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TSRT & HNTSE @ Y& g QW TG H IMhHAS &9 of T gfoid 3narer of
A% guEgarfear & T &3 G § sfow 39 ol Tsearg & v e o &
it ennffen Fellepl & HEN G2M I Teholc el T &l U AT & HRUT ToRTdl
H gaRe 9 @ FHAAR Elold 3eTdd 3ol ST diehdal glehd WsT &l I-T gl
a1 3Ticlele] AT ASTell T FaOT ST & el W@ &1 fovg 50 IR AHeT
golc I7 § 3R IR & Efad ITcaRId §9 & SHEH g1 a0 §| 3egi o @b
forair IMRfeTol |3l 9 greidy T AT & § o g eH IS S Adrael o
ar g1 HgTeAT el hr SeATYell UREeY FAT QX HRISE & fer gferdl s aredm
39 9GS & 3% &, S ARET & ATH W A §U SART AT AEART #1 HeT
$r SoITaId AT STl 3T FIH o HAA-HFAT & IR H dHH 984 g, olfched I8
F1 Ffedt F gar @1 ¢ 3R HF Ty TA3 H IRURE aaa o 3T §1 39
TRE IE 3MMonfas & Y Aear B

Ul e $S AT Teol gﬁ&m%g@mﬁgéiﬁﬁsﬁwmﬂmﬁ
g3, AfheT IRTT 18 Alsel Teg A A& I Ik g AN JUAAA g T
Tgd, TET $H TRE T ITSPIT Teh 37el9T G gehiohed IR el gl a1 v RIS
AISIeT TR 3 ARY o161 § o g8 Sfdldl W g dTel 3R Ak T A1



http://afeias.com/wp-content/uploads/2016/04/Dainik-Bhaskar-Logo-1.jpg

Grs

www.afeias.com
IMPORTANT NEWSCLIPPINGS (21-JULY-16)

2

IMRET o AH R TG HTHHABAT 7Y §T AR Pl 3 ST F dgcX AW &
3R 38 AU AFTdT & AR HedT A dleh W @R [ I AR FT Hehell
g grelifeh, Tg A RIGHAT & fhar § 3R USET T dash §9 AR faed f@q
gRYe saer e FXd §U A SR T Trel el & fow germafas geat
& O T P & W@ &l W H Faw T N Faaw awm AR &oF arelr
HRATT Selall UrEl 3R 3EHT PR & AT ATy 88 Tg gl =gl o
Thd fF VAT HET & ArTABTS H Y gHar T &1 AR AT HIS TWRT AT g
ohcll| THR AR 3H T WY ATl Al SoAdTT 3R 9 & 3 AT el
g | Tl ATadr &1 o JEY 3maE B

i
HHEI? ]

AT A9 e

3FHTE T S TR foh GHA HIC & HEel A o e H Tokiics I iR
U ST Y FJAT & T F SEAATST e dleil TR HS 3BT odN| 3HeTeled &
=gl der GfAf S AR @ $o A deuEr & @ T@er Xl
¢ 3R 3¢ NS H o] A 1 hefell Foar &7 §1 S8qA Toh e d 3T
@ 3R FAST TG HT A Tl dTed AT 3R FREGR ATEFIAT ' ag
T &l AT fe@ram ST Gehalr, AfheT 3o OX AUIST 37eher S 9T STaM| thafel
& HIH HgcaUl & IIaUTe g, folefent SIAR3g faier &aar 3m g1 Ueh, foh &he
el & Ad13i & FIfaeT gl AT 37 AT 70d¥ X & 315 g1 3TY RE Jar 3R
AT S8 9T 36 als @ dEY &1 S| g@Y, Y Ao &l Teh ale &l T8dR
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BaTT| SEY HERTSE 3R ORI S ATl G 37 ofdT ST, ST clif-cfieT Her
et ¢ 3R oot BT Adr 396r drehd @ &7 a1y §e0Td g1 SEsTS
$1 gollel TE AT foh SHA qaleR S 3o Tt 1 8 SdAdere aifear iftar
gife & STUaY, ISistent foh ohe & @I ATaT 18T & 3R T Tlefdeh 3o1-9ceh &l
ATEeT S SIUaT| 3eTeld o SRS S 37 gollel &l g feam| foieT Tt &
U ¥ 3% T §, 306 SHT dl olgl ST 3T, offche] 306 SRI-GRT & aifcar &l
PR AT T &1 I T ATl S8 DI Teh TY &l gl 39 I I e &l
3fRRR G| T3, SINEN3NS 32T & arehcday FEard 3R dxey afewadr &
W FoId H e AT &, [T 5 Fe & T T A & His Near §1 IF ar ar
H &Y O TIad Uslafas JAdii & [T 39T SaaT Sde & a4 § AR
Pe FT FHTT AR ¢ # T o FT aehl § W JHHA W 9T 75 &,
oo g1 gl arel Tde 3R FATS FT PIS SN FAeT g1 STH Hecaor iR
JHH RE & AR & 8 i ug 0 g, dfcsh 3o 9T 37T 9T hr i
1 # AE-aE T Golleil & Fglel TaRIY glar 3T g1 TWSell T AR & e
T Tl $r gws F T ar = arer [gTes sil [y F gda 98 |/
IRAT| QATIe; Hafed Iereld I 9gel & $© FWig gl uIv|
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¢fdd PR

Date: 21-07-16

SHUT T THATST AT

cfatoT <t WeR # faarfed gdidr 9 ger [Rud 3TaUsd FArmeeior & 12
SIS o %l S Tegufay A RsAfthar garT gor ST =ielr goufddr & &
3TEI0T §1379el TS e & |ry ifA 3R wopdr A @ 53 faaret i ol A
AR T 3aT 317 g gfaror fiT @R # fqarfed gdial W g1 fuda
FHAWTSET ~ATITAHIOT o 12 Sl & el I Tsgdfad o AT garT gan
ST WY g&UfHAT ST AT 3eTeI0T &1 AT -, ST, fazraere, s,
HOITRIET, 5 3R fhelldia & qdf 3 efator =er AER & U g@y & Aeld-Sfeld
ard ThT §1 TE 81T gISgrenlelt, YTehfcieh 34, Wielel AT HAGT Sial 3 dtet @
qHCY &, [SieTenr @el grdaR &Rif gary &rel ¥ 9=l forelt faare & gger fomam o
TET AT| 7 &1 ¥ &Y TTel Sl 3lek & AR gl &l

gfgror T AR A drdr dr &A1 250 g1 JgT fohar o gdT W AT AT B
gl ®s ol Uil & 3T EYUd §1 Setol ofiel gdlT Hefgl # dier I gl uger,
TTERN gl W 3SR &l el o1, e, HATRIAT, Wheldia, agarT 3
faac=re & o faare g1 g@Rr, gfer gdidt o 3SR @l e ©ieT, drgdreT 3R
fagaaa & & fa1g &1 AT H 37 W el I shooll & AMERT, IdATE gdial
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R AT, dsare 3R helidig grar Sidid &, offchet 37T 3o 9 ATSdrel & heoll gl
% TARFT HAbordhles d W A, dsar 3R Feldia 379+ grar Jard g1

5

Aot T faare qerept quen &1 gl Aer weR 7 I a1 deerg H Fwsar
I AR faarg T S5 1894 & HeA-SMAT Yo F 3T &1 gE faed Jegr A SdreT
S W 3R NT Feur & I & HISTellceh TAHAT & AT & @l ]
SR & o o TAET @I g1 TS| Sfarr I WPR # MRE AT W
fAeA-Serd ard &1 8 9T U 3T ©l qdeR SR & i AFd AR
A @fed TATdBoe 3T SR "caTshal of 3 faarer &l R & gar &r
gl O o e 3R AT & ATT-TTT it APRE H T &TFAAT3T Hr o
9T B gTelifeh & aRT=T g@X &R & 8 qvgarg Y e Yool g5 & 3R Iefehr
WWﬁﬁﬁmgﬂ%lWﬂﬁmw 3oglel #T 319eiT SIAGRT Uer &hr
gl

gl & aui H dIeT of GT&uT Al PR H §oIRI g1 BT &F GT FHeoll el ol
AfshaT & X &1 81 38 AT 30 TgT HHA ediT 3R T4, HdeT, ealrse
FFgfeiehelel UeaT 3nfe 1 fATOT fomar &1 3T glepall o Tsrar geif 3R
ARG F Tg FaTe B & AT AR fhar § 6 @ ar 3 3uder @
3 3egedl & AT gem, st far aifSter & arar famar &1 e qanr &6 g@a
fAHAToT & 58 & F G BT AR IR Hehe WsT §T §1 384 30 T gt
I oISt faATeT, fAaTger 3R Aarger W ol & ofF fhar g1 el g, sad
AFT AJeleT Mol F &T H bl I THIGAT &1 3T faarfed gt o Far
3UTeAfd faRed &9 @ el & AR &TAT 1 gfaior 3R g & HA Toh ol
fReitHTeY 3R Jer gl

Aot gRfer 3R Tl el Fepgl W FAA el & AATT &1 F e TR |
Y T &1 ST & G@sR 2013 % dTc & 3000 Uhs @ QT STHIA W Ye: SraT
U foRaT g1 I g EHT SeRi garT s IR drell # & 7w gra 4 3R
el AR 8T fIHET gaNT SR 3Uag T e H T gdia # gar 4% 3R
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B i A% W DT @ I AT @ ST Fehell &1 SHH AH

STolX 3T 38T ¢ & ag Jgl gars uedl, 9y 3R WBR U7 R ST &1 HAfor
T T@T &l

1947 F Pl AR o AT AT FRR H 39 T grar T didereT frar am|
38 HY WX 1139 & A 3R H Al Tells, S foh GTaT0T Hief AWK &
3ifareer &1 FATRRd fohw gU e 1953 H 39 AT A ifher ¥ @S & ger
fear aram| IRUTATIET & 32 A g 1T 3R 38* d1¢ ¥ GfaoT O AR fadarg
Pl ST 3 ST o A F SAAT ST gl ATSeT ST ASeT o ATT A GIaToT UleT
PR & dAed WIHE STl &9 9T 9T & ar SIdidr gl 1995 7 Il o Aa<e J%
W el T oI A1 3R T AR & AT Toh 33 &1 fAATor fowa, foraenr
ST 38 AR FHT aRagT W AR Wl & T off wid &1 gfeh AT
A% IR Fedia 9T AT SIATdr 6T ¢, forem Aelen o qia & 3nfaanT & &
gHeT 39T RPrad g Fs, dfered DT o 3TF [T 1 F6R A1 3R 39 W
3Oel Uehs 3N AT W el 2009 7 AT & HYFd A &I Tah AT Aoy, fS7H7
ATSeT 32T BT o AN Mol dTel gardl AR JI8TT WX 39T &I I aTcT el
At 2013 F heildia I & I1F 39 A A 897 RYUT ARSI ~a1arer g H
F«T?R:ITIF&Tmﬂ'zrﬁmogonéﬁaqrnWgﬂl&@*glﬁ?iﬁﬂ%ﬁfﬂﬂiﬁﬂ
AR W fer oferfe sfer & qite 781 gid Avaeddr = &
fohelidier & GueIaT & fARRT &I gofeT A & fAT 1T dr ey o S| haer &
gl a1 o el o A gdial &1 FATT T g8 & TATEROT AT 7R FehdrsT
qEaTAT & ST, faaaerd 3R fheldie o et 1 FaweTd fohar, Ak e A
38 thdel N P H el T U bR fem| [Farfed stees | v AR
GrdeR drsdre & ¢ Teegetel & thiel &l gl AWl GITAH o Fgr fob Haer
faare & FAST & U Hesiad AR B Tihdm T 3R T & T6d GielaT
g1 ST oF SIS & TaAT Fr AAIRT Sl o [ar Fed ATl ART o T@ofr gort
U 3aIg fohar o fesgetel & %ol &l HFART |
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sq thgol & gL ATARS ATGATT gHT I8 &faor dia IR & dad #F Sowl
FAM| AT o Tha fGar § & a8 cfaror I aeR & =R B3ha e @ar
A ST 6T g1 3 TR, Srdred, e 3R /AR gart galdr Ao &
THGT g1 AR & fIT STPr YHIT ThRIcHS gIeTT| I SfaoT Al PR H #ARA
I T & § HeFd IARHT HT HRDR ST g1 75 ool 3 Aaaena ¥ do
3R grepfceh A9 T @iet & AT fhT 1T a1g ST Q@ AT Tehell &1 SET R,
IARE, 3R/ 3R Fue & ST A8FE e ar i gerar Fes fr
FHTEEAT §1 e &l ISR el I AT 999 FHG # IoE-UdT I35 Hehell
gl

[d@® R ((R.) sRd R § ]

Date: 21-07-16

Ty 9g 9T HaTe

3 TeT FEMAST B udl doh F 9T FHeel W T2 §5 38 Th FAgea Ul favy
AT TUT & Ue &l o, o R et oAt & FegdARar o Fard @s
Eayl

Fg 3R TAT & I FEUT AT ST S5 A, [Adel W T T 3eieh A1
AT & v a1fda MY T geX Ve 3 & udl doh 16 Sells @l
feeell & H9e=T §5| TUHAT HI ITALTAT dlell 36 IRV H Tg doh 7 A
#H FAgcayqot § & I8 W v a mqﬂﬁﬁﬁ?léﬁﬁ%ﬂﬂ?@fﬂﬂﬂ‘r
§§5o-|a5| Ueh Hgcaqul Ao AT AoIUT & UG &l ol ford o fafdest T=at &
AEIATIIT o Harel @3 v R & Aegah hdher FAR o o do-dd 18
AET X & o TogdTel &1 9 & FATCd X Cam Siv| Fiaen & 3eqese 153 %
3TER AT & AT Tsqdrer 1 wrawr= g1 e 3@ dfenias g i Ted wa
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I AT FAT AT ST @ 82 3H A 3T YA g o IsIurer 1 ue faaret 7 a4t
BT & fihe, T I8 AT TS f&dl & 3ol 87 3R 3H faarg & gof &1 ar
gefad feem & Fehdr &2

8

SIS faarg &1 515 H ToFaTer T AGTFd &l 1, IHRT 6T, Terarey, IHehT
fadepreier erfehet 3R 3Hh w1 el o alieh IS vAq@ | WA & 3efesa
155 % 3TER TSCAT ToquTer T AgfFa e §1 cgaer # Tg @i
TUTAHAT & oAcjcd dlell AAURYE HT 3H[RAT W glcl §1 30 3T & oI9S Th
TRE & g THR F FFa afFd gar &1 $H 3qede 7 faarg & & B9 gv
g, [Tl Wie-uTIell el T 1A 3T HAUITAs aelel X g1 FarEladr & Fo
g asf & d1¢ ¥ W1 el o9 foh Ig UG hg H AN Uiel & TSTdI3i &
37337 37T 3RIHAIME Fof IAT| SH RE 3Jeo6 156 F AR AR W
TSI T FRIFIA 91T s & T g, offehed aFda H g IUseufd & JdG
Tdd e 30 UG W G §1 qEY sal H e dl TUHAAAT & SAdca dlell
ARIRYE JI9 I8 39 &T ohd! &l 3T 9 H g TR 39 W HATAET &dTd
§ATT @ gl

AU 7 STUFT IS Iooll gl § [ Tohel TURT X IIYITA I §ETAT ST Fhdl
&1 % Taeifas THE-ATHG T aotel ¥ AT Wl BT @ &, forad qesnd o
Wﬁ%ﬁmﬂmwmgzﬁlwwﬁlwgﬁaﬁﬁ?%
Accd dTell TS AT &l EHN o qd I FATURY HiaF It ganT o gerd

3 TSIUTAl &l IETIT #ART folm A7l 1991 H S A8 TT T T TIPR
el dl FEY gishar clexrs a8 R it [ vd deial W & qAT 7 Agerd
Golel X ISIUTAT I EX I JEAT @1 AT I1AT| 2014 H 318 TAATA JST9T
WA o Y HANA T8I TG HYARIT| gleAlieh 2010 H oA Herel dA7 gt
3 Sf3ar | 7 gl #IE A I Avfy Rar § 6 Tzl & #eAe ot @
F% TER G 8¢ Fohcll| 3PN JEEAN GHIGATOT A1 Faeor@any § ar ffsa
AfFT AT T TSl TeweT Hehdl § UM 38 0T & drasg ot &g
TR YsT-dhel ThRUT TIITST T §eT Tehed & T&TH &
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ITSTUTS T 3gdl 8 FAEIT § W =gl gl It & foIw ar 3gae g1 ARd #r
AR gl AR 35a¥ &I g1l gTellleh SHA Ueh 3eg W o 55 715 & b
38 3 T M AT gl AT ST6T 381 AgfFd g5 & difeh a8 T
TSt A HFd Q| BTelifch TS ATH H $H WRT &I oot 37 g3 & fare
TSl 1 fagereie ofed 3R 3T FRIYOTCT HF o o &1 3R 3IRT
ST ST § 6 98 Uo7 & Fauifae 90 & & A 1 o F T g
WHR & Tolc & ®9 H € SAET FF aar gl g forddl AT & Al &t
Heal 81 (ORI & UsTUTT & & H HAAT doildrel Hr fAH Faerede & A
SIS 37l HAEIHA Fig AIGT T AIHR & &t Tl S AT &oT 7 IS ofanan)
37YaT FEIAAT FT AIFT ST AH & (2005 H SRES & TUTel GaRT JHefId
9 O R @R T Fega & &7 # HgfeFa) 3ryar Tsedia s i 3egiad
3TIRIAT 1 HATHAT 81 (3TNWS M FIeAT Feh0T) AT T 31e0TTarer F&er
TqqTel I fdarerede s{fAr I gifeldm TeaT gI-UsaqTell & hIHGS Il
fqarfea @ &l

Soal PRUN & IMR-g9T T UE ! WcH el I LT 36T Wl gl oifheT a1 Ig
HET STST 8?2 @ a8 fafise gaeansit iR fafaeranit & o 9Ra & gAR
3eleh U T8l AT § dr ol 31X 3l Todi & UHl T 9iiear § S
TsEr fgdl sl ST aalig A&l Sdt| 3«7 TEufadt & Usg & Tehdr 3R 3r@sdr
Sl T TWA & TIT g THR & JiABATY & d W AT Sl Hgcaqul
HiAFT § 3R gafAT AfAariar sl TR GATUT a1 §? §el gof ol Jgr grm &
TSI & U &l TWcH el o qoid 3HT fAgfea v ufshar, rgar, erafer AR
gt afFaar &1 R & aReTRT fhar Ul 39 Tedf & TXRIRAT SR
Rate, Aot SXehR g@RT a1fdd Asd e Faiet 3maer R qur gt
e RUIE §ART AFG X Tehcll 81 Ueh of TegdTel AT gfdd & fav v
gfafa afea & asd vuae= & 3raEr Aegs T & adr gfagst 3R g
3egeT AT IWISEUTA gl AT &Y ofel Sl FHY JFEIAAT T [T 3aT off 10|
GEY, 3HHT FHrdeprel I @i & fIU AR gl 30 & & gerer g ar oA

9
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HIC & SToT Pl elal ST THAT HTATS ST| RN, $S APRIcHS IeC 8 T
g, ST FAlRgl Uar STel & fIU g & 916 ar gy fr greer & 3R
faaehrefisr 3TIRT T TISC &I A HISIThhereT &1 dlich 3eTehl GEUANT o &1 Fehl
Sufed HAIR § 3N 3% AT TsquTeT 31T §, dAfehed Aioer fFufad o ar
YeATdaR AT &1 g

[ faffe=T 3ARPT faeataererat # ureardes ® d@s 1. @-el $AR, T
feoe AT & PR & ]

Tar Econxomic Tives
Date: 21-07-16

State-Owned Banks Ask For Lots More

The government’s capital infusion of . 22,915 crore in 13 public sector banks (PSBs)
provides immediate succour, but is insufficient to clean up their books and enable
them to lend more to support growth. The more banks lend, the more capital they
need to stay secure. That’s a huge challenge, with gross nonperforming assets at
11.5% of total lending at end-March. Basel III norms mandate banks to have capital
of at least 9% of their risk-weighted assets and a capital buffer of equity of 2.5% of
their assets. ICRA estimates PSBs Tier 1 capital requirement at .? 1.7-2.1 trillion over
FY 2017-2019. All of it cannot come from the government. A majority state-owned
holding company, whose equity is the pooled government equity in PSBs, could
leverage that manifold to raise resources to hold 51% stakes in all PSBs. A Banks
Board Bureau is functional. It can appoint the boards of PSBs and hold them to
account. Investors also would get an opportunity to buy shares in some of the most
profitable state-owned banks. That would be one way of increasing PSBs’ capital
base without losing majority state ownership. But if the government is willing to
abandon the theology of majority state ownership of PSBs, the banks could raise lots
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of fresh capital. Control is exercised in private entities, including banks, by those
who hold chunks of equity that fall well short of 50%. With ownership of over 26%,
the government would still be powerful enough a shareholder to run the board, if it
wants to retain control of some key banks.

In 2014, the RBI allowed bonds, raised as part of the bank’s core capital, to be
converted into equity. Bail-in-bonds that can be converted into equity, if a bank’s
capital falls below a set trigger level, are another way to raise loss absorbing

capacity.

Date: 21-07-16
From Independence to Freedom

Yes, that’s the socialist dream

It is likely that future Indian schoolchildren will be made to learn two important
dates from the 20th century: 1947 and 1991. The importance of 1947 is obvious, but
why is 1991 a turning point of similar importance?

One could argue that 1947 saw political power shift from a foreignborn elite to an
Indian-born elite. This was undoubtedly an important change, but it carried forward
a top-down mindset that a tiny group of ‘wise men’ knew what was best for the rest
of the population. This thinking was embodied in every level of national life —
economic, social and cultural.

Thus, a tiny group of planners led by PC Mahalanobis could decide how to allocate
all economic resources. A handful of business conglomerates cornered all industrial
licences. Encouraged by the thinking of Le Corbusier, urban planners could encode
rigid masterplans that decided how people led their lives into perpetuity. A small
clique of intellectuals and editors, supported by state-controlled media and
academia, could tell people what to think.
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For all the socialist rhetoric, this system perpetuated the power of a small elite —
political dynasties, business dynasties, even entertainment dynasties flourished. It
should be no surprise that, with the ex- ception of the Ambanis, the top business
families of the 1990s were the same as those of the 1940s.

Defenders of the Nehruvian project will argue that the failures of the system were
not apparent for decades. Far from it. The term ‘License Raj’ was coined in the 1950s
by C Rajagopalachari, who predicted the corruption and inefficiency that was to
follow. LIC was nationalised in 1956 and within months its resources were being
plundered by politically linked groups. This resulted in the Mundhra Scandal of
1958 that was exposed by Feroze Gandhi. Rather than acknowledge the problem,
Jawaharlal Nehru cut off links with his son-in-law.

It was more than obvious by the 1970s that the Nehruvian model had failed.
However, establishment economist Raj Krishna dubbed the poor economic
performance as the ‘Hindu rate of growth’. In other words, India’s cultural and
religious traditions were at fault and not economic policies. India had failed Nehru
and not the other way around. Enormous resources were used to bolster intellectual
justification for the failing system. Institutions like JNU were created explicitly for
this purpose and an elaborate system of national awards and positions was built to
promote loyalists as public expense.

Thus, when reforms finally came in 1991, it was due to economic collapse and not a
change in mindset. With a few notable exceptions, the leading Indian intellectuals of
that time were unanimous that liberalisation was a bad thing.

So, when finance minister Manmohan Singh presented the Budget in February 1992,
he felt it was necessary to say, “Our nation will remain eternally grateful to
Jawaharlal Nehru for his vision....” He concluded the speech with “Tonight I feel like
I am going to the theatre. Let the assassins be informed, I am prepared for the
onslaught.”
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Only when one re-reads these words that one recognises the political risks Prime
Minister Narasimha Rao was taking by liberalising the economy. He was not just
unwinding industrial licensing but a quasi-feudal oligarchy that pervaded every
sphere of life in India — a process that is still not complete.

It is now 25 years since the liberalisation process was initiated. New business
leaders, writers, sports stars, and more broadly a new middle class has emerged who
are not beholden to public sector largesse. What is extraordinary is that despite
obvious improvement in economic and social indicators, reformers still struggle to
make a case for basic changes.

The reason for this is that the intellectual and institutional framework of the
Nehruvian project was not systematically replaced. It was only in 2014 that the
Planning Commission was finally abolished. Academia remains in the firm grip of
the old mindset.

Although remnants of the Nehruvian apparatus need to be unwound, the next 25
years should focus on building a new system. The alternative to the top-down,
allpervasive Nehruvian State is not necessarily a minimalist, libertarian one. India
needs a strong but limited State that focuses on creating an open framework that
allows bottom-up innovation, risk-taking and social mobility.

The creation of such a State still needs political leadership, but one that addresses
framework issues: basic infrastructure, internal/ external security, simple tax system
and so on. Most importantly, the State must be able to enforce laws and contracts.

A bottom-up economic and social structure is all about how various entities interact
independently with each other. Such a system cannot function with 34 million cases
stuck in courts. This is why the next generation of reforms must be about
transparent laws, quick judicial process and reliable policing.

Just as 1947 gave us independence from colonial rule, 1991 started the process that
gave Indians freedom from a self-defeating mindset. The next big turning point in
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Indian history will be the year when we finally get serious about reforming the legal

system. I hope 2017 will be that year.

Date: 21-07-16

End atrocities:

Government must act decisively against cow
vigilantes who compound social divisions and
economic losses

As Dalit protests escalate in Rajkot, Junagadh, Jamnagar, Rajkot and Amreli districts, the Gujarat
government seems caught unawares. Many Dalits have attempted suicide, suggesting they are
being pushed to the edge. Protests started after a Dalit, Balu Sarvaiya, and his family members
were brutally assaulted and publicly flogged by a cow protection group for allegedly skinning a
cow in Una town of Gir Somnath district. Though 16 people have been held in the case so far, the
filming of the heinous act and dissemination of the video not only indicates the culture of sheer

impunity that prevails on the ground but also suggests an act of Talibanist terror.

Bans on cow slaughter already existed on the statute books of many states. By
tacking on to them draconian laws that invade people’s kitchens and criminalise
even the consumption of beef, BJP state governments have contributed to the
atmosphere of hysterical cow vigilantism which wasn’t a problem before the advent
of NDA but seems to have enmeshed the country now.
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Skinning dead bovine animals is the only source of income and livelihood for many
Dalit families like Sarvaiya’s, providing an important input for the leather industry.
This is a labour-intensive industry with an annual turnover of Rs 80,000 crore;
India is the second largest producer of leather footwear and garments in the world
and the Make in India initiative aims to more than double its turnover by 2020,
providing employment to nearly 60 lakh people. Unleashing cow vigilantism thus
undermines national economic goals such as creating jobs for India’s youth. This
can’t be good news when India’s current growth is largely jobless.

By encouraging beating up on Dalits and minorities cow vigilantism has political
repercussions too, including for BJP. It deepens the impression created after Rohith
Vemula’s suicide that BJP is against Dalits. By creating insecurity among

minorities it is a factor that feeds into the Kashmir riots. It’s worth remembering
that tension has been building in the Valley since the murder of a truck driver in
Udhampur over cow slaughter rumours late last year. Political and social
polarisation are not in BJP’s, let alone the nation’s interest. It’s time now to take the
strictest possible action against cow vigilantes and brutal moral policemen, but that
alone won’t be enough. State governments must also send an unmistakable political
signal by dialling back on draconian beef bans which are feeding the hysteria.

She Indian
YEXPRESS

== |OURNALISM OF COURAGE

Date: 21-07-16

Securing the code

The endeavour for a common civil law must be to end
discrimination, and not stamp majority might


http://afeias.com/wp-content/uploads/2016/06/IndianExpressLogoCentre-01.png

AFE

www.afeias.com
IMPORTANT NEWSCLIPPINGS (21-JULY-16)

Written by UPENDRA BAXI

Public and political debates surround the “paramount” duty under Article 44 that
asks the state to endeavour to secure a Uniform Civil Code (UCC). These debates
have particular poignancy for communities whose personal law is to be made
“uniform” and for the political parties who promise to pilot a code. It is too
emotional and volatile an issue to readily permit rational consensus. Proponents for
change insist that almost seven-decades is too long a period for the state to not
endeavour towards a UCC. In contrast are the claims that the time is not ripe and an
establishment-centred hegemony should be avoided. A major twist has now been
added to the tale by the demands of the movements for human rights of children as
well as by the demands placed by women’s rights movements for laws and policies
that do not discriminate on the basis of gender.

However, the constitutional promise itself is infinitely complicated. Public and
political debates have not considered what exactly are the “duties” created by Article
44. So far, all interpretive efforts have eluded narrative coherence. The duty is not to
merely to legislate but to “secure” a code. How long shall the state endeavour?
Perhaps, the time has come for an amendment of this article and prescribing a time-
bound schedule.

Has the state at all endeavoured? While there are many different standpoints, Law
Commission Chair, Justice B.S. Chauhan, was right in saying that the elements of a
UCC already exist in “some legislations where a common law was applicable to all
without consideration of religion”, and that “most people are perhaps unaware that
common code exists in many laws”. But his preliminary articulation suggesting the
need to de-link the UCC from religion will surely be contested.

Perhaps by “uniform” we understand that all citizens should be subject to the same
law, regardless of community, religion, and identity. But when the personal law
stands anchored in the freedom to practice religion, state intervention may violate a
fundamental right. Further, who decides what religion requires: The custodians or
all the coreligionists? What legal and social meaning is to be invested in Article 51-

‘16



AFE

www.afeias.com | 17
IMPORTANT NEWSCLIPPINGS (21-JULY-16)

A(f), which talks of the fundamental duty of all citizens “to value and preserve the
rich heritage of composite culture”? When may this conflict with Article 51-A(e) that
talks of the need to “renounce practices derogatory of women”? The duty (in clause
“h”) to “develop the scientific temper, humanism and the spirit of enquiry and
reform” reinforces social inclusion in religion and the state. How best to have legal
controls over religious practices that hurt human rights warrants serious
consideration from all sides.

And indeed when is a “code” a “code”? If codification is to avoid merely articulating
majoritarian might, it ought to be a historically-calibrated state venture at social
consensus. Here, adjudicatory leadership matters as much as national leadership. Is
piecemeal normative cleansing of disvalued difference less eligible than a total UCC?
Is reasoned judicial enunciation to be preferred over “state endeavour”? The
question is: How best to secure a codification that genuinely endeavours to remove
discrimination and prejudice against women’s and child rights?

The German historical jurist Fredrick von Savigny said (in mid-19th century) that
codification involved both a “technical element” (the knowledge of customs that are
to be codified) and a “political element” (the question of political will to codify). Do
we know enough about the personal law of various tribal communities from which
the UCC may choose? Or, the laws of various Hindu and Muslim communities? Do
we know enough about the religious personal law of other Indian communities? It is
a sad mistake to think that a UCC is all about Hindu-Muslim relations and identities.

The political element in India today must refer equally to political and judicial will.
True, the Supreme Court has quite often subjected customary and codified personal
laws to the equality and gender justice discipline of the Constitution and also said
that a UCC is a desirable constitutional mandate which the state ought to follow
more expeditiously. The court (Chief Justice T. S. Thakur, Justices A.K. Sikri, and R.
Banumathi) has also said that it is the solemn duty of Parliament to enact a UCC.
However, in response to a PIL filed in the Supreme Court, a bench of Justices Anil R.
Dave and Adarsh Kumar Goel also directed the National Legal Services Authority of
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India to re-examine the issue of “gender discrimination” suffered by Muslim women
in the country.

The nascent Bharatiya Muslim Mahila Andolan, a national coalition of Muslim
women with over 70,000 members across 13 states, recently collected around
50,000 signatures of Muslim women demanding the abolition of the triple talaq
system of divorce. And it has sent a letter to Prime Minister Narendra Modi asking
for reforms. Obviously, the authority is bound to take into account this petition.
Besides, the Law Commission of India has been asked in June to submit a report on
UCC.

It thus seems that there is a new political determination about UCC in the air. The
difficult decisions ahead relate to the linkage between personal law system and
religious and communitarian identity. While the UCC opponents maintain that the
state may reform a community law only with their consent, it is also a moral
principle that the consent should not be withheld unreasonably and permanently.
The additional requirement that the state provides security and safety to every
citizens is valid: A democratic state should neither become an “institutionalised riot
system” (in Paul Brass’s words) nor should governance become a specialised sphere
of managing “riot after riot” (to use the title of M.J. Akbar’s book).

Farrah Ahmed concludes that the existing personal law system “harms religious
autonomy” (considered as self-respect) of those subject to it. However, she suggests
a religious alternative dispute resolution (ADR), under which persons will devise
their norms and choose religious arbitration or mediation, restrained only by legal
protections against oppression. One hopes that ADR will find some resonance in
state and civil society, as a prelude to a future UCC.

Date: 21-07-16
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The coming revolution in
Indian banking

Increasing penetration of smartphones, Aadhaar-linked bank accounts
and a host of powerful open and programmable capabilities is set to
create the ‘WhatsApp moment’ for Indian banking

Written by Nandan Nilekani

Once in a while a major disruption or discontinuity happens which has huge
consequences. In 2007, the internet and the mobile phone came together in a whole
new product called the smartphone. This phone, with its own operating system, such
as the iOS or Android, could support over the top (OTT) applications. The messaging
solution for the smartphone did not come from the giant telecom or internet
companies. Instead, it came from WhatsApp, a start-up. WhatsApp does 30 billion
messages a day, whereas all the telecom companies put together do 20 billion SMS
messages per day. Such is the power of disruption!

Such a “WhatsApp moment” is now upon us in Indian banking. This discontinuity
has been caused by several things coming together. Smartphones are growing
dramatically and are expected to reach a penetration of 700 million by 2020. Over 1
billion Indian residents now have Aadhaar, an online biometric identity. The
government promoting financial inclusion through the Jhan Dhan Yojana has led to
over 200 million new bank accounts being opened. With the RBI giving licences to
over 20 new banks, including small banks and payment banks, the competitive
intensity of the sector is set to increase. One can visualise a future where every adult
Indian has an Aadhaar number, a smartphone and a bank account. Already over 280
million Indian residents have an Aadhaar-linked bank account and around 1 billion
direct benefit transfer (DBT) transactions have happened, whose value is in the
billions of dollars.
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On top of this, a set of powerful open and programmable capabilities, that are
collectively referred to as the “India Stack” by the think-tank iSPIRT, has been
created over the last seven years. Aadhaar provides online authentication using
one’s fingerprint or iris, which can be done from anywhere. This can make
transactions “presence less”. The e-KYC (know your customer) feature of Aadhaar
enables a bank account to be opened instantly, just by using the Aadhaar number
and one’s biometric. The e-sign feature enables online documents to be digitally
signed with Aadhaar. The “digital locker” system enables the storage of such
electronic documents safely and securely. All this can make the entire banking
process “paperless”.

The final two layers of the “India Stack” have great relevance to the future of
banking. The Unified Payment Interface (UPI) layer, a product built by the National
Payment Corporation of India (NPCI), a non-profit company collectively owned by
banks and set up in 2009, will revolutionise payments and accelerate the move
towards a “cashless” economy. So “pushing” or “pulling” money from a smartphone
will be as easy as sending or receiving an email. This product from NPCI is the latest
in several payment systems that they have developed, from the National Financial
Switch, National Automated Clearing House, and RuPay cards, to the Aadhaar
Payment Bridge, the Aadhaar-enabled Payment System and IMPS, a real-time
payment system.

The move to a “cashless” economy will be accelerated by the Aadhaar-enabled
biometric smartphones. So credential checking in banking will move from
“proprietary” approaches (debit card and PIN) to “open” approaches (mobile phone
and Aadhaar authentication). As such, the holy grail of one-click two-factor
authentication, now available only to giants like Apple, will be available to kids in a
garage to develop innovative solutions.

Finally, as India goes from being a data-poor to a data-rich economy in the next two
to three years, the electronic consent layer of the “India Stack” will enable
consumers and businesses to harness the power of their own data to get fast,
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convenient and affordable credit. Such a use of digital footprints will bring millions
of consumers and small businesses (who are in the informal sector) to join the
formal economy to avail affordable and reliable credit.

As data becomes the new currency, financial institutions will be willing to forego
transaction fees to get rich digital information on their customers. The elimination
of these fees will further accelerate the move to a cashless economy as merchant
payments will also become digital.

This will also shift the business models in banking from low-volume, high-value,
high-cost, and high fees, to high-volume, low-value, low-cost, and no fees. This will
lead to a dramatic upsurge in accessibility and affordability, and the market force of
customer acquisition and the social purpose of mass inclusion will converge.

These gale winds of disruption and innovation brought upon by technology,
regulations and government action, will fundamentally alter the banking industry.
Payments, liabilities and assets will undergo a dramatic transformation as switching
costs reduce and incumbents are threatened. As the insightful report from Credit-
Suisse has so well explained, there is a $ 600 billion market capitalisation
opportunity waiting to be created in the next 10 years. This will be shared between
existing public and private banks, the new banks and new-age NBFCs. It may even
go to non-banking platform players, which use the power of data to fine-tune credit
risk and pricing, and make money from customer ownership and risk arbitrage.

The public sector banks, which occupy the commanding heights of the economy with
a 70 per cent market share, will be particularly challenged. Even as they deal with
the inheritance of their losses, they will have to cope with, and master, enormous
digital disruption. This will require their owners, the government, to give them the
autonomy and freedom to experiment and innovate.

To quote Shakespeare, “There is a tide in the affairs of men, which, taken at the
flood, leads on to fortune”. The $ 600-billion opportunity is here. The WhatsApp
revolution went unnoticed by incumbents. Normally such disruptive changes (like
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bubbles) are only recognised after they have happened. In this case, the forces of
change are evident and can be anticipated. The opportunity for the banking sector
has been called, and it is equally accessible to incumbents, both in the public and
private sector, to the new banks, to the NBFCs and the tech companies. The future
will belong to those who show speed, imagination and the boldness to embrace
change.



