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Why is NAM necessarY?
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How will NAM operate?

The NAM electronic trading platForm will be
created with an investment by the Government of
lndia (through the Ministry of Agriculture). tt will
offer a "plug-in" to any market yard existing in a

State (whether regulated or private). The special
software to be developed for NAM will be offered
to each mandi which agrees to join the natjonal
network free of cost and necessarv customization
will be undertaken to conform to the regulatjons of
each state MandiAct.

Are there any .onditions for joining NAM?

There are three basic criteria for a State to
propose mandis for "plug in NAMi

The state APMC Act must have a soecifi.
provision for electronic trading

The State APMC Act must provide for issue of
licenses to anyone in lndia to trade through the NAM
in the local mandis.

There rnust be one single licence for each State
to facilitate trading in all mandis of that State and a
single point levy oftransaction fee.

Will the APMC mandis lose out business due
to NAM?

Not true. The NAM basica ly increases the
choice of the farmer when he brings his produce
to the mandi for sale. Local traders can bid for th€
prodLrce, as also traders on the electronic platform
sitting in other States. The farmer may chose to
accept either the oca offer or the online offer. ln

either case the transaction will be on the books of
the local mandi and they wiil continue to earn the
transaction fee. ln fact, the volume of business
wil significantly increase as there wlll be greater
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competitjon for specific produce, resulting in higher
transaction fees for the mandi.

Who will bear the costs of running the NAM?

The national level platform is being developed
by the Ministry of Agricultirre, which will also
bear the maintenance costs. As stated above, the
integration costs for local mandis and customization
of software training etc. will also be paid for bV the
Ministry of Agriculture as a one time grant at the
tjme of accepting the mandiin the nationa network.
Thereafter, the running costs of the software at
the local leve, staff costs for quality check etc. will
be met frorn the transaction fee to be generated
through the sale of produce. The intention is to
avoid any upfront investment by the mandi when it
integrEtes into NAM, and also enable it to support
the running cost through additional generation of

Will NAM require spe.ial legislation?

No, NAM is being set up as part of an adminis-
trative arrangement and requires no enabling legis-
atr'on as an e ectronic trading platform.

Who willactually operate the NAM platform?

Ministry of Agriculture, Department of
Agriculture & Cooperatjon (DAC) have mandated
Small Farmers' Agribusiness Consortium ISFAC) to
act as the Lead Promoter of NAM. SFAC will select
a Strategic Partner (SP) through open tender to
develop, operate and maintain the NAM platform.
DAC will provide budgetary grant support for this
initjative. SFAC will operate the NAM with technical
support by the sP

(Source : sfacindio.com)
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