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Cashless in India

Demonetisation should accelerate the shift to a digital financial economy

As anyone who has stood in a queue outside an ATM machine will
testify, the Modi government’s audacious gamble with note-bandi
or note-badli hasn’t been personally easy for most people.
Whether it was thought through enough, whether the gains will
outweigh the costs or whether it was an arbitrary and “morally
callous” decision as the scholar Pratap Bhanu Mehta puts it, is for
all practical purposes a moot point now.By linking his personal
prestige directly to demonetisation from the very start, the prime
minister ensured that his government is too directly committed
for it to contemplate even limited tactical retreats. Whether you
think Prime Minister Narendra Modi is being far-sighted or
Tughlaqi, for most people what matters now is whether the
government will get its act together by the December 30 deadline for replacing old Rs 500 and Rs 1,000 notes
and whether ATM queues will start clearing up.

Yes, the government could have done many things better — as the farcically frequent changes to note-bandi
rules testify — but what the liberal elite has been refusing to accept is that in pure political terms, Modi has
been winning the argument so far. By presenting himself as a revolutionary change agent and tapping into
people’s inchoate sense of civic duty by merging notions of national revival and sacrifice with their political
imaginaries, Modi has encashed his political capital to construct an intoxicating narrative that has certainly
bought him time. The big question now is: can he fix the pain quickly?Is moving faster to a digital cashless
financial economy the solution — as technocrat after technocrat keeps claiming? For example Nandan Nilekani,
Infosys co-founder and the creator of Aadhaar, has been unequivocal that the systemic shock of demonetisation
will accelerate the digitisation of the financial economy. A shift which he originally thought would take three
years will, he now estimates, be compressed into just three to six months!

The eventual ambition, as Niti Aayog CEO Amitabh Kant has declared, is clear. “Mark my words: By 2024,
India will have made credit cards, debit cards and ATM machines redundant because of this move. We will
have made the greatest innovation and all our transactions by 2024 will be taking place through mobile
phones: every single credit and every single debit.” In a week in which, ironically, senior PMO officials
including principal secretary Nripendra Misra and additional principal secretary PK Mishra themselves
conducted a workshop for PMO staff on how to use mobile banking apps, it is pertinent to ask how much of this
is just optimism and bravado and to what extent are these goals achievable.

On the positive side: first, a big digital shift was taking place in India even before the demonetisation move.
According to RBI data, total debit cards in India went up from 623.67 million in November 2015 to 867.35
million in September 2016 (a 39% jump, even if many people have multiple cards). Similarly, payments
through pre-paid instruments like m-Wallet or PPI cards went up from 62.66 million in November 2015 to
97.07 million in September 2016 (a 54.9% jump). Jan Dhan accounts and RuPay cards seem to have created a
bedrock to expand beyond the traditional middle classes.



&

ME ) www.dfeias.com | 2
IMPORTANT NEWSCLIPPINGS (30-Nov-16)

Second, over the past decade, “The backend architecture is in place in India to enable a digital transformation,”
as Nilekani has argued. For the 250-300 million Indians with a smartphone, Raghuram Rajan in April 2016
inaugurated a new peer-to-peer payment app called United Payment Interface (UPI). The government now
needs to spread the word on this more effectively.What about the 300 million or so Indians who don’t have
smart but only feature-phones? Nilekani insists that USSD technology backend architecture is in place for their
needs and for the 300 million or so Indians who don’t have phones — Aadhaar is the key through micro-ATMs
and cashless payments.While technological solutions exist, making them work on the ground will require major
mindset shifts. The problem with this rosy picture is whether paanwalas, auto drivers and merchants from
Delhi’s Sarojini Nagar to Mumbai’s Chawri Bazar will be willing to shift from cash to cards or mobile payments.

The stark fact is that in a country of over 1.2 billion people, we currently have only 2.12 lakh ATM machines and
1.3 million point-of-sale card machines. People may want to shift to digital methods of payment now that their
faith in currency has been shaken, but outages in bandwidth and unpredictable power supply make reliability
of digital systems a big challenge. Paying through phones may be attractive but phones must first be connected
to the internet.Currently, only 13 out of every 100 Indians in rural areas actually have internet access — and we
are not even talking of quality yet. Getting them to log in and creating reliable networks will be a gargantuan
challenge.Countries like Uruguay have put in place incentives for merchants to prefer digital payments. India
may need to think about doing so too. Even after full scale-up, a fully financially digitised economy like Sweden
still conducts about 20% of its money transaction in cash.Going cashless, in digital terms, may be a good goal
but if people find themselves literally cashless, over the next two to three months, the public mood can shift.
Getting enough paper money back in circulation quickly will be key to PM Modi’s gambit. How this unfolds
over the next few months, along with the budget, will be pivotal as we head into election season in 2017, with
Punjab, Uttarakhand, Manipur, Goa and Uttar Pradesh.

Date: 30-11-16
Focus on reform

Demonetisation’s adverse fallout must be offset with a wave of job
creation

In what was seen by many as a mini-referendum on demonetisation, BJP did well in municipal council and
nagar panchayat elections in Maharashtra, cornering 47 out of the 147 councils that went to the polls. While the
NDA government may well control the narrative on demonetisation at the moment, this can change as
realisation of the effects of demand compression and economic slowdown triggered by it seeps in. The impact
of the slowdown will be uneven across sectors, but what is certain is that the worst affected will be India’s
mammoth informal sector where working conditions are already perilous.In a country with a median age below
30, where a million people enter the work force every month, this can be devastating. The demon in
demonetisation needs to be exorcised. Therefore, it should be complemented by sweeping economic reforms
which will lead to a favourable environment for job creation. Prime Minister Narendra Modi has shown that he
does not shy away from political gambles in pursuit of key aims. In India, the most important aim for any
government ought to be reforming its counterproductive labour laws which have created a thin layer of labour
aristocracy and a vast underclass restricted to the informal sector.This is patently unfair. Labour reforms which
keep bureaucracy out of business decisions to exit and provide employers flexibility in offering contracts during
peak periods are two essential changes needed. This will encourage employers to hire and permit migration of
workers from the informal to the formal sector, a very desirable goal. NDA has undertaken some good
initiatives to promote competition among states in areas such as ease of doing business. It needs to add to them
by allowing states more space to tweak central labour laws and adapt them to local conditions.

Flexibility should be a guiding principle of economic reforms. The financial sector perhaps needs it more than
other sectors. Banks have simply not been nimble enough in India to either harness savings across all
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categories or lend to small businesses. If demonetisation’s negative effects are to be offset, the Modi
government should use this opportunity to unleash a wave of reforms and change India’s narrative. NDA’s
fourth budget, a little over two months away, offers another splendid platform for this. Jobs are what will
determine if India enjoys a demographic dividend or suffers a demographic nightmare. Modi must leverage his
political capital to launch job-creating reform.

Thre EcoNnomic ' ITTvEs Date: 30-11-16

One more chance to cough up, come clean

The government has done well to offer those who passed up the
Income Declaration Scheme (IDS) one more chance to disclose
unaccounted income and become legitimate citizens. Of course,
they have to part with a higher share of the disclosed income as
tax, penalty and cess: 50 per cent in the new scheme, compared
to 45 per cent in IDS. Further, they have to park one quarter of
the disclosed income in an interest-free deposit for four years,
which money will go into a welfare fund. This fund would have to
be an entity separate from most government-sponsored welfare
schemes, which are part of the Budget, if its expenditure is not to
add to the fiscal deficit.Some might crib that the new facility to
come clean is a step back from the fight against black money. The
reality is that people have been buying up old notes at a discount
and converting them into new currency using a variety of ways. This would leave the amount of black money
intact, although a part of it would stand transferred to the entrepreneur-launderers. By allowing people with
undisclosed incomes a chance to pay the government a slightly higher conversion cost, the government has the
satisfaction of seeing the entire black money being converted into accounted-for funds. Non-disclosure, if
detected and proven by the tax department, would lead to punitive action, taking the total liability up to 85 per
cent. Some would be tempted to take the chance that they would not be detected.Some might even try to buy
the kind of insurance ticketless travellers on Mumbai suburban trains buy against getting caught. The
government must make sure the premium for such insurance is high enough to make it unattractive. This must
be done not through random raids and coercion but through sophisticated use of data analytics.
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S T A AT ST [T & T30 Termera=it 75 TSt 36 Aieesl o Hael T HiS[aT FTel & T U ST (0T of ST T F FoT
H ATIT ST THT| ATRe Tl & o TATg T FAT GIIT ST A Herefl HAATHT GIHAT 6 FAd TAqT-d2dT gl gl TH
T | 3@ qT TITHHAT 94K HIGT o6 TATGHIL Tl FHTAT & o HUF AT FHTAT GSI1 o S SAqL Dl AT H T@AT gRIT| AN 6
UTH AT o & H STHT FHTAT & AATIAE d1E T FT6N 7 g STath Raer Ueee T 919 F 9§ FTeA Goit it 27 977 2
= & o R veee 9 fMeret T arer @t AT e 81 R vRee ® |ure U v o i 7w F 9 ' A off
TEAT TR WISE Aol 31 ATheT ATeaal F a7 90 98 ¥ 12 FaAl § 7 eee fi Frod § w4 30 Freet i fierae
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A T SATATT et Ueee & e Frer o i WIS T 1 Faq7+ & forg wrht 81 e ueee weTht & qartasd = § &
FAA T T gl o & AT HAT AT2aT o RATCET ST 7 =1 af VAT ¢ o6 S8 el o & SEd a1 0 w4 foerar
gl THH qEy I AT qihe ¥ £ grht g 5 O Gl qEw a7 i o #1 emrfie gearaia w7 97 @9 are
AT T g TET-3TeRT TATHL o (ZHTa & qieher Y2 AT ST 21aT g1 98 § Tg 15T AT il O0F F a7 FAIT 4 gral g
SIY FgT FH WIEHI 9T 51 T6H s L AT gl THE AeAd qiohel L& A I I ATEqta areie qoF | 41+ & 72T &l
Has ST gl H WIIET & aeaias ars( JoF af Hiehd 1@ IREAT 969 SATdT g a1 (Gt § 7g dd¥ 0 30 Hiaar
AR

T ATATITAT F FTEOT AR TTIET FEEd THT ITAT HIHT FT T, [ZEAT Thal § 1 aAT AT2d 8 FA1% TS 6 T5Ted HT
FET HT HIAT ST ATAT TTT Lo ATHTA: FIhT SATe BIAT gl T Lo H1Q 0l Tl TohH 6 3 FIFET F AHL 10 FIFET 6
AT AT gl TATNT @R Tfher ¥ 3T 9 God | Siq¥ aTell TohH il Ahal § g1 a7 T68 F2d g F911h 39 I¥ Ivg
T 9 Tl a1 I2dT 81 T8 a¥g UF TIIET il Tl I8 qTIT qoF F FH FrHd T2 F0S AT gl 3 off 30 6 F7
6T A o (70 TS BT ST g 198 9 8 T3 310 & 9877 | Tl &7 a1 god [ 97 2 3 IR Feeh? 6 i 1€ %
ATITE 3T o T AT § AT 28 el T Hag T2t g7 AT 0 o a1 § Tohdl &7 TaTg T i yiaeedT % et
U A F AT U a1 (o6 Rt ot st st

ETATTh Tl ¥ T THT-THT THEAT FIA 3T TTT oF FT FH HLF H7 FOAT 9T AT H7 =0T Z F g TEh1e il
feeRT | ST SATAT &1 AT o | FT 9T FTerST ATLATT STAAT ITET T 12 TAT | STIAT AT AN AT 36 |1 qLRTE
FAT E2 5| TLTTHAT TIET o o7 =7 TSAT 97 AT TAT T SETHTA F TET G99 g1 3 VAT AT g qf Flel & o goie
T AT AT ST a1l e UEee FE i #T T TGadl H GaaT ST TRl ST 7T Tedl 6 (o7 qsiie AT a7
FRT| ST TLTAHAT TIET FISTAT TR TSTT T SHeh [T TSI H A @ AT AN % 519 T HE9T ST o6 F8 FTel & 9T
Tohel T o ToTT ATEqT § FIHT IH AT AT 5| THH HAT & [Ared T Ao &1 RATet =J1er aaqr aret saraani &l
T =T AT ST THTI

aﬁa W Date: 30-11-16
T AIST Taah! T AR T g &2

TETAHAT LG HIGT il FEHTL FIAHTA T ST THL TT HL el g a7 T TaATA g g o I GATHLT F AT 4T & r2ram
eSS T ATA? FAT TETAHAT i aTeAT ofedaa &, ST 2014 F TF T SHHT AGATE TAqTaT &2 a7 F forget 218 aut
H fafosr o\t 7 aHaErAl F AN F THATT AT & uH qrer e £ 7 o T g, U a9 w weEaEr qwga? whar
AT foFem T 19T & 9198 STgaT F % 9 TSl % a8 qah il SeRTe & arae[@ 97 § oS gl 69 Fraal Faarar
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q=d I o §9 TRA Ta9T died ardl § 6 a8 9ed 9 agadranar
THTS IT 9TEH F & TRT Agl gl @TEaiT 9 /sl & qar-ofd 9% gd
g% 2002 FT FEATSH T ATE F FATAL 6 w107 f=ar ot FF gRRamt ff e
a1 "eeft 3 A= § worer Ty of v € = A

HIET F 9% JTTHT F HFE TEATH il T aF 3T TAFRTARTE &7 o
AT MTAT F AGRTHE ATHITT TF AT THATS FT qfed qTAT e
ATl 2 AT AT STEHSTH AT T (23T T o0t FAT0 @ T Irg i qread
AT FT ATaEd T4 & &5 Al @I QU1 Irgid o0 qEardar o avg
TS o AT SFATE 9Tl ST AT df Grel, TRl ToaTe a1el § ST il JTal-|1 siro=randr |7 T8l [ 91s| Sve
ATH BT AT 0 T 9% o § ey e & wradie a2 g gieaq anriient § o 91T $iiv gaeh agaitrgy § 397 F 91
THETAT F FoIT T8 F2e 1 T=gT & AT A2l ATAT I 397 ol GHETAT F AT IT TTehT BT ISMT ATEd & 2 ed TaHard
& oI SrsaTere o g 9758 ST Sadl g¥ FA H agd STAN Zd| THRT asT1F TTHHAT F AT FATT T@g=T It=d qa9AT
TR =Tg AT & ITd ATHTESHE aTd gl T2 2l AT Irg ATHEATT ST 0 FHgl TAT gl HIGT § Saergi st o
STTerRT ORI & TT0 &0 of ST ol TLTAH AT T 9T T1E €T1 Svaid 7 T Fle 59 HiShd Halfed &l g 3T 7
Zeve] U €1 T IIMEA0 FATd 8 1o FATd AT Aol |Gl F J97 § 9 qrat fhae 99 gI1ga0 aTh Te=a=l o9
FAZIT F ATIO | qTET FgATNAT & qaUal & FUC 354 6 T T g | § T =7 ATaATcHF IadT T 9reil a7 gl
TOger |7t eTaEaT g "Il & STeAtead ¥ 8§49 adie G, i 998 @ TEHIET AT A A 9T S0l F FAqa5qr
AT T L1 § TOTTHRT TSI & STHGHT TEIT, AT TEATT & A1 FES & HE qTE IAe0T TTAT0AT F TH ATohd A7
T, ‘geTaTe =Y. TE| THATHS ATATAAT o [aAT U ARG g o FAT! T8 gH SATer Aot a1l g1’ &9 7 STeAtas
& TAHT U AT TS TdE AaWg il I8 aTe o7 T off I=i7 38 g 3fiT TgdNcHa HaTg & Tai<IcHd qaer |
EEGRERT

THT &1 FE 2014 H IT0! TATEAT S 6 (o gall AT| § Fg, AT=a1 | A le 6T @ 51 off e (Rat=e & § Frdshara &
SIATE <1 TH T&T g, AT S8 Taol 1% agd <% &l ST, Al T Siid 9% a8’ g &l (el | STare T, ‘avg41a|
ARy St ST T F4TS| AT, Tga TR & o foese w19 F20F =1 6 67 9raar & 91 96 w19 T
STET "Il TUTHHAT a9 % 918 | s off Jiad areft 7 AT 97 Fgd &yl dgl &, STl TLRTE o AT THIS
Tare TIARTTHT et a7 O SeTTar § oF g1 T ¥y Fareit #1 Agumied w areft qrea e forae, smefas Taveris i
AT TN AT o UM o Fa=aTaetT T, T8AT & TPATE il THTAT F 317 (2 317 &l T il TgaTd Fard 9 AT
I H FE | TITHAT g3 38T aATaeft 7 § T &, [SreH F G971 | 379 % Tge Tol ared 2| T FT ITH TRA 376
9Tea] I G IALAT ATl a2

Ged A8® 7 9gd U gl TgATT (oA AT o qgaehl 6l AIaTawdT gHTE agadraral drha & (o0 T @a gl
At AT 7 39 Freagf® v sroar foram 2, e & wame=it a9+ F Tge favew e #3d T F97 aThs VAT AEd g a1 T
FAT GIEA 953 5 82 T TP H Tt T ot 721 f=ar § =10 ad1 81§ I 3T q4mesqd [Aaramamt i &
& faeTaT 2, et JraT 7iay 2 ¥ 81 TIT=H=l & €9 § 3graret frgiat it B, e fore 3+ 3e2t ardhat &t
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AT BT, TS ie It FATAT ST Tt &l | SHHT [Bgcd (501 & (ST AT TeATTHAT o6 & H Iehl (STFHaTAl & Ji=
T TATE AT BIAT ST 2T 8| I ATy AT Tl ATd &g, AT HEaTar3AT il HaT qgl BT UAT Fileh o I TA-TqH HIAT
T {TE T & 2

Tg fadramar 7 frd qae A F o siaag 9w & T9Te 997 % €9 § 3T g F T9Tted w5 1@ g atoh
AIATAAT &7 Faeft Faer #1 sl Fw & STt aqar ot TTad gf @l 81 TIEHAT % &G § I AT T 979
FAT 5 o6 Iraid oTIAT &F a7 &Y AT 8 T Janme o foawme & gt o v &7 | 7 steqmary § arl 83 Ficewar sase
T THAT 8| THHT T HAAE Tol 14 Ivg [2Gcd & (o1 TTAaGdT BIedT gl Ffew sah1 oo 7g g o afs Bgea #r cratater
ST ETRer XY 8 a7 Tg UHT T¥hTT I¥ T BI ol T Gahd T g, TorE AT ST FashTe o1 aref o &9 § a@| {7t ar
TEET A ¢ TR AT, AT AR o o0 9 F T2l g7 BE © 0 A AT 7T 7T ¢ T JIET TRt el il TATH F7
Tg g AT TraAT g/ Ter FATF % ASTarE ST 12 8, q3 et g o T iiaes aiare T geienor #7 da 39 qaauraeT
U AT T2T, TeTHHAT o0 F2TaT 3 &7 Y3919 2 78 &

IITor JE, [A39 ATHET #1 @q09 T1AIG F FIRAT i 77 3219 741 (7 AGF & 5797 39717 §)

&
» STAAT

TATE T 9TYT
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FYRT HRTTT 8 5l § g IT 593 TIIT 1 GF< a8 GHT G JT7 331 G181

s 9T g T STIHT FAATel | (Gal & TN 0l SSTSd 7 & &0 UAS(1er aTT
TSI g SATEraheoT 7 ST a1 (F=wT o qATiers gl AR T8 U a0
FIA ATAT BLATT g Teaad g o B & araw &t 75 v anf=wr v g7
T TAATSIT FATT g TN F AT 3647 FoF 2011 TASHET (A F THHAT)
AT % YTEgTT 33 % qATE® UASHel & FH had ST § Tl TTT
ST TS I FITST ST H TATE AT AT ITAT & AT SEehl JTT=rhT T
qAETE % TR A1 AT FATOAT| AT &, T 7w it /1% 39 o9 i
AT ZRIT ST Toegl astgl & SOty § SO T qT Jai 79 97d a7 e
T TEATAST 1A Al STl AT ATAT SIS ATHT § AT T2 F AT

SO TaTAdr # Bel § ag9 AT 66 TANT Hl AR dd q0T | 97d 351 Tol gl T 397 FiT UF a2 ararar Far sedi-
THETAT ¢ 3T 39 off SATRTa™ &Rt ST ford 2t qroT § et S 96 g 8, I o0 STETerdl § FoA aTedl Fraargr siv
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I AT U q¥E & AL AT 7ax U ¥ (A0 Zar 81 ATheT SATSTTal o6 e |7 <97 o 310 Y 26 37 &1 o e @y
ST -FHEAT ATAT ST %00 36 THET 6 & 6 (10 ATAR & S T2 g3 all Ao SHT a1 T H T <97 o0l THT STarerar
H FEATT T AT ATHT 6 TANT Tl A6 AT 2T 0f 75 o q7 A FE 7 37 @IS F2d g0 Far o1 & 29 o
Tferem # &1 aaeTa it /T FAT A1 T SATAT| AT B FhaT & T sroe srshrst § 2 SRSt 7 SRT si7AT uAstiey o forg
T TeAaT BT, ATh 3T AT =t fgar § a7 Rt gEdy et 9TaT # S+ a1 T@ar =1g ar 39 8k o fer =y &
F At T ST TR 2 56 SH SIS § S&aTest qATE A1 FTU? SN U ST AT e 37 W27 8, a7 39 7w #¥ ger
oo ST =R

ST wisaT A & iy B § qome aeararsii # F8eAT § A arelt fIga H1 FHT0r FqTAT ST @1 g a1 AT Aot qA Fad
TEaT T9= AT |1 SRS HT aTeddT il oI Al & THa1? FT Tg AGTAd Tgad aTl &l AT € H SIS 6 SATAHI
T T FUSIT SATHAA-Ter@e ATl Fehie 92 g1 T a97 o T SAFeT 981 &2 Ta AT & o gATE a9l H hdel sysft AT Tt
#T T Fhawt 81 oo saTaTaY off el § FTHERIST & (oI S{UST 7 TN 96 THT RN 6, ST SRS Tgi a9qed,
AL 9T AT EI9 T ASTGE Y IAT 81 &l aF ~ATI9TIershT T JaTel g a7 fR=eft srarerdt & 9ot % gy 7 0t w=q
BIAT g, AT FIET STRTerat | haet SOl 7 TART ATl bl FTAATET F T S8 o THT TGt FT qHAT F F=d FT 34T
g1 ATRI-Sfaaret T ArAa e 9T & Faer a7 fgr Sar g1 S agt ST qarr § w79 g1 ar o F F FAH o q9F,

AT FIAATEN GF THE Hohd 8| 7T 6 TS0 § AT HT T8 | orrtaer 4 st =z u|

ELi\re
N N v ) Date: 29-11-16

SIRTAT 9% TR T L gId S T_aTet

ANEE TLATE G GIeT ARTE ST UFe 3T FATA TRET AT Ve’ § AT STeai il Tl (&7 ST 7 fare
FH Gl 3T g YT %l HSAT [HeAd &f =7 HATIAT % Tgd TR I SATGATTHAT 2l STHIA STTERIgUT T HT TR [FeT
STTURTT 3% srfearfarst 7 FO T G F7 sHais SedwTe §9a g1 SITUAT| ‘FerTe H9 i fOUsa 2r2eq’ & a9,
ARG T T ATFTET § AT AT TG FRAT 32 FIeat it AR [ g, et arar 7 wasi & =7 #ir
ey iepfas ag=Te € 9T g1 AW, ARET T Aal, AT dF FE ST B, Al ARATedl w1 Aeacd dawe § g1 -
TTATae Sl FF SIAT AETT S0 T & ASGd HAT g (o6 6x F 1o LT FIT SIS 99 & [ofT a91s T8 A11d 7
FIAFAT TR HITHT Agl gl a7 2|

THivEe UFe- 1865 3T 1878 F dgd AT STA & SIS G127 I STl o STANT TAT STHANT 7 AT FIAT a1AT TAT
oT| T =2 % A9 99T aF AT FA F a8 ATt F AFAF £ a1 9% 7= 9 21 A7E| a9 2006 H AT
SIS S A1 | Y@ ATl 3vd TLOnTd (MarTedl | SET HT G698 g7 7 (AT TAT| T ST T 6 AN 2l
& dT8 dIel 3T TEl STl | e F3 arel TRaT wf A SS9l F7 ATSHE I golll 39 FIgA & a8 ST
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TAaTTeT 7 AT 2% STH STTERTE AT i &7 SAaaY |l [HAT| 5T Th 25 AT gFIL | SATET UHT STHIA T AT AT
T SAted AT ST FaT gl UH Fadi § SIAsTd 9qg1 § T3 & I [@3aTd 7 997 df ST&L gall, A I8 Uae |l
ATTRATRT % AT T T q¥E & Gd F I § ATRHATS T T8 AGeT G AT FA & Je19 8, S
ATRATIRT T ST T ATCERTET g9 |1 7@+ <dT gl

SATETAY AT § SATTGATIAT T STHIA STTERIGUr ¥ &fF STeT & S¥ Ivg SEHT TaqT ad AAAT &, ST L5717 TFHAL AT HIVES AT
IH q¥ AT ATHE A Tgod 2| =7 RAfa & sufeardt aqgl A1 Geamae, @@=, sTsed, @Ay, FAra a9q
AT T2 TG I AANAAT T AHAT FIAT T2AT g1 TRATSET AT 3 919 92 afaarteat & e #71 sfagw ff aga
F=FT ARt BT 81 IMEY AT TRATSET % S faemfug g2 et o ff gHate oiv geras f1 9218 92 @l gldhw
AT FIT (el O § ‘O] ARIECT FE HASTHE U TATHT TATEY, ST 6T 9 3 970 & Y= {ord g, 916 o6
TAT| 7T FIGT FT THEAG SN T FHREET & [T FE TT STTAT 6 & AU T2 TR HHSL 21 AT Dl Tq€T T ToT
AT 21 T8 T sFufaa grer a9 Gff 3 SEawTer o6 aael GeIras! & q1¥ I¥ FOaaedt e we’ § FaT1 547 fFFu St
FT ATHLTH 8| AT THEAT T & T3 FIA o6 AN g1 ST | a1 0T AT FeTe il Tt (e, Rreent gfage 67 agt
& ATt wwasaT a8

TH HE FT 90 Fial [T Tt ¥ 10 FHEal &5 & T G| TH 1T I¥ T TATA 2 T stafafert 1 @ sme
TET I AT AT F AFCTEr F A AR g o 3 TEIANT Ay SeiRt T TRl 1 UF TF GRS TR R ok AT
U AT FT TS T AT Gd F Tl 8, AT qgl AT AT, ALAT FI FT Yol F 77 SR F69T hl AT 9497 T2l gl 75 F
T[T T % Fe HIAFHHAT 6l HISEIT | AT 7 FHIST HT AT Aal 2l ITAT gl FAAT A1 9T A SAaTT ¢ o Tdh 7oA F
T =forat o sfeaTfaat F e & o waen: 16 7 8 wiaad we fFatha #31 za Ror # e a¥ % &1 14 o<t
Trfer & Rt &t 7 o e T1-dw aut & e 78 fer s of 9 off)

F1 T, IRY T&=F AT (F 7GF F F97 [F717E)
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The New Cultural Revolution

Change is the law of life. Modernity is about breaking stereotypes
that govern individual and institutional habits. In today’s world,
technology has come to be the main driving force of change.
From the steam engine to the electric bulb and internet,
technology has defined the evolution of the human mind and
civilisation. Should India not keep pace with this momentum?
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The demonetisation of high-value currency notes announced on November 8 by Prime Minister Narendra
Modi has several dimensions. Cutting off money channels to terrorists and extremist elements, weeding out
counterfeit currency and driving out black money are the visible, short-term objectives. But the long-term
consequences and gains include ushering in a behavioural change at all levels of society. It is a part of the grand
“cultural revolution” that the PM is working on. The entrenched old order needs to make way for a new normal.
This cultural revolution, impinging on all walks of public and private life amounts to shaking up the system. It
ranges from attending office on time, keeping working and living environments clean, accountability,
transparency, technology adoption, innovation, etc.Instead of quibbling over the ratio of our currency to GDP
vis-a-vis other economies, the moot question is how and by when can a common Indian make technology an
effective tool. Logic suggests it should be as quick as it can be, given the humongous advantages. Why should
one carry currency at all? A least cash society needs to be our goal. The major latent benefit highlighted by the
recent demonetisation is it has driven home the point that all Indians should be prepared for a least cash
ecosystem. This entails a major attitudinal change and a behavioural modification.

Let us examine demonetisation in the overall context of our institutional culture that has evolved since
Independence. There may not be too many dissenting voices if I say that the prime contours of the existing
decadent culture are corruption, opportunism, nepotism, greed, repression (remember Emergency?),
exploitation of power, sycophancy and self-seeking behaviour. Non-Congress governments made sincere efforts
to change this culture but the results fell short given their too brief interregnums. So, everyone knows which
party is primarily responsible for this entrenched decadent culture.Vested with an absolute majority in the Lok
Sabha for the first time after 30 years, PM Modi has taken upon the responsibility to change this deeply
entrenched system. This is an essential pre-requisite for the making of a developed India. What has PM Modi
done and what will the consequences be?

One, he has given the clarion call for a “cultural revolution” against the old decadent culture, whose contours
have been outlined above. Two, he set in motion a multi-pronged and comprehensive strategy to cleanse the
system of all ills that have worked against the interests of the poor, the common man and the middle class,
since the system nurtured by the Congress benefited only a few individuals and groups. Three, his efforts will
result in a “new normal” in which the financial institutions and systems will serve the interests of the poor, the
common man and the middle classes, who constitute the vast majority of the “honest” that our society is made
of.Four, the initiatives of the prime minister and the government, including the latest “remonetisation”, are
aimed at a “behavioural change” that is necessary for building a new and resurgent India based on the
cleanliness of thought and action. Five, the perception about India from that of being “corrupt” to “clean” will
result in increased investments and enhanced economic and business activities benefiting millions of
unemployed youth. Six, the new initiatives will herald a modern India on the lines of advanced countries,
where financial payments and transactions will not require currency — technology will become a tool in the
hands of common people. Seven, targeted behavioural modification will eventually result in the elimination of
black money leading to increased revenues to Central and state governments that ultimately benefits the poor,
common man and the middle classes. Finally, the new initiatives will soon transform India, erasing the legacy
of the old decadent culture and Modi will emerge as the tallest leader of post-Independence India.

This prospect has obviously rattled some parties, families and individuals who stand to benefit from the status
quo. This is the prime reason for their so-called aakrosh. But this anger has no justification as it does not echo
with the people who have braved long queues since November 8 with patience and discipline despite the best
efforts of some parties to provoke them into violence and unrest. People have raised their hands for a new
Bharat. The judgement of the people is out. This, however, is not palatable to some. Their worry is how Modi
finds such a resonance with the people. So, let us disrupt Parliament.It is time that such parties stand by the
change that people want and vent their aakrosh against status quo instead of seeking to block change with
photo opportunities.

M Venkaiah Naidu The writer is Union minister for urban development, information
and broadcasting.
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FTTT T JITETT & 35 TIFITT FT FI7 7 % [T 77 76 G797 8 FIAaT97T 777 JI7787 5177
TELT &1 FI# FToT9T GRFIX 7 361 F1 77T JIATET F1 FIGT I2T7 77 31 8, §AIAT Ig GIATET
GIRTET 33T 77 T& 97 35 qaed a1 7727 F a7 F1 TIFHI7eT [RgF F7 a7 977 7 qaes
FATIT FTTIT

TLTAHAT 7% AIGT § TEMETE 3T FTe o % [GaTs O = |97 oY g9 &9 % FdT el F7 A a0 9grE o2
oo 81 =8 et o forT e ST & ST Te SiY SEH SIHSIA il STl ATl ¥ FRTael STHT AT =73 il E=E-
e 9T S 92 32T o o0 Tl aferar saedsh STt a7 wgah? @ISt 36T ST 72T 81 ATohd AIhITel HTA Hl AR
FA § TR Al AT o6 FAd TITAT o6 (IATRASTS 0 arad (=T AT T 21 ol gl T LR FHAT-STTARTTT
X T T 376 [GATHHATH FATH T TS F U T F FTT ATHYTT ATT ST T AT FT AHT 92 TqL T AR AT TATdT
AT AT| AT AT TAZT T AT T ZTE ATA BT ok &, AToheT AT T TH AR Al (64T AT G| FTL0? FTAA § T &
o AT T FIAT FA & (7T I ATl I | HFATITE AT STTAae] FT STt gl Ffeh Irsrar Jate o Rt &7 9ar
staaer i HeaaT TS T2 AT §, TEIT A "t At A ST S0 o1 fF qe| a2 91l % 99T R AT
TR<F e ATer 99t § TaT JATET ST

27 JATE, 2016 FT TLHTT T ATRITA Geree et Tor o Ry w9 & |1 G911 F 977 48 w2 & Hraw g1 i # faam
FATHIATA Tl AT F7A T TR T A= T g SN BT TS FA11eh HLATAT | ATHATA (AIh FLeA AT IAA o6 T
F AT H TS VAL Al AT 99 97 T8 g o6 Temeai & S0 Ararer ATA=ae F Tg<a ol ITaemi § & U wl G Fi7
T3 3T T7 YT ST FHATL-STTERTRAT GTT TAA T A1 &l S0 FohT ST T a1ad 97| G FA 6l 91T-44
F Ted Afard saeT off fFF a9t ey FH=ar-srferanTiigt v T i $fie o afa /et aAT At agi it  uti s
SARTRAT T =IO FIAT A1 ST SO T T daHT2ed T TR0 60 ST T AT T &7 qTieh AT qh
T Ig=T ATl & 9T ST SHERT SOdsdTe| HOTAd FT H IRl /QATRAT F ATASIAE F qaeT
TTITH T gaT T 72T g1 g aeate & stfarem 3 e o € 0 5 wohe sfie 99 =g 72 =Jwon 70 S F an |
FEAT T THAT g1 T T ARATA STIEAT ATT S 6 JAITEl IZ9T FT &1 GRS FeeA AT 2, o g fFareor
srterfaaey () % g S+ STaeTe & ST TORTad ST F3 TAT IThT ST FHT 7 TS T AT 3T AT Ffh T
& Tgd ATILT(E® HETAT HT AT IT AR HAh! & 2T &, TSk AT 370! qF & TheT o7 =1k % 9T 3T o A1
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STl | SATET fai 1 9T/ IqaTRAT 8, THIONT STt g T3 FEhTLl STTeahTiedl sl A=Al 3T ST i HIT0TT & 35
AT 2l

i -FTIAT T & FATSN T HOTAT LRI TR AT TSI 6 ATH FL G 8, AU ST g T Fehr
STERTRAT o Ti /T S agl =l AIAl w1 Gawor st 376 g7 &f S aret! =9 § A7He gfl SeahiT FHEr-
sttt & afa-aelt siiw agi i dufrt #v arasas 921 7 ST F gt § gofier & o7 @1 € o 209 fAsmar i qeear
el @AY oY IcAed & g1 a9 9hd gl TEHIUS 998 9T §9 918 (2003) § THH FE T T T2q@ll F TH
TLHTLT STTEFRTLT T TAT T AT & FAT AT 0 TL@T A7) AT=EwERAT o 2rar o @ o7 & 399 gy afSa o0 =i
IEF ATH HOTrat T gt Froor & F57dr o 36 Aferawre £ Soaraqr grdt g1 T e T 7 o1 i o7 AW I8
TSt F7 far & game 3or § S AT aiged 8, 39 afa-udt i §9ix i qrErd 9 & 9§ 3@ ST gl
sraTerd o FgT fo F i SaTHT AafEt w afd-aedt § F Gl uE F qm v S g, getorn a9t /SqartEt w1 qEs e
GATHT T4 B

g T FgT, “SATRIT (ATaT & ATAFRIT S AT 6 AT ST SATEHTT AT TATA 36 AT AN o6 SATETHL Al ALS(E
et =R 41 3% =g =arue 29 o1 5t 2rar 210 7 ot off 9a ¥ "l ° fruddd et @y & gufe fi
ATAST (A FTTUT H SAFHHA ST ICATSA STET AT g1 9T AT § TG S AT TAT F A9 qSH aTel ITHEAT T
AT AT 79 i /ot ST atat £ dafrt/aaariat £ e ST F#RAT g g1 2004 F 9TE F T S
A A= AR Y JaETee U2 TS0 i S o9 it g1 T2 TFE 2009 F THA FTE TAT I ~ATATAAT F =ATaretert hir
T Haet S T A FIE TAT Hag ATATAA] L AaH152E T G ST FHRAT | AT T T TR Ioftee v
HTIUT 2 ATAT 20l AT T FAL HT TTHAT THT H Tl AT g1 T AT TG 8 Toh ATRATA 6l AR 7 FhT S 92 THH e
g ol gl 23 TAFT, 2016 HT ATHATA I JT6d Tk ATTHT T AATe FLd THT AT FHIS F ATHATA B AN FLeA |
LR M AT q¥ e AT AT| AL o0l ATRATA ] AR] FIA Fl AHL ToGTAE TL HATA AT AT 97T 8 6
LR T TITATE-HH 9 | & a1 2

qg Al@HT Sqar ig<d




