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End kerosene subsidy, start big fuel reforms

Oil minister Dharmendra Pradhan expects kerosene subsidy to
fall this year with increased supply of cooking gas and rural
electrification. The drop in the consumption of a sooty, polluting
fuel is happy news. But the leaky subsidy regime needs rigorous
reform and, eventually, the subsidy tap turned off. Subsidised
kerosene sells at a huge discount to the market price. It is largely
diverted to adulterate petrol and diesel, which damages engines
and intensifies pollution. The dual pricing of kerosene should end.
The use of Aadhaar-seeded bank accounts to transfer the subsidy
to all poor households, akin to that for cooking gas, makes
eminent sense. It will exorcise ghost subscribers and allow the
government to scrap product subsidy, with its inherent potential
for diversion and other misuse. Actually, with electricity and
cooking gas reaching many more households, much more
subsidised kerosene will be used to adulterate petrol and diesel.

R

Y

LA Y
*
'

- d

"H;;ll\

AT ALY

F )

Rt A

#
Subsidised kerosene should be substituted with solar lanterns to @ % - o
cut pollution. It also cuts costs, given that there are no recurring ="« RPN T AT ETITT T RS
expenses in solar lamps. A Tufts University study last year showed that the Centre’s scheme for subsidising
solar products is fettered by the reluctance of companies to go through the complex procedure of getting
reimbursements from the government. The answer is to use Aadhaar-seeded bank accounts for subsidy

disbursement. Solar power should be funded with resolve to boost local manufacture of solar panels, LEDs and
batteries.

Of the Centre’s petroleum subsidy of Rs 26,947 crore for this fiscal year, kerosene accounts for Rs 7,144 crore
and cooking gas Rs 19,802 crore. A reduction in kerosene supply, coupled with small increases in retail prices,
is expected to lower kerosene subsidy by 25% this year. The Centre needs to phase out the subsidy on cooking
gas as well for everyone except the poor. A proactive policy to phase out kerosene subsidies and to rationalise
taxes by removing the special excise duty on petrol will bring diesel, petrol and kerosene prices close to one
another. The larger point is to end the long era of distorted petroleum pricing.
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fSere &1 HEg oeg ) 9T &R o S8 HIST &M Moal FFEACT 3 Iiar # g1 T 8, 7R i Iegetan )|
Jeel 3EA A% TR & Al WY BT dq A SfgTITHR HT qgeT AFACH 2009 H T H g3 gfavor
3TIRT 2011 H SHeRT UTHdl W Sef IAT| TG HITSST HIhT HolGd &, olfchel 3T § fn s@a aRwsr wa
#T Th T qur AT &l T o gfrer A o fr oEe FE Sl g §? it $HA gfar i e S
e anfad g1 A, §9 3R sRa|

s T 7 @ o GUAT-ARYE & WX g1 Feid ardet 3R & yew & § AR @y b, b
HETET T 37 U 1 gEY Usal H fowa B WA gfdn & g7 IR ¥ 37 IR aF el g5 &1 57 &=\
T IITTEAT Fel AR 16 T STeR W@@%Igﬁmﬁwﬁ?ﬁmﬁrmﬁmm
gol Ui &RMT A Tl §1 gferar &1 For 3T (SNSIA) HT 30 FTRIA HIET goT Rif @ gl faRg-eAOR & 17
gfaerd so7 ¢t & U &1 39 IHT HRd T 3F-cugear &1 hg Io@ doft & & W@ ¢ 3k adr 5@ av
& TFEAS 1 HeTeT ¥ 98 I O ‘BEE F 75 T b Tohar &1 g o T A awond s § 3R
sO% FAo off AR 8 | &, S8l (Hh) & g IMd =gl @ W/ &, dfheT o 3uafetl & & W)
foed & urg f% v DYOmR g1 98 §- d9 e d% (7g Saeusic d) i von, St $RaT H ggd W
2014 # §§ M| AR & Hfl HAY FAS AT & FHHN GFR G H FIAA ham a1 ¢ 30H7 Foea-
TSE 100 3RS o) & AN AT HE| 30 dF H &1 TR G @ 9T g, AfFed 100 3RT SfeR dr gT &>
HOAT §, 330 T 3T TH 4 INT ST 3 FHES LT & IV §| T B HAATEAT Fohod-5HITAAT & HROT
o ufegel gfaeyt & doe & §, O I 3rdcuarar s #ig @ S §| oA H Aolide 3o-9cdh el
o ¢ & 75 off 3o w= & afa &7 a8 2

AI3Y JhIT IREUHA F Scfell A § fh a8 o HIS Ugel G Y Hehcll| 38 Ural G & Fe HF-SAUR
&1 off farer fram &1 fyary S & 9o 9 3R TR Saaudic dF A et § @S & 3l ar &re-
qelld &1 oETel g1 & ural 3 & Arel Held &, Afthet o7 3N ®F &1 76T Tg ¥ 6 ARG v Fe FA
T AT F§ FAAET Agal W & 3R A7 @1 T 3wREr & fawey 3R wH-oll g g o wsy
AgAT Y, ohel, IMSTHISTH 371 & IR #| & AR AT & @aARS afassdr o & 81 &7 3reAT=
faaE @ # gears X @ B AR 3§ WY @gFd AT g o Y W@ gl WA 40 3RS SIeR
AT ST TRIAS FAGIIY 611 @7 &, & 3T o Al gada o @ & 9Rd & oo &t o9 afeeas
& fovcy erea-fohar fr df & A I ART &1 AT o, dfthd 39 TAT T AT 916 TeAT & AT
TIFd AT g (ENE) o A R FT T At gcr 7787, et 3R §F 1 3MTcAhdlc, T FA7 ISGT Qam?
fSrre 3 JTcharg i TUSC HAHAT FE AT FHesifded IMeATl Hi AN SEAATA Fer foed & Smar
fSracs TFaeeT & sidiet 3 3R 39N g9l STH §9er T WIST F 9Tl arel IsIar ¢2r gl

fSrre T SEAHATr 9RA a1g ot 319a Bl & Rl & fovw ATl & a0 d@adr g1 Sl a& AT &1 Fard
g, SUUR ARG & doh & AT A ARarE GAr § & 0RA dY aw 3 & AU gg AT-AT SR Grel,
HRA #H 39T 2 3R Sloleh TATAAT &I 20 3RS STeR dAeh TGTTI, HRAI-Tel AR F 3T FGRT HEIelel
P TEITN| FEAYT & it § HARXA HT JhaE 61 gl 29| fhq e o6 & A A el 30
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39 Ig dl gl ¢ [ dg 3Mdeaig & fAdd &1 fader aar g, dfhed g 3derarg & Tsteliaes IR
Tl SEAATAT el T Y ORI FIar § IEN IRT-TFR AcT-fhaT T Tsleiifdes SEIATT HT WY B
AT & AT Fea J9 H HRA AT FerIdT W @ RA fhar g1 39 e aegafd o et ®ar @
39el TS Hellepld & g AT @ Tg et H Sl & & F 3¢ gAHel & W s S i &
forT a1 Fehat|

STET e & & 9T §, 38 WY gRART & @G & Agcaqul AT gt arell g1 SarreT-Utll Trew,
Al ok 3R 226 & gelihreex oY IRA WUIN| Feaadord H & WA T & AT & Fwgila @ o
EEIEd BN HART Hl THE-Hg & AR ol H §F AGG HWN| AR & & o afaahr % 4 3R«
SR g, STdfeh HRA &l dgl 8 3R H gl HRA-TF IR 1 6-7 3T 3ok deh AT g1 §F A Tg
I g @ehcll § & HRT IHARFT & dgd FAT a1 S @ &, Afhed Yo & F1 ARG @ 0 Foey
HTeTSS allel I PITAA FAGT HT @I AT? 3T IARFT 3R & F T s [T o A7 &1 39 Fg AHAAT A
A &1 Noeee] o usdr g1 &6 I u A gRAR Juar aedr § ar 99, dfdheT 38 #Ra & fawey
STat & S o1 o gl BT 3R ®F FI ARA Tig df I 8 9o Tohar g o6 oferr 3R 3nfer &
fara &1 a1 Afgd a1 @ AT ar 3ARET Hr dAhd F & W 1 & o 3 T W T, IfFT aRT I
dr 379e faereToT Fiehias 3R 3 FUT @I e T TUAT &1 Fehcl 8, Afehel TN HaTel TE & &
FIAT ART & 91T 39T s U= &2

ey dftF (¥ J@sF F 39 AR &)
HR fager Aifa aRwe & sregst

Date: 15-10-16

A1t A F1 afgsHR AR dediwtor § o gfaer

Adraell & Hidh W WRAT ToiR A Aol A1 & JieShR AU o Tsgare 3R Ao T gfaem @
fagaarqut adis & 3R &Y AT &1 Th O 15-16 e’ H1 IMar 7 foera geif &1 @y @FeT g @1
¢ fowe gfear i Q-fagrs ey are selter, &4, 9, et 3R gf@ror 3nhre S dor e 3 el
A H 3gAT TEAWRT delad &7 FTHR TATT Hdl, g1 IfhedT-ARd Jaei 9T AT & WY F ARAT AR
AT & SITPIC & & H Yhe & Wl &l I8 7 § & I F IRAT SI9R & 39 a&a AR gfear Sofr
%mﬁﬁww%aﬁwmﬁﬁwnﬁﬁﬁﬁﬁaﬁwﬁmawﬁma@m
gl 30 AR URd of A A 92 TS SoR & AT fohar ar O & AT glet aTel TIATAT 6T A 5.4
3RS SleR @l

2015 # e ¥ SIUR ©IET 52.68 3RS SleR &I T & Sl o 3HF Gged & ATl & 48 IR SioR o Hhiaol
9ol &1 39 9 #Rd # el AU 2014 & HhlE! B AT Tehd 87 HUS SioRk g1 IAT g| HaleT Tg & [
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TRAT IR & A & TfFedar 97 o sigse f gfafhar e aige ar «8 oRa 3R @ & d&y
gl TRE @ Q& & g1 g, Afdhet & urferedier SHr grael v Aol F ofr g &1 3w yfdiedefaar o § 3k
Feder ot fohq Aleren #gE oY AR EIfhsT F$e S JTCfhdl W IS oIl & HIRAT Y&
e e el A AR &Y HEd FRAT &1 38 fFeR Aol a9 & o ¥R & MfAST v S wr
oty ek sTeaT feam g, safaw siIRa & e Arerer HAifsar 3R caafie g Toeifad H@ereal ff RE 4
ﬁﬁﬂﬁﬁml?r%aﬁiﬁ?ﬁﬂm%qquwlca?rmaﬂgaT%ﬁTmiﬁ?ﬁm‘%mﬁmaﬂ
forar g1

A P a1 T TG B AT F T A A AR TSR P THA TEARA §, AT FIPC F 3T
AT &Y 8l Fhdarsl g, Sl qdaell & <AUR & fIT ol AT & el Al FAr & b g1 FoTd
ST B¢ 3R #Agilel T & SAURY §, ST Ig °1er 9a1d el o [eafa & a8 §1 39 W IR ar o
HATAS g

i El i| IE' égé Date: 15-10-16

FE-g8 3R geifta dlul i It s Tt § o At f
el

et # sftwefiw 3 gerd ot A W< o el & T FifaeER FEA g Tl §) $EY 34 A @
JfaRed 3MHCT 8§ Fevcll § S @ AT 3R @O JorEdr arell Sl @ el aXd &1 508 &
Jifeier diel &7 sEadATe WRErT 3R AuiRa 3w, gore aemel 3k s 99 & @ar &1 s¢ 3uee
#F ST A TR A TR A& @ ¥ N gEn, A avEe 3R FE a6 R § anes
3R &I 1 o Hgol A WeTA I 81 S Gl T gl IV wEel HR AETEE BHel & HY 39 H
Hollg &1 STl § adifh deX 3R Aary g3 & A-ary Sierell Siefal o S99 Y ®d ¢ 3N 3w aw
399 B &I SO—T ST ohdT gl

faea Fareey "o (Ssoguasdl) & dgell § T fwmaher g #F w9 8o HrEdr eher uelr FarRR™
SR G F F T T &7 3menie gant @ R §| afeat queh Rfear geafadt S smgde,
ew 3R Faeh & S8 gieal & sorer fham Sar 81 gl gansit 3R :A9 40 Bradr 3myfds ganit &
off Is-diell & ATl T Tedl T SEAAT BT 1 TS Iote ¢ fh glevar & sitwehy ik geifa diul ik
3% 3carel $r AfRgew AT AT 15 FET T X A 9 W & IATHT F AT § F 2050 dF T
AT & o 3G # TR 5 dE FAS SIeR ?—quu Hehell g1 YT a3l & EUHTEl & HROT goT
3carel 1 AT 95 W § ARG & 9 9 gfedt # R § 3R 3¥ g v g Fer Sar § afe
ﬁwaﬂsamaﬁrmr@wwﬁmmagam%lWgﬁm%mmaﬁﬁemz*aﬁ
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IR Sig fafaerar g1 gfear # a9 St fafauar are 18 817 § ot @ & IRa 7 §1 #Rd & 960 aAE &N
SIS gfedl &1 AR glar § Afde 39 & Fael 3540 & gra@@e @ g §1 9l oS gfear
SiaTell & THT B S § FAEF FROT a7 HSR AN @ FA g W@ & g@ A 9 Tg ¢ 5 9 qfei
FT GlgeT ST &7 § foham 7 @ § 98 379 SlaRT 391 I THET 4 gl

TS HY AT P (TUTTH) o 38 A A5 H T &ifd e&ddsl IR fhar fad Sierelt & 9w
oo arel el 3R geaiftd diel i g & e 3mng fRar @ §) e 1 AT § 6 g S
gfedt @ STt ¥ v mﬁ%qwqmmﬂrﬁvlsﬂﬁﬁa‘%maﬁqummdlqu*d,
AT a1 qEd N BEdl IR TEEET BHAT & Y HR-BES & §9 H 39T A1 Fohell &1 38 fhart
&1 falerd 3mFeer grefr|

eFardsl A &gl A § % w9 g orw A dur a1 Adla & v gde f Id W@ §) osE
HAET RN 3,500 FA3 T §| ARG gfovar F gt & Fad J37 3cures iR fovafas 81 @ & aRa
HTHAAR 9T SEIHATS 8led dT Ueh 3 gool 3cUIC SHGINS I 3 TN 99T 3cUIesh gl ST & J7geh
IR #H URd Fr BEAGRT 80 BIAGT g1 3T HaTdl o JIF 3R diederer & ff aRa 7 @dr Fr s
gl

TAUUTH & SEES o MWy 3R geiftra died aur 3od 3cuel @ e Al & &7 H AT e &
FAIT 3AFT IHTAH 3cUIG §aled X AR fear g1 a6 v 3cuest 3R 3usieant & &g 3wl vre &
faw dud cgaear g9 Hr SR g1 3T 919 T§ ¥ F g A W U5 et ehd AT @
TUTIEAT T IS §| RN HhAe Soi, HAT AR SR 92 SielleT oY 36H Foiftd 3R 3iweh ddet $H @
AT 3eTeh 3cUIGT & FHERIUT 1 ToTaT &all &l 3 UG, 3TNWS, AT Y&2, STF9 HeHK, 31U 2T, 7Ly
Te:eT, 3NTSAT, TSTEATH, ISR, heticeh, BeileG, dAffelg AR qafat # 1 & 1 Gelr Hr st JHa= g
ST A TR ToT AT, HES, o a1, 3reqerer, ¥R AR @l &g 13 et Hr @ & ga §
3wl 3R goiferd genfa & diul @ e AR M 7 o &8 derfae U 8 38§ Ugo & HEfery
HY Wb §1 AT ST @ & 6 397 aF anf & 37 HAegdleT waal & Al & fAv &7 & F7 6,000 FFA
JfaReTFd FHT FT Sdad fhar a1 Thar § 3R 9fa 8T 25,000 T T 75,000 TAY HT FAS & vl
&1 3R T e Thel g5 o AU oI e & e Y wha §

Date: 15-10-16

farwes AFd AR AT W 9= I ggAl

AR o ST T @IS & A & Ul & 79 qeqesh & ey Gt & & fad ¥uR gagila (Thd)
H ot W R Fad §U TG ¥ $6 W A FgAld A FW & fav afshadr @ w7 w3 fr e
&I glfleraes A ol &1 U HAg § OH Siecel, HRd, FIAR, Aol Asdls, derl 3 aAurer i
¢l formes & wall 2004 & 30 & & a3l 3R JaBit & Yaig F e & AU v FFd AOR &
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Foflel & AT R A TR R gEAeR FU §l afvey 70 fter @araer @ #er, g8 SR A7 agd
91 g T & AftheT §F HT T THEIT W EEAER gl HY AT §1 g FE A H 919 ¢ 3R orwed &
TEEIT & 30 W A AT a0 & fav afsd ak © & &t aifgul” @#er a9 Jgr 3¢9 Asd
WSS G@NT IAIfSIT HRAHHA # Fgl fh WFacsh Harg i & fiT WER el Sl HATGAN ol
qAFE 3R & Hegadia (TAfAATT) J@emsit & AT el & Sofch! HITaEA3T &I o A i
gl 6 ag, " Fr a9 § B s &7 7 39 o v S ¥ gEY SU H ST HSCHET § A« g
SOTRT e oRE TUF FauTsiis & o7 &, domer & @MY g s &, Tueh AT o g s §1 3w
&7 F gl 3R dewene glawmst @ Aoy ae Wl g A afs wwe #r smaerdr oo iR we
Gl 1 T | WaRAYT & s & & ddee & T B3ioed @7ud dee qur §d Jiceho
g HYh Holgqd fhT ST oY SR fe2m| foaween o & Hol AEET 1.5 3RS § ST gfaar & ey ar
22 gfaera gl

gel ST T Hehol EXe] 3cUTG AT 2,700 3R SToR & & gl 8" H AUl & alfoled HAT AT T3ewg
YaTell of Fgl foh 31 ¢ foraed & Fhr #Aged ¢ar § 3R MAF Tgafa #F Seg F Seg TH oA
SIGEAT H §9 &4 & Iideey gl
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THE HINDU

Of politics and administration

Date: 14-10-16

Do smaller units make for better administration? It is no surprise that Telangana Chief Minister K.
Chandrasekhar Rao thinks so. After all, that was an important reason for the movement demanding the
bifurcation of Andhra Pradesh and statehood for Telangana. But it is a telling commentary on the development
so far, that people geographically removed from the district headquarters feel a sense of alienation from centres
of power. Actually, Chief Minister Chandrasekhar Rao originally intended to create just 14 new districts; this
was one of the election promises for the 2014 polls. Later, on the basis of the report of a Cabinet subcommittee,
a draft notification was issued for 17 new districts. But after fresh demands from sections of the people, the
Chief Minister finally settled on 21 new districts for a total of 31. Also, 25 additional revenue divisions, 125 new
mandals, four new police commissionerates, 23 new police subdivisions, 28 new circles and 91 more police
stations have been carved out. The new units could facilitate better monitoring of government schemes, and
provide a more even distribution of resources. Indeed, one of the few intended benefits of the Members of
Parliament Local Area Development Scheme (MPLADS) is just this: an even spread of resources, and local
inputs into framing of development work. A bottom-up approach to development that allows local stakeholders
greater say in decision-making on issues directly affecting their lives is certainly welcome, if undertaken after
studying the cost to benefit ratio.

But the government’s reasons for creating new districts morphed from administrative to political. The decision
to increase the number of districts was taken following the spiralling of an agitation in Jangaon, Sircilla and
Gadwal. Undivided Andhra Pradesh had fewer districts. Alongside the benefits in terms of ease of governance
of smaller districts, there are costs to be borne: creation of additional administrative infrastructure, transfer of

6



AFE

www.afeias.com | 7
IMPORTANT NEWSCLIPPINGS (15-Oct-16)

personnel, and replication of paperwork. The Rs. 1 crore sanctioned for each district for initial arrangements
will hardly suffice. At present, the existing staff are being redeployed, and existing buildings are being utilised
for administrative purposes. But in the longer term the State will have to incur huge expenditure to create
administrative infrastructure in each new district headquarters town. Increasing bureaucratic work at the
village level will not automatically lead to better governance outcomes. The Chief Minister must use this
opportunity to involve local communities in all decision-making on the development road map in their areas.




