
Robust Eco-System to Spur

Growth & Massive Employment

In India where nbout
65 percent population

is below 35 years,
the goyernment

is resorting to ull
means to creute .jobs
but to create robust
ecosystem to absorb
Ituge unemployed
yoatlt is u major

challenge and need.s

.fair space of time

omewasnotbuiltnr a
day" is a well-known
adrge Il symbolises
likewise, emergence
o1- a robnst eco
system lbr stan-ups.

industrial trnits and other comnrercial
ventures, capable of absorbing erer
swellins ranks ol unemployed which
can not be accomplished in a short

The Finance Ministcr,s recenr
budget narrative is indicative ot rhc
lbct thal the Govcrnment of the day
is cognizant ol ground reality and
challcDges ahead to nreet India,s
leaping expectations and ba sic

The task becomes morc tedious
when thc globaleconomy is in serious
crisis which has left 6 nancial lnarkels
battercd and conlracted global trade.
Amid all these global headwinds.the
counlry's economy has held iisground
and thc International Monetary fund
(lMF) has hailed India as the onty
''bright spot".

Unvciling the Budger 2016,17
proposals, the Finance minister thus
summed up the country's economic
scenario vis-a vis inrernalional
economic situation. Hc ex uded

Neeraj Bajpai

confdence to 1ulfi1 the government's
commitmenls to inrplcment
succcssfully flasship prosrammes
including Start-up India, Make in
India,Skill development. creation
of employnrent avenucs and timcty
implementation of a large nunrbc.
of other plans despi!e thc loonring
thrcat of further global slowdown and

The Prime Minislcr has m.dc ir
clear that his mantra is for Starl -up
India. Stand Lrp Indir. "To providc a
favourablc ccosysten] lb. start-ups, thc
budgel has providedplans nr the taxes.
Onr Dalit and lribalyoulh now wants
to become entrepreneurs. Thcy do not
want to be job sccker anymorc but a
job crcator. In ordcr 1o realise rheir
dreams. the government has decided
to establish an entrepreneurial hub",
the PM commented, hailing ir as rhe
future economic agenda.

The Governmenl, giving a big
push io Make in Ind;a programne,
now cmcrging as lhe main focus
for enrployment generation, has
announced a raft oltax incentives to
boost domcstic manulaclurinS.

Orher sops include tax incentives
and norms for easy business practices.
Smaller industrics will have nraximum

The author is seniorjournalisl and former member ofthe Press Counciloftndia (r,Citr H*,"nrry r,oto.lotnt raiio.t po.t
in United N€ws of India (UNI). Durins his IoDB and oulstanding career ii journati;m. he has c;vered nany nationat and
i.le.natronal events. He has wide expericnce otcovering major Darional, jnGrnarionat and vvtp !,sits. ne rras uo, ..,,
awards for lair and inpartialjoumalism. During his over llree decades long carcer. he has ttre distrncrion or.*"r,,g .r"y
parliamentary and state assemblies polts besides interviewine maior news makers otthc wo.td.

YOJANA March 2016 l3



advaorage liom these measures s.h ich bring innovation and are expectcd paperboard & nclvsPrint. Maintenance

li;""liii;;i;i'&i,;;il-il,i;;;uitlfp""",'rnMakerrrrn'rra reprrrardorerhauringoraircurisand

cxil route-s in cas; oI thilures. prograrnnrc slrrp reprrr' e '

Revised excise and custom duty

rates are bound lo gi!e cost beDefiis

to a slew olMake h India Plans 1T

hardware. capilal soods, textiles.
defence production. and bunch of
other goods. experts say.

FoL cxamPle, in the Telecom

sector. ihe government has attelnpted

to curb imports ofthe mobile handsets

conrponenrs h\ tr rthdr.wing cusronL

Jn courrle^ailing dt tY e\emPtroit
Thestep is botrnd ro impart aboostnrg

nnpact on local produclion ofmobile
phones and periPheral Products.

No$. both the central and many

Slate governmcnts are building uP

climale to attract in!esnnent !vhich

will help domestic induslrv Stari
,,ns dnd Mdke rn lndia initra(i\e\. lr

'r'tl resuh rn nore enrptornrenL' The

conccssions Prc ised in the lludget

\illhave positi!c cascading impac( on

overrll fi nanci.l and social grolvrh'

Invcstor sumlnits are being
held both inside and o tsidc ihe

countN. In one such global meet

in Ilsrvana recenllY. the Finance

N4inister calletl upon statcs to relorrr
Io ailract investmenl as inveslors do

not ll.e folic) patal)lis 3fd Defer
.lesrrrariuns thJl olTcr rnor( lJ!orable

business and political en!ironment'
He said that apari Irom co_operatrve

ledtralism. India has also become a

.onrDctili!e federalisrr and the firturc

$ orild be compeiiri!e Itderalism
because it\ not Centre-state rclaiion,

buiit is statesand stalescompetings'ith
each othcr io attract inveshent' "those

(slxtes) who do nol reform. pcople in

lhose slaies are al a disadvantage

and those $'ho are in a Posilion lo

otler more lavourable econonric

business and political en\'ironment to

iD!estors. co ld benefit." Relorm or

pcrish could nol b€ more true than it
is loday", he added.

Whrle presenrrn-! the Gen(ral
Budgel rn ihe Lo[ Sahha recently. lhe

Frnance Ministerdwelled on Stad {rps

and sairl they generate emplovment.

34

Ile has proposed to assist rheir
propagation tlrrough I00 per cent

deductioD of Profits lor I out of 5

vears for star!_uPs seruP during
April 2016 to March 2019. MAT
trill aptl) in srrch rnse\ Huue!er,
crprtJl garf\ $r1l nor be la\ed rl

rniesred Ln rrq,,laI(d,notriied FLrnd

or Funds and bY individuals in

nolified sta ups. in which lhev hold

He has also Proposcd a sPecial

natenl reqime srth l0 l)tr cerrt ritr
i,r'tar ol incomc tionr \torld\!rdc
cxploilation of patents developed

...oPorl from to_oPerolive

lederolism, lndio hos olso become

o (omPetilive federolism ond

*e lulure would be tonpelitive

Ieder0lism be(!use it's nol Cenlre'

stole relolion. bul il is sldles ond

stdles (onpeling wilh e!(h olher lo

ollr!d inveslmcnl. "lhose {sldies)

who do nol reform, People ir lhose

stlles ore ol o disodvonloge ond

those who ore in o Posiiion lo

olfer more fovouroble eaononic,

business ond polilicol environnenl

lo inveslort (ould henefil."

and registered in lndia. lle said th'l
.ustoms and excise d tY struct re

plJls an trnnoflarrr role rn in(enti\ rsing

dornesl( vahre rddrtion to\!Jtds Mdl'e

in lndia campaign

The Government also ProPoscd
to make suirable changes in customs

and excise duty rates on certair inputs.

raw maierials, intermediaries and

components and ce ain other goods

and sinplily procedLrres so asto reduce

costs and iffProve co PelrtrYcness
of domestic nrdustrv in sechrs Iike

Infbrmation Technologv hardware.

canital goods.,leiense prodLrclion.

tertrles. minerrL fuels & nrin(rrl oils'
chemicals and perochemicals. prper.

To provide skillcd hards to

grow ing industrY and generate

emDlo\inent, Ihe Covcrnment
Irrs de.rrle,l lo seFUP 1500 Mulrr

Skill Training Institules across thc

country for which Rs 1.700 crore

has becn scl aside in the Budget

He made i1 clcar that i1 is the

endcavor of llre Oovernmenl to bring

enLeprrneurshrP ro the door\tef
oi !outh rhrouAh PrJdhrn Manrrr

Ka;shal Vikas Yojana (PMKVY )'

According b hnn. the Skill India

Mission seeks to caPilalise the

courrrly s dLnrographic ad!anr ge'
qin.( iI' la,rnch. lhe National Skill

De\ eloprnenr Missrof hJ\ created

an (lahorare \lrllrnP eto_nstem and

imparted training 1o 76 lakh voulh ' Th€

governnreni has decided to set up '
Nalional Board i-or Skill De!elop'nenr

Ce.lification in partnership with

ihe industrY and academia "W€

oroDose to ltrrrher scal.- uf Pradh0

ilairtri Kaun,al Vikas Yolcn" ro 'kill
one crore youth oler the ncxi drree

Expcris say il one crorc Youlh a't
skilled over the oerl three vears 't
$.orld certainly herald a nelv era ol
enrplolLnerrt and prodtrtrr\ itv $ ill
ir.re.,\e sub5tantiall\ acrrss Ihe

Aspet rhe plaf 
'.enheprenetrrslrif 

'

.du(ar]on rrrd llainrng will h'
Dro!ided in 2200 colleges. 100
'schools.500 governmenl ITIs and

50 Vocational Training Cenrers

through Massive OPen Online

Courses. AsPiring enlrePreneurs'

fartrculrrl) those lrorn remore lart'
.l rhe counrr!. \!ill be conntcted r'r

nentors and credir lrrarkets

P rsuing the iigenda ol
employment, ihe go!ern'nert. rn

order to incentivise creation o1

new jobs in the lormal sector, \\ill
pay the EmPloyee Pension Schem'

contribulion of 8.33 Per cent tor
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all rc$ enrployc.s.nrolling i.
EPFO li)r th. iirst threc \.rrs ot
Lhcir cDr ploymenL. I h. Sc hem.
\!ill be appli!xhlc ro rhos. \ Lrh

saLxrv up ro Rs 15.1)l)(l |.r nronlh
and a budgct tuirion of Rs.llrl)rr
.rorc hrs been made li)r rt. |ulther.
the Financc Bill.:016 proposcs to
broadcn rnd liberalize lhc s..trc.i
thc euplo! mcnl gcncrution incerrli!c
a\ ailablc un.l.r \..t on l\lr.l.l\r\ ol lh.

t..bomlinrrhc Co\crnrrerr's f hr
li,r.ifh crcrlron. the l- n.ncc !linr\1cr
\.rl r \rtionxl (rr.cr Scr\r!c $rs
hunche{l ln lul). l0li.,\lr.rd) l:
nilllon rol,s sccl,.rs h.\e rcgincr.d
on lhis thrtbnn ln thc nc\ lludsel_
lhe Co\ enrnrcnl pr)I)ses to.rake I 00

Modcl Crrccr a'ertcrs otcr xUonrl h\
rhe end o l l016 11.

It also prcI\cs ro irtcr li k Slatc
Emplo\ ncnr Ii\chingcs $ilh th.
\.1ional Crrccr S.r\ic. tlrtiofln..\
Bill shall lrc intRlluc.d iir ti. euI.nt
B dg.I session ol rhe Pariirnr.nr ilr
order ro nrcnd th. (onrpanics,\.r
:0ll.llc sxid Ihal this $ ill rcnro\'. rhe
diticuhies ind nnpcdinrcnrs ro.,r5e ol

I h. Ilill sorild llso iurri.\. rhe

ennbling cn!ironnrcnt ti)r SIin-ups.
lhc r.sirilrnrion o1 compxnics $ill
also be donc in onc dr) lhc llna|c.
Nlinisl.r said lrooslins enlplolnicnr
Senemlion- Ihr,(nrgh cconolni. gro\ rh.

is a m.rin ohtc.rr!c hchifd thcsc

Other obiecli\es. he srid. \rould
be 1or mccnlr\ising ivlake in lndir .

lo prcnrote nreasures ibr nro!ing
t(Nards a pensioncd societ) and fbr
prcmoting alli)rdable housing. SLrch

provisions lo hoost economic Aot!lh
and employnrcnl include l00 percent
dcducl ion of profits tbr I oul ol5 ycars
for start{ps- during Afril. 2016 to
March 2019. widr ceftain riders

Similarly to promote inno!alrcn. a
specialpatent resiolcwith l0 per cenr
ratcoflax on income from worldwidc
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e\plorlxlron ol Datenls (1.\.loD.rl xnrl
regrn.rcd ir lndir $rs propos.d

\on'Lr!trkn! iinrncixl.ornorni..
s rnll be cligrhl. Ii,r d.ducrr(n) iLi rh.
.\lcnl ol i tcr c.ft .l : r:..f i
rf r.sl)ecl .r Iro\rsror nf i,rti rr.
(loul'liul d.bls. Th..or'tr,iri. ..,, r.
u\ rrr. t!,r 1 r. n.\r nnrr.l \. I
\11 r.l,Lri\. ) \rrrrll .nl.rp'i.. l
...rpnnrer$rlhnrfix^.rnoir\.LJ(i l
Its i crores rrn th. 1:inr..rri ). ,

.n(]i.: \lirch :1)l5r is tm|.icd 1. \'
l(tr\.!.d n,l, pcr..nr plLr\ \urchirE!

'i h. n.\ n ntrtl.luIn!.o nl)rfL.!
\hi.h I. rn..r'l](,rrl.d or ,,r rr,jr
Nlarch l.ll)l/r ar. troIos.(l i. t,.
!r\ cn rf orrion ro Lr( lr\.d rr : ...
ecr)1 plu\ {Lr.har!! ind c.:s. trtr\ id.n
lhe\ Jo n.1 .laih pr,lir link.(1 or
rn\ennr..1 link.d dedric(ror' rnd (i(i

The Billwould olso improve the
endhling environmenl f or Stort.ups.

The regiitrolion of (omponies will
dlso be done in one doy. The tindnre
Minisler soid boosting employment

generotion, through e(onomit
growlh, is o mrin obierlive behind

lhere proposols.

nor l\ril oi n\c\lm.nr nllo\\n .c
rd x(cclcnr.d rl.trcei tron. S.r\ r..

li\ orr serices pr(\rd.d Lrnncr I)e.l
Dulal L prdhlx) Crx|recn Kirushxl!r
Yfirnr ird s.r\rL.s pr.\iJc(i 1..

\ssessins Bodies c.rpnnclcd br
\llnrnr) .i Skill l)e!eLopnrc l rnd
EntrcpreneLrLship arc rlso froposr

Rchrl sccl(n is thc lirgen scn i.c
scckr emplo!er Thc govemnrenl rs

ofthe !iew lhal mrn), uore iobs cxn
bc created in the seclor.pro!ided the
regulations are simpli6ed

The Finfircc Minister said il the
shopping Dralls are kcpt opcn.ll
seven days oflhe wcek why nol small
and mcdtum shops could lollow thc
sanre? Thcsc shops should be -qivcn

ih..ir.L.. tL, r..L I r .|. r ,,Li ,,ll \!\ err
(ii\\ t'l rh. \r.( ([ \olufllnl\ trrsL\
\ilh ll rlnJcl ot fL \,Iti.!s rL!hl
.l 'r :l.rr ', \.-.'lii ,. .rr(l
runb.r .i \or'1. f! iioLrN )cr-dr\

I r. :o\.rnfrrfr , (ir ,'.s
i. c rLrl31. | \LL,uJ \ r\i|\ .r.,1
l : -r l r Li l L ' I i n e i r t s llill \ir.r.rr h.
rrlot,(r,i D! .tii.: .,,\) ,,f \!irL)r.rrl !

. r\irr Ilrrk,rr,.r hi |.r ..nr
IfIur.rr.. i\ hc o\ ] i \.uri. rh.

r,i (r.r1( i!h\ brt . .r.iL. n,1.. \t
c.or\ stcnr I(,.b\,d, !rLs. rLIcnrf l,,\ irl
\.r' i L L nri,,:,1, ,,r.in.lfr.tl,

Lnrr ..1ff.rrl) L;\:r. fi,,\,d( irLr'i
rl I)l J lti LrL.I! "!-r :.n.! ! r nr!,1.
,)l ...,r(' L,r .r: t,(,'.'.- r:l 1i\ ,-,_!

lhr. \ ,: r,\,,1 1..\.i.f,ri.Lr .L,l

r.LPs hu,i(L ul, !.i ir:r .i\ !r.nnr.fr li!
\,! ..1' hr.li r i. .l j j(1f{rr

i,r', rr. \l r..r.j lr:,1 \i,il rh.
frot)osli tar l.\\rrr! Ir\ \$ brtrsht

\rlrs.rLr.rs r\.,rLf: lr pcr\ or
\.h. c\ i., ., i!n rr n,,r. serur.(L
..lrcrL r,r. ,,s.,.f. r. \j.\, t'j'
rcfrcs.ntllltr)n\ r...r\ r(l iiom s.\.ril
Nl l)s rnd I nrf r..r (ii.r'grnrsatioIs- h!
\rll'(1|11\ 1'. tlrol)o!al Ilc. ho\c\cr.
.lrrili.(L l rrr 1.r\ l]roto\rl on rh.
\xI o ril i']. r(inn S.h.hr \ is hej.!
r.r. n.,l lf th. Lrr1,r iliLd!cl- ir \rr
t(,fos.{l th iioi \prl I lhrs tcu.6(l
p.r..n1.1 tlr. rnr.rnt ,L.p.iir..l ii rLc
lPIi rccorLnr ol Lrc errplolce \ould
tre ra\rblc ar th. tinic ol $ithdrx$il
r!hile 40 fer cenr $ ould be tax tice.

Thc go!emnenl aims 1o lrrnslbrln
Indir rhrough mersurcs lik. douhling
l-anners income in next 5 years:
.ural ernploymenl and inlraniuclure:
lreallhcarc- education. skills and iob
creationiinfrastruclureandinvest entl
fi nancial sector retbnnsr governaoce
and ease ol doin-q busiDessi fiscal
discipline and tar relbrms. Ll
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