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For global effort on beneficial owners

Sebi’s decision to tighten rules for participatory notes is acceptable in the larger
objective of maintaining transparency on the identity of those investing in the
markets. Sure, increased disclosure requirements, bringing P-Note holders under
the ambit of Indian know-your-customer and anti-money-laundering rules and
restricting the transfer of P-Notes among foreign investors will raise transaction
costs, and complicate compliance for issuers. Investors, whose only interest is to
avoid the hassle of registering themselves as foreign portfolio investors, rather than
to hide their identity, should not find the new norms too onerous. The rest can, well,
lump it.

The funds routed via P-Notes have fallen significantly in recent years. However,
there also are credible entities such as university endowments investing via P-Notes.
The strategy should be a gradual and automatic phase-out, not abrupt changes that
would spook the market. Lowering the transaction cost of registering as an investor
in the country will also encourage more investors to come in directly.

Some complementary action is required, while asking investors for identity
disclosure. India should create a Unique Legal Entity Identifier, to bring out
ultimate beneficial ownership. Britain has done well to launch a pilot initiative for
automatic exchange of information on beneficial ownership with afew countries. The
intent is to ask the Financial Action Task Force to develop the new standard. India is
already a signatory to the automatic exchange of tax information among countries. It
makes sense to join a similar initiative on beneficial ownership, with safeguards for
confidentiality and data protection. The world needs standardised, interlinked
registries of full beneficial ownership information.
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PIAIT BT SelloT
forer o gfaanfarar gdiam & dIRY & forw i< GEAr=r & sfHer e fhar |

fdr a7 §1 37 gad Jg © T e Sota & R & 39 ifier 3a1eT & A1
g AT S 9§l

ferelt off gfaforar odiem & Il & o Fifter TeuEr dr ofdar e feer &
B € §1 3T Teld g & b A8 So7d & SR A 38 T 39167 & 1
q ST S o9 & WHAR W SNAIReT & ureashd # ide & foT SAEral
faarfdiat & forr wifter Feual w [eRar 3rer e 9 gHEar 9 ghr gl
oifthed ATTa AT fadrg FATET T TS Ugdl 3R Hd T oidl & dl Je
it & forv v 931 Ted & ard @l FATET 5 Th AT Uied 3R U
AT &I SUST SIART &, dlfh SfAANeT H il I IR da ared faanfd=ay &
forT T & AT @A & ST | b SN & UISIha, 31, A
AR odeT & TGS v § 6 it & dea A 3afy #7 e o &
PIRALYT TH IeTAT BT & AT I DNY-AG P TEAET H1 TeRrT o g &1 374
IR Alasel Oided 3R QU & Fiaur 3uerey aidr 8, d 388 solfaafier & gif@e
DI FEATT U I& UeTs el drell & ST S1d & 1Y ATT-AATT AET ThHA
agId § b 3% & dedda aTh & S Fherdr & e gRART aid 2
g AlTse Uicel AR 0T W 50 urodshd & faffied fawai ox 3ms3msdr fRiatent
& AIEA & GrY-ary gfafBa sonfaaier aeuEl & Uoe Tara @rell fr gder
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TJ0ETT & UHUT S| HaH 316A Uge] I © 1 31 Gt & fow faaridar o
ST A DS Yoeh Ael SAT B9 | SHh 3folar, Ig ¢ a7 fomam ar=m § o6
HISINSEN-ANes TN GNET & U dRedl Hell & UTSTshdA & 3TJ®T &l 31 ah
SO JIRT & foIT UeTS FT1 SRR BT 98T @M | Sl &, IREd hell &
UIGAshA Pl Ugel & UG b BHEl & faIU Ig Teh I31 Tsd 19MT| TSTEATA &1 ieT
X 3TST 3MBIBE-9188 A Il DI AR & ToT PIRIT FTAAT FT TH e, aA
Al &l Al 38l A A o $o gAT 4 =—dr &1 gag o [anfdar $
HcHAecAl & [Helfficl # 3 gaY UB3il & Tolal Teh PHRUT It HEATAT bl
THAET, B, A, a9, Ugel & 8¢ & o [aanfdat & ufa sofemr & o
THA 3T &1 P & YR & Ahde T HAIET bl faay aq= fow
fafdat W carg 3 & F3AT B GG T W ST & 3FAIG DI AT AT
foF Aaa Faaa faeg #AFTeT fr ugd SRR & &7 # Jiosy aa= & ufa
d&d 3THYOT & ST JU SHA TAR P G e aleiX IR T & arel
DI FEATAT & TIEd DT dls H Telgd AT a9 30 TGH A AT I
fara #Ff THfad St 3 e & Faarfiawor W it /”ar as 1 dfea g
AT SNfAIRAT &l IRT db WA el &l ¢ 7 H efr-cgasar &F
e 9R-4R I9R & garel aidl S & &, 390T oI 931 WA JATST &
PHASIN TP Bl HITAA &1 AT FTARNBIOT & AT e &1 Aepran
SR & 8, Afdeha A @Y UAR TersAr 7 o B
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