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Hiroshima’s message: Obama calls for a “moral
revolution” to stave off Armageddon, start with

US

President Barack Obama has delivered an important speech in Hiroshima, at the site where the
Americans dropped an atomic bomb in 1945. He called not only for an end to nuclear arms but also a
“moral revolution”, as mankind increasingly possesses the means to destroy itself. That moral revolution
could start with America itself, not only because it is one of the most technologically innovative nations
on earth but also because it is in love with the idea of technology as the solution to all problems. If
mankind is to survive, however, technologies must not be developed just for their own sake but should
be subjected first to an ethical and social audit.

Obama may have been on solid ground in not offering an apology for the US atomic bombing of
Hiroshima; even the Japanese did not appear to expect one. The exigencies of wartime are such that
there may have been more human casualties had the bomb not been dropped. Besides the Soviet Union
was poised to invade Japan; in the event of a Soviet takeover the Japan we see today — democratic,
prosperous and peaceful — would never have emerged.

The point, though, is that every development in destructive warfare since the nuclear bomb has
demonstrated that once the genie is out of the bottle, it cannot be put back in. The American security
establishment suffers from the delusion that it will be able to control every new military technology it
develops; the reality is that other nations inevitably catch up and eventually terrorists will acquire it
too. Today, even as the US retains thousands of atomic weapons, Pakistan and North Korea have
acquired them too and turned into nuclear outlaws. Nuclear weapons have become central to North
Korea’s identity, while Pakistan uses them to blackmail the world into permitting it to continue as a
launch pad for global terror.

Now an even graver threat has appeared on the horizon: military robots that act like soldiers and kill
people. Over a thousand artificial intelligence experts, including luminaries such as Stephen Hawking,
Elon Musk and Skype founder Jaan Tallinn, have signed a letter calling for a ban on the development of
such weapons. This is a no-brainer and should be accepted by the world’s major nations. Anything else
would be moral idiocy, firmly committing mankind to the path of collective suicide.
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Not smart: If private players solve urban
transport problems, governments shouldn’t get
In the way

The furore over surging pollution levels in our cities which have made them among the worst in the
world on air pollution — and the perilous impact this has on citizens’ health — do not seem to have
significant impact on getting governments to address this growing crisis, apart from the tokenist odd-
even scheme in Delhi. Governments, both at the Centre and states, continue to quibble and nit-pick on
petty issues ignoring the enormity of the problem. The red flags raised by Delhi lieutenant governor
Najeeb Jung to the Aam Aadmi Party (AAP) government’s proposal to flag off an app based premium
bus service — on the lines of app based taxi services — to boost the rapidly buckling public transport
system in the capital city, is only the latest instance of government culture steeped in bureaucracy and
political infighting.

The LG’s grouse seems to be that the ruling dispensation in Delhi did not seek his prior approval before
planning to roll out the premier bus service, which could persuade affluent classes to move to public
transport and relieve the pressure on roads and the city’s air. However, it is not the case that Delhi chief
minister Arvind Kejriwal has been accommodative in other instances. In April the Delhi government
clamped down on surge pricing by taxi service aggregators, which reduced the supply of taxis and
placed the travelling public at great inconvenience.

Earlier state governments in Maharashtra and Karnataka had also resorted to similar steps and drawn up
new rules to fix fares charged by such service aggregators, when cheaper fares would have benefited the
travelling public. Such interventions only reduce or delay private investments in our public transport
system, and what the public gets is the opposite of smart cities. When tech-driven solutions come up on
their own, it would be much smarter for governments not to get their nose in.
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Creeping to Our Plates

India could wipe out $49 billion from its GDP if global food prices double, says new research by the
United Nations Environment Programme (UNEP) and the Global Footprint Network. China could lose
$161 billion in GDP. The two countries will be the worst affected among 110 countries in terms of
absolute loss of GDP.


http://afeias.com/wp-content/uploads/2016/05/logoTheEconomicTimes-1.png

AFE

tac

www.afeias.com | 3
IMPORTANT NEWSCLIPPINGS (30-May-16)

The next global food shock will be created by the lethal combination of rising consumer demand and
fluctuating supply, thanks to climate change, water scarcity and environmental degradation. And it will
likely result in India’s GDP dropping 2.4%, the consumer price index (CPI) rising 13.8% and the
sovereign credit rating plummeting by three notches, the report says.

Runaway food inflation will force households to spend even more on food from the present 44% of their
income. Imported food staples will become expensive, distorting the trade balance. Government
subsidies to make food affordable will widen the budget deficit. Together, these will emerge as material
risks to our creditworthiness.

The UNEP study underlines two facts. One, food inflation has the potential to sink the entire economy.
Second, India and China are enormous players within the global food system, accounting for more than
a third of the world cereal, cooking oil, soya bean, sugar and meat consumption. This means that the
biggest threat could be brewing at home and not overseas.

India’s average food inflation during 2006-13 was one of the highest among emerging market
economies, and nearly double the inflation we saw during the previous decade. Indeed, food inflation
beat non-food inflation by about 3.5 percentage points on aver- age during 2006-13. Higher incomes
have increased consumer demand.

But inflation is also the result of inefficiencies in the food supply chain: agriculture, the food processing
industry and the food wholesale and retail distribution sectors.

Can we prevent the crisis forecast by the UNEP report? Here are five steps that the government can take
to reduce food inflation:

Take tech seriously: Gol should accelerate technology dissemination, especially relating to
environmental sustainability, climate change, crop yields and mechanisation. This will reduce
dependence on costly inputs, labour and chemicals, and stimulate food supply. The Indian Council of
Agricultural Research estimates that each of its Krishi Vigyan Kendras transfer on an average 7.5
technologies annually. Government extension workers have been able to reach only 7% of farm
households. The private sector is, therefore, important. Around 120 million hectares is suffering from
soil, wind and water erosion, and chemical and physical degradation.

Info supply chain: The government should invest in a market information system for accurate and timely
data of crop production, trade and prices. This will send right price signals from consumers to the supply
chain, improve bargaining power and reduce business risk and response time. Research shows that
information raises net income per hectare by more than12%.

Real competition: Gol should end rent-seeking in the food supply chain by encouraging competition
through efficient markets. Removing barriers such as mandi licences and state taxation laws will
puncture marketing margins. Consumers rarely benefit from any crop price fall because of the marketing
margin commanded by the biggest players. A rise in crop prices, however, is quickly passed through to
protect profits. The case of onions shows how both farmers and consumers are exploited by powerful
cartels. The more intense the competition, the lower price levels are likely to be.
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Calm volatility: Gol should encourage strengthening of the supply pipeline by the private sector to
reduce price volatility. There is an inverse relationship between stocks in the pipeline and prices.
Smaller the stocks lying in godowns, higher the prices shoot. Since there is virtually no chana left over
from last season, price of the new crop harvested in March 2016 is spiking. Instead of treating stockists
as criminals under the Essential Commodities Act (ESA), a transparent online mechanism to track
commodities lying in warehouses should be introduced.

Don’t keep poking: The government should stop market interventions in its zeal to balance consumer
and farmer interests. Last year, import duty was raised and an export subsidy was announced to raise

sugar prices so that mills could pay sugarcane farmers. Now, Gol is hurrying to protect consumers by
removing the subsidy, imposing stock limits and lowering import duty. Ultimately, both farmers and

consumers were left dissatisfied while business risk has heightened.

Rising food prices are the outcome of farm costs, business risk premium and market concentration. We
can lower all three through a smarter mix of technology, institutions and policies. The consumer is more
prosperous and demanding. But the hand that feeds her is shaky. Unless we act urgently, our economy is
in double jeopardy. The value of corporate M&amp;A activity in Asia is substantially less than in the
US and, until recently, also lagged behind Europe. Equating experience with ability, many Asian
companies assumed that their meagre track record relative to western companies would lead the capital
markets to take a sceptical view of their deals.

It’s an assumption we often still encounter among Asian dealmakers who hesitate around M&amp;A
decisions — and it’s unwarranted. Deal-making experience has grown with the hectic volume of activity
in the region since 2012. Volume in Asia virtually matched that of Europe in 2015, comprising nearly a
third of global M&amp;A activity. And a closer look at announcement effects finds that capital markets
have long ago put aside their scepticism about Asian deals.

For one, they have more consistently rewarded Asian acquirers, on average, than western ones for the
value their deals are expected to create. In 10 of thel6 years since the turn of the millennium, the
average deal value added (DVA) for Asian acquirers was positive, compared with six of the 16 years for
acquirers in Europe and only three for those in the US.

For another, differences in the market’s response to deal announcements in different regions reflect how
deals are funded as much as expected performance. Deals in the US have, overall, enjoyed a 9.7%
increase in DV since 2010, which is far higher than the 2.9% increase in Europe and the 1.7% increase
in Asia.

The writer is chief marketing officer, NCDEX From “Creating Value from M&amp;A —
Advantage Asia?”
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