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Now reform political funding

If we have the will, here’s how to make a lasting impact on black money

The two weeks old demonetisation tsunami is still reverberating through the nation’s socioeconomic fabric. It
will be months before its impact can be fully understood, but the economic and political landscape has already
been rearranged.Political bickering over long bank and ATM queues dominated media reports for the first two
weeks. Now there is increasing coverage on the expected benefits — or lack thereof, depending on which side
you are on — as well as various short and long term effects on the economy. This column will focus on how to
cleanse politics of illicit, tax-evaded, ‘black money’.

It is bizarre that some otherwise reasonable people have said demonetisation will not impact black money.
Sure, the currency portion of illicit assets is relatively small, with much more held in gold, real estate etc. But
being by far the most fungible, cash is the most crucial part of the black economy. And it is by no means
insignificant, with an estimated Rs 3 lakh crore and perhaps more now expected to be extinguished.This one-
time flushing of a chunk of black money is a significant blow to its users, but a lasting impact requires several
other steps. It would be good for the government to tackle head-on such whispered allegations that agents are
arranging to rehabilitate some of this cash, supposedly through Jan Dhan accounts and suchlike. Quick
disproval, or punitive action if true, would add to the credibility of demonetisation.The good news is that unlike
1978, when the last demonetisation saw black money get hit but come roaring back, the ground realities are
very different now. Mandatory linkage to PAN and Aadhaar cards for most transactions will be one of the
fundamental ways to check the re-generation of black money. But the single biggest step would be to start
cleaning up political funding.Some years ago the Law Commission of India had sought public suggestions on
electoral reforms, whereupon i had given written recommendations to it and to the Election Commission.
Though the Law Commission’s subsequent 2015 report contained many laudable ideas for electoral
transparency, its chapter on ‘election finance reform’ stopped short of anything truly radical or transformative.

The most important aspect of election finance reform is to shift the focus from limiting campaign expenses to
rigidly enforcing the legitimacy and traceability of the money trail. Our decades’ long, utopian thrust on
capping campaign expenses has not worked, it has only pushed money under the carpet. This is the root cause,
the motivation for black money, and for the mechanisms that generate it.The fear that allowing higher
campaign expenses would somehow undermine democracy is unfounded, and there are better ways of ensuring
a level playing field than expense caps. In any event, for all practical purposes the caps are meaningless, and
have only incentivised the use of unsavoury funds from dubious sources.The reality is that money is a necessary
but far from sufficient ingredient for electoral success. Ironically, even billionaire Donald Trump’s successful
campaign relied on a budget that was half of his opponent’s!Rather than expense caps, it is far, far more
important to ensure that campaign funds are from traceable, tax-compliant sources. Thus, the floor of Rs
20,000, below which political contributions can be received anonymously, must be drastically lowered. This is
the single greatest window of abuse, with huge sums of black money being transacted without any traceability.

Though i had earlier favoured a floor of Rs 5,000, i now believe it needs to be Rs 1,000 or even Rs 500. That
would allow genuine on-the-spot donations, say at political rallies, but make it far harder to channel large
amounts of illicit funds via countless ‘nameless donors’.Next, there must be state funding to help level the
playing field between the wealthy and the popular. Like elsewhere, our state funding should be given as
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matching funds to candidates and parties, equivalent to the amount of traceable, tax-compliant funds that they
raise.In fact, small donations must be further incentivised over big ones, say with five-times matching funds for
every individual Rs 1,000 of tax-compliant funds raised. Together, all this will be a boon to non-wealthy but
popular candidates and parties.Finally, audits of candidates’ and parties’ accounts must be made mandatory,
and the tax exemptions they now receive be limited to funds that are traceable and tax-compliant. Most
importantly, the EC’s powers must be enhanced to enforce such audits, along with punitive powers ranging
from mild penalties all the way to disqualifications. It is amazing that the EC, arguably India’s most credible
institution, does not have these powers.

The past three months have been momentous, with passage of the previously intractable GST bill, then surgical
strikes across the LoC, and now demonetisation. Like its policies or not, it is undeniable that after a period of
drift, the Modi government seems to be on a roll.This new, no-longer-business-as-usual scenario is aptly
described by an aphorism from The Wizard of Oz, “We’re not in Kansas anymore.” So, how out of the box is the
PM prepared to be? As it happens, he reportedly mooted the idea of state funding of elections at last week’s all-
party meeting. Irrespective of our political leanings, that deserves support and championing by thinking
citizens.

Date: 23-11-16
Get down not dirty

Crawling may be the biggest fitness trend of 2017 and India is ready for it

Being human is about walking upright, anthropologists say. It took millions of years of evolution for primates
to go bipedal. Modern humans are celebrated if they can cover long distances on two legs. Runners are the
most coveted of singletons. But in a queer counter-trend, these days many gym instructors are telling their
clients to drop down on all fours instead. Apparently the isometry of crawling is terrific for building strength
holistically from wrists and shoulders through to hips, ankles and toes. There’s also the theory that when you
crawl you press reset on your central nervous system and revisit your baby being and that really helps improve
core stability — both physical and psychological.

Right now this concept can’t be tested on a mass scale on Indians because if we went down on all fours then the
queues outside banks would get even longer — and that wouldn’t reset the nervous system in any pleasant way
whatsoever. But in the goodness of time it may prove a great fit for the heart, cholesterol, cellulite and love
handles of our country. It will bloom where desh ki dharti is already heavily fertilised with chamchagiri. There
will be no stopping the kowtowing courtiers, cronies, bhakts and maska-maalishers once they trust that
crawling won’t even cost them their knees.But not everybody is buying the PR pitch for crawling. For example
it’s supposed to be a topping exercise because it keeps you working hard to hold a position under repeated
tension. For a lot of people that’s an exact description of their day job — the one that has them running to the
gym afterwards. And what they really want to do is fly.
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F= YT H FT &9 9 T F Fveg a2 q2+ft =1e?

JTAHAT A5 HIal ZTT 8 FadY &l FT I UL "HqIoThel T2 6l AU F T8 | T qF 1= AU &7 i FA=a1 *
P T 25 Tierd e = 1 Faeret 7 swerent & & swarei srrer guf~r 6 71 § a9 fierae st it zaw ary
HTAT § AT oF @M gl &1 TH 9T § FAT AgTS g1 TG 6l =TT % 978 aree § frae o) f@eedd &1 aear g &
ST U TAuTet § Frd 25 TTerd aF = TehdY 19T 7 Fa7 & o o arer faat § " sy sty o2 guera<
G FOATUINN| HIET T T8 FTS T AT & FTHA FLAT ATGY T 3T TR 3 &7 § R0 Tl O Fl ZLETT TR T TIHAT
FATRU| THT =T 9 Tl & % 98 TH &5 § 7ha e il HMHT 97 F T g | ATAT T QT HIHT & STTer TOE90 7 ame
=% o HTETH & f HLAT GRITISTHAA HIT o TTATHE TS o STATAT (G 1o a1 | AT THhal H7 araarar gl fEomar s
AT FYRT T FHT FH Feh FqTd g qTieh FC G917 ST Tqeh| Tg FHTAT &7 UaT g il qoig a9dT gldal STafe & e
HIET % =6 ATHATT & T TRTIHT Aol (heiT| 397 § STH A7 F1Ad e g @ 81 T Frad g § ge ST q1er
ST FeheAT 2

=EE FAATAT TRET Ao AT & ST @ET & a18 AHard Gl ol [Had § &7 J1 & SITET a9 gf Sal gl 39
srater o FTT STHIT Greft T2 Tt § e S AT aga AfdT a7 St 31 T & Aat wad [Auiaret v sy el
T FTHT=T AT T AT | FTR ST a2 92 THerar 81 781 a8 ¢ & T s 73t afRas T g7 0% F3d 81 ASTet #rs
T ATATH 6T T Aol FLdTITFA HAT § el &7 I TG I o GT F T | STaeaed FHT <@ 7 (0o Ty g1 T |
STHIA T Frd off 7 21 Tl &1 T80 Fa= HHTarsti & ITE T&d Tt a4 T [OATr TT ZROT| AT T8 oI ST&d
g o FdT AT 7 Tt ammET S0 ST ARl & I Hl [T dal @ &A1 S0l 39 I gEtEd g
o wae ATarst it ST o T80T TF @I qel T2 WA TgT 9 TSI Al 30 SA|T GET| L ST 6 A9 HaH F1aa
gId 8 oV a8 oT=er §9ixy R &l GATOd HdT gl

Tet a1 & T 391 & UH 9aq Haiarstt 7 A979 g S T 39 § FREN Hd gil TodH RIEs U a7 &1 Al § of
FIETE FIAT & FI1h T ST 6 AT H TTAHA (G357 T AT FH Tl gl T AN TLi00T T2 I HH FLoA
FT FITAT FTA § AR SToal T AU Fad ATTH G oId & FAIF ITRT TqT 7 SATaT 8 T3 TT 98T T 9T (T a1
ST ST ATAT I HLA T&TH FA AT (AW e d Hg<aqul 81 AT a1 2 Tg AT Fear o7 sraeas g &
T[T T ATHTITE T ATTOT FTaTiRaT 7 7 ST T FRIfrer 7 F2|

TR, TIT HTEAT F ATATIeAT 21 ATl ART U Toheft T w7 sToae e 2 12 8 o 99747 51 996t 81 396
AATAT A AT S A 37 € a8 g9 A9 | gl g1 SEehT 7T AT agad Ater® gl gl A FAtaret #i [iaw =7
T I HEaT ST T@AT 2raT g1 g |17 AT & a7 gl Ag AT UF T aoig & ek Feid qae FIamy qohal &l
TART FXd gl ST T 6 THEAT il g Al AT STAT gl T T ST ST &5 F ATl G I G Hild FT Fle AT AT
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T 38 T Tl 3l ThdT gIHIe TIT 9T AT SAT F(1h FEE § THal 6l Tg ITEATT a8 FILETAT B 3899 g7
AT 81 79 1990 F I90F | T HILIATIAT T FgdT AT T T =T @reft ot Stefie 7 sr=ret @ty i a8t aRasmm o
FN ATHA T FTE T ITRT AT FAT I3 TBT T a2 THTT UL 7S A 21dT g a7 Srgiv 94 g1 aae &g w1 ag
T Fhat T BT Tt § Tg T F [orT § UToahi | SIqre FT 3 o FIETIIES FIT TFHa¥ 2014 H FT T UF Qs
T &7 2| 18 AT T FAT 5otk AT Fie ATH ATAT 26 @ISt XIS H JaT2e 7 1T 36 35 FAHAT FTer g # e
o & oo dme off| T Fafaet B Jufxr F 9o 7 10 ¥ T 9o FIHdt 9% 7a o &7 977 | Fwg FIEET ST T
afeEarET T A @517 % &1 a9 a7 &0 T 2| [T VAT FHAT T4 AT| T, T HIETdl 7 faaert § gardr
& ST 9T of oA 98321 UF Fg1ad & (4 SAwel [Tl &l Hadd g AT ST€T H19 a1 T47|
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UENLEIPU
TTHIT A & W FT o graT 791 Aol o T@T 1 AT &1 FUT 6 G o 975 36 I 9ga? Aiaga fl Jgearr
TTHIVT STFeaeT § AT AT AT @ T@1 AT| ST SdTs T2 o6 @ Icqad | AT J@ia<t | 007 STHET |
TITHT THIT AT Fla T AT IAqT| AL TATAHAT A3F HIGT o ATl FT ST FHAAT AT, a8 TAT srefeqaedt 1 37 a8

TSt ® 9 77T 21318 THEAT ¢ o UTHIUT sreieqaedT agd g8 T% A6ha Aead U AT &, STateh gl Heas aviig qRi
F T ATATH, TIATS HAT F SAATAT hiSe AT STae e 9 et off Sucrsy g

| Tg TATATIAF FASET TG FT 31T Tad< I4T a1 g o 90 FraaT & T ATHTOr TATH ST grarara & = g, e
FTLOT AT TS T 3T T TgATT il TERTE AHIAL [ T2 A7 BT g1 o U st & 78 @497 qeehi =99 g1 St g B
STaH AT F Areaat 1 Aot T, 39 10 Rt & Fraw aea srferer aredi ¥ 9% Faer 10 Fied a6 A g
TS F4T UTE ZISTHT 6T a1 T2 {36 THH HTET Thal 67 Foheerd gt 7, Srae qrfior sreferaeT i weargre #7 3 21
gyt 3 STETe IR Ao 3X A9, 2013 H &1 Fwrae iy forsw g i 7 M7 7 arer ugd € O 2w s g v
HTT 95 d TATET ¥B11 Ft e arefior et qa fF=ret ¢ 9% 9g= e

TAETH0T o THT T A< AT T8E qILSAE ST Tg @ FAM0 Tg ST H1 & [T AT AT % 98 e a1 % 419 H g5
2, STt TR a7 a7 =@ FEe At FeTs F g F AT T T B T A H 9 | THW R 7 A 3carai & o
G T8l (A T2 € 1T @RIl 96 qFhal qgl &, foreeh w107 fraat § 97 Ferae o g1 a7 21 98 F218 #°h
A TAA AT GITHeRd TRATAT T U 3T TIAHTET 7 A7 *T g F 11 FFA = F daf Ivg oIl Al 7et, T e et
FH & Al L@ UH | =9 a1 & 919 9 w0 AT ga7s & o0 s o7 @re St FAamet =it &7 @diad & oo awar
el & IUTHIT TATHT F THTH TaATE ATHAT  aT8 LRI 6T HT A6 Gefl 37 399 =9 o § Fg w2 ft 3om0) 59 Fram=t
& ToTT g [T it HAT FETHT 25,000 T F &) 66 TATAT FEA AT WHIH A &0 15 &7 At Fgaq
T F&T &7 FIT FATAT & TEq1d T2 L&A § A0 ST o a1 & F31ad F T8 77 A1 77 1 o6 et & 500 F94 %
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TR I & F&e AT @I 6l TSI &t S(TT| 7T &S @ERT § AT SH FaH 35T H 9gd a7 F &l| 9 97 a7
AT Hae 30 AT A1 ol & ST ¥ 3| TaE T2 & 1% Tl FFe H g TS & 7 15 F 20 962 F THT AT AT
STTAT g1 3T 3T & =S Il g Y FTEaie T4 H W I H FEiadt gf ATl 8§ 7 THH B A IcqTad TATEd g
AT BT T T IATHI AT FISATIRT ST AgH IATal & oy 781 & 1% g, ey et & Scuree gashe smer ot v Fehar
g1 T 2014-15 F I FT &7 F 0.2 AT FT [Rrae e, STEtH 2015-16 F L THH HgST 1.2 FIFET HT SSITHT galll
ST FHSIE SATETE AT T a7 2 AT AT T a9 6 HLITrerd QAT § 1 Hraal & 9 &7 JEral #7 A9 gl T8 g &
TTHTOT SATTET T §L A o (7T AT FIhT Fg FLeA ol T

R 836 PN
o it By

e STereh TsA1 BT a%q U AT F7 gaeft HIaeme Sere 9% Tge AT & 918 36 AGeAT F AR g7 AT ar
TAT 1 SHUHET & YodqTe § 99 2 BT g2 21 TS 2| T | afl aeqei 9% U g 7% F T qEqriad o, S qreihed 9T
FFSTL T I TEAAT T (0T g o a9 S&q1d § FW T2 §-5, 12, 18 T 28 TAerd| 3/ SMEHT & ITANT hl Fegall av
= TTAerd & 7 T TG HAT ST, ST Th JaTE TAT A< FIE 9 28 AT 6l 32 H| T FiEH Tl (2907 | g, ohg
Foft zo® U U= areht 21 TR arer i R a2 /T SO, 7g 99 T arht g1 WO QU= 9T areiehd a7 i giaerd
o TF FEAT STUIT AT 18 T &, Tg AT T AT g1 SHTUHET Tl FHRTI(HF a1 o [oIT AT SAEHT FTT @9 6T ST
Tl STTARTIER /T &7 97 TTA9rd & T § T 71 AT
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28 ferd T 3% o T o I T €T T T T=d g1 TIHE § T6H qaTE, a7 T TAT AL F1E AT 60 10
2| THHT TTAT FEE T, TAT HS 19T, ST FUE, ATHAE S FIATE AT AT A=A I3l I¥ T2T 347 (7 AR 78
o srearfera & o6 oTer o= Aot a9 97 9% 12 TTAerd &7 39 a9 Rt o, e =9 9% T 40 TiAerd o7 a0 3F
BIOTT| S6 9 &l 5 AT qh HITHT HLA 1 ST Al gl TS TG ATA TS AT % (1T IR g AT 7= a9 A& AT ZIIE
BT T30 3T 28 TTAeTd & &I &l TITE €9 | TRTHT 40 TTATd IT 88 AT AT T (3T STET AR 01 Suaet & U i
FHT T BT T2 81 T3 | TEqriad AT o6 THT DI 377 a2 I2ANRT I THF &< | o AT (hT SO | TET I gt e SR
T TATET TS AT adHT Je=aqra | B SATITRAT Ud AT AT

FIAT § e aTell ge & aza & 12 21 78 Faw off 7t fRom § gIstuady £ qer aw7ear ¥ St 8 ot it wararar
FAATT | FATHT T I AAAT T 6 ATHIT SO THA HLd I T TqqT gl HHAT Uah T ATl 9L 10 Fraeard o
Y ERT T TH UX 15 T | S a9 FT ThdT gl SHUET AN g1 % a7 o7 7T 92 o7 3¢ | &3 a9t SITua,
g STUEET FISTA ZIT a7 FFAT SITOAT| 9o 978 q¥ 397 § Tl T 17 SHT 3 F &9 aeel TohaT SITuaT| S2rforas &
TIE 9T FHT AT I &3 T 3T T FLA &1 ST AT ATTHE (ST STOAT| T €T H T3 T2 F Tg THIHLIT TRHT gl
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HIAET & qA &1 6 A I8 [A%g &, TEq A SAEHT 6 ITART il TEqAl T A 27 & S THAT TAT Bl SARM Hl Ge ol
& FTLOT SHUELET % TH TRIHS Tge Fl q219T FLAT R AT {2 AT T ST &1 TZAT § SHUHET Zaet q¥ f===r F1|
FZ TEHRTT T TEqTE ¢ T T ITohaT uw s AT 7 fR=107 211 Heet vamTest T g1 81 Sroedt 9 3 sl 9
oo ia Fm TrsAt & AT € T S FeaTanst AT 1.5 FE 9 T a9 § FH AT FF aTadl 92 HE=07 T57 8T
2N T PIE FIETATS TL o TLhTL TT AT T3 TY ST0| T2t o Fwraferarer do srfersrTiat 7 =arse uaerd wHdr
I ATITRAT 9% 117 &7 2=y 7 s fro s it Rafa & siigras 1 =qmast <F 81 27 stferaprfedt i 7 =9 67
FUTE T T T 31 FLETAT T IS AT AR] TEAT ¢ {3 o T TGAT T T 9= T T SITOT 3727aT T hef 1o o I
fafes wrw wiv ffee forEdt F T 97 F2d § 6 57 % A2uug ud srediud Atewe & Hig A FTaedr &
TYLI IY HATAT FXd 81 TR T TT H I A a7 g H SHHETT 4 gl JT0r?

AT ST o 70 T U TH &) T2 FLETATal o o70 Fg il =3t o2 a9t 920 81 TAerT gie Fearars a< €7 g #7
=0T AT AR, SHe FXETATE i QT T30 1 AT AT TH Tl <Al TeHFHT 2T & Ale 6 Fof | aaA7=T o
STToEdY Fwr3fere | a9ft TSAT i1 UH-UF i 337 797 81 Vi 37 92 Ta1 # 9 A5l FohaT 3T 81 T8 UH gall % Ay
T AT T ATFANT § FaY q16g A& ted F:7 QU 0| JHearg 7 98 G217 3310 2, ST T 92t g1 Frsfea & =i &
FTE T TSAT F ATITT H A aAT ATRT| ATHT HET 2 3 oF AT AT FT| TAATT FGEAT H SHTUHET Frsfere 7 33 wiaera
T %% & Q0 T0 g FAT 7531 F7 e 67 gfaed ave 7w 1w g ara-ary sraer g & Gt ofF seara & aiia we
& To1T 75 wTaerd e e STl 81 UH § g &l d9hal A1l Tia¥ gIed gf S[rav gl /I o970 o a7 757 =18d g
ATl 92 q1= TIAIT & S aG [T ST, AT g ATgdT g 1o 39 I 18 TIAerd F o T8 (ohaT STl 97 75471 6
qiEAterd 67 IA9d Ale 79 &% F 9&7 § U2, I9q T&q19 & ITA g & o7 F180 STE<y 75 Iiaerd aie & a8 77 g Thfou
g TeaTe [T STus| &t s ¥ agafa F wrsteer § fwr oft seara arfiq 781 21 aear 2

ST ATEAT | TE=4d Y 14U U | Tg FAAEAT ATSTIS | ATEAH H % I AT & T ATHRTE & ol ST&IT gl qgl gl 3 HT
1 g T Tt g fRw aru fRcer & e AT I ISuUed SraedT et e § A Tl g AT 6 T 97 A
ATHT F ITANT F TfY qTeT 1 I7= Tiqerd T § @1 1 A0 a°qr a6t griays ud 3% TE 5 G Fw 40 TAerd F
AT H| 28 WTAerd F TAG &l TATH T H 40 TIAT qAT AT ATRA| SHUEET F T § i f6gal T2 79 o T T gl
F AT Tehed (HIFT 94T AR TN ET % TATH I Teh S8 TH TGA 0l ST qT 3T g TAL, SHTUHET FTS el | AT 6 ale
T S STAEEAT 6 AT H AT AU AT 63 ZIT Het AL TS TSAT 0 AT AF 97 6] G851 SAAAT & (955 FaH
ST AT TFhaT g1 A, STUadt FTSE | g F7 7T 91 AT ATGU| THH hx FT AT Al THTH gT SATUIT ST a=7
AT T =T F4T T2

[ 3G &7 53 FAGATTAT, SIF TTAAT F [F997 & HIR AZHZTT FTGT 4 THaX 75 1
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The buck stops with the States

Date: 22-11-16

Given the diversity in development between States, it is only prudent that
land acquisition laws be customised to suit local requirements

There have been arguments offered in the recent past claiming a
dilution of the land acquisition law through misuse of
constitutional provisions. Any criticism must take into account
the spirit behind the exceptions.

The need for State-specificity

The Constitution allows for a State law to override the Central
law in case of the Concurrent List if the former gets presidential
assent. This exception was made to provide for a ‘genuine
hurdle’ in implementing (or genuine necessity to deviate from)
the Central law due to challenges peculiar to a region. What this
genuine hurdle is, is a point that can be debated.

For example, one could argue that due to the staggering
differences in growth and development in various States in India such as, say, Bihar and Tamil Nadu, it seems
natural that both States would need to have a different law with respect to land acquisition. One could even go
further and see that even in a State like Uttar Pradesh, within an overarching State law there could be a need
for a different ‘Special Purpose Vehicle’ in eastern U.P. and in western U.P. Further, there is no reason to
assume that the State’s law would be inherently inferior to the Central law per se. In fact, it has been found that
the States have much more experience and expertise in land acquisition and have also given, at times, better
compensation than stipulated by the Central law.

The second issue seems to be with respect to the particular Central law, that is, the Land Acquisition,
Rehabilitation and Resettlement (LARR) Act, 2013. The charge is that the Social Impact Assessment (SIA)
requirement and the Consent Clause in the Act have been diluted by various State laws. It needs to be
mentioned that the LARR Act itself diluted the SIA requirement. Section 7(4):9 of the Act states that even if the
SIA authority and the Expert Group reject a particular land acquisition, the government can proceed with the
acquisition as long as “its reasons for doing so are recorded in writing”. It does not take much to imagine that
this provision would have been regularly used. So, the edifice of SIA has been a facade right from the
beginning. In case of the Consent Clause, the 2013 law does not make consent necessary for land acquired for
government projects. Though many States have strict consent clauses, the LARR Act’s requirement is (usually)
a higher percentage of the population accepting acquisition than what the State laws have stipulated. Right to
eminent domain (that is, forcible acquisition of land/property for public good) is a right that most of the states
have across the world; and one sees no reason to grudge it to the Indian state.

Because some people may not want to sell their land while others are willing, forcible acquisition is needed.
What should be the relative percentage of ‘non-willing’ versus ‘willing’ could be stipulated by law but it is
primarily a political issue. This is because even if the law is followed, the land-losers (say 15 per cent) may still
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not want to sell the land. The political party in power would have to use sincere efforts, excellent
communication skills along with an acceptable compensation package to see a project through. If this is not
happening, it is the duty of the Opposition party to raise a voice against injustice being committed. Admittedly,
this is a somewhat rosy picture of democracy but a picture, nevertheless, towards which we should strive. Also,
the ‘non-willing’ have a right to go to the courts and ask for redress under cases of forcible acquisitions.

The politics of presidential assent

The third issue is focussed on the President’s role. Presidential assent is not to be a formality as far as State
laws under Article 254(2) are concerned. Based on a Supreme Court ruling, the President would need to engage
in “active application of mind” before giving assent. This doesn’t necessarily imply that the President needs to
reject the State laws, at least in this case.

The fact of the matter is that this is a peculiar case wherein the State legislatures and the Central government
both want certain kinds of changes in the law. Besides, was this law was passed in 2013 with an eye to the
forthcoming elections? If it were so, then it is a very dangerous precedent.Before the LARR Act was passed, the
States had their own laws and the Land Acquisition Act, 1894, was hardly ever used. Even now, the States are
free to pass their own laws and so the situation is back to square one. Needless to add, better-governed States
will have less problems with respect to acquisitions and will stay the course on growth path. Other States will
need to think hard.

Dhanmanyjiri Sathe teaches Economics at Savitribai Phule Pune University.
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Tawg AT ATHAT § fafarer Jahre &t €Tl STRreshdT S & w1 § o9it 81 T2 70 | 397 § Trewar F g1 H2 e
S g, ITH “AATFAT (HEST AT Svaagid 9l aTq &l §e7 it grierdr (e daad gl fde & 916 g &
AT o A % 10 FUE ART AT fF ot & off=r e &7 worge 81 Rre & warferss, o & 79 F 9o o= § § UF %
Z<F % ITH (A qal | [P & =Tl § a1=d 70 FUE AN H § 10 FUE AT H g TTH H FATAFHIT AR ST gl
TN X AT &, T F EATE a1 ATET AT=Tad 81 S99 & AT § ATh-9967s qgl ol LT & forgrer ¥ ot 7 aga
FAS Rafa & 81 fdre sardt 8 & gFar % U8 39 390 | Sgi FRT gierd o IT2ae aigde ¥ df=d 8, S8 9ed &
HFHTE A, TEATI 37T TR T ol SAraT @re are 7 81 92t AaTe §31e™ % i aa1d g o oo e 290 o
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AT g Tt AT 377 =20 H A=A 6 FHT § JT7 a7 g0 | Tq=adT 6 Jodl &l oTA7 a9 % o7 Ta=gar & qai
& faeaTe &1 FTfe T T 3| F=gdl § S Hal F ATHTSHER 7 g § TF=adT i SIed g ¢ |l Ta=gdl HIasd
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