional papers. It is also in the process of
bringing out the 15-year Vision, 7-year Strategy and 3-year Action Plan documents.It also organises the
Transforming India lecture series featuring such high-profile speakers as Tharman Shanmugaratnam, Deputy
Prime Minister of Singapore and Bill Gates. The Prime Minister, the entire Cabinet and the top bureaucrats
attend these lectures.

The Aayog has also led the way for the creation of a vibrant innovation and entrepreneurship ecosystem in the
country through its Atal Innovation Mission. The mission will soon establish tinkering labs in more than 200
schools as well as several incubators to promote innovation and entrepreneurship.Organisationally, the Aayog
had inherited 1,200 positions from the Planning Commission, which it downsized to 500. Subsequently, it has
taken the initiative to appoint approximately 45 young professionals and a dozen senior officers from outside.
These additions have brought great energy to the institution. When the Prime Minister invited me to join the
Niti Aayog two years ago, the excitement of assisting him in the transformation of India overwhelmed the fear
of taking up the challenge. I instantly accepted his generous offer. I feel proud, two years later, of what the
hard-working staff of Niti Aayog have accomplished. I hope we can maintain this momentum as we step into
our third year.
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PM Narendra Modi offers a bounty of welfare and subsidy
in his new year eve’s address

Prime Minister Narendra Modi’s address to the nation on New
Year’s Eve was notable as much for what it said as for what it
did not. The speech announced a number of relief and welfare
measures for different sections of the populace. As far as New
Year bounties go, this is a bounty. At the same time, the speech
did not claim final success for the cleansing ritual launched on
November 8, as the prime minister chose to describe
demonetisation. But that’s all right. This is no competition.

Also, the prime minister did not announce any transfer of a
bounty from demonetisation to Jan Dhan accounts, as many
had predicted. Rather, he described ending corruption as an
ongoing project close to the hearts of the people of India, in
which he solicited everyone’s cooperation. The PM has placed a huge burden on banks. A 4 per cent reduction
in the interest rate on housing loans up to .Rs 9 lakh, a 3 per cent reduction in housing loans up to.Rs 12 lakh, 8
per cent assured rate of interest to senior citizens on their deposits, larger volumes of credit to small and
medium enterprises, loan writeoffs for farmers, additional paperwork on enhanced credit guarantee for small
businesses and an expansive mandate to lend the larger deposits that have accumulated, thanks to
demonetisation, to the poor, the youth, the unemployed and the marginalised, to create a more prosperous
future for them. With practised smoothness, the PM also passed on to banks the burden of bringing normalcy
back, in terms of the ability to withdraw cash from bank branches and ATMs — after all, the government has
done the job of directing the banks to do so.
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If the already strained finances of the banks are not to fray further, the government has to provide them with
budget subventions. The promise of Rs 6,000 in the bank account of every pregnant woman is a promise of the
Food Security Act of 2013. While tax collections are likely to depend on how the economy absorbs the financial
shock of cash being sucked out of the cash-dependent economy, the PM’s ‘handouts’ will test fiscal discipline.
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e MATHR T GATAT 3T Gehlohd T ST AT

FHIHT o FICTRIHAT TTT o T ST FTST F AHHT F A=aT=d TPATT TiAee o7 6 TAaTg TREd FHl TqTEd
FOA ATAT T At F7 Ted e BT g1 g2t it At #37 arer STt & aofe # FH7 gt yearat w1 s
FA EU ATST A Fgl, 'R 27 =4 IUURT &1 98 F3d & a1 HITBIHAT I SUUE B M| AT 919 FATHF &, gAY I
ATeraThT 8 oY g0 o= & forw O avg A g1

TS T aTd TTETIE g1 Tgelt a7, Fa 3 o7 F = wiadry 9 F oy g 7 arq T8 21 g, var wiadrey g oft
il &1 FAT g AT 6 a1 Ai=rd HaT 7 g1 § & [SFHd gl Tl g AT A ATTHT TATH UHT FIT g ST 96
TTEA § HIAT FIAH TG HT HIH HAT gl T&HT 978 SATHATITAT FIAT AT o0l Hd o (o0 s T=aT Al 2Tl

AT | AT & a7q F3d g1 397 § FAHEl 9% AR g0 a7l FIAT H U T VAT § ST g2 S8 AN 21al gl T8
T ALY HATHHT o o7 Uy Haer < aehct g T o AITTa q2i 9% #7347 | UH ATaeT= 1 § Said q9adT #47 g T I8 ad
FIAT FLATT HT TAAUTIEHTT Z1AT 81 el TH TTALTH il TG AT gl HATHE FHLT TLERI F T & TET ol add gl UH
TTHTH T Uk AT 7 grar & T Famaes 1 w4t sir=fes 9 & 987 aamr g=ar € 5 3% #97 #5397 g1 Fao gifes
Tohd BT TATH BIAT gl T of (MATHE Teqel T2 A9 4@l UTd 8 o of Tt & U fAer ST 3 o Tgel sirq=rie fHaer
ST 2 T 7T 3|

AETAYW aTd I8 2 T T &7 Mamehi wemataes a7 & 99 & Aea & segafa a7 9rd 81 9Si e HEmeE g
UHT F&H ISTT AT T TF IS gHIL ATH HISE | 3T a<h dTS1E (HITHE o AT FHAAT T J41 SAT @l e orFe
AT FroATA H FeT F F7H 3210 )| AT FATHE F qATEE T TS0 el SHT TIST Tal aied AT He
TSI AT ofT I =e T FIwe &t saeaendT off| TTFHTT AT FEH ISHT ST A AT| Tt (o T3 7 T8l
AT FITHET § F77 5 T =7 AH F AT § FE AT T TS A Al (AweAr qr ISt arerre A i aratai
GTST e o forT srearraer &t @graar off )

TAYFHTT & ATeaal & (F % 978 TR0 &1 T4 T T TqT Tel Fof T g [ e 8 TaaY &l g3l 47 9Tl Ty 7 9
& AT TS T TLHTT o THT FISTET T AT FAT ZIAT g1 T T ST (RIS ATASTAF & F HISR ¢ F T Tal adTd g
o seatamrs ave 7 UHY srerEt ¥ o1 7g off war erar g 5 Areddt i AT F Jwdqra i st e @ T o9r i
HTITT % U TZ Toh [l a0l SET T Agl T &l T5| ATe< § ALA T3S o HalF A1 il HATRIT FITUIT 6 THIHA T
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Bl He T8 g5 g T2 T IqT Ael ¢ o Seaiels & Fxid a7 & qaedl 7 38 G § AT GgHId o o Tgel FT IR
FATel g2 T GATH el T@T S THT RSl o T TIT a1 % THAT H Iq FT TA &f gt T8 AT AT Al 2

TATaAT 72T 8 T et & & qaw et qgafd & =7 Sl &f gRiT 9gigTd 3R 398 F@ AaWs 8 il af avat o1
fAgerl &1 TUHT SILMETU e & forw difaera der ST oo g1 s 7 Aersnt & Aafora s & ooy orf=e &1
ST F3hT AT FET I8 TdT q5l g1 ST I UAT 367 Zrar aT STTe=aT § 36 a1 § SAard gt AT off i var a@
T AT AT TR AHATAE F FEIT G o HQ9HT F IT AT a<h of qal @1 R & o fEdiseor a1 qreedt &
FTETATAL & AT | AIF ITA| IAHT I TIALT FT AT SIS Al LT ST ST <97 il 85 TIAT TET FAT & FTEL g & 918
AT 3T ATt AT A7 T a7 o6 ST Haed T =0 a1 | (Ao it T et sAar Tadl €1 g I7 Al g AT ad STateh ST
AT T 38 AT H FlE qagadT Agl 20T FISTl 1 STIHT 9 T ST 3 %l q1ehd Tal 2l gl

TR, AT HaeaT § 9 F7F SOH AaTaaal Tar wed it et off Fwrforer & s e s o
TETAT AT for T SITaT 81 SeTeer & forw gy waee % T uT Y9 T AR S TR Al gl Tgt a% o A
HEATH H GATAT a1 9T Y T 7T AR] AT BT 297 F HATT = ¥ a7 F¢ AT TgT AT 7 FTHN 3 qF AT TSI
AT F THed [ 2| fRedt 99T UF avg T AT TEhTL g FA11h T TAIF T GLHTE A51 gl FTH g8 aF T8
AT e =reredT & 79 e S 81 fReet 99T &l SATTE S G4 g4 ¢ SllY a8 AFEL TAATHS qleh o STqT
FIH A HT TIATH FIAT g1 TE BT  (aA1 § [Gocd [ LT &Y HaH &l g qLRTE T (HI<h U A9y o wear
2T TEH HATET FaeTiH (Oare sarerd | gl FERT &= § AT FgAT SHH T Aal gl HILET TTH | 95 F Farerd
Ty a7 o = i o sreater e w=a 8, s & saew




