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SP’s slow suicide

Generational divide deepens within SP, Akhilesh must take control of the
situation quickly

Mulayam Singh Yadav has a reputation of being a wily old-school politician. But the unprecedented rebellion
within his party, unfolding in full public view, indicates that the Samajwadi Party (SP) patriarch is losing his
grip on his party and can no longer hold it together. After his brother Shivpal Yadav was sacked as a state
government minister for the second time in one month by his son and chief minister Akhilesh Yadav,
Mulayam’s much-heralded internal party meeting in Lucknow was meant to bury the hatchet between feuding
nephew and uncle. It ended with an unusually direct and emotional verbal spat between Mulayam and
Akhilesh on the dais. It was yet another signal that differences within the party (and the family) have grown
beyond the point of reconciliation.

Akhilesh needs to break free from the political shackles of his father. Delaying this will only undermine his
political standing. For his first three years as chief minister, Akhilesh found himself in a Manmohan Singh-like
situation where he was in the hot seat but his authority was undermined. He also inherited his father’s trusted
lieutenants in his Cabinet. Most of them have been practitioners of caste-based politics under Mulayam,
himself synonymous with post-Mandal identity politics. In practical terms, this translated into a government
that was akin to previous SP regimes characterised by nepotism and lawlessness.Akhilesh tried to rectify that
anomaly in recent times by cracking down on criminal elements within SP. He has been trying to portray
himself as a leader committed to development and middle-class aspirations, specifically focussing on women
and youth. In a rapidly urbanising and aspirational state SP is at a crossroads: the old guard representing the
forces of caste and muscle power versus Akhilesh who wants to modernise and be in tune with 21st century
India.

Irrespective of who emerges victorious in the turf war between old guard and young Turks, the loser will be the
party. Akhilesh should tread his own path and create an outfit without the liability of his uncle Shivpal or Amar
Singh whom he has blamed for the rift in the family. He may not be able to emulate the success of 2012 in next
year’s election, but could become a force to reckon with by 2019 if he plays his cards correctly now.
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Heavy baggage

Udan is an idea whose time has passed, lowering fees and taxes will work
better

Udan, a scheme to provide air connectivity to unserved and underserved airports, has been announced by
NDA. The aim is commendable as connectivity will lead to economic growth. But is this the way to do it? The
scheme is based on a foundation of subsidies which are to be provided by Centre, states and airport operators.
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In addition, an extra levy will be imposed on domestic
flights. These subsidies aim to cap the fare at Rs 2,500 for
short distance flights under Udan.Even as things stand,
passengers on busy routes cross-subsidise others. However,
the need for this policy is increasingly debatable. In 2016, air
passengers’ traffic grew at an impressive 23.17%. Also,
aviation regulator data showed that airlines are flying
regional routes more frequently than their quotas mandate.
Simply put, aviation in India is being driven by market
dynamics which have provided a stronger incentive for
regional connectivity than mandated quotas. Udan’s success
will depend primarily on interest shown by state governments as they have to provide initial subsidies. Only
then will Centre and airport operators contribute. Passengers are the only ones without choice in the matter, as
their new levy will kick in regardless of states’ interest.

Fees and cess can be as high as 37% of the ticket price on busy routes and about 17% on low density corridors.
This raises the question of the extent to which government fees and taxes act as a drag on air travel in India. If
air passenger traffic is growing at a pace that’s the envy of other industries, the cause of the Indian flyer would
be better served by government lowering high fees and taxes. India’s aviation policy needs to focus on fostering
competition and enhancing the regulator’s capability.
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Making cities inclusive

Date: 24-10-16

The challenges of a rapidly urbanising world and of providing people with equal opportunities in cities were the
central themes at the just-concluded UN Conference on Housing and Sustainable Urban Development, Habitat
ITI, in Quito, Ecuador. As a once-in-a-generation event, the Habitat conference sets a guiding compass for
member-countries for the next 20 years, and attracts wide governmental and civil society participation. Yet, the
process has to be strengthened to evaluate how countries have fared since the two previous conferences on
issues such as reducing urban inequality, improving access to housing and sanitation, mobility, and securing
the rights of women, children, older adults and people with disability. Moreover, as services come to occupy a
dominant place in the urban economy, the divide between highly paid professionals and low-wage workers, the
majority, has become pronounced. All these trends are relevant to India, where 31 per cent of the population
and 26 per cent of the workforce was urban according to Census 2011, with more people moving to cities and
towns each year. Urban governance policies, although mainly in the domain of the States, must be aligned with
national commitments on reduction of carbon emissions under the Paris Agreement, and to achieve
Sustainable Development Goal 11.

India’s ambition to harness science and data for orderly urbanisation is articulated in a set of policy initiatives,

chiefly the Smart Cities Mission and the Atal Mission for Rejuvenation and Urban Transformation. There is
little evidence so far that these could achieve the scale needed to address the contradictions of building 21st
century cities for 20th century industrial technologies. Today, these conflicts are reflected in the lack of
adequate parks and public spaces, suitable land for informal workers who offer services in a city, egalitarian
and non-polluting mobility options and new approaches to low-cost housing. In the national report prepared
for the Quito conference, the Ministry of Housing and Urban Poverty Alleviation identified subsidised
redevelopment of slums (which represented 17 per cent of urban households in 2011) involving private
agencies, and low-cost, disaster-resistant, prefabricated constructions as key to the ‘Housing for All’ policy.
This important programme should be pursued with a vigorous annual review that ranks States on the basis of
performance. The Centre should also take its own National Urban Transport Policy on developing cities around
mobility networks seriously, and liberate cities from the tyranny of traffic. UN Habitat plans to review country-
level progress on its New Urban Agenda in Kuala Lumpur in 2018. India’s performance on improving the
quality of life in its cities will be watched.
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